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£3m invoice 
to Guinness 
"was false’ 

Sir Jack Lyons, the millionaire 
financier, arranged for a false 
£3m invoice to be sent to Guin- 
ness to enable hfrw to mtuyt 
a “concealed pay-off" for his 
part in a share s upp ort opera- 
tion, it was alleged at South- 
wark Crown. Court. 

Hie new jury in the Gttin- 
ness trial was also told that - 
companies controlled by SAW 
Berisford group chairman 
Ephraim MarguRes had been 
paid BLSm for s uppor ting 
Guinness- Rage 22 

BadteHon chacfc plan 

Tl» National Radiological Pro- 
tection Board, the government 
watchdog on public exposure . 
to radiation, urged the Depart- 
ment of Health to authorise 
an investigation of the medical 
records of over 100,000 people 
who have worked with radioac- 
tivity in Britain since the 
1840s. Page 22; Leukaemia 
link. Page 4 

eokOMfeiBdrat 

At least 60 people were killed 
and 200 wounded yesterday 
in the worst day of fighting 
in the 17-day-old conflict 
between flhriBHai* fa 

Lebanon. 

Troops loyal to General 
Michel Aoun used tanks, artil- 
lery and roekets against the 
East Beirut stronghold of rival 
Lebanese forces led by Sumir 
Geagea. Page 2 

RomnlMresigBatkM 

Romanian Defence Minister 
McaJae Mffitaru, criticised for 
trying to disrupt the popular . 
revolution two months ago, 
resigned. 


BUSINESS SUMMARY 


US deficit 
trimmed to 
five-year low 

A steep &11 in imparts 
produced a sharply improved 
PS merchandise trade balance 
in December. The deficit fen 
to $7 Sba. (£4L2bn), compared 
with $ML3bn in November, 
leaving the gap at its lowest 
for five years both for the 
mon th and the whole year. 


a slow down in US industrial 
activity and the announcement 
of a further per cent fell 

in output in January damp- 
ened the reception of the fig- 
ures in fmnhntol -rngHroig 

Page 22; London stocks. Page 
13; World stocks, FagelS 


FT-SE 100 Index 


Major’s options limited 
by budget surplus figures 


By SHnon Holberton, Economics Staff 



THE GOVERNMENTS budget 
surplus may have halved this 
financial year. Anther restrict- 
ing the scope for tax cute and 
increased public spending in 
the run-up to the next general 
election, official figures indi- 
cated yesterday. 

At the same ti me, the Gov- 
ernment's continuing concern 
over inflation was underfined 
by Central Statistical Office 
fi gu res showing a 06 per cent 
rise in prices in January to 
fatiffr t h** rate of infla- 

tion to a higher-thauaxpected 
annual 7.7 per cent 
. .City economists now expect 
Inflation to rise above 8. per 
cent in the spring before it 
begins to fall slowly, if, in his 
March 20 Budget, Mr John 
Major, the Chancellor, raises 
duties on tobacco and alcoholic 
drinks in line with past price 
movements, the annual rate of 


inflation could rise in the 
spring to about 8% per emit. 

Figures released by the Trea- 
sury yesterday showed that the 
budget surplus. in the first 10 
miwithfl Of the 1888/90 flnnwrinl 
year was £8.7bn, compared 
with a surplus of £15.7bn this 
time last year. 

A combination of increased 
spending, a lower-than-expec- 
ted growth in corporate tax 
revenues and a series of "one 
off grains on tht foBC faeg ner 
has led economists to expect 
the surplus to total about 
£7J>bn fiwnurfai year. 

This would undershoot by 
almost half the £14bn surplus 
forecast by the Treasury in last 
year's March Budget. 

The Treasury said that the 
Chancellor had warned that 
the surplus would be lower 
than previously expected. Zt 
added that the Government 


never planned to maintain a 
surplus indefinitely. 

Many in London's financial 
markets believe Mr Major will 
present a Budget which neither 
increases nor lowers the bur- 
den of taxation in the 1990/91 
year, hi that event, Mr Major 
would be budgeting for a sur- 
plus similar to this year's 
expected £7bn to £8bn. 

Pressures on the Exchequer 
for bigher levels of pnbtic 
spending are already beginning 
to grow. The Treasury and 
ministers in charge of big 
spending departments are brac- 
ing themselves for extremely 
difficult negotiations. 

The Treasury conceded an 
extra £5bn of public sp endin g 
for the coming year last 
autumn but it provided for tit- 
tle growth in spending in the 
years after. Ministers in charge 
of the departments of the Envi- 


ronment, Education, Health 
and Transport are looking for 
extra hinds to ease the passage 
of unpopular policies and pro- 
vide for additional improve- 
ments to public services. 

hi January there was a pub- 
lic sector borrowing require- 
ment surplus of £&2bn - Elba 
lower than in January 1989. 
This was accounted for. by a 
fall in corp o ration tax receipts. 
The cumulative surtdus. exclu- 
ding privatisation receipts, was 
fSJbn, compared with £9-7bn 
for the same parted of 1988/89. 

Total tax revenues were 5Mr 
per cent higher in the 10 
months to January than in the 
same period a year ago, while 
Government expenditure was 
8% per cent higher. 
Background, Page 4; Borrow- 
ers strained, Page 7; London 
stock exchange. Page 1$ Lex, 


ANC to 
seek 

talks with 
de Klerk 

By Mika Hqli in Lusaka 
and Patti Wafcknelr in 
Johannesburg 

THE African National 
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Kenyan minister kHhd 

* The burnt body of Kenya’s For- 

eign Minister RobertOuko was 
found near hisfarm. Foul play 
was suspected. Page 3/ . 

il. 

Navy wives pwtBit - 

Royal Navywfanes carrying . 
a banner showing a broken . 
heart and the slogan “Broken 
marriages — Who’s to Marne?" 
marched in protest atForts- 

:= nonflf ' 

to allow Wrenato go to sea 
with tbpir hpfllyTMbi. ... 

C t awfery njfnffing . 

Westminster council had no 
power to sen three cemeteries 
■ for 15p in 1987, said district 

g auditor John Magill, but these " 

\ was no case for surcharging 

• any councillor or official. He 
said he was minded to apply ■ 
' to the High Court for a deefera- 

| tion thatthe sales were 

| unlawful. Page 5 

Bomb bM htfum 48 

A bomb blast fit a lecture thea- 
tre of Louvain university, Bet 
gUzm, injured 48 medlcsu 
students. 

Ex ploiti v e * conviction 

A Belfast man, Leonard Hardy, 
man was found guilty <rf pos- 
sessing explosives at the port 
of Rosslare by the Irish Repub- 
lic's anti-terorist Special Crim- 
inal Court in Dublin. A woman; 
arrested .with him was found 
not guilty. 

^ Ksfb-cmrtor bN backed 

Streatham MP Sr William 
Shelton’s Sexual Offences Bfli, . 
to make it easier for police to - 
secure edntfetions against 
kerb-crawlers and to increase 
the tiMrimtim penalty foam 
£400 to £1,000 passed its second 
reading unopposed. . 

Sid resort wamMy 

British Skiers planning to visit 
French resorts were warned 
by the Foreign Office to can- "• 
suit tour operators before leav- 
ing because heavy snow has . 
made some areas i n acces si ble. 

UvarpOQlstaBamplai 

Liverpool dty council and Sta- 
dium Mersey -announced plans 
for a £l25m, 67,009seat sta- 
dium near Atotree. Tbey hope 
to persuade the Liverpool and 
Everton clubs to play there. 

Bishop «Bos - ... 

The Bishop of Hereford, the 
Bt Rev John Eastaugh, died 
of cancsr.aged. 69. He was due 
to retire fn August. 


Feb 1900 .16 


FT-SE100 closed at 2^254, 

. a gain of 12J on the day and 
an increase of L23 on the week. 
The recovery of confidence 
has continued in spite of disap- 
pointing statistics on drnwiMjH n 
inflation and the Drexel prob- 
kma. Londanstocks, Page B; 
Lex, Page 22 

UNION BANK of Switzerland’s 
troubled London derations 
have, received another blow 
with the wwigMtinn of Keith 
Percy, nywenfri v p ehdnnm of 
the su ceasa ta l p wwimi fond 
management subsidiary, 
PhmipR & Drew Fund Manage- 
ment. Page 4 

ROYAL BANK of Scotland has 
bought BankWorcester, small. 
US bank based in Massachu- 
setts, for 3149m (£88m) and - 
a 1A9 per cent stake fn Banco 
de Comerdn e Zhdustria. nri- - 
vately owned cbmmerdksdlmik 
in Fartugal»for £4&8m. Pages. *i 


fiawl.3igPK.KoP g ti ste d wb * . 
fifidia^of BondOorporaticai 
Holdings, is to sell its control- 
Hng stake in Campania de 
Tetefohos de Chile, the Chilean 
tetecomimniications ntPtty, 
to Telefonica of Spain for 
U5$891m (£231m). Page 10 

GRAND METROPOLITAN is 
to sell 220 leased pubs to Con- 
trol Securities, the property 
and leisure group. Pages 

EXPORTS: Western allies have 
agreed in principle to ease 
curbs on roughly half the voL 
. ume of high-technology goods 
now.vetted for the Warsaw 
Pact under theWesfs strategic 
export controls. Page 2 

LANVIN, French fashion and 
perfume business, has been 
taken aver by the Vuftton fern- 
fly. Midland Bank of the UK 
sold its 95 per cent stake in 
the group for between FFrtOOm 
(£43m) and FFrSOQmto Orcdfi, 
a holding company owned by 
the family. Page 10 

NORFOLK CAPITAL Group 
has set out its reasons for 
rejecting Queens Moat Houses 
£177m all-share offer for the 
hotels gixnrp. Page $ Lex, 


French court orders Eurotunnel to pay £62m to consortium 


‘Personalities damage tunnel project 9 


By Andrew Taylor in Paris 
PERSONALITY Cashew in the 

CTi wM tim n HnfMiwg Kurn tom - 
nel are damaging the project, 
nfhniftp<^ mv Andr e Benard, the 
French co-chairman of Euro- 
tunnel, yesterday. 

Asked IT the predict was on 
the noiut cf Mr Ben- 

ard said: “It is not in my hands 
— it is in tim harwfa of the 
amtractara. Ihero is no sound 
reason for the project to col- 
lapse. I do not think it is sensi- 
ble to put at risk a project cf 
this magnitude for what 
appears to be matters of per* 

mnaHty wrtW than fm vtongn- 

tal ones.” 

Mr Benard’s remarks, in an 
interview with the Financial 
Times In Paris, came as a 
French court ordered Eur ot un - 
nel to. pay FFrfiOQm 0K2Jm) to 
Transmafiche Link, the con- 
tiructioh ccafecErthun. The cmi- 
tracton are clanping the non* 
payment of money dneto them 
this month; ~ Eurotunnel 
intends to appeal against ffia 
court’s dedsten. 

. The hearing at Nanterre, 
near Paris, is the latest step in 
a row between Eurotunnri and 
the contractors which is 
threatening to halt work on 
the project 

Mr Benard sought to defizse 
the es calating row betwee n the 
group and its contractors over 
the roteof Mr Alastair Morton. 
He said that the appointment 
of Mr Morton as Eurotunnel's 
chief executive would distance 
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Mr Bernard in Paris yesterday; toot sensible to put at risk 
a project of magnitude «xr m a t te rs of pa w aBii * 


the British executive from 
day-today involvement in the. 
management of the construc- 
tion contract 

"This was the board’s inten- 
tion and it was Mr Morton's 
intention when we made these 


“We all recognised that the 
personality clashes between Ur 
Morton and the contractors 
was da m agi n g the project,” 
said Mr Benard, who is to 
become chairman of Eurotun- 
nel while Mr Morton, now co- 
chairman, becomes deputy 


chairman. British and French 
c on tr a ctors are refusing to sign 
an amended construction 
agreement, which would allow 
Eurotunnel to draw down 
£400m of temporary finance 
negotiated with its bankers 
last month, in protest at Mr 
Morton's appointment as chief 
executive. 

Mr Benard confirmed that 
file Bank of England was 
“keeping a watchful eye” over 
the project and “it cannot be 
indifferent -to what is happen- 
ing now.” B ank landers are 
expressing growing fr us trati on 
at the continual battles 
between Eurotunnel and the 
fna i tryntora, which they see as 
endangering the project 

Soane bankers see Mr Mor- 
ton's combative style and 
h rinlrmawahlp .part of the 
problem, although he also has 
.ytrong s up por tere among other 

-bankers-. .. . ... ; 

- ^Mr Benard said the construc- 
tion co mpanie s had misunder- 
stood tii» intention behind thi» 
management changes. “We 
havB not ignored the contrac- 
tors’ concern. We understand 
fun well wb cannot go on with 
fids sort of antagonistic atti- 
tude. . 

“ But there ar e peo ple am ong 
the con trac tors with even big- 
ger egos than in Eur o tun nel,” 
he said. 

However, Mr Benard said the 
Continued on Page 22 
Lex, Page 22 


THE African National 
Congress yesterday took a 
towards starting constitute 
talks with the South African 
Government, announcing it 
would seek an early meting 
with President F. W. de Klerk, 
to remove obstacles to negotia- 
tions. 

In its first formal response to 
recent political reforms, which 
have included the release of Mr 
Nelson Mandela, the ANC 
leader, the organisation’s 35- 
member national executive 
committee adopted a concilia- 
tory tone towards Pretoria. 

The executive emphasised its 
to send home 
and ' re-establish the ANC 
within South Africa. 

Pretoria is likely to respond 
favourably to this overture, 
which came at the end of a 
three-day meeting at the ANC*s 
headquarters in y-mhia. 

The moves appeared to be an 
attempt to regain the political 
initiati ve from Pretoria. Dis- 
putes provoked within the 
ANC by the unexpectedly rapid 
pace of reform appear to have 
been resolved, at least for the 
moment. 

The executive welcomed the 
legalisation of the ANC and 
South African Communist 
Party. 

However, Pretoria bad still 
not created conditions for an 
immediate start to formal 
talks, file executive said. Nego- 
tiations could only begin once 
all political prisoners and 
detainees had been released, 
the three-year state of emer- 
gency lifted, “repressive” legis- 
lation repeated, political trials 
halted and troops removed 
from Made townships. 

The ANC said it would meet 
Mr de Klerk as soon as possible 
“to discuss with him the need 
to address these issues so that 
a climate conducive to negotia- 
tions is created.” 

Byfkvi memb ers of the ANC 
would be part of the delegation 
tu meet Mr de Klerk, the. state- 
ment said. It was not clear 
whether Mr Mandela would be 
included; but since bis release, 
the ANC leader has indicated 
be is willing to renew contacts 
with Mr de Klerk begun before 
be left prison. 

The sta t e men t made no ref- 
erence to Mr Mandela’s future 
rote in the leadership. Officials 
said the issue was discussed, 
and ft was considered possible 
that Mr Oliver Tambo, the ail- 
ing ANC leader, might cede the 
presidency to Mr Mandela. 
Mandela's power. Page 7 



MONEY FOR 
YOUR LIFE 

Anthony CurUs 
investigates the 
extraordinary rise of the 
literary biography industry 
on both sides of the 
Atlantic 
Page I 
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Drexel axes 5,000 US staff as 
UK administrators are appointed 


By Janet Bush in New York and David Waller in London 


CXFIC: The HK$7bn (£329m) 
syndicated loan arranged by ... 
Barclays to acoulst 

tion by the Peking-controlled 

China Tnt trmaKnnfll Trmtt and 

Investment Corporation (Otic) 
of a 20 per cent stake in Hong- 
kong Telecommunications has 
been sacce8sftiny underwrit- 
ten. FagelO; Lex, Page 22 

MERCURY Asset Management 
plans to buy in shares from 
its shareholders and to pay 
them a dividend for the year 
to end-March which Is 50 per 

cent higher than last time. 

Page 8; Lex, Page 22 - 
NATIONWIDE ANGLIA has . 


0.9 percentage point to 15.4 
per cent with effect from . 
March L Page 4 


MOST OF Drexel Burnham 
Lambert’s US staff of about 
5,000 were made redundant 
yesterday, including the 400- 
strong junk bond trading team 
based in Beverley £BHs, Calif- 
ornia. . 

The Wall Street investment 
bank filed for p ro t e c ti on under 
Chapter U of US bankruptcy 
law on Tuesday. 

Emnkiyees at Drexel’s Man- 
hattan headquarters were told 
the news yesterday when they 
arrived for wok. 

- It was unclear last night 
whether they would get their 
last week’s pay cheques, what 
they would be asked to leave 
the building and whether there 
were any severance arrange- 
meets. 

Drexel’s troubles, mean- 
while, yesterday spilt across 
-the Atlanti c as «rtmm tid r» fa i M i 
were appointed to wind up the 
firm's. UK securities, commodi- 
ties and futures operations. . 

.. Two partners in KPMG Feat, 
Marwick McLlntock, the 
accountancy were yester- 
day appointed as administra- 
tes to three UK-based DrexeL 
subsidiaries, following a peti- 


tion to the High Court from the 
directors of DrexeTs UK Hold- 
ing company. 

Mr Tim Hayward, Peat-Mar- 
widris senior corporate recov- 
ery partner, said the jobs of 
more than 300 of DrexeTs 377 
London employees were at 
risk. 

fn the US, Drexel is expected, 
to keen an only a skeleton staff 
to complete the liquidation of 
its securities holdings, the sate 
of its remaining businesses ami 
the transfer of accounts. 

The company was yesterday 
in negotiation with Wall Street 
competitor Shannon Lehman 
Hutton which was widely 
expected to take over about 
28^000 brokerage accounts from 
Drexel with total assets of 
about 95bn (£3bn). 

If the deal goes through. 
Shearson would not pay any- 
thing to takeover the accounts 
- which are mostly held by 
individuals but instead 
would be paid a fee by Drexel 
for the transfer costs. 

Drexel’s remaining broker- 
age accounts were expected to 
be transferred to Smith Barney 
Harris Ppham, which bought 


most of Drexel’s retail broker- 
age network last year. How- 
ever, It appears that Smith 
Barney may have baulked at 
taking over afl the rest of the 
accounts. 

In London, the court-ap- 
pointed accountants, joined by 
officials from a number of self- 
regulatory bodies, will spend 
the weekend at Drexel’s City 
offices considering how best to 
wind down trading activities. 

Mr Hayward said the future 
viability of the Drexel compa- 
nies depended to a large extent 
on the recoverability c? monies 
owed by the US parent. 

The parent company 
appeared to owe its UK subsid- 
iaries “tens of millions of 
pounds,” be said. It was too 
early to say precisely how 
modi money was involved, or 
whether it was recoverable. *Tf 
these monies were repaid in a 
short period of time, it might 
be that there is an opportunity 
to rehabilitate the companies.” 
Otherwise, the appointment of 
a liquidator was the only 
Continued on Page 22 
Icy wind from Drexel cools 
GEL, Page 10 
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OVERSEAS NEWS 


Western allies to relax 
curbs on high-tech sales 


By William Dawkins in Paris 

THE Western allies have 
agreed in principle to ease 
curbs on roughly half the vol- 
ume of high-technology goods 
now vetted for the Warsaw 
Fact under the West’s 40- year- 
old strategic export controls. 

The agreement to relax con- 
trols by next summer was 
reached by senior trade offi- 
cials of CoCom. the 17-nation 
Co-ordinating Committee for 
Multilateral Export Controls 
and is a first step to an even 
wider review of strategic 
export controls. It has “shaken 
the foundations of this conser- 
vative organisation,” said an 
official. 

CoCom members have 
agreed to finalise plans by May 
to scrap controls on exports of 
32-bit microcomputers, bigh- 
tolerance machine tools, some 
kinds of telecomm unications 
switching equipment and 
cables. Officials expect these to 
get the final blessing in June 
or July at CoCom's annual top 

derisin n- malring - mee ting , 

They gave the go-ahead at 
the same time to a study of the 
possible liberalisation of other 
products on the CoCom list, 
such as civil aircraft, measur- 


ing equipment and other elec- 
tronics goads, to be tabled for 
initial discussion at the next 
high-level meeting. Officials 
would then decide on those 
proposals for the next round of 
product liberalisation, for 
clearance later. 

Meanwhile, eastern Euro- 
pean countries are to be 
offered special treatment if 
they convince CoCom they can 
stop Western technology being 
re-exported to the Soviet 
Union, still accepted as more of 
a strategic threrft than its 
neighbours. 

Finally, the most immediate, 
hut least important part of the 
accord will bring an instant 
reduction from 12 weeks to 
eight weeks in the time CoCom 
needs to process so called 
“exception” applications to 
export goods on its controlled 
list 

CoCom exists to stop sales of 
militarily useful technology to 
the Soviet Union, its allies and 
China, but has been under 
intense pressure from West ' 
Germany and other European 
allies to loosen controls in line 
with the enormous changes in 
eastern Europe. The liberalisa- 


tion plans now under way will 
apply to exports to all mem- 
bers of the Warsaw pact, 
including Moscow, except the 
pffrr of special for 

eastern Europeans. 

CoCom members, which 
include the Nato countries plus 
Australia and Japan hut minus 
Iceland, have asked national 
experts to start work next 
week on defining precisely 
what kinds of microcomputers, 
machine tools and telecommu- 
nications equipment to liberal- 
ise. US officials estimate that 
these three c at egories account 
for roughly half of the 1^500 
applications for exceptions to 
CoCom export controls pro- 
cessed by the organisation 
every year. 

CoCom officials are to visit 
Poland, Hungary and Czecho- 
slovakia in the next few 
months, to help them set cm 
their own technology export 
controls. These are the first to 
offer to set up such a policing 
system. They will be expected 
to provide certificates guaran- 
teeing that final users of tech- 
nology goods are bona fide, 
and to allow Western e x perts 
to check customers' premises. 


Polish debt rescheduling deal 


By Stephen Fldler, Euromarkets Correspondent 


WESTERN creditor 
governments, in a move aimed 
to support Poland’s attempt to 
reform its economy, have 
agreed this week that Poland 
should pay neither interest nor 
capital of its debts to them 
until March 1991. 

They also called for Poland’s 
commercial bank lenders to 

mairfl similar concessions and 

postpone all interest payments 
due to them this year. 

The governments, meeting 
under the auspices of the Paris 
Club, agreed to reschedule the 
payments due in 1990 and the 
firat quarter of 1991 for 14 
years, with an eight-year grace 
period before repayments. 

In a further concession, the 
governments agreed to 


reschedule $3.4bn of the 
arrears built up by Poland with 
Paris Club members before the 
end of last year. The total res- 
cheduled comes to $9.4bn, 
according to Paris Club offi- 
cials. 

The agreement is an Interim 
measure before Poland’s for- 
eign debt problem can be 
addressed more broadly. 

A special team of Western 
officials has* been established 
to study Poland's debt pro- 
gramme, -with a technical com- 
mittee also studying the vex e d 
question of “burden-sharing” 
among the creditor groups. 

Western officials concede 
that the country is unlikely 
ever to pay off its $4lbn foreign 
debt burden, of which most is 


owed to governments and only 
about )9bn owed to commer- 
cial hanka, 

- However, they are unwilling 
to make public concessions of 
debt forgiveness for Poland for 
fear it will trigger requests for 
similar treatment from other 
debtor countries. “Poland will 
be a one-off" said one govern- 
ment 1- 

Poland is expected, to begin 
talks late in the year on a pos- 
sible deal to reduce its bank 
debts, under the new interna- 
tional debt initiative launched 
in March last year. 

But some banks are hanTHng 
at the prospect, given that the 
Paris Club has so far not 
agreed to fozgive any of its. 
debts. 


NEWS IN BRIEF 


Inter-Christian fighting 
kills 60 in Lebanon 

AT LEAST GO people were killed and 200 wounded yesterday in 
the worst day of fighting in the 17-day-old conflict bet w een 
Christian factions in Lebanon, Reuter reports from Beirut. __ - 

Troops loyal to General Michel Apun used tanks, artillery and 
rockets against the East Beirut stronghold of the rival Lebanese 
Forces led by Sumir Geagea. 

The fighting was so intense that man; 
in buildings, while hospitals, desperate! 
and bandages, moved the wounded into 
for safety. At least 586 people have been 
since fighting erupted on January 3L 


casual t ies were trapped 
short of blood, oxygen 
basement wards 
and 2,000 wounded 


Nujoma chosen for Namibia 


Namibia’s constituent 
assembly yesterday unani- 
mously elected veteran nation- 
alist leader Sam Nujoma to 
become the country’s first 
president after Independence 
from South Africa on March 21, 
Reuters reports from Win- 
dhoek. 

Nujoma. who led the Swapo 
nationalist movement in a 23- 
year guerrilla war, has named 
48-year-old Hage Geingob, a 
US-educated assembly chair- 
man, as Prime Minister. 

Two members of Namibia’s 
80.000-strong white minority 
will be in the cabinet 



Nujoma; president-to-be 


Pledge on guilder link in EMS 

The Dutch guilder will remain tied to the strangest c ur re n cy in 
the European Monetary System (EMS), according to Mr Wlm. Kok, 
Dutch Finance Minister, Renter reports from Amsterdam. 

In. a letter to Parliament he said: “Dutch policy will continue to 
aim at the strongest currency on fundamentals within the Euro- 
pean Monetary System. Provided the fight against inflatio n 
remains the top priority in West Germany, this means maintain- 
ing the fixed link between the guilder and the Deutsche Mark." 

The Netherlands has been considering dropping the link with 
the D-Mark for fear of imported inflation resulting from German 
monetary union. 

Fiat’s hopes for Poland 

The Italian car-maker Fiat sajrs it has moved closer to w inning a 
highly-contested contract to build a new generation of cars in 
Poland, Reuter reports from Warsaw. In a joint communique 
with the state-owned Polish carmaker FSQ, Elat said it had 
agreed to conduct a feasibility study into producing a Tipo-type 
hatchback at FSO's Warsaw factory, and that an agreement could 
be signed by July or August 

Czechoslovakia withdrawal 

Soviet troops will start leaving Czechoslovakia on February 26, 
the Communist Party trade union daily Pra.ce yesterday, 
Reuter reports from Prague. 

A substantial part of the 75,000-stning force would be with- 
drawn by May 3L 

Indian airline head quits 

The head of Indian Air lines has resigned following the crash of 
an Airbus Industrie A320 in which 90 people died, Reuter reports 
from Bangalore. 

Mr Raghnna n da n Prasad resigned to take moral responsibility 
for Wednesday's crash. Mr P.C. Sen, a joint secretary in the dvfl 
aviation ministry, has been asked to take over as the airline's 

acting - c frmrman and managing director. 

Unrest on Brazil markets 

Fears of a new surge in inflation and a possible moratorium on 
Brazil's internal government debt have brought near panic to the 
country's gold, black dollar and stock markets, Ivo Dawnay 
reports from Rio de Janeiro. 

As business opened yesterday, the dollar stood at New Cruza- 
dos 63, up from NCz38 at the beginning of the month, giving a 
margin of over 150 per cent on the official exchange rate. Gold hit 
NCz793 said the Sao Paulo stockmarket rose by 10 per cent in 
record trading as investors scurried for secure assets. 


Moscow 
sees gains 
in new DM 

By Peter Riddell, US 
Editor, in Washington . 


THE ffdv|et_ Union __is 
supporting moves for a toon£ 
tary union between East and 
West Germany with a single 
currency because it could 
mean that hard currency 
D-Marks might flow to Moscow 
as payment for its large 
exports to East Germany. 

Mr Eduard Shevardnadze, 
the Soviet Foreign Minister, 
made thw plain in talks with 
western officials and Canadian 
MPs during his four-day visit 
to Canada this week. 

He emphasised that the 
Soviet Union would continue 
to have sizeable trade and eco- 
nomic ties with its* east Euro- 
pean neighbours. 

He welcomed the idea of a 
single currency for the two 
Germanys, noting that the 
Soviet Union was a big sup- 
plier of energy to East Ger- 
many, including 8fan cubic feet 
of natural gas a year. This sup- 
ply will presumably continue, 
generating large sums in hard 
currency. 

Mr Shevardnadze repeatedly 
pointed out the advantages cf 
increased Soviet trade with 
Europe and North America. 
The Soviet Union was a huge 
market for machine tools and 
consumer products, he said. 


• 1 

Diplomatic rapprochement between Britain and Argentina 

Success for 
Menem’s 
Harvard 
man 

By Gary Mead 

in Buenos Aires 

THAT Britain and Argentina 
are once more on diplomatic 
speaking terras is due largely 
to the efforts of one man, Mr 
Domingo CavaUo. A rgentina ’s 
44-year-old Foreign. Minister 
has produced what is perhaps 
the only concrete success of 
President Carlos Menem’s Gov- 
ernment, a. shining apple to 
what is otherwise rapidly 
becoming a barrel of decaytag 
fruit 

Mr CavaUo is that rare thing 
in Argentine politics, a modest 
Individual who has not the 
faintest whiff of scandal 
attaching to either his personal 
or political life. When 
appointed Foreign Minister last 
July, as President Menem took 
office, he seemed a surprising 

choice. 

His talents and experience 
were appropriate to a senior 
role!, hut in either the Econom- 
ics Ministry or central bank. 

His Harvard PhD in economics, 
plus administration of 
of Argentina’s best economic 
research institutes, the Fun da- 
cion Mediterranea, led to pre- 



Mr CavaUo, left, and President Menem explaining the reasons for resuming ties with Britain 


dictions that he would be 
employed by Mr Menem to sort 
out Argentina’s endemic finan- 
cial and economic problems. 
That may yet happen, now that 
relations with Britain have 
returned to some sort Of nor- 
mality. 

But his spell at the Foreign 
Ministry suggests he should 
have a considerable future at 
the top erf Argentina’s political 
life. 

He has earned the respect of 
foreign observers for bis acces- 
sibility and modesty. But even 


more rare in Argentine politics 
is his prefe rence for cautious 
progress rather than wildly 
extravagant gestures. 

It is not paradoxical, in the 
polluted atmosphere of Argen- 
tine poHtics, that such merits 
win Mm few friends and many 
engmiftq determined effort 
to restore relations with 
Britain - for which he has 
been and undoubtedly wDL con- 
tinue to bo attacked for suppos- 
edly selling out over the Irene 
of Fatidands’ sovereignty - 
has' been driven by a common- 


sense pragmatism. Even with 
restored links, Argentina's par- 
alysed economy may stxQ fin- 
ger in the doldrums. 

But without renewed ties, 
Argentina would certainly 
have remained an outsider. 

The only question remaining 
is whether Argentine political 
life is yet mature enough to 
thank Mr CavaHo for his con- 
siderable contribution both to 
rahrrmfr tensions in the South 
Atlantic, and to bringing 
Argentina bade into the dub of 
serious nations. 


Kohl resists push for EC monetary union 


By David Marsh in Bonn and fderan Cooke In Dublin 


THE WEST German 
Government is HuhnwiBHi to 
resist pressure from other 
European Community mem- 
bers, and notably France and 
Italy, to bring forward the 
European <*«nforonr«» on mone- 
tary muon planned for Decem- 
ber. 

Mr Kohl made plain his 
objections in a meeting with 
President Francois M itte r ra nd 
in Paris on Thursday evening, 
saying the suggestion could 
cause Bonn “enormous prob- 
lems". 

Agreement has, however, 
been reached fOT a special sum- 
mit of the EC heads of govern- 
ment to be iwfld in Dublin in 
April, after the MawH East 
German elections, to discuss 
the Implications ©f German 
unity. 

There is considerable dis- 
quiet W ithin the EC that tits 


accelerating pace of German 
unity re qu ir e s action to speed 
up plans for European mone- 
tary nninn. France and Italy 
agreed earlier this week to pro- 
pose holding the European 
monetary confere n ce in July* 
This clashes head-on with 
Bonn’s well-known misgivings 
about pressing forward on 
European monetary union 
before the West German gen* 
oral elections in December. 

Hnrm nffiiefeih raid yesterday 

they saw no reason for a con- 
ference in July, as technical 
preparations would not be suf- 
ficiently advanced. 

A much more important rea- 
son, however, as Indicated by 
Mr Kohl is Paris, is that Bonn 
believes co ncre t e proposals On 
European, monetary Union 
could Amutp i the mains tream 
conservative vote in the Octo- 
ber Bavarian state election. 


where there are fears of losing 
national sovereignty. Bonn 
believes it will also be so preoc- 
cupied with the initiative for 
bringing (h e D-Mark into Bast 
Germany that there will be no 
time to enlarge European mon- 
etary union plans. 

Meanwhile, Mr Charles 
Haugfcey, the Irish Prime Min- 
ister, speaking m his capacity 
as current president of the 
European Coiincfl, said yester- 
day tnq f since the last EC Sum- 
mit in Strasbourg in early 
December “the European situa- 
tion has been dianging rapidly 
and significantly”. 

•Speaking about the special 
EC summit in April, Mr 
Kaughey said it was important 
for Community bfciflgra to have 
an early opportunity to dfectira 
the evolving situation and 
respond to it. While he did Hot 
sp ecifically mention. German 


reunification, Irish officials 
made it dear that this wifi be 
tiie central topic at the sum- 
mit The idea of a summit to 
discuss German reunification 
was first mentioned in public 
by Mr Jacques Defers, the pres- 
ident of the E u ro p e an Commis- 
sion, during proceedings in the 
European Parliament in Stras- 
bourg earlier this week. 

Irish, officials, however, have 
emphasised that the Dublin 
Government had proposed a 
• special summit some time ago. 
The idea had been discussed 

tterrmp tolfet Mr Hi m g hey had 

with President Mitterrand ear- 
lier IWa ynmith. 

The Irish Government did 
not say exactly when in April 
the summit would be held. A 
further meeting of the EC 
heads of government is due to 
taka place at the end of the 
Irish presidency In late June. 


New twist 
in Swedish 
crisis as 
Feldt quits 

By Robert Taylor 
In Stockholm 

NEGOTIATIONS were in 
progress last sight on the pos- 
sible formation of a new coali- 
tion government In Sweden 
between the Sodal Democrats 
and the small Centre Party. 

The talks began after Hr 
Kjell-Olof Feldt, Sweden’s 
Finance Minister, left politics, 
a further setback for the Sodal 
Democrats’ credlbfitty. 

The sadden depasture of the 
most powerful and colourful 
figure in Swedish politics, 
regarded as the architect of 
the country 1 s economic revival 
in the 1980s, adds a further 
twist to the unfokfeig political 
drama. 

Many of Mr Feldt’s closest 
colleagues in the Ministry of 
Finance, who were crucial in 
the development of Sweden’s 
liberal market strategy, also 
resigned yesterday, causing 
widespread dismay in Sw edish 
business circles. 

Mr Feldt was succeeded in 
the caretaker g o v ern ment by 
his assistant, 48-year-old Mr 
Odd Engstrdm, who 'said he 
too would go when the next 
administration was formed. 
This would make him the 
shortest-serving Finance Min- 
ister in Swedish history. . 

The minority Social Demo- 
cratic Government resigned on 
Thursday night after losing a 
vote in Parliament oa its 
planned two-year wage freeze. 

Many of Sweden’s leading 
employers expressed regret at 
Mr Feldfs departure and paid 
tribute to his achievements. 
Over the past 12 montiis, Mr 
Feldt had grown increasingly 
exasperated at the failure of 
his cabinet colleagues and tire 
country’s union leaders to 
recognise Sweden’s growing 
economic crisis and support 
financial austerity measures. 


E Germany forced to curb nuclear power 


By David X3o6dh*rt/n Boon 

THE "EAST ’German’ "authorities have 
agreed to close down 56 per cent of, {heir 
current nudeftr power generating capacity 
in response to pressure over safety levels 
from West Germany. 

Mr Klaus Topfer, the West German 
Environment Minister, yesterday 
announced that (me of the four Soviet-de- 
signed reactors at Greifswald, East Ger- 
many’s only functioning nuclear p lan t, 
had already been closed and a second 
would follow, probably next month. 

Fears over safety levels were heightened 
last month when it was disclosed that 
because of failures in the cooHhg system a 
melt-down was only narrowly averted at 
Greifswald in 1976. 

Greifswald had been producing a Utile 


under TO pa* c mrt'df East Germany’s died- 
tricity requirements. 

• Because of the pollution created by 
burning brown coal - responsible for 
most of tiie country’s ele c tr i c ity genera- 
tion - a complete withdrawal from 
nuclear power is unlikely. 

One new reactor at Greifswald is almost 
ready to be connected to the grid and a 
further three are either b eing built or are 
planned. A larger LOOT MW reactor has 
also been under construction at Stendal 
for 15 years and should be completed by 
1995. ft is likely that new nuclear capacity 
wifi conform to the higher West Goman 
safety standards. 

Mr Topfer «aid that the loss to the grid 
from closing the Greifewald reactors could 


be made up almost Immediately with 8KF 
MW fifth two PTeussen Klekfra power sta- 
tions at Hebnstedt near the East German 
border, which have the only existing 
direct link to the East Gorman grid. 

• East Germany’s former ruling party, 
tire SED, now has only 700,000 members, 
down from 23m at the beginning of last 
year, according to Mr Gregor Gym, the 
new leader. . . 

Most of the regional organisations of the 
East German Social Democrats, likely to 
be the biggest party after next month’s 
free ejections, have now agreed to ban 
former SED members who left the party 
after October 7 last year in order to avoid 
the accusa tion, t hat the Social Democrats 
are tiie old SED in new clothing. 


Group of 24 may offer more aid to Eastern Europe 


By David Buchan in Brussels 

THE Group of 24 western 
countries yesterday held out to 
five more east European coun- 
tries the prospect of economic 
aid, provided the latter con- 
tinue along the road to plural- 
ist democracy and a free mar- 
ket 

The five countries - East 
Germany, Chechoslovakia, Bul- 
garia, Yugoslavia and Romania 


- all submitted formal aid 
demands yesterday to the 
meeting of senior officials of 
the Group of 24. This body, 
composed of EC and other 
industrialised nations such as - 
the US and Japan, was created 
last year to help Poland and 
Hungary. 

No formal decision to 
include the five in the frill 


financial and technical pro- 
gramme now under way in 
Poland md Hungary is expec- 
ted until ministers of the 24 
meet here in June. 

But to a concluding state- 
ment the officials indi cat ed the 
aid would be forthcoming “in 
the light erf (their) progress 
towards the implementation” 
of free multi-party elections. 


the rule of law and human 
rights, and market economies. 
Elections have been promised 
by the end of June in all five 
countries. 

The most far-reaching 
requests were tabled by Yugo- 
slavia. The Belgrade Govern- 
ment said it wanted $700m: 
5500m from the EG and more 
from Japan and the US. 


‘Thrift’ rescue agency in US 
seeks to raise more finance 


By Peter Riddell, US Editor In Washington 


THE US Government agency 
responsible for rescuing the 
savings, and loan industry 
intends to raise an additional 
Sllfan in the current quarter as 
a first instalment towards a 
possible extra $40bn which 
may be needed this year in 
temporary financing. 

This money is separate from 
the 550fm which Congress 
app ro ved last year to cover the 
losses from rescuing and clos- 
ing down hundreds of insol- 
vent savings and loans, or 
thrifts in the largest rescue in 
US riwawrfal history. 

The new money is needed as 
working capital or interim fin- 
anefrg to meet the cost of mak- 
ing acquisitions and holding 
assets before th e y can be sold. 

A dmhns tratum n ilqrfafa have 
approved a plan by the Resolu- 
tion Trust Corporation, which 
oversees the rescue, to raise an 
extra Sllbn in the current 
quarter through the Federal 
Financing Bank, part of the 
Treasury. 

Some S8bu will be carrying 
costs for property and other 
assets which cannot be unld, 
with the remaining 53 bn being 
used to provide the govern- 
ment-run thrifts with lower 
cost money than could be 


raised In the market 
The extent of future stich 
borrowing wifi depend an bow 
many thtifta are under cor- 
poration’s management and 
how quickly they can be sold, 
but it is officially estimated 
that the total could be as much 
as $40bn during 1990. 

In theory, this borrowing 
should in time be self financing 
as assets are sold. 

In addition, the administra- 
tion may have to top up the 
S50bn already allocated for the 
losses in the rescue, winch is 
expected to run out in the first 
half of next year. 

The decision to raise money 
via the Treas u ry means that 
the temporary finance will be 
on-budget and push up the 
published deficit 
While the .long-tern budget- 
ary treatment has not been 
decided, there will be no need 
for off se tt in g cuts in other pro- 
grammes In the 1990 fiscal year 
undo 1 the Gramm-Rudman def- 
icit reduction law since its pro- 
cedures do not apply to money 
spent after the start of a year. 

Moreover, officiate are argu- 
ing for special treatment, or 
exemptions, under Budgetary 
acco unting since the working 
capital needs are expected to 


be temporary. 

In theory, there could be big 
swings in the deficit numbers 
which could rise sharply in the 
immediate future as borrowing 
is boosted by the acquisition' of 
assets and then fell as sales 
rise substantially. 

• Federal Reserve Board 
Chairman Alan Greenspan 
goes before Congress next 
week to report on the condition 
of the US economy, nearly vic- 
torious in recent battles 
against inflation and recession, 
but a long way from winning 
the war. 

Mr Greenspan Is scheduled 
to testify on Tuesday before 
the House Banking Committee. 
The important testimony will 
be closely watched by financial 
markets because he will dis- 
miss Fed projections lor eco- 
nomic growth and money sup- 
ply and describe credit policy 
objectives. 

The White House, which has 
often clashed with the indepen- 
dent central bank over interest 
rates, has praised -Fed efforts. 
But adminstration officials 
have made it dear they would 
like more out of the economy 
than merely avoiding recession 
and they could be disappointed . 
by Mr Greenspan On Tuesday. . 


Californian vote 
backs gun controls 

By Louise Kehoe in San Francisco 


CALIFORNIA legislators have 
passed sweeping gun control 
measures that would enforce a 
15-day “cooling-down period” 
on purchasers of all types of 
guns sold In the state. 

The vote represents a defeat 
for the politically powerful 
National Rifle Association. 
Supporters of the move claim 
it signals growing support for 
coafrol of gun rales through- 
out the US. 

The gun-control measure 
would mate California the first 
state to extend to all firearms 
its current 15-day waiting 
period for purchasers of hand- 
guns. The wait would give 
authorities time to check 
records to see if a gun buyer 
has a record of crime or mental 
instability that would prohibit 
him from owning a cun. 

The bill has been strongly 
opposed by the 3m-strong 
National Rifle Association. The 
NRA argues that gun controls 
infringe the constitutional 
right of citizens to: bear arms. . 

There are; according to the 
NRA, 70m gun owners in the 
US. This means there is a gun 
in about every second house- 
hold, it says. 

bi California, where gun con- 
trols are already among the 
most restrictive in the US, the 


NRA appears, however, to be 
losing public sympathy. 

The sew gun control bill, 
which has been passed by the 
State Senate and Assembly, 
will now go to Governor 
George Deukmejian for final 
approval. The governor has 


The NRA argues 
that gun controls 
infringe the constitu- 
tional right of citi- 
zens to bear arms. 


said he supports the waiting 
period, but wants to review the 
bill before signing it into law. 

Supporters said the waiting 
period would provide a cool- 
ing-off period that might pre- 
vent crimes of passion. Oppo- 
nents claimed, however, that 
the waiting period imposed an 
unnecessary burden on gun 
buyers. 

The gun control measure 
was introduced early last year 
in the wake of an incident in 
which a man shot dead five 
schoolchildren and inlured 29 
others at a school in Stockton, 
California, before turning a 

gun on tilmcplf 


EC accuses 
US of Gatt 
‘war games’ 

By Lucy Kellaway 

in Brussels 

THE European Community 
yesterday accused the US of 
destabilising world agriculture 
markets and of playing “war 
games'* within the Uruguay 
Round of tiie General Agree- 
ment on Tariffs and Trade 
(Gatt). 

In a tirade against the US 
Farm BfiL Mr Ray MacSharry, 
the EC Farm Commissioner, 
said the US was introducing 
further restrictive measures in 
order to increase its negotia- 
ting leverage in the current 
round of Gatt talks in Geneva. 

Relations between the two 
sides were already soured 
after an EC complaint a week 
ago that the US was dumping 
wheat on the North African 
m a rke t. The latest row over 
the Farm Bill is potentially 
more serious, and sets an 
unpromising background for 
the main Gatt negotiations in 
Uruguay in December. “We 
will not negotiate under 
threat,** Mr MacSharry said. 

The EC is angered by a pro- 
vision in the bill that would 
allow farmers to shift from 
traditionally supported crops 
to oth ers without losing thofr 
Krauts- It claims the result of 
the bifi will be even higher US 
production, hig her state sobsl- 
oira and higher exports. The 
biff unv eiled fast week, fa 
expected to be through Con- 
gress this summer. 

Mr MacSharry claimed the 
bill went against the US’s own 
suggestions within Gatt, He 

that w conflicted 
with efforts by the EG to cut 
its support and farm nro- 
grarawe - an assertion likely 
an* strongly contested by the 
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Mr Engstrom, who once 
declared that be intended in a 
few years to retire to Switzer- 
land, where he would become 
a Jongian psychoanalyst. Is 
seen as an able technocrat 
with no political ambition. 
Unlike Mr Feldt, he Is a 
laconic and Introverted figure 
who avoids the public gaze. 

• A settlement was reached 
yesterday in Sweden’s three- 
week-fong bank dispute. The 
hanks wffl re-open on Monday. 

A staged pay agreement 
drawn up by mediators will 
mean, a pay rise of 13 per cent 
for bahk staff backdated to 
January 1, with a further 
smaff increase in October. 
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OVERSEAS NEWS 


Mandarin repairs the road to China Let a single flower bloom, briefly 


By John Elliott in Peking 

SIR Alan Donald, Britain’s ambassador in 
Peking, is looking forward to a change of 
life-style now that Hong Kong’s Basic Law 
has been finalised and UK plans for the 
colony's democratic development 
announced. 

A 58-year-old career diplomat and China 
expert who first came to Peking as a lan- 
guage student in 1955, he Is at the peak of 
his career. But he Is inevitably befog per- 
sonally linked with foe UK’s failure this 
week to win a bettor democracy deal for 
Hong Kong from in the wake of 

June’s Tiananmen square crisis. 

Sir Alan la no stranger to the long- 
running controversy surrounding Britain's 
handling of China over Hong Kong. 

He is reputed to have angered Mrs Mar- 
garet Thatcher, when she wanted to attack 
China over the Hong Kong sovereignty 
issue some seven years ago, by warning: 
“You mustn’t scream at foe Chinese.” 

That story is sometimes recounted as a 
sign of Sir Alan’s soft Sinologist centre. 
Experts however say he really meant: 
“Don’t in with all guns hlagfnp when 
you don’t know what you really expect to 
achieve." Either way that advice is 
believed not to have endeared him to Mrs 
Thatcher and only served to confirm her 
prejudice against foe pliability of Foreign 
Office mandarins. 

It is ironic that in recent weeks Sir Alan 
has been foe man at the sharp end , imple- 


menting her six-month-old instruction to 
Whitehall that the Hong Kong issue 
should be removed from her desk. 

The future of Hong Kong as it 
approaches its transfer to Chinese sover- 
eignty is the dominant Sino-Brftish diplo- 
matic issue. K overwhelms everything else 
to such an extent that trying to talk to the 
British embassy In Peking is often rather 
like armr narhing a mission under siege. 

Now Sir Alan and his staff are hoping 
for a change. On one front, diplomats 

He told Mrs Thatcher: 
“You mustn’t scream at 
the Chinese.” 

believe that yesterday’s events should 
mark a new and more co-operative rela- 
tionship between Peking and Hong Kong, 
which will inevitably embrace the UK as 

welL 

On a personal level. Sir Alan must hope 
he is ending a long period as a daily 
high-level messenger-aim-negotiator in 
foe Basic Law dealings between Britain 
and Peking. This work has involved him 
to an increasing degree since he arrived in 
Peking as ambassador in May 1968. 

For foe past month or so, he has had 
little time to deal with any other issues. 
He has had daily meetings at a senior level 


in foe Foreign Ministry, with both sides 
exchanging speaking notes as formal 
-.letters. He has been swamped by tele- 
grams with London, communications with 
Hong Kong, and other consultations. 

There have also been lunches with offi- 
cials such as Mr Id Hou, secretary general 
of the Basic Law Drafting Committee, 
whom Sir Alan is barred by China from 
.meeting formally because Li Hou handles 
foe “domestic" issue of Hong Kong and Sir 
Alan is a foreigner. 

Born in Aberdeen and educated at 
Fettes College in Edinburgh and Trinity 
Hall, Cambridge, Sir Alan joined the For- 
eign Office’s Far East Department in 1951 
and briefly became a third secretary in 
Peking in 1956 alter spending a year in the 
Chinese capital learning M aw darin. 

- He returned to Peking in 1664 and from. 
. 1974 to 1977 was political adviser to the 
governor of Hong Kong. 

Before Peking Sir Alan was ambassador 
in Jakarta. A large, friendly man who is 
clearly happier in informal exchanges 
than in formal conversations, Sir Alan has 
many supporters among people who have 
worked with hbw while he can at times 
such as this week look and sound like a 
weak Foreign Office Sinologist bent on 
appeasement with China, those who know 
him say he is a robust negotiator, espe- 
cially when cornered - as he must often 
have felt in the past few weeks. 


By John Elliott 

FACED with a choice of three flags with 
either Chinese-style red or British-style 
red, white and blue backgrounds, the 
Peking-d omina ted drafting committee of 
Hong Bong’s Baste Law yesterday chose 
the red version for the British colony to 
use after it returns to Chinese sovereignty 
in 1997. 

The focal point is a white bauhinia 
flower, which is found across the hills of 
the south China coast, with a red star in 
each of its five petals. An o ffic ia l release 
said tills was to “sig n i f y the love of ail 
Hong people for jimtherlaml ". 

The bauhinia is described In a Hong 
Kong tourist guide as a “fragrant woody 
climber” which flowers in spring and 
summer. But a caller on a local radio 
phone-in programme this week remarked 
wryly that it had the reputation of only 
flowering fbr a day - a saintary note to 
strike as Hong Kong looks ahead to an 
uncertain f utu re after 1997. 

The other two designs show a bauhinia 
flower against red, white and blue back- 
grounds. They would have been an 
unlikely choice for China once it has 
ousted the Fft-fflBh- 

That was perhaps reflected in 
yesterday’s committee meeting, when 
34 votes went to the winning design 
and 15 to a design with more or less 
equally divided red, white and blue 
areas. Just one vote went to a flag 



Chinese Hong Kong flag: signifying love of foe motherland 


with two thin white and blue vertical 
stripes, which looked like a Chinese adap- 
tation of tire French tricouteur. 

The designs were prepared by an 11- 


member panel of mainland officials and 
Hong Kong artists. Last year the panel 
rejected 12 designs chosen from over 7,000 
entries submitted by foe general public. 
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Kenyan 
minister’s 
body found 

By Julian Ozanna 

in Nairobi 

THE charted remains of foe 
Kenyan Foreign Minister, Dr 
Robert Ouko, who had been 
missing for three .days, woe 
found yesterday in a sugar 
cane plantation near his home 
in western Kenya. 

Mr .Ouko had apparently 
been murdered and his body 
set alight. President Daniel 
arap Mol said Mr Onko’s 
partly-burnt body was discov- 
ered four miles from his Korn 
home “in circumstances which 
at foe moment suggest foul 
play"- • - 

Mr Ouko, 57, had been mlssr 
ing from his home since early 
on Tuesday, when according to 
a report in the government- 
owned Kenya Times, he was 
driven off in a white car at 3 
a.m- A huge police search was 
mounted in the. district. His 
official briefcase and reading 
glasses were later discovered 
in his bedroom. 

Mr Ouko was a veteran of 
Kenyan politics.- He was 
Kenya’s minister in the now 
defunct East Africa Commu- 
nity and was elected to Parlia- 
ment in 1979 andim mediately 
given a cabinet portfolio.. He. 
first .served as Foreign -Minis 1 
ter between' 1979 and 1983, 
retaining to the ministry in 
1988 after five years first as 
Labour and then as Planning 
Minister. 

He travelled extensively and 
bad just returned from a trip 
to the US with President MoL 

He was widely considered 
one of the most able, articu- 
late and trusted members of 
President Mot’s Government 


Hawke keeps stealing Peacock’s plumage 

Chris Sherwell on the Australian opposition’s problems as the election approaches 


T HERE’S an old adage 
about democratic elec- 
tions - that oppositions 
don’t win th^m governments 
lose them. If foe Labor Party 
regains power in foe Austra- 
lian poll called fbr March 24, it 
will be because foe opposition 
Liberal and National Party 
coalition turned that nuadm on 
its hg ftd 

The Prime Minister, Mr Bob 
Hawke, who has already led 
Labor to its record three terms 
since 1983, underscored foe 
point when he cited the opposi- 
tion's problems after announc- 
ing the poll date yesterday. “If 
yon can’t govern yourselves,” 
he said derisively, “yon can’t 
govern foe country.” 

He had two recent events in 
mind: this week’s internal 
upheaval when Mr Andrew 
Peacock, the coalition leader, 
sacked a sailor shadow cabinet 
member for outspoken cxiti- 
rlmw of his leadership, and the 
opposition's embarrassing 
dumb-down over health policy 

last mofith of tte fhww. 

rial mlgnalculatinna. 

. But Mr Hawke was also scor- 
ing a general point. A congeni- 
tal lack of cohesion »™i coher- 
ence has left the opposition 
struggling to show a genuine 
ascendancy over the Govern- 
ment, despito having rein- 
stated Mr Peacock- as leader, 
last year In a coup against Mr 
John Howard, who lost foe 
1987 election. 

Mr Peacock, 50, though more 
debonair than Mr Howard, is 
also less gritty - “all feathers, 
no meat ” - as one magazine 
has put it Worse, the trend 
has been down wa r ds , culmin- 
ating in an opinio® poll this 
week which put bis personal 



Peacock (left) and Hawke: economic management Is the issue 


rating below Mr Howard's, and 
Mr Hawke’s well above both. 

Unlike 1987, Mr Peacock does 
not have to contend with fatal 
divisions within the coalition. 
And ™i*k» 1987, when foe 
opposition’s campaign tripped 
over a mortal error in its bud- 
get policy calculations, most 
details of its platform - 
including its- centrepiece, a 
fax-cutting economic “action' 
plan" - have been laid before 
the electorate. . 

. .Even so, the coalition faces a 
problem distinguishing itself 
clearly from a Labor Party 
which, under Mr Hawke and 
Mr Paul Keating, the Trea- 
surer, who is the architect of 
its economic policy, continues 
to steal its clothes. 

The latest example has come 


in industrial relations, where 
Labor has said it favours enter- 
prise bargaining - a big 
change in a country which has 
seen centralised wage-fixing 
for most of the century. At the 
same time foe opposition has 
■" diluted a bold plan to liberalise 
the labour market 

Reflecting the Government’s 
-acute sense- of timing; Mr Keat- 
ing will also announce next 
week his latest deal with the 
trade union movement on 
wage increases and possible 
tax cuts. Labor sets consider- 
able store by this long-lived 
“accord”, pointedly asserting 
that because foe conservatives 
couldn’t run wages like this, 
they wouldn’t be able to run 
the economy. 

Competence in economic 


management will dominate the 
campaign, and technically the 
opposition could run rings 
round the Government. Labor 
has presided over uncontained 
current account deficits, 
exploding external debt, record 
interest rates, untamed infla- 
tion, a string of corporate col- 
lapses, slow microeconomic 
reforms and, still to come, ris- 
ing unemployment 

But Labor says it is responsi- 
ble for seven years of solid eco- 
nomic growth, an enormous 
expansion of job opportunities 
and systematic changes - in tax 
policy, flnwnrial sector deregu- 
lation and tariff reductions - 
which the opposition failed to 
tackle and which have now 
dragged Australia into the late 
20th century. 

Cunningly, Mr Keating has 
portrayed his suffocatingly 
tight monetary policy to con- 
tain domestic demand as a 
responsible virtue, when in 
fact he refused to use fiscal 
and wages policy to the same 
end. 

Voters are sufficiently cyni- 
cal, and have suffered enough 
of a drop in living standards, 
not to be easily swayed by this. 
So Labor is also pointing to 
other achievements which dis- 
tinguish it from the op po s iti on. 
The most significant are envi- 
ronmental Issues — in forestry 
and mining at home, drtftnet 
*i«iih»g and Antarctica’s protec- 
tion internationally. 

Its calculation is simple. In 
Australia everyone must vote, 
and declare pre f e r e n ces. Many 
are undecided, but defecting 
supporters are switching to the 
minority parties like the Aus- 
tralian Democrats rather than 
the coahtfaUL If Its stand an the 


environment can win the 
defectors back or ensure Labor 
is their second preference, it 
can retain power. 

To the same end. the party 
last weekend ensured that the 
Labor premier and deputy pre- 
mier of Western Australia's 
state government resigned 
their positions. The aim was to 
neutralise the disgrace of the 
Government’s mismanaged 
and costly involvement with 
local t wain pgamnni 

The only unsettled question 
for Labor concerns the succes- 
sion. Mr Hawke’s heir-apparent 
is Mr Kimting , bat Mr Hawke, 
who is 60 and loves the trap- 
pings of the prime minister- 
ship, is talking of a fourth term 
and even a fifth. If he stays, Mr 
Keating would consider leav- 
ing. And if Labor loses, they 
both would. Similarly, an oppo- 
sition loss would probably see 
both Mr Peacock and Mr 
Howard leave the scene. 

Come polling day. Labor will 
be defending, under redrawn 
constituency boundaries, an 
effective IB seat majority in the 
148-seat House of Representa- 
tives, the lower house. Twenty 
marginal seats will determine 
the outcome: a swing of per 
cent to the opposition would 
give it victory, a swing of 1 per 
' cent against would lift Labor’s 
majority to 30- 

By most standards, Labor’s 
chances of victory oufftt to be 
less than 5050. Yet opposition 
weakness has made a Labor 
win seem attainable. Both 
sides are tired before they 
begin. If Mr Peacock Is to bring 
his 24 long years in Parliament 
to a worthy cBmax by unseat- 
ing his rival, he baa much to 
da 


Japan’s LDP likely 
to remain in power 


By Stefan Wagstyt in Tokyo 

THE ruling Liberal Democratic 
Party is expected to retain con- 
trol of the Japanese Govern- 
ment following foe general 
election tomorrow. 

The LDP is likely to keep its 
majority in the dominant lower 
house of the Diet (Parliament), 
after recovering popular sup- 
port since its unprecedented 
defeat last summer in ri wcMnng 
to the upper house. 

Nevertheless, the ruling 
party will find it difficult to 
assert itself as strongly as 
before, because opposition par- 
ties, headed by the Japan 
Socialist Party, have a major- 
ity in the upper house. More- 
over, there are doubts about 
the ability of Mr To shiki Kaifu, 
the Prime Minister, to resist 
pressure from LDP elders to 
step down in favour of Mr 
Shintaio Abe, a senior LDP fig- 
ure with more Intra-party clout 
than Mr Kaifu. 

Pollsters say the LDP should 
win between 260 and 280 seats 
in the 512-member lower house 
in tomorrow’s election, down 
from 295 before the election. If 
it falls to secure the 257 seats 
needed for a majority, the 
result could well hit confidence 
In the Japanese yen and in the 
Tokyo stock market. If the LDP 
scores significantly above 280 
seats, the yen and Japanese 
stocks could rise sharply. 

Support for the LDP hit an 
all-time low last year after the 
party introduced an unpopular 
consumption tax, became 
involved In the Recruit finan- 
cial scandal and angered farm- 
ers with a change in agricul- 
tural policy. 

The party’s standing has 



JAPANESE ELECTIOHS 

recovered because concern 
about these issues has waned. 
In particular, foe party has 
defused anger about the con- 
sumption tax by promising 
reforms. Also, voters have 
become convinced of the oppo- 
sition parties’ inability to pres- 
ent an appealing alternative to 
the LDP, which has ruled dur- 
ing more than three decades of 
unparalleled prosperity. 

Moreover, LDP candidates 
have been able to use their 
powerful campaign organisa- 
tions much more effectively in 
the lower house poll than they 
could last year in foe upper 
house election. Particularly in 
rural constituencies, personal 
and local loyalties are para- 
mount in the lower house vote. 

The Socialist Party is expec- 
ted to consolidate its position 
at the expense of smaller par- 
ties and increase its tally of 
seats from 83 to about 130. The 
biggest loser is likely to be the 
Communist Party, which has 
suffered from events in China 
and in eastern Europe. 

The average Japanese is 
more interested than ever 
before in the election There 
are a record 953 candidates; 
over 90 per cent of the elector- 
ate intend to vote, more than 
ever before, according to a 
Kyodo news agency pofl. 


RESIDENTIAL PROPERTY 


Enjoy West End living athalfprice... 




... with Rosehangh 
Copartnership’s 
50/50 Equity Option. 

• Alexandra Court, 

Moscow Road, Bayswacer occupies 
an enviable position in London's 
property market. 

Immedia te occupation at half price 
Thanks to Rosehaugh Copartnership’s 
50/50 Equity Option Plan you can move 
into Alexandra Court for 50% of the 
purchase price. You purchase the other 
50% in 5 years time. Phone 01-231 2333 
for full written details. 


Rosehaugh Copartnership 
Buy Back Option. This guarantees 
you a minimum growth of 30% on your 
apartment in three years time. 

Whichever scheme you choose we will 
cover your Stamp Duty and reasonable 
legal fees, plus take care of your first year’s 
service charge. 

So you’ll soon become accustomed to 
enjoying the best of West End living - 
theatres, cinemas, restaurants of every 
nationality, pubs, clubs and of course 


is 



your 

Hyde Park, Kensington 

Gardens and Holland Park are also 
just minutes away — treat them as your 
own back garden. 

A feature of Alexandra Court’s one, 
two and three bedroom apartments 
the Zarach-designed interior who’s 
influence can be seen throughout 
the developmen t. 

Secure underground 
car parking, 24 hour 
porterage and video door 
entry system, are just a few 
of the benefits you’ll enjoy 
as an Alexandra Court home 
owner. 

Prices start from £90, 000 1 



AfuH arri complimentary mongage service is available fitxn 
Warbunon Wyse (Mortgage BrakersJLimiced Licence credit 
.broker. Consumer Credit Number! 6461 l.Tbee particulars 
do not constitute any port of a contract of sale. 


.Ak Rosdhm^CojannmbipDewelDpinewLiii, 
(IBI 17 Wdbeck Street, London W1M7PF. 

^ Telephone 01-224 5332. fwc 01-224 058 1. 


•Subjeer reoatusand availability- Written qoocatians available on request. Warning; Your ta&e te 3* risk if you do noefaep up vour refsrnMTK3onaatarreafies«oircdonit. 


TlEXA HDn? 

* COURT * 


8 Moscow Road, London W2 
VIEW FROM 

SATURDAY 17 FEBRUARY, 
MARKETING SUITE OPEN 

10 am - 6 pm 

OR PHONE 

01 231 2333 

t Piudunr price umg 50/50 equfcr ctfron. 
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UK NEWS 


Leukaemia link is double blow to N-industry 


By David Thomas, Resources Editor 


BRITAIN'S nuclear industry 
could be forced to look into the 
abyss over its safety record, 
this year, lost as 1SS9 proved to 
be ihe year in which it was 
almost torpedoed by its eco- 
nomics. 

The publication of evidence 
this week that suggested a link 
between radiation exposare 
among workers at the Sellaf- 
fold nuclear re p rocessing fac- 
tory in west Cambria and leu- 
kaemia contracted by some of 
their children was a double 
blow to the industry. 

Not only did the results — 
produced by a team under Pro- 
fessor Martin Gardner at 
Southampton University - 


apparently come as a surprise 
to the industry, it was also the 
first official study to i s o late a 
plausible cause of the dusters 
e£ leukaemia and other cancers 
around Sellafieid- The report 
suggested damage to the men’s 
sperm before they conceived 
their children. 

The study is already being 
talke d about as a blow to the 
industry an a par with the dev- 
astating 1 expose of its costs thaE 
the process of electricity priva- 
tisation achieved. 

Claims down the years from 
within the industry that 
nuclear stations produced 
cheaper electricity than their 
coal-fired competitors crum- 


bled in tiie face of the Govern- 
ment’s stark inability to sell 
nuclear powe r stations Simi- 
larly. niarmfl that the leukae- 
mia clusters and Sellafieid 
were unconnected are totter- 
ing, if not cr um b l i ng , in the 
face of Prof Gardner's findings. 

“What will he at issue over 
the nest year is whether Sella- 
field can operate safely at any- 
thing - 7 tiro wwinminally viable 

levels," said one union leader 
yesterday. He requested ano- 
nymity, mindful of the Sella- 
field workforce’s traditional 
rapport far their plant 

The leukaemia study is also 
certain, to turn, the political 
spotlight cm nuclear power 


once more. Mr Frank Dobson, 
Labour’s energy spokesman, 
said yesterday: “If further 
reports were to undermine the 
industry’s claims to safe 
operations, coming on top of 
acc epta nce that some nuclear 
power has been uneconomic, 
then the industry will be in a 
very serious position.” 

The Government is mare tac- 
' itrtTn, but Mr John Wakeham, 
Energy Secrutary, is under- 
stood to be fairly jaundiced 
about unclear power. One of 
his first jobs on taking his post 
last year was to sort out the 
nuclear costs fiasco, puffing all 
of the Central Electricity Gen- 
erating Board’s nuclear sta- 


tions out of the privatisation. 

The industry, for its part , 
was yesterday flaking everyone 
to wait and see. BNFL said no 
derisions could be taken until 
after the further study 
requested by the Government 
from, its advisory Committee 
on the Medical Aspects of Radi- 
ation in the Environment 
(Comare). ft is also intending 
to hold urgent discussions with 
the Sellafieid workforce and 
the authorities charged with 
overseeing nuclear safety. 

The UK Atomic Energy 
Authority echoed this fine. R 
operates the Dounreay nuclear 
facility in Caithness, around 
which there Is also a leukae- 


Communities accept 
the report quietly 


By John Authors and Ian Fazey 


THE communities surrounding 
Sellafieid accepted Thursday's 
report quietly, and to an extent 
positively. One local clergyman 
said: "If will cause a certain 
amount of anxiety, obviously, 
but Sellafieid is part of the fab- 
ric here." 

Local people have grown 
accustomed to reports about 
the complex, and there was 
some feeling that “this is the 
most positive and definite dec- 
laration we’ve had so far”. 
Sellafieid employs so many 
workers that continued con- 
cern causes little more than 
irritation. 

One man in Bootle, about 10 
miles away, said: “We have a 
lot of people who are depen- 
dent an if for a livelihood. On 
the whole I think we are very 
happy with it. We get a great 
number of cranks and 
would-be scientists, and we get 
a lot of people with axes to 
grind. I would like to see a 
report from someone without 
an axe to grind." 

Mr Ken Andrews, a partner 
in Richards & Co, a small firm 
of chartered accountants in 
Egremont, five miles from Sel- 
lafieid, said latest doubts about 
safety were likely to under- 
mine further business confi- 
dence in the area. 

The firm acts for a wide 
range of small businesses 
around the plant, same trading 
directly with. British Nuclear 
Fuels or its major contractors, 
but most indirectly dependent 
on Sellafieid for their survival 

Mr Andrews said Sellafieid 


was fundamental to the econ- 
omy of West Cumbria. Shops, 
pubs and guest houses relied 
on the phmt because tourists 
had been deterred by radiation 
scares. 

The majority of people m the 
area are extremely annoyed 
with “hysterical" scares, 
he said. “We all know that 
radioactivity is dangerous but 
it is as measurable as any 
other form of pollution and 
much better controlled. We are 
all wen aware of the Stamfords 
in force in Sellafieid and most 
people have confidence in 
them." 

He was sceptical about the 
research which has thrown up 
the suggestion that some work- 
ers might have passed genetic 
damage on to their children. 
“The trouble is that statistics 
are so often mis used and mis- 
understood. If in &Ioea5 village 
the incidence of leukaemia 
should be one case and the fig- 
ure is two, that is seen as a 
doubling of the national rate 
but it does not mean that every 
child fo going to get ft." 

Others in. the communities 
around the plant believe that 
the mefdenee of cancer has 
nothing to do with the nuclear 
rompiCT. a resident of Becker- 
met. a village close to SeUaf- 
fold, put it graphically: "The 
Sellafieid complex is very big 
but. when I stand and look out 
across the area, it onfy tabes 
up five degrees of the view. 
Nobody pretends it’s pretty, 
but the otter 355 degrees are 
really beautiful** 



mis duster, bat fi says that 
only two of the fathers of chil- 
dren who have had leukaemia 
in Caithness store 1979 have 
worked at Dounreay. ' 

While more studies dearly 
need to be dose, the implica- 
tions of the Gardner report, if 
substantiated, are already 
eme r gin g , at least to outline 

form. 

The report sugg ests that 
ryiwn would be at greatest risk 
of fa t hering a child who devel- 
ops leukaemia if exposed: to 
total radiation doses of 100 nrit 
lid everts (mSv) before the 
rhfltf is conceived, or to doses 
of more 10 mSv in the six 
before conception. 

A total of 691 Sellafieid work- 
ers received doses of more than 
lOmSv in 1988-BNFL was yes- 
terday unable to give the latest 
Info rmation for lifetime expo- 
sure of Sellafield’s workers, 
but it estimated that more 
than 2,000 workers had 
received doses of more than 
liOO mSv between 1950 and MBS. 

The legal maximum annual 
dose level is 50 mSv, but BNFL 
saya Sellafieid operates to a 30 
mSv level. The regulatory 
aetherities-hav* recently pro- 
introducing a 15 mSv 


already 1ms £Shn worth of new. 
plant coming on stream, 
aKhoogh this, does not address 
the safety issues connected 
with decommissioning old 
plant, as- the company 

acknowledges. 

All these changes could add 
substantially to costs; as BNFL 
also acknowledges, which 


RADIATION DOSES 
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Sellafieid nuclear plant: muiw the i«twbi 1 spotlight 


Any move to cut this limit to 
the 10 mSv contained -to Prof. 
Gardner’s report would inevita- 
bly force BNFL into costly 
revisions of its working prac- 
tices- R would almost certainly 
have to hire more workers, 
rotate their shifts in the most, 
exposed parts of its facility 
more frequently, introduce 
even more stringent protective 
devices and so on, 

BNFL believes that the most 
effective way for it to cut down 

np flw TaiBaHwn An nag fining tn 

its wo rkers is through invest 
mmfr-iw mrme plant. It 


would feed through to the 

charges of Nuclear Electric, 
the new state-owned company 
running the nuclear power sta- 
tions in England and Wales 
now flwt they are to remain in 
publ ic o wnership. 

BNFL charged £692m in 
1968*89 for its services to the. 
Central Electricity Generating 
Board and the South of Scot- 
land Electricity Board. Any 
increase to these costs could 
threaten the Government's 
determination, to reduce its 
nuclear levy price subsidy by- a 
third over the next eight years. 

Yet environmental groups 
are certain to make the Gard- 
ner findtag a focus to lobby for 
stronger controls on the indus- 
try. Friends of the Earth said- 
yesterday it would be pushing 
for a 10 mSv animal dose Emit, 
while Greenpeace is preparing 
plans for new campaigns 
against the transport and 
reprocessing of nuclear waste. 


NRPB wants radiation-cancer link study widened 


By David Flshlock, Science Editor 


A INVESTIGATION of the 
medical records of over 100,000 
people who have worked with 
radioactivity in Britain since 
the 1940s has been proposed by 
the National Badkdogcai Pro- 
tection Board. 

It follows evidence from stat- 
isticians led by Professor Mar- 
tin Gardner at the Medical 
Research Council’s Environ- 
mental Epidemiology Unit at 
Southampton University, that 
wor k ers exposed to high levels 
of radiation at the Sellafieid 
mw-feqr reprocessing plant in 


Cumbria, may have fathered 
children who were genetically 
disposed to co n tract leukaemia 
and other eaneere. Their find- 
ings are published in this 
week's British Medical Jour- 
nal. 

The NRPB, the Govern- 
ment’s watchdog on public 
exposure to radiation, wants 
the D epartmen t of Health to 
carry out a follow-up study 
drawing on the national regis- 
ter of radiation workers set Up 
to 1976. The register records 
the radiation doses received by 


105,000 industrial workers 
since 1946. 

Dr John Stather. head of the 
NRPB’s biological effects 
department, ' estimated the 
study would take from two to 
three years and c oa t upwards 
of £100,000. 

Workers on the register have 
been employed by such organi- 
sations as Amersham Intern a- 
tional, British Nuclear Fuels, 
the Central Electricity Gener- 
ating Board, the Ministry of 
Defence, the MetEcal Research 
Council, Rolls-Royce and asso- 


ciates the UK At omic 
Energy Authority. Dr Stather 
said he would have to pool the 
NRPB register with a national 
d«ta»haTi\ on cfifldhood cancer 
compiled, ty Dr Gerald Draper, 
a cancer epidemiologist in 
Oxford. 

Two more studies — on 
workers at Dounreay, in Caith- 
ness. Scotland and at Burgh- 
field near Reading, where 
nuclear warheads are assem- 
bled — are expected to be pub- 
lished by the Southampton 
group this year. 


Dr Stather said there was ho 
previous clinical evidence of 
such an association. In the 
ease of the Hfroshhna nuclear 
explosion, more than 7JOOQ peo- 
ple whose fathers had received 
500 milE-Sieverts oar more of 
radiation had bees followed for 
39 years, without yielding evi- 
dence of any link between radf- 
ation e xposure and cancer te 

n fhpi lig . • 

The proposed NRPB study 
would investigate much forger 
numbers of current and fcsmer 
radiation workers. 


NEWS IN BRIEF 

Nationwide 
Anglia lifts 
lending rate 

THE NATIONWIDE AngEa 
yesterday became the first 
building society to follow the 
Abbey National’s increase in 
Che -mortgage rate, with the 
same 0.9 percentage-point 
rise to 15.4 per cent from 
Marc h- L 

The Nationwide also said it 
would help new borrowers by 
increasing to 0.55 percentage 
points its discount fra: the first 
three years of a £60,000-plus 

Intro 

Bank director leaves 

SALOMON BROTHERS, the 
Ug investment bank* was on 
the point yesterday of losing 
its 20-strong property team in 
the second exodus from a US . 
bank this week. 

Mr Randolph Dumas, manag- 
ing di rec to r of Salomon’s inter- 
national real estate division, 
based to London, resigned to 
ruiLa new merchant bank spe- 
cialising in prope rt y. 

He is expected to be 
fallowed by mast, if not all, of 
Salomon's property team, 
which to recent years has been 
active in arranging property 
finance for the London market. 
Last year, it handled the sale 
of Paternoster Square, the 
office complex next to St Paul’s 
Cathedral. 

The new merchant bank will 
be called Dumas West It win 
be backed by US West, one of 
the former BeQ telephone com- 
panies and win be provided 
with tends to-tend on its own 
bebalL 

F-ariip-r thfe week, Mr Allen 
Wheat the chairman of Bank- 
ers Trust International in Lon- 
don, resigned to join Credit 
Suisse Fust Boston and took 
six staff from London and six 
from Tokyo with him. 


from bank’s 
pension arm 

By Barry Riley 

THE troubled London 
operations of Union Bank of 
Switzerland have received 
another blow with the 
resignation of Mr Keith Percy, 
the executive chairman of 
the highly successful pension 
fund management subsidiary 
Phillips & Drew Fund Manage- 
ment 

Staff were told yesterday. 
There was said to be no con- 
nection with the controversy 
earlier in the week over the 
refusal of the London stock- 
broking arm of the UBS* group, 
UBS Phillips & Drew, to com- 
pensate institutional investors 
in Blue Arrow, as County Nat- 
West has agreed to da 

Officially, Mr Percy is said to 
have left in order to seek new 
challenges and make way for 
the promotion of colleagues. 
Another director, Mr Paul 
Meredith, has been appointed 
as his successor. 

However, there is thought 
to have been increasing fric- 
tion between the fond manage- 
ment business and its Swiss 
owners. 

Since Mr Percy took over in 
1983 the company has moved 
from seventh to second to the 
industry’s league table in 
terms of UK pension funds 
under management, and now 
controls portfolios worth 
almost £17bn. It was originally 
part of the broking group, 
but is now separately consti- 
tuted. 

Company executives have 
considered that the success of 
the business should have been 
rewarded with the granting of 
greater autonomy, but instead 
interference has increased. 

Phillips & Drew Fund Man- 
agement is believed to have 
shelved a plan to float a pro- 
portion of its capital on the 
stock market, as has been suc- 
cessfully done by the biggest 
pension fund manager. Mer- 
cury Asset Management. 

UBS, which has been losing 
very large sums an the broking 
and market making sides of 
Phillips & Drew, is understood 
to be unhappy that the 
profitability of the fund man- 
agement operation is much 
less than that achieved by Mer- 


cury. 

The 


_je departure of the execu- 
tive chairman in controversial 
circumstances may damage 
Phillips & Drew Fund Manage- 
ment’s good reputation. “P&D 
will need a careful look at now 
that Keith Per cy has gon e," 
said a leading - consultant on 
p^nftinn fond management yes- 
terday. 


Power cable fee angers France 


By Maurice Samuefson 

AN ARGUMENT has broken 
out between electricity officials 
in Britain and France overuse 
of the cross-Channel high volt- 
age cables after Britain’ s elec- 
tricity industry is privatised on 
April L 

The National Grid Company, 
which will run the British end 
of the cable link, wants to 
charge up to £88m a year for 
handling the forge volume s of 
power which El ec tric ity de 
France, the French national 
utility, hopes to sell on the pri- 
vate British electricity market 

EdF rejects ftp in prin- 
ciple. Mr Jean Tmk, its man- 
ager fear cross-border trading, 
said to Paris: TF I thought it 
were serious 1 would say it is a 
racket and a scandal. As it is. I 
simply find it amusemt " 

The Grid company insists: 
“As a private company, we wSl 
be obliged to show a return on 


our assets i ncl u d in g our part of 
the cross-Channel fink. Every- 
one will be char ge d for use of 
the transmission system and 
EdF can be no exception." 

The Department of Energy, 
which supports the National 
Grid’s position, is believed to 
fear that large-scale French 
imports would create a cute 
overcapacity in three or four 
years when a spate of proposed 
new gas-fired power stations 
start to come on stream. 

EdF says transmission 
charges on cross-Channel 
deliveries would flout a proto- 
col on rahig link signprf by 
EdF and the Central Electricity 
Generating Board. The 
National Grid Company says 
this would not apply to eom- 
madal use of tire link: 

The cross-Channel link was 
built by the two utilities five 
years ago, at a cost of about 


£80Gm with financial help from 
the European Community, to 
enhance security and lower 
costs in both countries by per- 
mitting daily power swaps at 
peak times, which differ in 
each co untr y . Because of lower 
than expected demand, it has 
been increasingly used to carry 
cheap nuclear electricity from 
Northern France. 

The French regret the Brit- 
ish Government’s decision to 
exclude their nuclear power 
from the quota of non-fossil 
foel electricity which the Brit- 
ish distribution companies will 
be forced to buy. 

However, they stQI see com- 
mercial opportunities since 
French nuclear sales would be 
exempt from the 10.6 per cent 
levy on sales of coal and gas- 
fired electricity. But this 
a dv a n tage might be wiped out 
by the proposed charges. 


Inflation rate stays at 7.7 % 


By Peter Norman, Economics Correspondent 


BRITAIN'S annual inflation 
rate in January was a worse- 
than-expected 7.7 per cent and 
more had news is on the way. 

The Central Statistical Office 
announced yesterday that the 
retail prices index rose 0A per 
cent last month to show an 
unchanged 7.7 per cent annual 
rise for the third consecutive 
month. The City had expected 
a 0.4 pm- cent jump to January 
and an annual rate of 75 per 
cent 

Higher food prices were the 
main causes of the increase. 
Dearer vegetables, fruit, fresh. 
figh ot-iH h omfrkjBed Iwifr con- 
tributed to a 4.7 per cent rise in 
seasonal food pices to Janu- 
ary, the- biggest monthly 
increase in tills category since 
January 1965. 

Dearer petrol and car main- 
tatoance, increased housing 
costs and a rise to alcoholic 


drink prices after Christmas 
discounts also boosted the 
mice index, more than offset- 
ting lower clothing prices in 
the January sales and the 
absence of a mortgage rate 
increase or higher tail fores. 

The Treasury said Inflation 
was too high but that the Gov- 
ernment's resolve to bring it 
down by tight monetary and : 
sou nd fisca l policy was "firm 
and strong." . 

One small consolation for 
the Government was that the 
annual rise to the retail prices 
Initar miring martRaEE interest 

payments, was unchanged for 
the fourth successive month at 
61 per cent. 

Looking ahead, many ana- 
lysts believe the «"»»»! rate of 
inflation could exceed last 
year’s high point of 8A per cent 
by April. 

This would increase the diffi- 


culties faced by Mr John 
Malm, tiie Chancellor, to man- 
aging the economy. Higher 
prices have been the principle 
factor behind higher wage 

riflinm. 

February’s inflation rate will 
be boosted by higher rail fores 
and more increases in food 
prices. In March and April, 
higher mortgage rates, the 
community charge, increased 
utility costs and any increases 
to excise duties in the Budget 
will boost Inflation further. 

The retail prices index rose 
to U9.5 (base January 1987 
-100) to January from 118.8 In 
December while the tax and 
price Index, which measures 
the increase in gross taxable 
income needed to compensate 
taxpayers for any increase to 
retail prices, advanced to 113£ 
(base January 1987 -100) from 
Z23.L 


Knlckerbox to grow 

ENICKEBBOX, the niche 
retailer of underwear, is rais- 
ing Wm from City institntjmw 
to finance expansion. It plans 
to Amble die present 
of 35 stores aver the next three 
years. 

-The finance was arranged by 
Candover Investments, partly 
through its Candover 1987 
Fund winch invests cm behalf 

Of toftHfirtinna- CamkXVUr and 
the fond will together hold 22J» 
per cent of Knteker box’s 
equity. 

- The company, which was set 
up to October 1986, is operating 
profi t ab ly and to reach 

Bates of £10m to its fin a pf ia l 
year to end January 1991. 


Gas data agreement 

AN AGREEMENT designed, id 
encourage new - entrants to 
start supplying gas to indus- 
trial consumers was signed 
yesterday by British Gas and 
Ofeas, the industry’s r^ulator. . 

The agreem e nt gives poten- v ^ 
tial competitors to British Gas 
access to data on the compa- 
ny’s pipeline transmission sys- 
tem, through which their gas 
supplies would also flow. 

Parents 9 duty 

SCHOOLS faee an HUpoesibte 
task to developing children as 
responsible citizens unless par- 
ents play their part to fuH, Mr 
John MacGregor, Education 
Secretary, said yesterday. 

They and all other sections 
of society had a duty to help 
teachers to thmr task, he 
at a national conference on Cit- 
izenship to Schools, by setting 
an example which reinforced 
the messages that schools were 
see kin g to get across. $ 


THE GUINNESS TRIAL 

Margulies companies ‘paid £3.5m in share support deal’ 

COMPANIES controlled by Mr • Mr Roux that it should be ? The purchases had eta 

Enhrairn chairman — - . , | _ , ■ marie tn snnpar that CIFCO i? • .‘.V •, '• : ■. .T • iMfctafty-.-JK-'S ham tn 


COMPANIES controlled by Mr 
Ephraim - Margulies, chairman 
of the S&W Berisford group, 
were paid a total of £3.5m tar 
Mr Margulies’ help in an 
unlawful share support opera- 
tion mounted by Guinness dur- 
ing its takeover battle for the 
Distillers drinks group, it was 
alleged yesterday. 

Mr John Chadwick. QC. pros- 
ecuting, told the jury at the 
Guinness trial at Southwark 
Crown Court that the pay- 
ments bad been suggested by 
Mr Anthony Parnes, a City 
stockbroker, and approved by 
Mr Ernest Saunders, Guinness 
chairman and chief executive. 

Mr Saunders, Mr Fames, Mr 
Gerald Ronson. chairman of 
the Heron group, and Sir Jack 
Lyons, the millionaire finan- 
cier, face criminal charges 
relating to the share support 
operation. 

Mr Saunders faces eight 
charges of false accounting, 
two of theft, two of conspiracy 
to contravene the Prevention 
of Fraud (Investments) Act, 
two under the Companies Act, 
and one of destroying docu- 
ments. Mr Ronson faces two 
charges of false accounting, 
one of theft, one under the Pre- 
vention of Fraud (Investments) 
Act, and one of aiding and 
abetting an offence by Mr 
Saunders. Mr Parnes faces five 
false accounting and two theft 
charges. Sir Jack Lyons faces 
four false accounting charges, 
dot of theft, two under the Pre- 
vention of Fraud (Investments) 
Act and the Companies Act, 


Court report by Raymond Hughes 


and one of aiding and abetting 
an offence by Mr Saunders. 

All have pleaded not guilty. 

Mr Chadwick told the jury: 
“Mr Margulies is not a defen- 
dant in this case and I must 
tell you that it is not necessary 
for you to form any view about 
the criminality or otherwise of 
Mr Margulies* participation in 
the events which I am about to 
describe, and it would be quite 
wrong for you to attempt to do 
so." 

Mr Chadwick said that in 
return for baying Guinness 
shares. Mr Margulies’ compa- 
nies were paid an indemnity 
against losses on resale of 
about El ,4m and a success 
foe. The money, he said, was 
paid on two invoices: one from 
Compagnie Internationale de 
Finance et Commerce (GDFCO) 
for £LS4m dated June 10. 1986, 
as "fee for advisory service as 
agreed": the other from Erian- 
ger and Company for £1495,000 
"to work to connection with 
the acquisition of Distillers.” 

Neither CIFCO nor Erlanger 
had given any advice or ren- 
dered any services to Guin- 
ness, Mr Chadwick said. Both 
invoices were false and had 
been paid on Mr Saunders’ 
instructions, Mr Chadwick 
alleged. 

He said that when Mr Mar- 
gulies was asked by Mr Saun- 
ders to support the Guinness 
bid by buying its shares, “Mr 


Margulies said be would like to 
be helpful but that he would 
not like to lose as a result" Mr 
Margulies agreed to make 
£15m available for share pur- 
chases. 

After Guinness’s bid had 
succeeded, Mr Parnes told Mr 
Olivier Roux, then Guinness’ 
finance director, that Mr Mar- 
gulies had suffered losses on 
the resale of the shares. Mr 
Parnes suggested that Guin- 
ness should compensate Mr 
Margulies. 

Mr Roux mentioned this to 
Mr Saunders, who agreed to Mr 
Margulies being paid an indem- 
nity plus a success fee. 

Mr Parnes’ reward for his 
part to the arrangement, under 
which Mr Margulies and his 
companies had made a profit of 
same g 2m, or by way of com- 
mission, was a £340,000 pay- 
ment by CIFCO. 

Mr Chadwick said that the 
appointment of DTI inspectors 
to investigate the takeover bad 
caused Mr Parnes and Mr Mar- 
gulies "considerable alarm." 

Mr Parnes told Mr Roux that 
Mr Margulies was trying to 
"frame" him (Parnes) and try- 
ing to dissociate himself from 
CiFCO - to make it appear 
that Mr Parnes was personally 
responsible for CIFCO and the 
payments it had received. 

Mr Chadwick said that at a 
meeting at Mr Parnes' house. 
Mr Margulies had proposed to 


Mr Roux that it should be 
made to appear that CIFCO 
had advised Guinness about 
trading problems with Third 
World countries. To support 
"this pretence" two back-dated 
tetters addressed to Guinness 
were sent by CIFCO to Mr 
Roux. Everyone concerned had 
tried to keep up the pretence 
but when interviewed by the 
DTI inspectors, Mr Parnes 
admitted it was all a fiction. 

In 1987 Erlanger repai d Onto - 
ness the £1,495,000 and CIFCO 
repaid £1.2m out of the 
£1340,000 it bad received, Mr 
Chadwick said. 

HO said that Mr Saunders 
claimed to have known noth- 
ing about the matter and 
denied having sanctioned the 
CIFCO or Erlanger pa ym ents. 

Mr Chadwick went an to tell 
the jury of Sir Jack Lyons* 
alleged part in the unlawful 
share support operation. 

He said that on April 15, 
1986, whan the Guinness bid 
was about to close and the 
position was becoming critical, 
Zentralsparicasse und Kotnmer* 
zial Bank, of Vienna, agreed, at 
Sir Jack’s request, to buy Guin- 
ness shares. 

When the price went down 
after the bid had succeeded, 
2KB resold at a loss of £253,424. 

Mr Chadwick alleged that Sir 
jack had produced a handwrit- 
ten invoice on ZKB-headed 
paper for "consultancy services 
re acquisitions and commercial 
se rvices in Europe;" The figure 
was left blank. 

Sir Jack subsequently agreed 



Ep l a aim Margu&es: altered to hnvpsgjrfhp wo uld fikft tp hrfp 


with. ^B*s London 

that the figure should ... 
£250,000 for consultancy ser- 
vices and £4,000 for out-of- 
pocket expenses. 

The invoice, which was false, 
Mr Cha dwick said, had been 
typed at ZKB’s Vienna office 
Sir Jack Lyom gave ft to Mr 
Roux. Mr Saunders told Mr 
Roux he was quite prepared for 

Guinness to pay. 

Mr Chadwick alleged that, 
worried by . the DTI investiga- 
tion, Sir Jack had suggested 
that a file of -correspondence 
between Guinness and ZKB 
should be built up to maim the 


ZKB, said Mr Chadwick, 
“declined to be involved to the 
cover-up that Sr Jack Lyons 
was suggesting." ZKB subse- 
quently repaid the £254,000, 
with interest, to Ctatoness 

Counsel said Mr Saunders 
agreed that he had asked Sir 
Jack Lyons to encourage peo- 
ple to buy Guinness shares, 
but denied knowing of the ZEB 
connection or seeing ZKB 
invoice. 

Mr Chadwick said that Sir 
Jack Lyons had bought L2ra 
Guinness shares for his own 
clients, and 800,000 for himself. 


The purchases had clearly 
been to raise the share price. 
Sir Jack had lost some £300,000 
when he sold his shares. He 
recouped his loss by an 
arrangement with Mr Ward for 
Guinness to pay Sir Jack 
£300JXJO in 12 monthly instal- 
ments of £25,000. 

Sir Jack and Mr Faroes had 
waule d to make it appear that 
the payments to them were 
being made to foreign compa- 
““-.At Barnes’ request. Mr 
Ari Margulies, Mr Ephraim 
MarguEes’ son, gave Mr Fames 
an invoice for "corporate 
fi na n ce success fee as agreed 
£3350,000" on the paper of Con- 
sultation et InvBstlssements. 
Mr Parnes - who did not 
know whether or not C&I 
existed ~ told Mr Roux he 

wanted the money to be paid to 
Pictet et Die, a Swiss bank. 

Sir Jack Lyons’ £3m fee - in 
addition to £345,000 already 
received by his company J. 
Lyons Chamberlayne - was 
paid on an invoice from a Pan- 
amanian company, Konsaltai, 
“for professional and advisory 
services.’’ 

Mr Chadwick said that in 
1B87 Mr Parnes repaid Guin- 
ness nearly £2m. Sir Jack 
.-Lyons repaid £2248,060. 

He said that Mr Saunders 
claimed be had been persuaded 
to agree to payments of about 
£3m each to Mr Fames and Sir 
Jack Lyons. Mr Saunders 
denied having seen the Konsul- 
tat or C&I invoices. 

The trial continues on Mon- 
day. 
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Report attacks council cemeteries’ sale 
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By Jimmy Bums 

A ROW erupted at 
Conservative-controlled West- 
minster City council yesterday 
when it was threatened with 
High Court action by an inde- 
pendent auditor over what he 
called the “unlawful" sale of 
three cemeteries for Sp each. 

In his provisional conclu- 
sions, published yesterday, Mr 
John Magifl, the London Dis- 
trict Auditor, states that the 
sale of the cemeteries breached 
rights of burial and mainte- 
nance agreements covered by 
local government legislation. 

In January 1987, the council 
sold the overgrown and dis- 


used cemeteries at Hanwell in 
West London and Mfll Hill and 
East Finchley in north London 
to investment companies and 
p r operty developers. The ceme- 
teries were subsequently 
involved in a series of farther 
transactions with other private 
companies. 

In his report, Mr MagOl says 
that he is •‘minded to apply to 
the High Court" for a declara- 
tion that Items in the Council’s 
accounts are “contrary to law.” 
He refers to sums received" at 
90p and sums paid out of 
£72,996.24p under what the 
auditor in his report regards as 


“unlawful and unauthorised 
transactions. 1 * 

Mr Magill has given the 
miiTiril until M Hrfl h 30 1990 to 
mnicft representations on the 
affair before taking a final deci- 
sion. He has also resisted 
demands from some ratepayers 
and from the opposition 
Labour Party to use his powers 
to surcharge and disqualify 
councillors. 

However his report while 
dismissing' any charge of wilful 

misconduct, is critical of a for- 
mer Tory councillor and two 
council officials. He says: 
"Dedstaos ta ke n by members 


and officers, which led to the 
sale were taken without regard 
to a n umb er of highly relevant 
considerations." 

Mr Oanl Dim olden berg, 
Westminster’s Labour leader, 
responded to Mr MagilTs report 
by calling for the resignation 
of the Council’s leader. Lady 
Porter. 

He said: “This is the most 
Hymnin g report ever published 
by the District Audi- 
tors . . . Lady Porter must 
take responsibility for the fell- 
ing of Conservative councillors 
and senior officers.” 

Lady Porter said she had no 


intention of resigning and 
accused the labour Party of 
conducting a smear campaign 
against her. The Auditor's 
report showed that members of 
the Council at the time of the 
sale had been badly advised by 
officers but that she herself 
had been “totally exonerated of 
any charges.” 

Ms Jo Mahoney, a member of 
of an association representing 
the families of those buried in 
the cemeteries, said that there 
would be continued pressure 
for Lady Porter to give a 
proper account in public of the 
council’s handling of the sale. 


Labour policy on mergers aims 
to counter wave of takeovers 


By Philip Stephens, Political Editor 


Lady seeks political survival 
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THEBE was a lady who was 
not for turning In Westminster 
yesterday. The question, how- 
ever, was whether she would 
be forced to, writes Jimmy 
Bums. 

At the press conference 
called to respond to the audi- 
tor’s report. Lady Porter began 
by ordering a television 
reporter to remove tis micro- 
phone from In front of her. She 
followed this by declaring that 

uhp had to raTl 

the press conference not in 
Westminster City Hall, but In 
one of the cemeteries in ques- 
tion. 

Sitting beside her, one of her 
political colleagues may have 
looked somewhat uneasy but 
nothing in the day’s events 
appears to have dented the 
brisk, authoritative and extro- 
vert manner with which Lady 


Porter has been Identified 
since becoming leader of West- 
minister City Council in 1983. 

With a voice and a frozen 
smile. Lady Porter replied to 
Labour caOs for her resigna- 
tion with an unhesitating 
“absolutely not.” 

Lady Porter is the youngest 
daughter of the late Sir John 
Cohen, founder of Teuco. 
Bom in Clapton, east London. 
A slight trace of cockney is 
now virtually submerged in a 
more refined accent 

A one-time magistrate and 
deputy chairwoman of the 
London Festival Ballet, she 
has been leader of the jewel in 
the crown of Tory London 
councils since 1383. 

Yesterday Lady Porter 
nHmfttaH only one fault: that 
the cemetery saga may not 
have happened the way it did 


had die kept a tighter reign on 
things. 

For all her bravado, how- 
ever, the woman who claims to 
have brought efficiency, clean- 
liness and value for money to 
the streets of Westminister is 
having to stave off a challenge 
to her political survivaL Ironi- 
cally, her past determination 
to run the show has brought 
her into the limelight when 
her fellow Tories least need it. 

One senior Tory councillor 
yesterday pointed out that his 
party had emerged unscathed, 
indeed fortified, from two by- 
elections since the cemetery 
scandal started in 1987. 

However, Labour councillors 
boldly predicted that the audi- 
tor’s report would have an 
Important psychological 
Impart on electors’ perceptions 
In May. 



Lady Porter determination to ran the show has brought 
her into the limelight when fellow Tories least need it. 


7^ Out-of-court settlement 

.' J . • 


locjg 


in underwriting dispute 


Charity body urges tax incentives 




;; • p't.f, 

•• j. r:u:v vLsusi 
• ru ..'.Si .SJR 
^zts^cszx 

• . r. ■ 


MS DAVID BECKER, a Lloyd’s 
of London “name", yesterday 
settled on undisclosed terms 
his High Court action against 
Mr Charles St George, the for- 
mer chairman of the company 
which managed his nnderwrit- . 
tag affairs. 

Mr Becker, who had claimed 
that Mr St George reneged on a 
promise personally to cover 
him for his net £120.000 under- 
writing losses, would only say 
a fterwar ds: “1 am very happy 
with the result but lam afraid 
1 cannot discuss figures. 1 got 
what 1 came for." , 

The case collapsed yesterday 


morning after Mr St George , 
spent Thursday afternoon in 
the witness box. He told Mr 
Justice wwdan that the agree- 
mart with Mr Becker was a 
“nebulous" one, whereby his 
company, Oakley Vaughan 
(Underwriting), would loan Mr 
Becker at least SO per cent of 
his losses. H Mr Becker was 
miable to repay the loan, Oak- 
ley Vaughan would not pursue 
repayment. 

However, Mr ' Becker, an 
architect, toasted there was a 
“cast iron” agreement that Mr 
St George would personally 
indemnify b™. 


FRESH tax incentives for 
charitable giving was called for 
yesterday, after a report 


son’s tax-cutting budget of 3388 
failed to Increase giving by 
individuals. 

The Charities Aid Founda- 
tion, which published the 
report, is urging Mr John 
Major, the Chancellor, to 
announce to next month’s Bud- 
get a cut to the baric income 
tax rate to 15 per cent for those 
giving 10 per cent of their 
income to charity as a “volun- 
tary tax.” It also calls on the 
Government to give greater 
publicity .to tax incentives. 


The 1968 budget doubled the 
tax-tree tonit on payroll dona- 
tions to £20 per month but the 


S3 to charity per month to the 
following year, the same as to 
the previous financial year, the 
report says. The foundation 
believes that high mortgage 
rates are partly to blame for 
the lade of generosity. 

Mr Michael Brophy, the 
Foundation’s director, said: “It 
doesn’t surprise me that giving 
is static." Given the high rates 
of interest people simply did 
not have as much disposable 
income. 

A survey of Ameri- 


can donations, conducted by 
Gallup, suggests that the Brit- 
ish are only a tenth as gener- 


Old-fashioned fund-raising 
methods account for most 
donations in the UK. The 
report found that nearly eight 
to 10 people need an appeal to 
prompt them to give. 
Door-to-door collections 
account for the most dona- 
tions, followed by raffle tickets 
and sponsored events. 

Charity Household Survey 
1988189. Peter Halfpenny. Chan- 
ties Aid Foundation, 48 Pent- 
bury Road, Tonbridge, Kent 
TN9 2JD. £8.45. 


THE Labour Party yesterday 
said it would “redress the bal- 
ance” of mergers and acquisi- 
tions policy in Britain to 
ensure that long-term indus- 
trial interests were put before 
short-term financial gain. 

In a policy document, 
released as part of its Industry 
2000 campaign, Mr Gordon 
Brown, Labour Trade and 
Industry spokesman, set out 
new “public interest" criteria 
under which a future Labour 
Government would determine 
the outcome of proposed bids 
and mergers. 

Labour believes this policy 
will counter the wave of take- 
overs which it says have dam- 
aged industry’s research and 
development and investment 
efforts. 

It will be attacked by the 
Government, however, as 

Glaxo in row 
over drug 
cancer claim 

By Peter Marsh 

GLAXO, Britain’s biggest 
drugs company, was involved 
last night in a row with a rival 
pharmaceutical group after 
Glaxo linked with cancer a 
medicine which competes with 
its biggest product 

The dispute involves Losec, 
an anti-ulcer product made by 
Astra. Sweden's biggest drugs 
company. According to Glaxo, 
Losec can produce tumours in 
rodents under some circum- 
stances. 

Losec is a direct competitor 
to Zantac, an anti-ulcer drag 
made by Glaxo. Zantac, with 
annual sales of some £L5bn, 
dominates the world’s £4bn-a- 
year ulcer drug market 

Astra said the claims by 
Glaxo, published to a letter 
from four of its scientists to 
yesterday’s edition of The Lan- 
cet, the UK medical journal, 
are “a marketing ploy and 
nothing else.” It said the scien- 
tific basis for the studies was 
“flawed, unvalidated and 
highly questionable." 

Glaxo denied it had commer- 
cial motivations to sending the 
letter, which was published 
along with a reply from Astra 
and a commentary from the 
journaL 


marking a return to interven- 
tionist policies of previous 
Labour administrations. Mr 
Brown, speaking at a .s eminar 
for industrialists at Salford, 
said that Labour would give 
statutory backing to the Take- 
over Panel and would intro- 
duce measures designed to 
tighten the requirements for 
processing bids. 

The policy document sets 
out in detail the factors which 
would apply in any assessment 
of whether a proposed takeover 
or merger would be given the 
go-ahead. 

Under Labour's proposed leg- 
islation, the Office of Fair 
Trading (OFT) and the Monop- 
olies «nH Mergers Commission 
(MMC) would review the 
impact on competition and 
other criteria ranging from 
research and development to 


the financial soundness of a 
bid. 

Mr Brown said the tighter 
requirements for processing 
bids would include a reduction 
in the present 80 per cent 
shareholding threshold at 
which a frill bid is required. 
The figure will be decided after 
consultation with industrialists 
but Labour has been consider- 
ing a level of about 15 per cent- 

The proposals also call for 
the pre-notification of all bids 
to the OFT, which would have 
the authority to acquire infor- 
mation from both sides before 
mating a recommendation on 
whether the bid should be 
referred to the MMC. 

The strategy would aim to 
balance short-term financial 
interests with the long-term 
interests of both individual 
companies and of the economy. 


Clarke backs deal to 
join Porton research 


By Peter Marsh 

MR KENNETH CLARKE, the 
Secretary for Health, said yes- 
terday that he had no regrets 
about a deal which he con- 
cluded five years ago with Por- 
ton International, a biotechnol- 
ogy company, involving 
commercial use of ideas at a 
state health laboratory. 

The agreement, between Por- 
ton and the Centre for Applied 
Microbiology and Research 
(GAMR), was to have involved 
Porton spending £20m to build 
a fermentation plant at the lab- 
oratory. The plant has yet to 
be built and staff at CAMR and 
Porton have fallen out over 
some aspects of the deal 
involving the centre. 

A drug for treating herpes, 
the subject of research at 
CAMR which porton is trying 
to commercialise, has yet to 
reach the market even though 
Porton indicated in 1985 it 
might go on sale to 1986. Por- 
ton said to 1985 that the drug 
could account for protax prof- 
its of £77m by 1989. 

CAMS, with a staff at 600 
and an annual budget of about 
£10m, is based to Wiltshire. It 
works on a variety of health- 
related matters tartutfing the 
monitoring of specific diseases 


and research in biotechnology. 

to recent months, the Health 
Department has reviewed 
C AMR’s fixture. One idea was 
to keep it under government 
ownership but with agency sta- 
tus. This would give it more 
say over finances. Another 
Option was privatisation. 

Mr Clarke, who as Health 
Minister to 1985 was responsi- 
ble for the original deal with 
Porton. said he could not com- 
ment on details of the discus- 
sions regarding CAMR. 

Mr Clarke said that the 
Health Department had can- 
vassed other drugs companies 
about Unking np with CAMR. 
Porton had won largely 
because it had agreed to fond 
the fermentation unit 
• Mr Clarke yesterday told a 
health-care conference in Lon- 
don, that the pharmaceutical 
industry had nothing to fear 
from his plans for tougher con- 
trols over doctors’ prescrip- 
tions. 

He said physicians would not 
be barred from prescribing 
new, expensive medicines and 
he accepted that Britain’s 
£2.2bn-a-year drugs budget 
would probably continue to 
rise. 
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Work may restart at Ford Halewood plant 


777 By Fiona Thompson, Labour Staff 
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UNIONS representing skilled 
and unskilled workers at 
Ford's Halewood plant are to 
hold meetings early next week 
which may result to a resump- 
tion of production at the plant. 

Production at Halewood has 
been baited since January 16, 
with 0,000 people laid off with- 
out pay due to unofficial action 
by 550 maintenance craftsmen 
over the company's pay deal. 

The Halewood shutdown led 
to a further 2^00 lay-offs at 
Ford’s Southampton plant 
from January 26, because of 
the Southampton plant’s reli- 
ance on Halewood for certain 
components. 

Ford management at Hale- 


Young lead in 
EC job market 

By Lisa Wood, Labour Staff 

EMPLOYEE mobility In the 
European Community will be 
most marked among young 
people, with graduates becom- 
ing especially vulnerable to 
poaching, Mr John Crosby, 
director of group personnel at 
BAT Industries said this week. 

Speaking at a briefing of 
personnel directors organised 
by DBM, international placer 
meat consultants, Mr Crosby 
said: “UK graduates - partic- 
ularly those with vocational 
string and or languages - are 
vulnerable to - poaching 
because of the combination of 
relatively low starting safer 
ries, ihe value of English as an 
international business lan- 1 
gunge and well-organised 
recruitment channels. 1 * 

• A majority of Polytechnic ! 
lecturers are expected to have 
voted in favour of a pay offer, 
acceptance of which was rec- 
ommended by Natfhe, the lec- 
turers’ union after talks at the 
conciliation service, Aca& The 
result of the secret ballot will 
be announced today. 

Members of the Association 
of Polytechnic Teachers have 
already voted in favour. 
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wood held talks yesterday with 
union representatives and indi- 
ca ted that the plant would be 
reopened If the unions could 
give assurances that produc- 
tion would be continuous. 

The company said it wanted 
similar levels of co-operation 
from the Halewood unions as it 
was receiving at the 19 other 
FOrd plants which have stayed 
open in spite of the separate 
official strike, now 12 days old, 
of the 1.600 EETPU electricians 
at Ford. 

The TGWU will hold a meet- 
ing on Monday of its unskilled 
and semi-skilled production 
workers at Halewood. It is 
likely they win vote to resume 


work, even if it involves cross- 
ing picket lines, as they have 
now been laid off without pay 
for almost five weeks. 

The AEU engineering union 
is likely to recommend to its 
mechanical craftsmen taking 
unofficial action that they 
return to work- And if the 
TGWU unskilled workers - 
the bulk at the workforce — 
return to work, it is possible 
that the AEU craftsmen will 
decide to call off t he ir unoffi- 
cial action. - 

A meeting of all the skilled 
workers at Halewood has been 
called for Tuesday morning at 
Central HaU, Liverpool. 

Ford yesterday sent home 


200 employees at its Basildon 
radiator plant, for the second 
Friday running, as a result of 
the Halewood action. 

The company said it did not 
need the radiators produced on 
a five day week while Hale- 
wood was not producing its 
L260 Escorts daffy and South- 
ampton its 2L500 Transit vans 
daily, 

.The company's Gaik factory 
to Belgium restarted produc- 
tion last Tuesday after a two- 
week bait because of lack of 
components. 

The total number of vehicles 
lost so far because of the indus- 
trial action is 43,454 to the UK 
and 5,000 at Genic. 


Union call for direct labour changes 


By Michael Smith, Labour Correspondent 


THE CHIEF union negotiator 
for workers to local authority 
direct labour organisations has 
called for talks with councils to 
make DLOs more efficient by 
changing the national pay and 

mnditirmq aEreemeuL 

The caff bybfrABan Black, 
national organiser for the 
UCATT construction workers' 
nwinn, comes at a time when 
direct labour jobs are increas- 
ingly under threat because of 
competition from private sec- 
tor companies. 

At a conference organised by 
the Association of Metropolitan 
Authorities, Mr Black said 
DLO unions wanted talks on 
issues including the pattern of 
working hours, flexibility 
between trades and training to 
meet skill needs. 

ft is rare for unions to sug- 
gest the implementation of 
such changes because of the 
possible implications for mem- 


bers’ working practices. 

The downturn of trade to the 
building industry and the 
introduction of compulsory 
competitive tendering are hav- 
ing an effect on union thinking 
but Mr Black said he had been 
pressing for changes in the 
national agreement for several 
years. The employers had 
failed to come up with propos- 
als, he pai d 

Lacsab. the local govern- 
ment employers’ organisation, 
strongly denied the accusation. 
Last year, it said, councils had 
tried to negotiate a change 
which would have allowed 
work hours to be varied 
through local negotiation but 
this had been resisted by the 
unions. 

None the less Lacsab wel- 
comed Mr Black’s “apparent 
change of heart." 

Mr Black said the unions 
would be prepared to discuss 


variations to the working week 
so that, say, more hours could 
be worked in the summer than 
the winter. 

There was also scope for 
skilled workers to pick up ele- 
ments of other trades. A Joiner, 
for example, might be trained 
to do some plastering around, a 
door frame he had fitted, Mr 
Black said. 

Mr Black said the unions 
would require a price to terms 
of pay for the changes. “You 
get nothing for nothing," he 
said. “But it would be a realis- 
tic price.” 

That is likely to prove prob- 
lematical. With the rate sup- 
port grant increasing by just 
3.8 per cent this year, local 
authorities already face diffi- 
culties to meeting employees’ 
pay rise expectations. They 
would have difficulty find tag 
extra money to fund work 
practice chang es. 


BAe asks suspended workers to return 


By Diane Summers, Labour Staff 


BRITISH Aerospace announced 
yesterday that it was asking 
150 employees at its Samles- 
bury, Lancashire, plant who 
had previously bear suspended 
to return to work oh Monday. 

The move was described by 
BAe as a "continuing part of 
man-management" but was 
condemned by unions as “yet 
another miscalculation on the 
part of the company". 

About 830 workers had been 
suspended at Samlesbnry and 
another plant nearby for refus- 
ing to cross picket lines at 
Preston, where about 2,500 
workers are on strike. 

Workers there and. at Ches- 


ter and Kingston-upon-Thames 
are striking as part of a 
national campaign by engi- 
neering nninns for a 37-hOUT 
working week. 

BAe said yesterday that it 
would be contacting workers 
individually about resuming 
work an Monday. 

Although the plant is mainly 
Involved to the production of 
military aircraft, the company 
said these particular workers 
would be working on Airbus 
production. Airbus compo- 
nents, intended eventually for 
the Chester plant, would be 
stockpiled until the dispute 
endeu there. 


Although progress is 
believed to have been made in 
talks at Chester, Mr Bill Jor- 
dan, president of the AEU engi- 
neering union, said last sight 
that management “should not 
go to bed over the weekend 
thinking work is about to 
resume at Chester". 

Of the dispute at Preston, 
however, he said that “a settle- 
ment Is there to be had". 

Following the rejection by 
manual workers of the latest 
offer of a 37-hour, four-day 
week, Mr Jordan said the com- 
pany had been “made aware of 
what they needed to do to end 
the strike". 
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More pain 
in housing 


THE TORIES’ electoral success 
in the 1380s owed a great deal 
to the promotion of wider 
home ownership. Could their 
equally successful promotion 
of household debt ever the 
same decade now lead to elec- 
toral defeat in the early 1990s? 

In the wake of Abbey 
National’s decision to raise its 
mortgage rate to the curiously 
unrounded figure of 15.4 per 
cent, many Tory backbenchers 
are understandably twitcby 
about the robustness of their 
majorities. The homeowner, 
meantime, might reasonably 
ask why rates are hitting this 
record level when the year-on- 
year increase in the retail price 
index is a mere 7.7 per cent. 
Back in 1981 when mortgage 
rates hit their previous peak of 
15 per cent, the inflation figure 
was significantly Vii giwr thaw 
today at 12 per cent 

The answer to this apparent 
paradox is that the structure of 
the economy has changed sub- 
stantially over the course of 
the decade, as has the opera- 
tion of monetary policy. The 
monetary squeeze in the 1980s 
worked primarily through an 
overvalued exchange rate, 
which reflected the new free- 
dom with which capital moved 
in and out of sterling in the 
aftermath of the abolition of 
exchange controls. It was the 
manufacturing sector of the 
economy which bore the brunt 
of the assault. The absolute 
value of the personal sector's 
outstanding borrowings, mean- 
time, had been heavily con- 
strained by credit controls. A 
huge amount of collateral, or 
equity, in the housing market 
remained unmortgaged. 

All this chang ed as a result 
of the liberalisation of the 
domestic financial struct u re. 
As well as scrapping credit 
controls the authorities opened 
up the home loans market to 
clearing hanks and other lend- 
ers. In the new liberal climate 
home loans were no longer 
rationed by building society 
patronage. Those who wished 
to barrow could do so to their 
hearts’ content within the 
dential constraints hni 
lenders. And as competition 
between lenders become more 
intense, the percentage 
advanced in relation to borrow- 
ers' incomes rose. With access 
to foreign as well as domestic 
deposits, the banks could lend 
as much as they wished. 

Fewer savings 

The result of this financial 
dash for freedom was asset 
price inflation. And as house 
prices soared, home owners 
became less sensitive to rising 
interest costs and less prone to 
save. Capital values in the 
housing market increased at a 
rate in excess of mortgage 
interest and simultaneously 
created collateral far more bor- 


rowing. The whole process was 
fuelled by tax relief on mort- 
gage interest, which encour- 
aged buyers to pay more for 
homes in relation to underly- 
ing incomes. 

The result of financial dere- 
gulation is writ large in the 
latest edition published this 
week of Social Trends, the gov- 
ernment’s statistical handbook 
of the way we live now. Use 
picture that emerges Is one of 
an excess of spending over 
income and a massive build up 
of personal sector debt Today 
the British have one of the 
highest levels of home owner- 
ship at 65 per cent and total 
home loans, on some esti- 
mates, approaching the £300bn 
mark. 

More consumption 

The advantage of deregular 
tion is that it substantially 
enhances consumer choice. But 
in the absence of exchange mid 
credit controls, borrowing and 
Spending are not constrained 
by a shortage of domestic 
savings- Foreigners cheerfully 
lend expensive money to 
finan ce the additional con- 
sumption that is encouraged 
by the rising value of housing 
equity. Only when interest 
rates reach really penal levels 
does the monetary squeeze 
start to bite. 

That is the point we have 
now reached. In most parts of 
the country, house prices are 
Efti gnant or faniwg - This, com- 
bined with percentage 
increases in earnings running 
close to double figures, will 
help reestablish a more con- 
servative ratio of house prices 
to Incomes. The question for 
the Tories is whether the pain 
will still be uppermost in peo- 
ple’s memories when they take 
to the hnsttwg a. 

The election is still a long 
way away. Bat there remains a 
powerful temptation, after 
Abbey National’s move, for the 
Chancellor, Mr Major, to offer 
a palliative. The Prime Minis- 
ter would dearly love hhn to 
increase mortgage relief from 
the present £30,000 - despite 
thp fact that that tills contrib- 
utes to house price inflation 
and that £30,000 already 
exceeds the value of the aver- 
age mortgage in the country as 
a whole. 

The best hope for everyone 
except home owners who are 
about to cadi In the value of 
tiie tax subsidy by leaving the 
housing market is that Mr 
Major decides he cannot raise 
the ceiling without being con- 
demned as the Prime Minis- 
ter’s lapdog. But he is a clever 
enough wj^ister to ftpd more 
subtle ™urp« of addr essing the 
political imperative. Only an 
optimist would believe that 

tpflnrtnn In t he hmiripg market 

is at an end. 


W ill Perrier regain its fizz and 
sparkle? (hr has the bubble 
burst? 

The marketing men who turned the 
French spring water into a multi-mill- 
ion dollar international industry now 
free a considerable task in refurbish- 
ing the Image they created. 

Daring the past decade, they turned 
a mundane product into an expensive 
symbol of French sophistication - 
implying foreign travel, high fashion, 
gourmet meals, and fine wines. 

Some 200m bottles were drunk in 
the UK last year compared to around 
500,006 in the mM-l970s. In the US, 
1989 sales were 250m bottles, double 
the volume sold five years before. 

Where Perrier led worldwide, many 
others followed, building an industry 
cm images of purity and quality- It is 
those claims that have now been 
called into question by the benzene 
contamination- Perrier’s response - 
the decision to scrap its entire world 
stocks of 160m bottles - is a brave 
and costly one. 

After the initial few days of hesita- 
tion and fodge, the speed with which 
Perrier took this step reflects the 
great power held by Mr Gustave 
Leven, the 75-year-old chair man. 

Perrier is very much Mr Leveu's 
creation. In 1946, as a young stockbro- 
ker in his family firm, he was was 
asked by his father to find a buyer for 
Perrier, then little known and run 
down. The company, founded just 
nfierr the turn of the century, was 
owned by Lord Harmsworth until 
1936. (He modelled Perrier’s pear- 
shaped green bottle - it is said - cm 
the Indian clubs with which he took 
Ids exercise.) 

F inding no great enthusiasm among 
potential purchasers, the young Mr 
Leven persuaded some of his own 
Wonita to help Mm. He has been at 
the top ever since. 

Now, at 75, It must have been an 
uncommon ordeal for him to appear 
in front of the media spotlights this 
week to hold his first big press confer- 
ence. Mr Leven is one of the most 
secretive businessmen in France; but 
also one of the most successfuL His 
biggest rival, Antoine Rfboud, head of 
the BSN food and drinks conglomer- 
ate, has described him as "a pure 
jpwiiM of marketing.” 

A well-built, soft spoken man, Mr 
Leven runs his FFr 15bn (£L55bn) a 
year business from a stylish building 
in the smart af ghth arrondissement of 
Paris, ft stands just behind the church 
of Samt-Phifippe-du-RouIe where the 
weddings an d christenings of the Pari- 
sian haute bourgeoisie take place. The 
windows are the green of Perrier bot- 
tles and the furniture is a modern 

mrtalUg Italian riagjg n 

Mr Leven, who finite any gatherin g 
of more than four or five people an 
ordeal, invariably offers his guests a 
glass of ids water. He opens up as he 
tells the story of how he turned the 
sparkling water spring first into a 

national institution and than into an 

inter natio nal business success. 

Mr Leven has always believed there 
is no better investment than water. 
"There is never any recession in the 
miwarai water market," he says. 

He chuckles when he recalls that he 
hired a distinguished Amer ican mar- 
keting consultant who told him Per- 
rier had no future in the US. *1 con- 
cluded that there was clearly room for 
Perrier in the US whatever the con- 
sultants might have said.” Perrier’s 
big push in the US began in 1977. 
Today it accounts for 85 per cent of all 
imported water there, with annual US 
revenues of $160m (£95m). 

Perrier’s exposure to the Perrier 
brand is relatively limited - between 
a quarter and third of group turnover, 
according to industry estimates. The 
group makes just over half of its 
sales, FFr8.1bn out of FFrl5-lbn in 
1988, from drinks, mostly Perrier and 
the other mineral waters - Vichy, 
Volvic, Salnt-Yorre and Buxton in 
Europe, Arrowhead and Poland 
Spring in the US - plus soft drinks 
like Pschitt and Gini, and a thermal 


FT writers report on the recall of 160m 
bottles of sparkling water 



means a gap of only about 40 days in 
marketing , we think we can recover 
quite quickly," a spokesman said. 

- Perrier Japon, the subsidiary of Use 
French , company which imports Per- 
rier water into the country, said it 
would tnkA about a month to restock. 

■ Tfae company said it was waiting for 
the results of teste of its product 
taV-an by- the Japanese Ministry of 
Health. These would be available next 


back together 


spa in Vichy. Of the rest, 35 per cent 
comes ft wn dairy products itwimiiwg 
Roquefort cheese (Perrier controls 80 
per cent of French production) and 
one of the biggest producers of Italian 
cheese in the US, Sorrento, based in 
New York. 

*018 remaining It per cent is an odd 
hotch potch of interests in building; 
central heating radiatora, plastic 
packaging and chocolates, relics of Mr 
Leven’s fondness for baying and sell- 
ing strategic stakes in unrelated com- 
panies in the hope of turning a profit 
on the deaL 

politically, Mr Leven is close to 
Raymond Barre, the portly former 
French, prim e minister imriwr Presi- 
dent Giscard d’Estaing. But he has 
always kept bis political views to him- 
self. It therefore came as a surprise 18 
months ago to find Mr Leven gm urga 
as one of the mam backers of the 
failed attempt by Georges Pebereau, 
the former head of France’s Compag- 
nie Gdndrale d’Elec triclt d (CGE) 
group, to la un c h a controversial raid 
on the privatised Socldtd Generate 
bank, with the tacit support of the 
Socialist government - 

Loyal to his friends. Mr Leven had 
decided to support Mr Pebereau in his 
efforts to stage a comeback. But Mr 
Pebereau mishandled the Societt Gdn- 
drale raid and enAd up emba rr assing 
his allies. Mr Leven had to endure the 
sort of press attention he so much 
dislikes. That fiasco, however, did lit- 
tle to dent his reputation as king of 
the sparkling water business. He has 
now been forced to act to protect hda ' 
throne. 

The impact of the benzene scare an 
Perrier’s profits will largely he deter- 
mined in the United States, where 


P emei accounts fin 85 per cent of all 
sparkling water sales. 

Advertising and beverage experts in 
the US are divided over the compa- 
ny’s handling - of the crisis. Mr Ehn 
Roman, the former chairman of 
Ogdvy Muftw* «md now an execu- 
tive vice-president of American 
Express, is enthusiastic about Per- 
rier’s management of the problem: 

By Paul Abrahams, Pant 
Betts, Win Dawkins, 

Alan Friedman, Philip 
Rawstorne and 
Ian Rodger 

“They had no other choice but to do 
what they did. (Sven that the brand is 
positioned on purity, if there had been 
any compromise their trust would 
have gone," says Mr Roman, adding 
that he does not think Perrier overre- 
acted. -• j. .. 

Ms Elizabeth Butsoni; u vice, presi- 
dent of new products^ at Philip Morris, 
the food and tobacco giant, agrees 
with Mr Roman but feels Perrier 
could have gone one step further by 
"r unning an ad campaign «ntpteiniwg 
that they didn’t need to recall the 
bottles and did ft to show thesr cus- 
tomers they have the highest stan- 
dards of quality.” 

Ms Hellen Berry, associate director 
of marketing research at the New 
York-based Beverage Marketing 
News, blames Perrier for having 
changed its story on Wednesday and 
for having first halted worldwide pro- 
duction at the weekend, then started 


It again ah Ifnndny Hwi) 

ft again and ordered a global recall. “I 
think in public . image terms they’ve 
done the ms e l ve s a lot of harm." she 
says. 

Will the benzene problem cause 
■ lasting damage, to US sales? Ms-Berry 
says ft is hard to know “because the 
American c o n sumer Is too fickle.” She 
warns,' however, that the longer Per- 
rier is off the market the worse the 
damage will be: "People are going to 
get used to San Pellegrino and other 
produets and by the time Perrier 
comes back many might say *What do 
we need that tittle green bottle for 
anyway?” 

Mr Roman says Perrier is. what ad 
men call a “badge” product "Most 
people an a blind taste test can’t tell 
tiie difference between gin and scotch 
or between two beers. When people 
order Perrier they are really saying 
something about thmselvea. It’s the 
Yuppie drink, ft’s not a taste thing, 
ft's an image thing.” 

This week that image was tempo- 
rarily lit question. And American 
reactions fonged from indifference to 
-'the- shopper, at a Texas supermarket 
who told the New York Times: “Any- 
thing with a name I can’t pronounce I 
don’t drink.” 

to the world’s other big fashion-con- 
scious market, Japan, the benzene 
scare has scarcely been noticed. The 
bottled water market is still quite 
small there, though growing rapidly. 
Media coverage has been modest and 
those to the trade think the negative 
effects erf the incident may be modest 
and short-lived. Snntory. the huge 
drinks group which distributes Per- 
rier to Japan, says ft cannot forecast 
the impact of the bad publicity. "If ft 


A spokesman for tiie National 

• Refreshment Drink Association said 
yesterday that the Perrier affair was 

• “an untmnkabie accident" He said 
sales of bottled water were just begin- 
ning to take off in Japan and the 
tacadent inight hurt growth prospects. 

In France, the scare has provoked 
little public concern. And in Vergfee, 
the town in southern France where 
Perrier is produced, the prevailing 
mood is heavily tinged with anti- 
American sentiment In the town 
bars, the workers- from the factory 
complain that the US authorities have 
made a fuss about very little. They 
point out that if someone drank a 
third of a litre every day of contami- 
nated Perrier for 30 years he ran an 
. additional risk of contracting c an cer 
of only one to a million. 

Perrier’s actions are the short-term 
price the company has decided to pay 
to limit more substantial long-term 
damage. Modi now depends on how 
quickly Perrier can resume supplies 
to the world's supermarkets; and the 
skill and intensity of the marketing 
support for the re-introduction. 

The hope is to restock retailers 
within three to four weeks, to Lon- 
don, Leo Burnett, the agency respon- 
sible for Perrier’s UK advertising to 
the past decade , is already working on - 
a campaign to reassure customers 
once the water is again available, to 
the US, however, the delay before bot- 
tles are back on the shelf will be, 
.according' to the Perrier subsidiary 
there, 2-3 months, with lost revenues 
of 840m. 

Even if the recall policy fails frilly 
to restore Perrier's sparkling image, 
the company itself is well protected 
against any attempts to take advan- 
tage of the benzene scare. Around 65 
per cent of the shares are in friendly 
hands, with 20 per cent owned by the 
Mr Leven family and 13 per cent by 
Perrier’s own interests. 

The remaining 32 per cent is owned 
by Exor, a curious investment group 
representing the Interests of the Men- 
tzelopoulos family, which made its 
fortune b uilding up a chain of corner 
supermarkets. Exert loyalty is firm, 
since its deputy chairman, Mrs Car- 
bine Mentzelopoulos - also managing 
director of CMteau Margaux, the 
famous claret - is married to Mr Lev- 
en’s nephew, Hubert, the main candi- 
date for dauphin - to the Perrier 
throne. Mr Leven senior knows very 
well that the cost to any bidder of 
trying to break through these 
defences would be prohibitive. “Our 
capital Is locked up,” he recently told 
a French business magazine. 

And Mr Leven has one other 
resource to fall back on. A large 
chunk of the- company’s annual prof- 
its comes from his inspired invest- 
ment dealings - easily enough, on 
the evidence of recent years, to cover 
the estimated FFr 200m net cost of the 
benzene scare. & has taken Perrier 
in and out of a wide range of busi- 
nesses - from pay television to Lindt 
& Spriingli chocolates, to take two 
recent examples - picking up spec- 
tacular profits on the way. The 
group’s FFrlbn net profits in 1988 
include a net FFr 3183m net excep- 
tional gain from Mr Leven’s dealings, 
a little more than the year before. ^ 
“Fundamentally, Gustave Leven fa' ** 
a gambler, but a gambler of very high 
class,” explains a stockbroking friend. 

The recall of Perrier this week con- 
firms that reputation. Just how classy 
a gamble that decision was will 
become dear once the green bottles 
go back cm the world’s supermarket 
shelves and restaurant tables. 


Andrew Marshall and Gary Mead describe Falkland Islands sentiment on sovereignty 

Hostilities that still run deep 


P eace has finally broken 
out between Britain and 
Argentina. Diplomatic 
relations resumed on Thursday 
and ambassadors will shortly 
be exchanged. Hostilities 
between the two countries, 
which began when Argentina 
invaded the Falkland Inlands 
in 2982, ended last October. AH 
trade restrictions have been 
removed. 

But the dispute that began it 
all, over the sovereignty of the 
Falkland Islands and a clutch 
of other South Atlantic islands, 
continues, as does the British 
military presence. Antagonism 
in the Islands to Argentina is 
stronger than ever. 

One erf the best ways to see 
the sprawling archipelago, 
which is about 150 miles wide. 
Is from an RAF Hercules trans- 
aircraft From the air it is 
to imagine that anything 
ever happened here, let alone a 
war. For miles there are no 
houses, no roads, no sign- of 
settlement Tiny whitewashed 
settlements shelter by the huge 
expanse of Falkland Sound, 
which divides the two main 
islands; beneath its waters lie 
the hulks of ships and aircraft 
from the bloody battle eight 
years ago. 

Fast and low over the hori- 
zon, the grey shark- like shapes 
of Phantom fighters appear. 
The aircraft are testing their 
readiness to defend the Islands 
from Argentine attack. They, 
like the Hercules, are from 
Mount Pleasant Airport, one 
hour's drive from Stanley, the 
capital The airport and the 
complex beside it are a 
reminder of the military -pres- 
ence that has been a constant 
of life in the islands since 1982. 

The four Phantom fighter 
crews of 1435 squadron had no 
doubt of their ability to hold 
off any threat of Argentine 
attack, peace or no peace. 
When they departed after a 
tour in the islands they left 


behind a mural of President 
Carlos Menem and some dog- 
gerel: “El Presidente Menem, 
live to fear, of real men who 
can hold their beer - End of 
Hostilities, October 1989.” Not 
quite as famous as Dr John- 
son’s description of the Falk- 
lands themselves - “the undi- 
luted lords of tempest-beaten 
barrenness” - but written 
with just as much feeling. 

The servicemen’s senti- 
ments, if not Dr Johnson’s, 
would be echoed by almost all 
of the 2,000 Falkland Islanders. 
They maintain that the 
warming erf relations between 
London and Buenos Aires is a 
matter of indifference. "As 
long as we stay under British 
control then Britain and 
Argentina can do what they 
like,” said Mr Jim Stevens, edi- 
tor of Stanley's newspaper. 

But scratch the surface and 
a deep hostility remains. The 
islanders speak with one voice 
on this issue: ho links, of any 
kind, with Argentina. This is 
not simply the product of dis- 
trust and antipathy following 
1982*$ invasion and occupation. 
It is also a matter of develop- 
ing economic self-confidence. 

Mr Gerry Robson, elected as 
a councillor in October 1989, 
says that “we have got to stick 
to our guns and say that they 
[Argentinians] have no interest 
whatsoever in our economy. 
They can’t even manage their 
own. We have a dear mandate 
from our electorate for that 
standpoint." Three candidates 
from the Desire The Sight 
party foiled to win seats in the 
election, because they dared to 
air the idea that they might be 
willing to talk to Argentina 
about fisheries conservation. 

Before the war, Argentina 
provided the Falklands with 
regular air transportation, pet- 
rol. natural gas and other ser- 
vices. Since the conflict the 
Falklands have taken steps to 
render superfluous any 



A British widBr’s grave Is a cons tan t reminder of Ihe invasion 


links with Buenos Aires. 
Nearly all supplies come from 
the US, on Timmy the Trident, 
as the twice-weekly air service 
to Mount Pleasant Airport Is 
known. A regular ferry runs 
between Stanley, Punta Arenas 
to Chile and Montevideo in 
Uruguay, carrying up to 1,400 
tonnes of cargo and 20 passen- 
gers. Negotiations are under 
way to start air links with 
Chfle, «™i the educational and 
health facilities once offered by 
Argentina have been super- 
seded by those available either 
on the islands themselves or in 
a two neighbours. 

:e islands have also under- 
toned their own economic 
tore with a highly lucrative 
fishery, where Korean, Japa- 
nese, Polish and Taiwanese 
vessels fish for iliex usd loligo 
squid, whiting, and hake. 

Though a sheep still 
bestrides the Falkland flag, 
fish have displaced wool as the 
the main source of income. 
Through licensing foreign ves- 
sels, the Falkland I slands Gov- 
ernment makes in the region of 


S 


£3001 annually. 

Search high and low on the 
islands fear a sympathetic hear- 
ing of Argentina’s case and the 
best that might be found is 
expressed by Mr Robin Lee, 
who runs a farm and hotel at 
Port Howard, on West Falk- 
land. "I think a solution mart 
be found which tells the Argies 
that in 200 years or so they will 
get the Islands. Meanwhile, 
give them the right to raise the 
Argentine flag once a fortnight 
an Mount Usboume, and that’s 
that But not everyone would 
share my opinion." 

Given this hostility, few 
Falklanders will be happy with 
toe concessions which Britain 
made at the Madrid talks, 
agreeing to lift the 150-mile 
radius Falklands Islands Pro- 
tection Zone around the 
islands in exchange for a 
framework of mutual agree- 
ment for military activities. 
Some will remember the Brit- 
ish Government’s attempts to 
find a solution to the sover- 
eignty problem in the early 
1980s. "If there is one group of 


people the Falklanders mis- 
trust more than the Argenti- 
nians, it is the British Foreign 
Office,” said one observer. 

But there are still restric- 
tions on Argentine military 
movement, though within a 
narrower band. The protection 
zone has been reduced, to 
effect, bat not totally removed. 
Mr John Cheek, a former coun- 
cillor and an influential figure 
In the fishing industry, said 
yesterday: "I think there may 
be some initial concern about 
lifting the protection zone but 
when people understand what 
replaces it they -will be satis- 
fied.” 

There is no likelihood erf 
reductions in the British mili- 
tary presence at Mount Pleas- 
ant Airport, which, according 
to Major General Philip Steven- 
son, Commander of British 
Forces to the Falkland Islands, 
is already down to its bare 
essentials. Nor does the lifting 
of the protection zone imply 
any lawring of vigilance. As 
one diplomat put it "The Brit- 
ish forces at MPA are hound to 
p res er ve what might be called 
a mental protection zone, 
which since they can detect 
movements on the Argentine 
mainland is actually far 
greater than the previous ISO 
mile perimeter/ 

There is likely to be a final 
precaution. Us whole edifice 
Of the Madrid agreement may 
tumble down if Argentina’s 
shaky civilian democracy 
proves to be short-lived. "In 
the fine print you can be sure 
to find a clause which says the 
British can rip the whole thing 
up if Menem is pushed out by 
the military/ is the view of a 
close observer of the agree- 
ment/The Falklanders have aft 
the guarantees compatible 
with an easing of Anglo-Argen- 
tine relations- But given their 
suspicions of British intentions 
they may still not find that ter- 
ribly reassuring. 



Interim Report For Six Months Ended 

31st January 1990 (Unaudited) 

I DIVIDEND Interim dividend 

. . increased from 8p to lip. Expected 
mminyim total for year 3Ip 
compared to last year's 28p. 

■ CAPITAL. Net asset value per stock 
unit £12.16. An increase of 17% over 
12 months. 

■ TOTAL ASSETS £235 million. 

51% UK, 29% US, 11% Europe, 

9% elsewhere. 

■ LOW-COST PEP The Alliance PEP 
provides a flexible and low-cost 
means of investing in The Second 
Alliance Trust PLC and a wide 
selection of other equities. Up to 
£4,800 may be subscribed in 
1989/90 of which £2,400 may now 

. - be invested in this investment trust. 

The Alliance, PEP is managed by 
Alliance Trust Savings limited, a 
member of F1MBRA. 
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1 For a copy of the Interim Report 
j and PEP booklet, please fill in this 

I coupon and send it to The Secretary, 
I The Second Alliance Trust PLC 

j Meadow House, 64 Reform Street, 

j Dundee DD1 11J. 
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H arold Macmillan would 
have. approved. A. lew 
hundred yards from 
the Parliament where the Brit- 
ish Prime Minister urged white 
South Africa to take heed of 
the wind of change sweeping 
through colonial Africa. Presi- 
dent p. W. de Klerk last Satur- 
day gave notice that it had 
reach e d Cape Town- 
Thirty years after Mr Mac- 
millan’s warning. Mr de Klerk 
announced to South Africa aid 
the world: “Mr Nelson Mandela 
will be released at the Victor 
Vers ter prison on Sunday lith 
February 1990 at about 1500 
hours.” 

It marked the start of a week 
of stunning images and 
extraordinary scenes - inspir- 
ing for blades, traumatic for 
some whites - as the man who 
for 27 years had been a symbol 
of resistance to apartheid 
began to imprint his personal- 
ity on South Africa. 

The first picture of Mr Man- 
dela showed him tall, slim, 
grey-haired and lined, formally 
posed alongside Mr de Klerk. It 
looked for all the world as if 
the African National Congress 
leader was the president and 
bis white compatriot a member 
of bis cabinet. 

A few dozen symbolic steps 
to freedom from Victor Verster 
and a chaotic freedom rally in 
Cape Town were followed by a 
masterly press conference at 
which Mr Mandela hand ipd the 
media as if he were a seasoned 
US presidential campaigner 
rather than a newly released 
political prisoner enjoying his 
first frill day of liberty. 

It was the first of many press 
conferences and meetings at 
which Mr Manitela has been 
emphasising three key themes: 
• There would be no letup in 
pressure on Pretoria, exter- 
nally or internally. Sanctions 
must stay and the armed strug- 
gle would continue but all the 
time Mr Mandela has been 
stressing that the ANC was 
“committed to peace”. 

• He appreciated white fears 
about the possible conse- 
quences of majority rule: “We 
understand those feelings and 
the ANC is concerned to 
address that problem.” 

• Nationalisation of the coun- 
try’s mines and other key 
industries would be an essen- 
tial part of the ANC’s efforts to 
redress economic inequalities 
created by apartheid. 

Whatever its impact on 
white South Africa and in the 
West, where many investors 
expressed dismay at the pros- 
pects of nationalisation, it 
reinforced Mr Mandela’s stand- 
ing in the black community. 
Always dignified, with the 
aura of a mythical figure come 
to hie, among black South Afri- 
cans the 71-year-old nationalist 
leader enjoys the status of 
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Man in the News 


Nelson Mandela 


Power to - m 
unlock his ul 
country’s i 
future afterv| 
27 years I 

By Michael Holman Ip 
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another Gandhi. 

White South Africa, how- 
ever, is still coming to teems 
with the man once denounced 
as a terrorist. By the end of the 
week he was in their living 
rooms, courtesy of the state- 
owned South African Televi- 
sion.' Against a backdrop of the 
black, green and gold banner 
of the ANC, Mr Mandela spent 
30 minutes courteously but 
firmly defending his party’s 
policies under questioning 
from two interviewers. 

With an almost headmas- 
teriy air, be made dear that he 
stood by his Teaffinnatton of 
the need to continue the aimed 
struggle, defended his national- 
isation policy, expressed his 
understanding of white fears 
and promised that white domi- 
nation would not be replaced 
by black domination. 

Such sentiments, aired at 
prime time on a television ser- 
vice that used to be positively 
east European In its treatment 
of the news, must have been 
enough to make the average 
white viewer nearly choke on 
his snack of boerewars. 

The Gove rnment would not 
have taken the decision to give 
Mr Mandela such exposure 
lightly. But it would that 
in the three years of intimate 
talks with government minis- 
ters that preceded his release, 
Mr Mandela convinced his jail- 
ers that he stood for a peaceful 
settlement, notwithstanding 
the rhetoric of war. 

That rhetoric has none the 
less rendered more difficult the 
task of convincing a majority 
of whites that change is both 
inevitable arid desirable. 


On the same night that Mr 
Mandela was speaking on 
South African television, a 
huge rally organised by the 
extreme right Conservative 
Party was protesting against 
his release, the unbanning of 
the ANC arid the South African 
Communist Party and Mr de 
Klerk's other reforms. 

In last September’s parlia- 
mentary election, the Conser- 
vatives won a third of the 
white vote. National Party offi- 
cials readily admit that were 
there to be an election today. 
Mr de Klerk's reforms would 
on balance be a vote-loser: sup- 
port from the liberal Demo- 
cratic Party would not make 
up for the desertion of former 
National Party members to the 
Conservatives. 

But a general election need 
not be held before 1994, and the 
Government intends to put 
whatever agreement emerges 
from negotiations with the 
ANC and other parties to the 
test of a referendum rather 
than an election. 

Government officials believe 
that the benefits of such a set- 
tlement - an end to political 
violence and the problem of 
ftntiffrinna - will help win a 
majority in such a test of white 
sentiment. The real danger 
from the extreme right lies in 
its disproportionate strength in 
the police and army. 

But difficult as President de 
Klerk's responsibilities are, Mr 
Mandela faces an equally 
dama nrHng task of providing 
leadership for a divided and 
impatient black South Africa. 

By the day, the complexity 
of the ANC leader's role 


becomes more apparent. As he 
struggles to come to terms 
with the world outside his 
prison - which has undergone 
fundamental economic and 
political change in the quarter 
century of his imprisonment - 
he must balance the demands 
of competing factions within 
and outside the ANC. 

At the same time he has 
clung to outmoded economic 
concepts, and sometimes uses 
language which suggests that 
he is - understandably - out 
of touch. He continues to sup- 
port nationalisation and 
describes the South African 
economy as “in ruins.” 

The ANC itself is fractious. It 
has been caught off-guard, by 
the boldness of President de 
Klerk's reforms, Is dismayed 
by the collapse of its erstwhile 
allies in eastern Europe, and is 
being pressed into what it fears 
would be premature negotia- 
tions with Pretoria by its main 
ally, the Soviet Union. Its mil- 
itary capacity has been 
severely constrained by the 
ousting of its guerrillas from 
their bases in black states 
neighbouring South Africa. 

Under the party's umbrella 
shelter a range of opinions, 
from the influential South Afri- 
can Communist Party - proba- 
bly the only such party in the 
world whose credibility has not 
been destroyed - to conserva- 
tive African nationalists. 

Beyond the ranks of the 
ANC, Mr Mandela has to cope 
with Chief Mangosuthu Buthe- 
lezi’s Inkatha movement, 
whose rivalry with ANC sup- 
porters in the province of 
Natal has cost some 2,000 lives 
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i How to curb pollution and the company car 




From Mr R Etc/tells. 

Sir, A great deal has been 
written about the value to the 
user of the company car perk 
and the fact that it ought to he 
reduced in fairness to those 
who pay for their cars out of 
taxed income. Much ha« also 
been written about the pollu- 
tion caused by cars and the 
need to take drastic action to 
reduce it 

1 hope the Chancellor. will 
take these needs seriously and 
use his powers to bring about 
some improvement. May 1 
make some suggestions, some 
of which he could adopt Oth- 
ers would require action from 
elsewhere: 

• Tax on company cars to be 
increased so that the in-pocket 
benefit would not be more than 
£200 a year, regardless of the 
status of the executive. Full 


purchase cost, indtnting insur- 
ance, maintenance, and extras 
such as sunroof and tinted 
glass to be included in the cal- 
culation. 

• No tax allowance at all to 
the user or the employer for 
any car above 1500 cc - thus 
the user might as well buy his 
own. 

If a company feels that a 
larger car is necessary to bol- 
ster someone's status, the foil 
cost should -he met without 
assistance from other taxpay- 
ers. 

• Increase tax to raise the 
price of petrol to French levels. 

• Reduce annual road tax 
from £100 to a nominal £10. 

• Any car, private or compa- 
ny-owned, which can do better 
than 0-50 mph In 10 seconds to 
have • extra purchase tax 
imposed of £1 20 per cc. 


Not many years ago, acceler- 
ation from 0-50 mph in 10 sec- 
onds was . regarded as 
sprightly. Nowadays we see 
cars which do 0-60 mph in less 
than three seconds, coupled 
with sales talk about “being 
able to out-accelerate the car 
in the next lane.” This rate of 
acceleration Is dangerous to 
pedestrians and it also causes 
undue pollution. 

# A maximum speed limit of 
65 mph to reduce pollution. 

• The built-up area speed 
limit of 30 mph to be reduced 
to 25 mph. This would cause 
aggressive drivers to lift the 
accelerator a little earlier and 
reduce pollution and would not 
significantly increase journey 
times. 

There is far too much pres- 
sure on people to have com- 
pany cars as a perk. 


I know someone who, In the 
1970s, was told he was to have 
a company car as part of his 
salary. He said he would prefer 
to be paid in money and 
offered to take only the 
cash benefit of a car. This 
alternative was refused, so I 
can only assume that his 
employer also gained benefit 
out of the tax system in some 
way which I do not under- 
stand. 

I have little doubt that the 
sort of measures I have out- 
lined will meet with horror and 
derision, but I feel that some 
government must eventually 
move on lines similar to these. 
Why not sooner, rather than 
later? 

R. Etchells, 

19 St George’s Crescent, 

Queen’s Pork, 


No cause for MPs to protest 


The heat and power mode 


From Mrs Jill C Pagan. 

Sir, Let me clear up a misun- 
derstanding of Mr John New- 
man’s (Letters, February 13). 
The tax relief that is being 
claimed for the write-off of 
Third World debt is not 
granted by some kind of con- 
cession or gf-fltorntwf of prac- 
tice which only applies to 
banks. The banks claim tax 
relief under the general provi- 
sion in Section 740) Taxes Act 
1968 which permits a deduction 
for “bad debts proved to be 
such and doubtful debts to the 
extent that they are respec- 
tively estimated to be badJ* 

A sovereign state cannot be 
put into liquidation or receiver- 
ship once it has difficulty in 


meeting its obligations, and 
accordingly it wiu be impossi- 
ble to prove that an actual debt 
is. bad. Therefore it is the sec- 
ond provision in Section 740) 
which applies, namely that of a 
doubtful debt 

The relevance of the Bank of 
England’s guideline is that It 
provides independent evidence 
to support a claim that particu- 
lar Third World debts are 
doubtful and. an indication, of 
the appropriate amount that 
should be written off. There is 
no special nan-statutory relief 
for banks and no basis for par- 
Mamentaiy protest. 

JBDLC. Pagan, 

JJ?. Oman & Co, 

51 Lttfbne Street, SEl 


From Professor N. KurtL 
Sir, It was heartening to read 
in the Energy Secretary’s state- 
ment ("Electricity price wor- 
ries," February 13) about the 
financial incentive to run gen- 
erating plant in the combined 
heat and power (CHP) mode 
and thus to make use of the 
waste for heating houses. This 
is in marked contrast to the 
statement of Mr John Collier, 
i«h»twnfln of the UK Atomic 
Energy Authority and chair- 
man-designate of Nuclear Elec- 
tric pic, who seems to regard 
the replacement of fossil-fired 
by nuclear power stations as 
the most desirable way to alle- 
viate the greenhouse effect 
A doubling of our present 


nuclear electric capacity - Mr 
CoDier regards trebling as “an 
ambitious target” - would 
reduce carbon dioxide emission 
by about 75m tons per year. 
This should be compared with 
a reduction by 91m tons if one 
quarter of the country's heat- 
ing load were provided by CHP 
as recommended by the Energy 
Department's working group. 

It is hoped that the impor- 
tance of CHP is mentioned in 
the UKAEA’g pamphlet for 
schools and that they are not 
being subjected to one-sided 
propaganda. 

N. Kurd, 

Department of Engineering 


Oxford University 


Engaged in the search for Europe’s non-existent black hat 




From Mr James Murphy. 

Sir, Having read Lucy Kella- 
way’s report (“All fine and 
dandy in European Market,” 
January 25) on the attempt 
being made by Mr Bernard 
Cathelat, doctor of psycho-soci- 
ology at the Sorbonne. to con- 
struct a model of Euro-types 
(Euro-romantic, Euro-moralist 
etc), one can but wish him 
wefi, but there must surely he 
less commercial value in this 
approach than meets the eye. 

It is understandable . that, as 
companies pursue new econo- 
mies of scale at the marketing 
and advertising level in 
response to' the stimulus of 
1992, they might assume that 
there is a Euro-typology avail- 
able which will allow them to 


address the continent's 321m 
customers. Far some time now, 
academics, marketeers and 
advertising agencies have 
wrestled with notions of Euro- 
clusters supra-national 
methods of. categorising people 
irrespective of language or 
location. The Cathelat project 
is yet one more attempt 
The arguments against over* 
dependence on such an 
approach are not hard to item- 
ise. Mr and Mrs Average Euro- 
pean will not easily be 
squeezed into however many 
mat categories. For one thing, 
the approach will inevitably 
underestimate, the power and 
the problem of language . - a 
force which obviously locks 
consumers inside a national 


and/or regional culture. There 
may well be little point in com- 
panies trying to create a new 
co mm ercial Esperanto - a 
marketing language created in 
a sociologist’s laboratory - 
when what flgflnfts and differ- 
entiates us as people is the feet 
that we all speak/think 
Rn gHiJi, French etc (and pre- 
dons little else). 

. Moreover, the approach cre- 
ates. a generalised and indeed 
static model of consumer 
behaviour which ran be of lit- 
tle value to companies consid- 
ering product launches, prodr 
uct repositioning or changes In 
product composition. 

It is the intellectual's desire 
for order in the universe which 
allows him to see 16 categories 


of Europeans emerging from 
market research, question- 
naires, interviews etc. But it is 
not for business people to hope 
naively for older and stability. 
Rather they should understand 
end gypinit the dynamic diver- 
sity of consumer values. 

Doubtless Mr Cathelat will 
produce valuable research, but 
when it comes to the question 
of whether his work will 
resolve some of the crucial 
marketing dilemmas which 
1992 creates, I fear he may 
resemble a man In a dark room 
looking for a black bat which 
is not there. 

James Murphy, 

The Henley Centre 
for Forecasting, 

2 Tudor Street, ECi 


in the past two years. 

Above all. Mr Mandela and 
Mr de Klerk have between 
t h em to preside over a process 
without precedent in Africa. 
The radical political changes 
which Mr Mandela seeks and 
which Mr de Klerk may well 
concede, have to take place in 
parallel with a long overdue 
economic reform programme 
now under way, designed to 
cut government spending add 
privatise state enterprises. 

Even awtnmfng Mr Manrfela 
backs away from nationalisa- 
tion, it is a demanding combi- 
nation for a new government 
that will have to meet black 
expectations. But Pretoria 
seems convinced that if anyone 
can handle these rhaiipng eft , it 
is Mr Mandela, and the sooner 
they are tackled the better. 

A senior member of the rul- 
ing National Party last week 
described his sense of relief at 
finally coming to terms with 
what he readily acknowledged 
was a process leading to black 
majority rule: 

“It was first a small flicker- 
ing flame, then getting steadily 
bigger.” There were lessons, he 
said, to be drawn from Rhode- 
sia, where the release of black 
nationalist leaders in 1974 was 
not followed up by realistic 
negotiations. The country's 
guerrilla war intensified. Most 
of the 30,000 victims of the con- 
flict died in fighting between 
the prisoners' release and the 
Lancaster House settlement 
talks at the end of 1979. The 
official pointed to a recent 
local television interview in 
which Mr de Klerk urged 
South Africans to “look back 
in history a little." 

“1 think great mistakes were 
made in Rhodesia. When the 
opportunity was there for real, 
constructive negotiation, it 
was not grasped,” said Mr de 
Klerk. “Insofar as things went 
wrong, they went wrong 
because in the reality of their 
circumstances (white Rhode- 
sians) waited too long before 
engaging in fundamental nego- 
tiation and dialogue.” 

Both sides in South Africa 
now seem willing to keep up 
the momentum. A delegation 
from the ANC win shortly be 
meeting Mr de Klerk in an 
effort to resolve remaining 
obstacles before formal talks 
can get underway. Hard bar- 
gaining most certainly lies 
ahead, but neither Mr de Klerk 
nor Mr Mandela want to see a 
repetition of the costly mis- 
takes in Rhodesia. 

Earlier this week, Mr Man- 
dela .declared: “We will seize 
the earliest opportunity of set- 
tling our problems through 
peaceful means.” The forth- 
coming ANC meeting with 
President de Klerk provides an 
opportunity earlier than many 
observers had expected. 


A training 
strategy 
for Labour 

From Mr Peter Ashby . 

Sir, Mr Kmnock is right to 
look again at Labour's plans 
for achieving a "massive 
expansion of t raining through- 
out industry” (“Kinnock leaves 
way clear to forge stronger 
business links,” February 7). 
- He would be well-advised -to 
pul on ice the party’s proposal 
for a statutory payroll levy, 
which poses a major harrier to 
achieving the broad basis of 
industrial support to which the 
Labour Party Is now commit- 
ted. 

Where the Labour leader 
should not delay is in spelling 
out what he sees as the essen- 
tial foundations of a national 
training strategy. 

First, Mr Kinnock should 
pledge that an incoming 
Labour Government would 
require all employers, by law, 
to draw up proper training 
plans in conjunction with the 
Training and Enterprise Coun- 
cils. This could win much sup- 
port from the employer hoard 
members of the new councils, 
who know only too well how 
much our economic perfor- 
mance is unde rmine d by the 
failure of three out of every 
four employers even to have 
proper training plans. 

Secondly, Labour should 
recognise the limitations on 
training that employers should 
be expected to finance them- 
selves. It is not their responsi- 
bility to train employees to 
prepare for new occupations. 
Instead, training for job mobil- 
ity should be asserted as a 
Joint responsibility between 
the state and the individual. 

That is why Labour should 
press for training vouchers to 
be introduced to finance train- 
ing for new occupations. 
Vouchers should be matched 
by low-interest loans, borne by 
Individuals themselves, to pro- 
mote the philosophy of self-in- 
vestment as the key to a new 
training culture. Vouchers and 
loans could literally transform 
the career prospects of many 
low-paid and unskilled workers 
currently shut out from the 
training system. 

This twin approach would 
not only help Labour at the 
ballot box/but might even per 
suade the Government to 
change tack on tr aining long 
before the votes are next cast 
Peter Ashby, 

Full Employment UK, 

4 Europa House, 

St Matthew Street, SWl 


Borrowers strained in 
a rigorous market 

David Barchard reviews the background to Abbey 
National’s raising of its mortgage interest rate 


“WE ARE doing this because 
our savers deserve a better 
rate,” said Mr John Bayliss, 
Abbey National’s managing 
director of retail operations, at 
a hastily convened press con- 
ference in London on Wednes- 
day. His gronp, the second 
largest mortgage lender in the 
UK, had just startled the mar- 
kets by pushing up its mort- 
gage interest rate by 0.9 per- 
centage points to 16.4 per cent, 
so enabling it to add 0.75 per- 
centage points, net of tax, to 
its rates for savers. 

Abbey National’s decision to 
more its rates was a holt from 
the blue, which took even the 
staff at its Baker Street head- 
quarters by surprise. It set a 
level which others seem likely 
to follow, as Nationwide Ang- 
lia did y e s terday, bringing the 
total number of borrowers 
affected above 2m. It also 
underlined the significant 
changes currently affecting 
Britain’s retail banking indus- 
try and reshaping the way in 
which building societies 
attract investors’ funds. 

Up to now, it was not Abbey 
National bnt Its larger rival in 
the mortgage business, Halifax 
Building Society, which led 
the way on interest rates. 
Although there has been no 
formal cartel in the industry 
for nearly six years, Halifax 
has traditionally set the mort- 
gage rate, and that in turn 
determined rates paid to sav- 
ers. 

Abbey National’s decision 
shows that rates to savers are 
now r ailing the shots. In 
effect, the last vestiges of the 
old pricing cartel between 
Abbey National and Halifax 
have disappeared. Abbey 
National, now a fully-fledged 
retail banking gronp that was 
cut free from the world of 
building societies by last 
July’s stock market flotation, 
has gone It alone. And the bat- 
tle for funds between building 
societies, banks and other 
players is intensifying. 

An early sign of the new 
competition was provided by 
Halifax itself last May. When 
base rates moved up to 14 per 
cent in that month, Halifax 
decided to keep its mortgage 
rate at 13.5 per cent This was 
strikingly ont of line with 
building society practice dur- 
ing most of the 1980s, which 


generally kept the mortgage 
rate hovering between 1 and 
1.25 per cent above money 
market rates. But Halifax had 
decided to absorb the costs in 
order to undercut new compet- 
itors such as the mortgage 
. companies and foreign banks 
who cannot hold their rates 
below those of the money mar- 
kets for long. On this occasion 
and after a further rate rise in 
October, the other building 
societies fell into line with 

Halifax. 

In holding their lending 
rates down to win mortgage 
business, however, Halifax 
and the other societies had to 
squeeze their rates to savers. 

For most of last year this 
did not pose any problems. 
After the stock market crash 
of October 1987 small save rs 
scuttled for safety in building 
society deposits, keeping 
monthly inflows at record lev- 
els above £lbn. With unit 
trusts and stock market 
investments out of favour, 
many societies found during 
1988 and early 1989 that they 
had more funding than they 
could easily lend in mort- 
gages. The resnlt was an 
increase in the building societ- 
ies’ share of the mortgage 
market from 50 to 71 per cent 
between 1987 and the second 
quarter of 1989. 

But since last summer, the 
market for savings has tight- 
ened considerably, and not 
just because of such one-off 
events as the Abbey National 
and water industry flotations. 
Net receipts by foe building 
societies in the fourth quarter 
of 1989 were £1.05bn, com- 
pared with £3.16bn a year ear- 
lier - although admittedly the 
1988 figure included Abbey 
National, while last year’s did 
not. 

Even before Abbey National 
left the Industry in July, build- 
ing society savings had slipped 
to 33 per cent of total personal 
sector liquid assets from 48 
per cent a year earlier. 
Clearly, the competition is 
becoming cut-throat 

“I believe that the improved 
deposit rates of foe banks have 
taken more business away 
from building societies than is 
generally realised,” says Mr 
John Wriglesworth, building 
society analyst at UBS Phillips 
& Drew. 


ADVERTISEMENT 


The pressures from the 
savings markets have affected 
the top 20 building societies 
unevenly. While the giants 
such as Halifax and Nation- 
wide Anglia seem to have been 
hardest hit, other top 20 soci- 
eties such as Cheltenham & 
Gloucester and Skipton did 
welL They rely on relatively 
small branch networks, and so 
keep down their costs, while 
nitfag advertising to bring in 
“off the page” customers. 

“The banks are not hitting 
us at all,” says Mr Terry 
Adams, managing director of 
Skipton. “With lower costs 
based on a low branch net- 
work, we can afford to pay a 
bob or two more to investors.” 

Early in 1990, building soci- 
eties hit another problem on 
foe savings side of their busi- 
ness. It arises from the inde- 
pendent taxation of married 
women. Families with up to 
£20,000 of surplus cash can 
mate a substantial gain If the 
husband irrevocably transfers 
the money to his wife who 
then finds an investment 
which pays interest without 
deducting composite-rate tax. 

Offshore subsidiaries and 
branches of UK banks are able 
to pay interest gross to any 
individual. Only a handful of 
building societies, with subsid- 
iaries in foe Isle of Man, are 
able to do this - and they are 
not allowed to advertise It. 
Some fends are already mov- 
ing away from the societies 
before the change takes effect 
in April, a feet which can only 
intensify the savings squeeze: 

The present standard mort- 
gage interest rate of 14.5 per 
emit Is already only half a per- 
centage point below foe high- 
est-ever level for the societies, 
the 15 per cent of October 
1981. That was in a less rigor- 
ous market when it was com- 
mercially much easier for 
lenders to be tolerant on pay- 
ment arrears. 

Matching Abbey National’s 
15.4 per cent mortgage rate 
will not only kin off hopes of 
any early revival of the hous- 
ing market It will place even 
greater strain on the growing 
number of borrowers (of which 
there are said to be about 
550,000) currently around two 
months in arrears with their 
payments. How long will the 
mar ket be able to stand ft? 
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90 days nm/pen. lot Is lieu. 


FrealaTHf 

957 

957 

Monthly 

£25,000 

No amice required. 


Super 90 

10.66 

10.66 

Monthly 

£25.000 

As Soper 90 yearly. 



10.71 

10.71 

Monthly 

£25,000 

As Record P;lus yeariy. 

Portmin Wessex (0202 292444) — ... 

Extra Ordinary 

1025 

1025 ■ 

Yearly 

£500 

Instant access no penalties 

Portsmouth (0705291000)-.- 

60 Day Capital Ac 

ti-15 

11.15 

Yearly 

£25,000 

No restrictions over £10.000 

Principality (0222 344188) - 

2 yr Termtiara Ae 

11.90 

11.90 

Yearly 

£10,000 

G'ued525% dllf for turn yra. No with. 

Ite9«tcy & west ol Ena (067Z) 54371.. 

Fixed bit Bead 

1150 

1130 

Yearly 

£500 

1 yr term guaranteed rate 

Scarborough 0723368155) 

I tarty 

11.40 

11.40 

Yearly 

£75,000 

90 day ut/pen. Mthly Int Opt 

B1 H| 






500+ 1030, 25*4- U.OO, 50*4- 1125 


Frilly 

10.90 

1090 

U/y early 

£25,000 

1 yr term guaranteed 4% dlff 

Sheffield (0742) 756300 

Stalalera Pitts 

U-75 

11.75 

Yearly 

£10,000 

Notice after 1 year. 7 days 

Skipton (0756 7005001 

SoKKfga 

10.25 

1025 

Yearly 

£10,000 

bisunt access no penally 


Soeerelgn 

9.75 

9.75 

Yearly 

£5,000 

Monthly 1 K on £2.5004- a 925% 


Skipton Ninety 

U25 

1125 

Yearly 

£50,000 

90 Says not or pen. Monthly 


Skipton Ninety 

U.OO 

11.00 

Yearly 

£25,000 

Inc. ow £2300+ at 10% 


Skipton Ninety 

10.45 

10.45 

Yearly 

£500 



Money Market Plus 

1250 

12.00 

Yearly 

£2300 

3 month liter + 0.75% dHT. 







90 day terms. 

Strand and Swindon*-.- - 

Century (90 Oayl 

1125 

1125 

Yearly 

£40,000 

90 (by notice or penalty 

Town and Country tOl-353 147W 

Super Yield 

U25 

1125 

Yearly 

£5,000 

90 Days Notice 


Super Yield 

UL50 

1130 

Yearly 

£5,000 

ISO Bays HgtJce 



9.90 

9.90 

Yearly 

£25,000 

Chq book. Visa card at 193% Apr. 

Woolwich* 


10.00 

U-75 

M/Year|y 

Tlerel 

Instant 9.15 £500+. 







93 £5K+. 9.65 £10*4- 10-00 £20K+ 


Prem. kw Plus Ac ■ 

1L75 

rt.75 

Yearly 


1 year term guaranteed 5% dtff 

Yorkshire CQ274 734822 

Platinum Key 

1025 

1025 

Yearly 

£500 

60 days' notice /penalty 


PlaUnast Key 

10.50 

1030 

Yearly 

£10.000 

Instant access ortr £10,000 


Platinum Key 

1L00 

1LOO 

Yearly 

£25,000 

Instant access over £10,000 


Golden Key 

9.25 

9.25 

Yearly 

£UXK> 

Instant amt 


Golden Key 

9 30 

950 

Yearly 

£5.000 

Instant access 


Golden Key 

10.00 

1030 

Yearly 

£10.000 

Instant access 


Golden Key 

10.25 

1025 

Yearly 

£25,000 

[octant access 


•Fw telephone tee local directory- CAR - Annual yield afw Interest eaenpoimded 
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UK COMPANY NEWS 

US and Portuguese acquisitions add significantly to overseas links Mercury 

Royal Bank in £137m expansion Asset 

share 
buy-in 


By James Buxton, Scottish Correspondent 


ROYAL BANK of Scotland 
yesterday spent £l37m buying 
a small US bank and an inter- 
est in a bank in Portugal- The 
two unrelated acquisitions are 
sig nificant developments of the 
overseas links which the Royal 
forged in 1988 in tha US and 
continental Europe. 

Citizens Financial, the Roy- 
al's subsidiary in Rhode I sland , 
New England, has agreed to 
buy BankWorcester, which is 
based in Worcester, Massachu- 
setts, for $149ra (£88m), equal 
to 82L50 per share. BankWor- 
cester is quoted on the NAS- 
DAQ over the counter market. 

The Royal has also bought a 
193 stake in Banco de Comer- 
cio e Indostria, a privately 
owned commercial bank in 
Portugal, at a cost of £4fL8m. It 
has taken the stake in alliance 
with Banco de Santander, the 
Spanish bank with which it 
has cross-shareholdings. 

Banco Santander is increas- 
ing its stake in Banco de Com- 
ercio e Industria from 10 per 
cent to 293 per cent by buying 
extra shares. The two banks' 
combined 49.8 per cent h o l d i ng 
gives them effective control. 


Royal says it regards Bank- 
Worcester as a well-managed, 
conservative institution with a 
strong balance sheet It says it 
is well capitalised, has no expo- 
sure to LDC debt and no 
energy loans. It operates in an 
adjacent state to Citizens and 
is only 40 miles from Citizen’s 
base in Rhode Island. 

BankWorcester had total 
assets of Sl.lfibn at the end of 
1989 and made profits before 
tax and provisions of 527.7m, 
compared $223m in 1988. The 
acquisition terms represent a 
ratio of 1 times book value at 
end 1989. The hank was 
capitalised on February 14 at 



Mr Charles Winter. Royal 
chief executive, said: "We see 
this acquisition as an impor- 
tant step in the pursuit of our 
long term strategy in the US. ft 
will enable Citizens to develop 
an important new market in 
Massachusetts and increase 
the customer base available to 
it for the cross-selling of new 
products." 

The purchase is conditional 
on regulatory consents in the 
US and UK and approval by 


Charles Mate; an important 
step in long term st r a teg y 


BankWorcester shareholders. 
Royal expects to finance the 
purchase without recourse to 


Banco de Comercio e Indus- 
tria is one of the few privately 
owned Portuguese hanks and 
has expanded rapidly since it 
was founded in 1 9BP . Us profits 
have grown from £400,000 in 


1986 to £6 3m in 1988 and to 
£153m in 1989. Since 1986 total 
assets have risen from £463m 
to £4283m. 

It has 33 brandies mainly in 
northern and central Portugal 
and a clientele of corporate 
and high net worth individu- 
als. 

Dr George Mathewson, direc- 
tor of strategic planning at 
Royal, said the deal had "dou- 
ble synergy." There was East 
growing trade between Portu- 
gal and Spain, which the Span- 
ish bank would exploit, while 
the Royal would be Involved in 
Portnguse trade with Britain 
and in attracting business from 
the large number of British 
expatriates in Portugal. 

The joint stakevnllbe man- 
aged by Banco Santander 
though Royal would have a 
representative oh the board. 

When Banco Santander 
formed its alliance with the 
Royal each took a 23 per cent 
stake In the other. Banco San- 
tander hag <riffre a* j gd. its stake 
in the Edinburgh-based institu- 
tion to 10 per cent This stake 
cannot be sold or voted with- 
out Royal’s consent 


FKI profits to be substantially 
below market expectations 


By John Thornhill 


By Clare Pearson 


Kleen-E-Ze 
concentrates 
on direct 
marketing 


Priest Marians merger approach 


By Paul CheesertgM, Property Correspondent 


By Clay Harris, Consumer 
Industries Editor 


Kleeu-E-Ze Holdings intends to 
sell its manufacturing 
operations to concentrate on 
direct marketing. Its shares 
closed 15p higher at 248p alter 
yesterday's Stock Exchange-in- 
spired announcement, for a 
two-day gain of 43p. 

The planned disposal means 
Kleen-E-Ze will no longer 
mafca the brushes «"d f 1 enni"g 
materials for which it is best 
known, hut it will continue to 
sell them door to door. 

Mr John Gough, rimirman 
and chief executive, said one 
potential buyer was discussing 
the purchase of the entire 
manufacturing side, which 
includes rubber Industrial 
seals as well as gleaning prod- 
ucts, while another contender 
was interested only in part of 
the business. 

Marketing and manufactur- 
ing each accounted for about 
half of Kleen-E-Ze’s turnover 
of £46m in the year to Septem- 
ber 30. The divisions achieved 
similar trading margins and 
suffered equally in the group's 
£2.88m pre-tax loss. 

Although not naming a tar- 
get, Mr Gough said proceeds 
should easily eliminate Kleen- 
E-Ze ’s year-end net borrowings 
of £3m. 


PROSPECTS of a merger 
between Grovewood Securities 
and Priest Marians Holdings 
loomed large yesterday even- 
ing when it was announced 
that Grovewood had 
approached Priest Marians and 
might mafcg an offer. Grove- 
wood with construction, pack- 
aging and engineering inter- 
ests on Thursday took a 133 
per cent stake in Priest Mari- 
ans. the property group. 

But Grovewood’s chances of 
taking full control of Priest 
]w«Hans depend crucially on 
JMB Realty, the Chicago group 
which bought 25.1 per cent of 
Priest Marians and then topped 
up its shareholding. This is not 
likely to be defined until Mon- 
day at the earliest, when senior 


JMB executives are doe in Lon- 
don from Chicago. 

At yesterday’s closing price 
of 278p, after a rise during the 
trading session of I3p, Priest 
Marians had a market value of 
£53.9m. But Grovewood indi- 
cated its view of Priest Mari- 
ana’ value by paying dOOp a 
share in th« cash aiamwnt of its 
shares transaction. JMB 
Realty, however, paid 3S0p for 
its stake. 

If a merger does take Diace. 
then Grovewood is likely to 
reverse into Priest Marians. At 
yesterday's price of 200p a 
share, it has a market value of 
nTm. 

Grovewood is controlled by 
Mr David Holland, once chair- 
man of Randswbrth Trust, the 


property group taken over by 
JMB Realty. The attraction of 
Priest Mariana for him is the 
ownership of the Langham 
Estate in central London, seen 
as a prime investment prop- 
erty. But Grovewood has few 
property interests and Mr Hol- 
land wants to increase them. 

Talks between him and Mr 
Daniel Auerbach, the Priest 
Marians chairman, have evi- 
dently been cordial but said Mr 
Auerbach "they are not formal 
at the moment, they’re just 
general talks between chair- 
men." 

Hie two companies have had 
informal contacts in the past 
and minor commercial deal- 
ings when Priest Marians sold 
some residential property. ■ 


GrandMet sells 220 pubs for 
£45.8m to Control Securities 


By Philip Rawstome 


F&C Enterprise 


F&C Enterprise Trust 
announced a dividend for 1989 
of 0.16p, against Q.14p from 
higher earnings of 0.1 7p 
(0.13p). Gross revenue 
increased from £l.41m to 
£1.73m. Net asset value at the 
end of the period was 45 -3p 
compared with 383p. 


GRAND METROPOLITAN is to 
sell 220 leased pubs to Control 
Securities, the property and lei- 
sure group which owns Bel- 
haven brewery, in Dunbar, 
Scotland, for £4535m. 

Under the agreement Grand- 
Met Estates wffl be paid £4Qm 
in cash over the next three 
years; and at completion will 
take a 2 JS per cent stake in 
Control, with an aDotment of 
9m ordinary shares at 65p, 
equivalent to £535m. 

The deal win complete the 
reshaping of GrandMefs ten- 
anted estate, leaving it with 
some 3,300 tenanted pubs in 
addition to its managed estate 
of 1300 Pubs and licensed res- 
taurants. 

Mr Bob Williams, chairman 
and managing director of 


GrandMet Estates, said yester- 
day^* GrandMefs tenanted pub 
estate has been the subject of a 
major upgrading over the last 
two years." 

“ Our tenanted outlets are 
bring let on 20 year a ssi gnab le 
leases through the Inntrepre- 
neur scheme. Already more 
than 1300 licensees have taken 
advantage of this opportunity. 
This represents some 60 per 
cent of the tenanted and leased 
estate." The pubs bring sold 
were considered either too 
small or unsuitably sited for 
faring} on in the Inntrepreneur 
scheme. 

Mr Nazmu Virani, chairman 
and chief executive of Control, 
said the purchase would 
increase the company’s pub 
estate, mainly In the north of 


England, the Midlands, and 
Scotland, to 770, in line with its 
policy for growth in the sector. 

It would have a positive 
impact on production at the 
Belhaven brewery which, with 
a capacity of 100300 barrels a 
year, brews four ales and two 
lagers nrafar Belhaven brands 
and unde r takes contract brew- 
ing for Bass and Scottish & 
Newcastle. 

Mr Virani welcomed the 
prospect of a GrandMet stake 
In the company as an ongoing 
investment Tha two compa- 
nies already have reciprocal 
supply arrangements. 

The authority given to Con- 
trol at an egm last month, to 
buy back more than 36m of its 
shares in the market, is not 
affected by the deal. 


MERCURY Asset Management 
yesterday said It planned to 
buy in shares from Us share- 
holders and also to pay them a 
dividend for the year to end- 
March which is 50 per cent 
higher ^ nn last time. 

The buy In helps Mercury’s 
majority shareholder S.G. 
Warburg, the investment 
banking group, maintain Us 75 
per cent holding even after 
exec ntive share options 
become exercisable for the 
first time next month. This is 
because Warburg will not be 

participating In SfflllUBP. 

The pte» ia to boy back just 
2.5m ordinary shares, repre- 
senting 3.4 per cent of the 
^uTimnni eligible, at a price 
of 650p, against last night's 
close of 665 p. 

Mercury Asset is now prised 
to join a small but growing 
band of companies to have 
made share repurchases, 
which have long been com- 
monplace in the US but have 
only recently gained ground in 
the UK. The fist so far includes 
companies as varied as BAT, 
Klein wort Benson, the mer- 
chant bank, and Helical Bar. 

In addition to a substan- 
tially increased dividend pay- 
ment of 223p (I5p), Mercury Is 
forecasting pretax p rofi ts of 
not less than £58m (£42.1m). It 
said trading had remained 
favourable since the interim 
results. 

Mr Peter Stormanth Darling; 
chairman, said of yesterday’s 
proposals: “We see this as put- 
ting our money where oar 
mouths are." 

He M»d Mercury had capital 
at least two times In excess of 
regulatory requirements. Con- 
solidated capital resources at 
3l5t December were in excess 
of £10Sm and could shortly 
rise by up to £5m when 
options first become exercis- 
able. 

Some 970,000 shares - half 
of the total muiw option — 
spread between 10 directors 
pwriwhto on March 
4. 

The buy-in would also bene- 
fit earning s per share while 
having taxation advantages 
for certain shareholders. These 
arise from the division for tax 
purposes of the disposal pro- 
ceeds jnfa an i*|«wne demiwt, 
treated as a distribution, and a 
129 JSp per share capital ele- 
ment. 

The proposals are subject to 
shareholder approval at an 
egm when they will also be 
asked to approve facili ti es to 
buy in up to 5 per cent of the 
issued share capital. 

See Lex 


FRL the electrical products 
group which was demerged 
from FKI Babcock last sum- 
mer, warned yesterday that 
pre-tax profits for the current 
year would be substan ti a l ly 
below market expectations 

because of a disappointing sec- 
ond half trading performance 
from Babcock Industries in the 
US. 

The directors estimated that 
in the year to March 31 2990 
pre-tax profits would be about 
20 per cent lower than the 
achie ved from continu- 
ing activities last time round. 
Analysts had originally been 
looking for around £77m but in 
recent weeks ha d been revising 
that figure downward. 

FKI’s shares have been 
under pressure for some time- 
given the company’s known 
exposure to tire faltering US 
car market and they shed only 
2p yesterday to close at 58p. 

Mr Norman Secular, FKTs 
chief executive, said there were 
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three principal reasons for 
Babcock Industries’ poor 


Babcock Industries’ poor 
results: 

• A disappointing perfor- 
mance from three of the five 


divisions in the materials han- 
dling field. Some troublesome 
contracts had resulted in losses 
and would take several months 
to sort out, Mr Sooular said. 
Senior management has now 
been changed, tire work force 
has been cot, add the Welland 
Forge business would be sold 
off. But despite the prob- 
lems.the division as a whole 
had traded at h profit. 

• Severe market conditions in 


Bunzl makes £26.75m disposal 


By Maggie Urry 


BUNZL, the specialist 
manufacturing and distribu- 
tion group, yesterday agreed 
the second of the three dispos- 
als it planned last September. 
It has negotiated a price of 
£26.75m for the bulk of its 
graphic arts business with 
Hunt Manufacturing, a US 
manufacturer of office and art/ 
craft products. Bunzl’s share 
price was unchanged at 109p. 

Mr James White, Bund’s 
chairman and executive, 
said that the disposal pro- 
gramme should be completed 
within six to eight weeks. The 
group has no acquisitions in 
view. Proceeds from the dispos- 
als win be used to reduce debt 


and will bring gearing down to 
“modest levels by our stan- 
dards," Mr White sakL 

He . said, .the group would 
then be able to concentrate on 
its four businesses - paper 
ami building materials distri- 
bution. mid filter and plastic 

mgnnfaWnring 

Yesterday’s deal coven Seal 
Products, a US company. Seal’s 
West German subsidiary, and 
Ademeo and Coated Speciali- 
ties in tha UK- These busi- 
nesses had assets of £8.1m and 
made a trading profit of 
£900300 in the first half of 1988. 
Of the total price, £22m will be 
received on completion and the 
remaining £4.75m will depend 


on performance over the three 
years to end 1992. 

Bunzl also said that the sale 
of EESCO, its US electrical 
products distribution business 
to its management, had been 
completed at a price of $84m 
(£50m), rather the original 
$R7_fim, as assets at the year 
end had been worth less than 
expected. 

Negotiations to sell the rest 
of the graphic arts business 
were continuing with another 
purchaser, Mr White said. He 
said Bunzl was also negotia- 
ting over the sale of its two 
speciality paper businesses in 
the UK, with a number of 
interested parties. 


Norfolk track record defended 


By John Thornhill 


Tribune net asset 
value increases 


Tribune Investment Trust had 
a net asset value of 294.lp at 
end-December 1989 compared 
with 2183p a year earlier. 


Earnings were 6.78p (431p) 
ad a final dividend of 435pis 


onid a final dividend of 435p is 
proposed far a&2p (4p) total. 

Gross revenue for tiia year 
a mo unte d to £8.76m (£5-29m). 


NORFOLK CAPITAL Group 
yesterday set out its reasons 
for rejecting Queens Moat 
Houses £177m all-share offer 
for the hotels group. But its 
defence document was weak- 
ened by a dissenting accompa- 
nying letter written by two 
non-executive directors who 
resigned from Norfolk Capital's 
board on Thursday. - .-V 

The two -directors. Lady 
Jasepk and Mr Tony Good, said 
they did not concur with the 
conclusions reached by the 
majority of the board and pro- 
posed to accept the . Queens 
Moat offer in respect of their 8 
per cent shareholding ■ - 
But at a press conference 
yesterday, Norfolk Capital's 
directors defended the com- 
pany’s record and strongly crit- 
icised Qnenpn Moat 
"We see tiie Queens .Moat 
offer as- a cynical move to take 
advantage of Norfolk Capital’s 


divided board,” said Mr 
Anthony Richmond-Watson. 
chairman, “ft is an opportunis- 
tic hid and is admitted as such 
by the chairman of -Queens 
Moat” 

The mwfa plank of Norfolk’s 
defence rested on a property 
revaluation which es t i m ate d 
that at the end of 1389, the 
company’s net asset value 
stood at 53p per share. Norfolk 
said the Queens Moat offer 
worth 40.4p therefore repre- 
sented a "wholly unacceptable 
discount id 24 per cent” 

Norfolk also estimated that 
in 1988 operating profits would 
advance to £8m, an increase of 
45 per cent, and that the 
annual dividend would be 
lifted by 22 per cent to 0.66p 
((L54p). However, Norfolk fore- 
cast that pre-tax profits would 
advance only marginally to 
£53m (£5. 34m) and earnings 
per share would grow to Lllp 


to shareholders. Lady Joseph 
and Mr Good questioned the 


and Mr Good questioned the 
viability of these plans. 

The share prices of both Nor- 
folk Capital and Queens Moat 
remained unchanged yesterday 
at 41p and IflSp respectively. 

See Lex 
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ABB Kent advances 34% to £11. 5m 
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ABB KENT (Holdings), for 
which Asea Brown Boveri 
(ABB), the Swiss-Swediah engi- 
neering parent is making an 
offer for the minority shares, 
lifted pretax profits by 34 per 
cent to £ll.49m In 1989, writes 
Clare Pearson. 

ABB yesterday posted its 
offer document to holders of 


the outstanding 25 per cent of 
shares in ABB Kent, the 
world's second largest maker 
of water meters which is also 
involved in valves, industrial 
measurement and process con- 
trol equipment. The offer, 
worth 178p cash per share, val- 
ues the company at £135m. 

ABB Kent said it was paying 


a second interim dividend of 
2J2Sp per share for a 4p (33p) 
total for the year. This would 
be paid when the outcome of 
the cash offer was known. 
Earnings rose to 83p (7p). 

ABB Kent’s turnover 
improved by 17 per cent to 
£152m (£130m). The company 
said there was a corresponding 


increase in order intake despite 
increasing competitive pres- 
sures in global markets. 

On the merger. ABB said 
that, given a highly competi- 
tive market and rapidly chang- 
ing technology, there was dear 
need for coordination of prod- 
uct development, manufactur- 
in g- and marketing. 


Farmers queries the 
control of Axa-Midi 


By NBdd Tail in Los Angeles 
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Geevor closes its tin foundations again 

Kenneth Gooding on the Cornish industry’s response to low prices 

T HE GEEVOR mine at About 50 miles north-east of 
Pendeen, near Land's Geevor, Cornwall’s other two 
End in Cornwall, one of tin mines. Wheal Jane and 
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T HE GEEVOR mine at 
Pendeen, near Land's 
End in Cornwall, one of 
Britain’s three remaining tin 
mines, yesterday became the 
latest victim of collapsing 
world tin prices. 

But Mr Eric Grayson, chair- 
man, who took over with a 
new management team two 
years ago and has diversified 
the Geevor company at a hec- 
tic pace into coal and gold min- 
ing, insisted: “This does not 
affect the prospects of the com- 


About 50 miles north-east of 
Geevor, Cornwall’s other two 
tin mines, Wheal Jane and 
South Crofty. are also suffer- 
ing. Carnon Consolidate, which 
owns the mines and was 
bought from RTZ by 12 manag- 
ers 18 months ago, announced 
last month it was to cut Its 
workforce by 90 and reduce 
output and capital spending. 


ML 
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pany m any way. 

That will be little consola- 
tion to tiie 122 employees at 
the tin mine who have been 
made redundant. Only two 
months ago they agreed to 
work nine-hour shifts for eight 
hours’ pay to help keep the 
mine operating until prices 
recovered. 

Productivity rose to heights 
never before reached in Gee- 
vor’s long history. 

But Mr Grayson pointed rat 
that the price of tin had 
dropped to £3357 a tonne this 
week, "well below the mini- 
mum cost price that can be 
achieved in a narrow vein, 
hard rock mine". In May last 
year the price was $6,600 a 
tonne, at which the ™fa« was 
coining money. 

Forward sales contracts at 
favourable prices signed last 
summer ended in October and 
since then Geevor had sus- 
tained substantial losses on its 
tin business, he mid 
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TRAPmOMAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 
For settlement 


Feb 5 
Feb 16 
May 10 
May 21 


for rate indications sea end of 


London Share Sendee 

Calls In Oliver Reft, Ro a a h augh, 

Next, Amatred, Gaelic Res. and 

Tuafcar Res. Put in Marina Damf- 

opmsnta. 


Mr Brian Calver, Camon’s 
managing director, said the 
mines needed a tin price of 
shout £5300 a tonne to break 
even. 

At Geevor Mr Grayson said: 
“We need to see over £5300 a 
tonne to make mining worth* 
while." 




Geevor has been a marginal 
mine for many years, ft closed 
in April 1996 with the loss of 
350 jobs. This followed the 
steep fell in tin prices after the 
collapse of the International 
Tin Council’s price support 
scheme and the UK govern- 
ment’s rejection of Geevor’s 
calls for financial help. 



Mining restarted in a tenta- 
tive way at the beginning of 
1988. The idea was to go over 
the mine's priKtfag 150 miica of 
tunnels but to do no expensive 
development work. "It is a bit 
like piriefog a skeleton clean,” 
said Mr Grayson. 

Geevor used the cash flow to 
give it breathing space for 
diversification. The. most 
Important investment was the 


£5m purchase of the M»fah»nrt 
Colliery, between Whitehaven 
and St Bees in Cumbria. The 
company also raised £23m for 
development of Main band, 
which has become probably 
the UK’s largest independent 
underground coal mine. 

Mr Mark Wellesley-Wood, 
"head of the mining team at 
Klein wort Benson Securities, 
who recently visited Mainband, 
said: "B locks to be a real suc- 
cess story." 


Mineable reserves are about 
53m tonnes of high-quality 
coal which could be produced 
at a cost as low as £15 a tonne, 

he suggested. 


Geevor also has bought a 
short-life coal mine in Pennsyl- 
vania, producing good cash 
flow. 

B has also invested in two 
respect&Me, if sm all, gold pro- 
jects. Mr Wellesley-Wood reck- 
oned that a gold leaching oper- 
ation in Ecuador would 
produce about 15,000 troy 
ounces of gold in toe year to 
March 1991 and Geevor 
recently increased to TO per 
cent its shareholding in a gold 
prospect in Costa Rica. 

"So all we need to know 
about the tin mine is that it is 
not a cash drain," said Mr Wel- 
lesley-Wood. "And that now 
seems to be under controL* 

Mr Grayson insisted that 
Geevor would start mining tin 
in Cornwall again if prices 
recovered. In the meantime 
water would be pumped out at 
a cost of about' £30,000 a year, 
partly offset by income from 
tourists, sales of gravel and 
consultancy services. 

Mr Grayson is convinced the 
mfae will reopen this year. "At 
today's tin price 70 per cent of 
world production is uneco- 
nomic. The industry can’t five 
with it and logic cBctates the 
price must recover.” 

The Geevor mine still has 
about 5300 tonnes or tin in its 
reserves. At the recent annual 
production rate of TOO tonnes, 
that would provide work to 
Cornish miners for several 1 
more years. 


THE QUEST by Axa-Midi 
Assuran ces for US regulatory 
approval of its potential owner- 
ship of Farmers group, BAT 
Industries’ Californian insur- 
ance subsidiary, could face a 
farther serious obstacle in the 
wake of extensive discovery 
requests filed by Farmers law- 
yers in Texas this week. 

The requests centre an infor- 
mation about Generali, the 
large Italian insurer, and Ban- 
qoe Paribas, the French bank- 
teg group- Fanners argues that 
both are potential' controllers' 
of the insurance company, as 
defined In the US insurance 
statutes. 

It is requesting all informa- 
tion about Generali’s linkn 
with Axa, including minutes of 
directors’ meetings and docu- 
ments concerning the Italian 
insurer’s long-term strategy. It 


is also asking to seek deposi- 
tions from various Generali 
executives including Mr Enrico 
Randone, Generali's chahman. 

The question of control 
arises because of Generali’s 
1637 per cent stake in Compag- 
nle de Midi, which owns the 
bulk of the shares in Axa-MIdL 

Parlbas has only small 
stak es in both Midi and Axa, 
but there ate board room ifafrs 
and it has been involved with 
the French insurer in an advi- 
sory capacity. 

Th e Generali issue has sim- 
mered throughout the regula- 
tory struggle but now threat 
ens to crane to a head in Texas. 
Axa has firmly maintained 
that the structure of the group 
is such that no control ques- 
tion arises, A "disclaimer of 
control" by the Italian insurer 
has been filed. 


Scapa to buy Just Rubber 


SCAPA, the manufacturer of 
specialist products for tha 
paper and printing indnatrics . 
is makin g an agreed bid for 
Just Rubber which values the 
USM-quoted manufacturer of 
synthetic rubber covered roll- 
ers at £KL5m. 

The company Is offering 240p 
a share or 10 new Scapa shares 
for every 11 Just Rubber 


Jarre. The price of Just Rub- 
ber shares rose 63p to l35p fal- 
lowing .tite announcement 
The directors of Just Rubber 
have agreed to accept the 
share alternative for the 20 per 
cent of the capital which they 
control. Other shareholders, 
Mdtog63percentrf^oS: 
tal, have also agreed to the 
terms of the bid. 


DIVIDENDS ANNOUNCED 


Current Dole ol 


Correa - 
ponding 


payment- payment dividend 


ABB Kent (HWg*)_ 
Angle A Overseas. 
FAC Enterprise ^ 

PvfbM Frencti 

THbm fewest 


Total Total 
for last 
year year 


Apr 18 
Apr ig 
Apr 30 


Dividends shown pence per share net except where otharwL-w statwT 
'Equivalent after allowing for scrip Issue. 10n capital Increased by 
riflWaand/or acquisition Issues. SUSM stock. SSUnqSotad stoSmiJrd 




tiie automotive market About 
40 per cent of Babcock Indus- 
tries’ $800m turnover relates to 
the US car market where sales 
. have been badly hit In partied-. 
3ar, Babcock has about one- 
tenth of its business with 
Chrysler. Last week, the US 
car manufacturer week 
reported a $6 64m (£4 15m) 
fourth quarter loss. 

Mr Secular said It was not 
only sales volumes that had 
been affected. “It is also price 
pressure and-over capacity.” 

• A softening in demand in 
other areas of Babcock’s 

operations. 

Mr Scooter said the com- 
pany’s difficulties had been 
p n tiffrw fl to t h e US and that 
awimn gfi FKI’s UK-based elec- 
trical products group had faced 
tough competition it would 
still report results “close to the 
anticipated level.” 

Mr Secular is now concen- 
trating on resolving the cur- 
rent difficulties in the US. Mr 
Alan Baxter, who recently 
joined . FKI from GEC, has 
to ken over responsibility for 
the company’s electrical prod- 
ucts group. 


O03p). 

Mr Peter Eyles, Norfolk's 
manag ing director, criticised 
Queens Moat’s hotel operations 
saying the company had been 
put together "more by accident 
than by design” and had been 
characterised by a “headlong 
dash for short term growth." 

“There is no evidence to sug- 
gest that they would be able to 
improve the "performance of 
Norfolk Capital's hotels,” he 
said. 

Mr Eyles also outlined plans 
to realise £75m from the sale of 
assets in order to reduce bor- 
rowings and increase Norfolk's 
Pflmfagq growth. In their letter 
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FINANCIAL TIMES SA TUR DAY FEBRUARY 17 1990 

LONDON TRADED OPTIONS 


ECONOMIC DIARY 


TOMORROW: National 

savings results (January). 

Japanese general elections. 

Mrs Margaret Thatcher, Prime 
Minister, addresses Board of 
Deputies of British Jews. 
Mongolia’s opposition demo- 
cratic association plans to 
hold first national congress in 
Ulan Bator. 

MONDAY: Cyclical indicators 
for the UK economy (Janu- 
ary). National Assembly 
opens in Taipei. Mr Francois 
Mltterand. French President, 
on visit to Pakistan (until Feb- 
ruary 23}. One Asia assembly 
opens in Manila (until Febru- 
ary 21). UN-sponsored confer- 
ence in Addis Ababa on 
disaster preparedness. 
TUESDAY: Finished steel con- 
sumption and stock changes 
(fourth quarter-provisional). 
London and Scottish banks 
monthly statement (January). 
Provisional estimates of mon- 
etary aggregates (January). 
Manufacturers’ and distribu- 
tors’ stocks (fourth quarter- 
provisional). European 
defence ministers meet in 
Gteneagles. European Com- 
munity general affairs council 
meets, in Dublin. Scheduled 
start of trial of Mr John Poin- 
dexter, US National Security 
Adviser, on Iran arms 
charges. Mr Petre Roman, 
President of Roumania, to 
address seminar on Eastern 
Europe In Paris; other speak- 
ers include Mr Imre Pozgay, 
Hungarian Minister of State, 
Mr Gregor Gysi, East German 
Communist Party leader, Mr 
Alexander Yakovlev, Soviet 
Politburo member, and Mr 
Michel Rocard, Prime Minister 
of France. 

WEDNESDAY: Gross domestic 
product (output-based, fourth 
quarter-preliminary). New 
construction orders (Decem- 
ber). US consumer price 
index (January) and real, 
earnings (January). 
THURSDAY: US monthly bud- 
get statement (January). Euro- 
pean Community internal 
market council meets in Brus- 
sels. New 34-nation meeting 
in Paris on setting up East 
European development bank 
to work out statutes and how 
capital should be distributed 
(until February 23). ICi results. 
FRIDAY: Building societies 
monthly figures (January). 
Greek parliament votes for 
new president. 


THE OPTIONS market had 
another quiet session yesterday 
wKh dealers bemoaning the lack 
of business. The main features 
were options In the FT-SE 100 
Index, white among the stocks. 
BP and Asda provoked Interest 
The market’s turnover, at 
29,288 contracts, was slightly 
more than Thursday's, but stilt 
Insufficient to keep traders occu- 
pied. Dealing was dominated by 
business between market-makers 
with Institutions still on the side* 
lines. This was due partly to the 
quieter performance on the 
underfyinq market where dealing 
was slow after the Society of 
Investment Analysts' dinner the 
previous evening. Another factor 
mentioned was the lack of diree- 
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tion given by Wall Street after the 
latest US economic data. 

But mere worrylngly. dealers 
spoke at the small number of cli- 
ents using the market One senior 
trader said the options market 
appeared to be locked in a 
vicious spiral of low turnover 
leading to wider price spreads, 
whfch in turn made it more diffi- 
cult to attract business. Other 
dealers even began to speak of 
overcapacity among -option bro- 
kers if the current level of busi- 
ness persisted. 

Furthermore, the stock market's 
unwffffngness to move much 
away from current levels was 
cited as a deterrent to option 
dealing.- though traders continued 
to point out that a stable market 
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did not necessarily mean that 
money could not be made by 
Investors. None (he less, until the 
slock market showed a clearer 
direction. Investors may remain 
reluctant to commit themselves to 
the market 

The FT-SE 100 was the busiest 
contract, trading 8,730 lots, of 
which 4,816 were calls and &814 
were puts. The February ^300 put 
series was the most active, trad- , 
lug 1,178 contracts. In the futures 
market a 15 point premium was 1 
maintained over the cash index, 
as some analysts became more 
positive towards equities. But 
dealers said the majority of the 
market remained bearish as wor- 
ries about Interest rates and the 
UK economy persisted. 
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BUT NO BULL, 
INVEST IN 

B"HE chronicle! 




Ttre first tnino vou !! notice cbc ; j*. the Chronicle is-wfiat £ 
good read it is. Low c-n jargon and absolute 1 '/ no bull! 

As for steers, vou’!! find our advice informed and objective 
because tne Chronicle is written by journal iSts not salesmen, 
invest in the Chronicle 
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When you're doing business with the Arab 
world, it's only sensible to use a bank that speaks the 
language, knows the markets and understands the 
business environment. 

And when it comes to experience 
and contacts in the region, nobody has 
more to offer you than Gulf International flf f 
Bank. 

Founded specifically to develop trade, /Z 


countries GIB offers the highest professional stan- 
dards in merchant and wholesale commercial banking 
services, including trade finance, foreign exchange and 
investment advice. 

And with its offices in London, New York, 
^ r— Singapore, Tokyo and Frankfurt - and bank- 
j LJ ing connections worldwide - it is ideally 
J placed to serve you wherever you are, 

Jill ■*! ly For full information, contact your nearest 
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Founded specifically to develop trade, For full Information, contact your nea res 

industry and investment in the Arab GdthtemctiondBaricwc office. 

QBOFFQSMUBnCEiPO BOK 10)7. MANAMA BAHRAIN 711(0973) 5340)0 TtlfX 8802 DCMMU BN 
UHOLMCAMOH STREET. LONDON 7B; (044) 1 248 MU TcLEX 6812889 GGANKG WTTOtt 499. ftWK AVENUE. WW'lDRR TH. (0!) 712 303 3060 TELEX 424077 OflANK NY 
SBW0&5HEU TWER 5QRAFHB PUCE 5tt*3APOfi£ TEL (065) 224 8771 TELEX 26227 G16S1NRS BCft 1-LMJNAMlAUfAMAl -DOME ACNATD-MJ. TOKYO 7H:(08)J 3423409b TELEX 2425596(38717) 
FURDOI: 7W70NHALB, 42 aOOOlHEIMES LAMB7KAS2. ffiANKH*T/MAW TEL (047)69 720363 THDt 4W5504 GSG 


















































































INTERNATIONAL COMPANIES AND FINANCE 


Telefonica buys control of 
Chilean utility from BCI 


By Michael Marray in Hong Kong and Peter Bruce in Madrid 


BOND Corporation 
International (BCD, the Hong 
Kong-listed subsidiary of Mr 
Alan Bond's Australian-based 
Bond Corporation Holdings, is 
to sell its controlling stake in 
Coxnpania de Telefonos de 
Chile (CTC), the Chilean tele- 
communications utility, to 
Telefonica of Spain for 
US$391m. 

The sale represents the lat- 
est move in Mr Bond's asset 
disposal programme as he 
fights to stave off the collapse 
of his debt-burdened business 
empire. 

For Telefonica, the Spanish 
telecommunications monopoly, 
the deal is its biggest advance 
yet into the South Ame ri can 
telecommunications market. It 
comes eight months after Tele- 
fonica and Ranm jfawta wrier of 

Spain each paid $27 .2m for 10 
per cent stakes in Entel, the 
biggest Chilean telecoms trans- 
missions business. 

CITIC HK$7bn LOAN 

THE HK$7bn (US$897. 4m) 
syndicated loan arranged by 
Barclays to finance the acqui- 
sition by the Peking-controlled 
China International Trust and 
Investment Corporation (Citie) 
of a 20 per cent stake in Hong- 
kong Telecommunications 
from Cable and Wireless of the 
UK has been successfully 
under w ritten, writes Michael 
Marray. 

Barclays said the underwrit- 
ing was one third oversubs- 
ribed, with 19 banks joining 
the syndication. Ten of the 
lunks are Euro p ean, including 
Midland, Nati onal Westmin- 
ster, Dtesdner Bank and Ban- 
que Indosuez. Japanese inter- 
est is represented by Bank of 


B&, which holds around 53 
per cent of CTC, said in a state- 
ment that it had not yet been 
derided how to deploy the cash 
proceeds, which will total some 
$343m after the repayment of 
financing associated with the 
original acquisition. 

However, last year proceeds 
from the sale of the Bond Cen- 
tre office building in Hong 1 
Kong were passed on to BCI 
shareholders by means of a 
special dividend, with most of 
the cash going to the Austra- 
lian. parent via its 66 per cent 
stake in BCL 

A niwiiiar arrangement for 
the CTC proceeds would realise 
around $225m fin: Bond Corpo- 
ration. 

Telefonica also announced 

y esterday tt plamurf to TTialce 

one of Spam’s largest -ever 
bond plariugs in an effort to 
finance a Pta3,000bn ($27.7bn) 
investment programme over 
the nest five years. 

OVERSUBSCRIBED 

Tokyo, Dai-ichl Kangyo and 
Long-Term Credit Bank. 

Also included la Hongkong 
and Shanghai w«wir t t«g ; Corpo- 
ration, which decided to join 
the syndication late in the pro- 
ceedings. Wardley, its mer- 
chant banking mutinied to 
win the mandate to arrange 
the loan, but was later named 
as co-arranger. At the same 
time Hongkong Bank 
announced its derision to Jain. 

The facilities comprise a 10- 
year term loan of around 
HK$&4bn and a five-year aero 
coupon facility providing 
another US$220m. A HK$lbn 
issue at covered w arran ts Is 
being separately arranged. 

See Lex, Page 22 


The company this week 
announced an 11 per cent 
increase in net profits last year 
to Pta6B.5bn, and said it plans 
to issue domestic bonds worth 
PtaSMbn to fund local invest 
ment 

This mainly mitres on try- 
ing to satisfy demand for new 
lines - the backlog now 
stands at more than 500,000 


It is expected that the pur 
chase will be completed by 
mid-ApriL The agreement is 
subject among other things to 
BCI shareholder approval. 
After the sale BCI, which was 
listed in Hong Kong early in 
1987, will have only two assets 
left - an interest in a property 
development in Borne and an 
85 per cent share in a brewery 
in Chiiw. 

BCI officials in Hong Kong 
said Telefonica would be pay- 
ing well over the market price 
for the ffrnean stake, which 
the Spanish appear to have 
been anxious to secure. Tele- 
fonica had competed for the 
CTC stake with Mr Bond in 
1987. 

The Spanish are also trying 
to buy some 40 per cent of the 
Argentine telephone monopoly 
for around $50Qm although the 
new Government in Buenos 
Aires has so far blocked priva- 
tisation of the company. 

Mr Can dido Velazquez, 
appointed as Telefonica chair- 
man by the Government last 
year, has iwipHpH in the past 
that he is opposed to expansion 
plans in South America begun 
by his predecessor, Mr Luis 
The new management 
at Telefonica is on record as 
saying it intended to concen- 
trate its efforts on improving 
its weak domestic services. 


Hewlett-Packard 
in surprise 10% 
earnings decline 

By Louise Kehoe 
in San Francisco 

HEWLETT-PACKARD, the US 
computer and electronic equip- 
ment manufacturer, reported 
an unexpected 10 per cent 
decline in net earnings for its 
first quarter to January. 

The company's stock price 
fell sharply in heavy trading 
yesterday morning to $43% 
from $47%. 

Revenues rose 17 per cent to 
$3.1bn. Net earnings totalled 
$I73m, or 72 cents per share, 
down from $193m, or 83 cents a 
share in the same period a year 
ago. 

H-P reduced its workforce by 
1,000 during the quarter. 

New orders booked during 
the quarter rose to a record 
$3.3bn from $3.0bn. This was a 
quarter of progress in some 
areas and disappointment in 
others," said Mr John Young, 
president 


NYSE examines move to 
24-hour electronic trading 

By Janet Bush in New York 


THE NEW York Stock 
Exchange, which has long bat- 
tled to maintain a floor trading 
structure against a worldwide 
trend towards off-floor elec- 
tronic dealing, is studying a 
development towards 24-hour 
trading: 

The fact that the exchange is 
considering an after-hours ses- 
sion is likely to prompt a tor- 
rent of complaints from 
exchange specialists, market 
makers who enjoy an exc l usive 
and highly lucrative franchise, 
and who have long felt threat- 
ened by the development of 
electronic trading in other cen- 
tres. 

Brokers may also contest the 
move because of the threat of 
losing business as block trad- 
ing houses can trade electroni- 
cally without a middle man. 

NYSE officials said its study 
of an afterhours trading ses- 


sion was in the preliminary 
stages and no decision had 
been ™a» whether to proceed. 
However, Mr Richard Grasso, 
NYSE president, said such a 
system would be put in place 
and 24-hour trading would 
doubtless follow. 

The current system of spe- 
cialists 1ms long been critic- 
ised. The main argument is 
that specialists are not suffi- 
ciently well capitalised to 
make efficient two-way mar- 
kets and provide liquidity 
given the enormous size of 
transactions these days. 

The Securities and Exchange 
Commission, which regulates 
the securities markets, has 
become increasingly concerned 
about the ability of US 
exchanges to. compete with 
their overseas counterparts, 
many of which have been fast 
modernising their systems. 


Vuitton 
family buys 
control of 
Lanvin 


By William Dawkins 

In Paris 

LANVIN, the 100-year-old 
French fashion and perfume 
business, recently revived 
after years of heavy losses, 
was yesterday taken over by 
the Vuitton fc®tly, holders of 
a minority stake In the embat- 
tled LVMH drinks, luxury 
goods and luggage company. 

Midland B»nic of the UK, 
which took control of Lanvin 
about a year ago, has sold its 
95 per cent stake in the group 
for an estimated FFr400m to 
FFTSOOm ($70 to $87m). It is 
being bought through Orcofl, a 
holding company 70 per - cent 
owned by toe Vuitton fondly, 
which loads its nnmt> to the 
luggage brand. Orcofl said this 
was the first step In the “cre- 
a tton of a new French focus of 
activity in luxury.” 

It will pay for the deal 
partly through a pri va t e bond 
Issue and partly by «bHMiu> 
Lanvin between itself and 
L'Oreal, France’s largest cos- 
metics group. Orcofl controls 
Vuitton Inyestissemeiit Ges- 
tton, which Is headed by Mr 
Bernard Racamier, and holds a 
17.4 per cent stake in LVMH. 

The deal adds a twist to the 
legal battle for control of 
LVMH between Mr Racamier, 
head of its Louis Vuitton lug- 
gage subsidiary, and Mr Ber- 
nard Arnault, the LVMH chair- 
man. LVMH lMnagwnpyn* last 
night welcomed the deal as 
giving Mr Racamier a “new 
structure to which he can 
devote his time” and hoped it 
would bring a settlement. 

Just over half of Lanvin's 
FFr250m turnover in 1988, toe 
most recent accounts avail- 
aide, came from fashion, with 
toe rest foam licensing foes for 
the use of Lanvin’s Tiame by 
other companies, and perfume. 
Lanvin lost FFrlOOm in toe 
same year, mainly because of 
too costs of servicing debts, 
said Midland. 

On taking control, the bank 
rhang wl fly top management 
and design staff and sold the 
former Lanvin family home 
and offices near toe Arc de 
Triomphe far FFr260m to pay 
off the company's debts. Mr 
Leon Bressler, former presi- 
dent of Midland's French, sub- 
sidiary, took over as director 
last September, and will stay 
on- 

Last year's results showed 
M a dramatic improvement" 
and Lanvin was an track to 
break even in 1990, according 
to a - Midland- official, who 
described it as toe beatFrehch 
tumround ever achieved by 
Midland's merchant banking 
arm. 

Orcofl has launched a 
FFr2bn band issue, increasing 
its capital to FFr7bn, bt a pri- 
vate placing to seven Institu- 
tions in order to fund this and 
other takeovers in the futu re. 


Icy wind from Drexel cools GBL 

Lucy Kellaway reassesses the strategy at Groupe Bruxelles Lamuert 


A s Groupe Bruxelles 
Lambert junked one of 
Us oldest, and formerly 
one of its proudest, invest- 
ments on Wednesday it said: 
“We have turned toe page." 

As for as Belgium’s second 
biggest holding company is 
concerned, the affair Involving 
the troubled Wall Street invest 
ment bank Drexel Burnham 
Lambert is over. Its stake is 
carried at nothing in GBL’s 
books, profits have been hit to 
the tune of BFr&4bn ($97m), 
but now it is business as usuaL 
Its shareholders may not for- 
get quite so easily. GBL may 
not be to blame for Drexel fil- 
ing for bankruptcy protection 
- it had nothing to do with 
running the company — but 
the management of its invest- 
ment in the junk bond firm has 
left much to be desired. 

It was a brilliant move on 
the part of Baron Le on L am- 
bert to put $40xn into William 
D Witter, a Wall Street stock- 
broker that became part of 
Drexel in the mid 1970 bl The 
glittering rise of Drexel lifted. 
Its Belgian cousin with it, so 
five years ago Drexel was con- 
tributing 40 per cent of GBL's 



Against this background, 
since the prob- 

^ TtoDfez* .J* 

Brice behaviour looks a httle 
Si Even though <to stem, 

^e&Uenby ahoot lOpa 

cent as a regdt rf the Itentf 
writeoff. theyjrtMtrade at 
asset value - whereas holding 
companies of this sort usually 
expectadisamiit of 15 per cent 

“-fou really expect the 


The move down has been 
less brSBant. GBL started to 
unload Its stake long before 
the top - in August 1983 -it 
sold 43 per cent of the subsid- 
iary through which it manages 
the stake, 17 per cent of which 
is now owned by Kuwaiti inter- 


over the past two years, 
gjncft Drexel got into trouble. 
GBL has proved staunch, even 
to the detriment of its own 
shareholders. It foiled to see 
which way the junk bond firm 
was heading: just six months 
ago GBL seemed to think 
Drexel would contribute again 
to group profits. Far from try- 
ing to got out, it Seemed confi- 
dent things would improve. 

The Drexel affair cannot 


Albert Frere: ruthlessly 
charming ex-steel man 

help but cast a doubt over 
GBL’s strategy of sitting on big 
stakes in Ug companies. More 
than 90 pa cent of its portfolio 
oanprises companies In which 
it holds 20 per cent or more. It 
is one of the most important 
owners of Belgium's energy- 
sector, with large stakes in 
Petroflna, and Tractebel, and 
owns large twMtnp fa a string 
of international financial ser- 
vices firms. 

Such big stakes should have 
control premiums attached to 
them, yet the disadvantage — 
as demon st rated by Drexel - is 
that if one part gets into trou- 
ble the whole group takes a 
heavy blow. 

E ven before Drexel’s trou- 
bles, some observers 
were begtning to doubt 
the rationale of building an 

international fhiflnrial hnlritng 

h They argued that the 
synergies from link - 
j companies such as Bauque 
Bruxelles Lambert, Bank Inter- 
nationale 4 Luxembourg and 
Henry Ansbacher did not seem 
to be materialising. 

GBL Is a caricature of a con- 
tinental holding company, with 

a nf • sharriiwmng ii and 


Pwaw i Krinwaii; frankwr Who 
br ou g h t financial wizardry 

shareholders. Its 25 per cent 
state in Fetrofina - its most 
valuable atn gtf* asset — is held 
through a web of cross hold- 
ings comprising at least seven 

The company bears the 
strong mark of its two cre- 
ators, a somewhat odd mar- 
riage of Mr Gerard Esk en a ad 
and Mr Albert Frbre. Esfcenazi 
is a French who left 

Paribas in 1981 and is now at 
the head of Pargesa - the 
Swiss holding company as 
complex as GBL. 

Fr&re is. a self-made man, a 
ruthlessly charming ex-steel- 
man from Charleroi in Bel- 
gium. The two came together 
at GBL in the early 1980s. an 
alliance that led to a flurry at 
paper and deals, and resulted 
in a giant holding company 
that at .one point was worth 
over BFrlOObn. Mr Eskenazi 
contributed financial wizardry, 
and Mr Frdre shrewdness, 
qualities which made GBL one 
of the Belgian stockmarket's 
darling s. 

Since then things have been 
quiet, with a thin diet of deals 
which reshaped what the com- 
pany already had, rather than 
building anew. 
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companies to be logical?", 
one analyst The word fe that 
Mr Albert Frfere and Mr Esten- 
asi are not getting along quite 
as well as they used to. Some 
people in the market even 
thfak GBL might be ripe for a 
break-up. Others say tins is 
abject nonsense - the Belgian 
pursues bis Interests in the 
Belgian energy sector, and the 
Frenchman his to the finance 
sector as harmoniously as 
ever. 

t least one shareho lder, 
who has proved sharp 
_ at interpreting the Bel- 

gian scene to the past, expects 
farther action at GBL. 

Belcofl, a company owne d by 
a group of Flemish investors 
has recently been bufidtog up a 
stake to the company. K made 
a mint fa the battle far Soctttt 
General de Belgique by seBtog 
out at the top to Suez, and has 
been adding to its declared 5.2 
per cent state, and yesterday 
revealed it had raised its state 
to 10 per cent . 

ft must be hoping the Bel- 
gian market is in far another 
big battle. If it came, it would 
be of a complexity that would 
make the battle for Society 
Generate de Belgique look like 
child's play. _ 

• Kuwait Investment Office 
states that it does not have, 
nor has it ever had, any equity 
or other interest, direct or indi- 
rect, in Drexel Burnham Lam- 
bert 


Mondadori affair a plot, 
claims De Benedetti 


By John Wytea in Rome 

MR CARLO De Benedetti 
yesterday broke his silence fa 
the battle to wrest control of 
Mondadori, the Italian pubHsh- 
ing group, from him when he 
asserted Mr Sfivio Beriusconfs 
seizure of the company's man- 
agement was the result of a 
plot involving political, busi- 
ness and legal wodds. 

"When the history of Mbnda- 
dori comes to he written, there 
is no doubt that it will say that 
this affair has aspects of a 
polfflcal-busmess-jutfldal plot", 
Mr De Benedetti said. 

This is the first time be has 
given public credence to the 
view, widely held fa Italy, that 
his rival Mr Beduscoai and his 
allies have been actively 
encouraged by outside forces. 

The conspiracy theorists 
hold that Prime Minister Mr 


Quito Andreotti and those sec- 
tions of the Christian Demo- 
cratic Party which support 
Mm, together with Mr Bettmo 
Craxi’s Socialists, are 
e xtre mely anxious that Monda- 
dari publications, particularly 
La RepuhUca newspaper, and 
tiie the two weekly news maga- 
zines, L’Espresso and Pan- 
orama, should be fa politically 
sympathetic 

TWa wpiwmflwi holds that 
judicial rufingslatbe pasttwo 
months in fovourcftiie Berfas-4 
coni group bav? been politi- 
cally influenced, and that toe 
whole auti-De Benedetti strat- 
egy is being actively supported 
fay toe "did guard” of Rattan 
business. The foct that there is 
very little hard evidence to' 
support this reefing of events 
has not affected its popularity. 


Bolar recalls drugs amid 
possible criminal charges 


By Alan Friedm an In New York 


-BOLAR Pharmaceutical, the 
big US generic drug manufac- 
turer that has been under 
investigation by the Food and 
Drug Administration (FDA), 
yesterday ssdd It was volun- 
tarily recalling several antibi- 
otic products and It might face 
criminal charges. 

Bolar said Us halt in sates 
could result fa a "substantial 
reduction of the company’s 
operations -and will have a 
material adverse effect on toe 
toifapeuy s financial position.” 
The recall Is toe latest devel- 
opment fa a controversy over 
Bolar and the generic drug 
business fa general. 

The company's most dra- 
matlc disefosnre. however, was 
that "certain of toe matters 
re fe rred to may give rise to 
criminal liability. Including 


possible criminal liability with 
respect to the company.” A 
federal grand jury investiga- 
tion is underway and so is a 
probe by the Securities and 
Exchange rmnmlmriim (SEC). 

Mir Larry RalsfcM, the for- 
mer chief flwnwri” 1 of 

Bolar who has been named the 
new president, said yesterday 
toe company "wants to mate a 
fall disclosure and start with a 
clean slate.” Regulators began 
last summer to look into alle- 
gations fiiat Bcdar gave' false 
information concerning its 
proposed generic drugs. 

Bolar said yesterday it plans 
to co-operate fully with the 
FDA and it is auditing about 
64 drug products It makes. 
Tr ad ing fa shares of Bolar on v 
tike New York Stock Exchange 
was suspended yesterday. 
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average fatatoc* prices. * change from s week 

age- VLxmdon physical market. fOF Rotterdam. 
4> Bullion market doee. m-Malayelen centt/Kg. 




Vbairel 


Latest 

Previous 

Hlgh/Low 

Apr 

May 

Jun 

6PE Index 

1*72 

1*58 

1*36 

1*66 

1*70 

1*48 

1*30 

1927 

1*90 1*68 

1*60 1*37 

1*40 1*18 

1*86 

Turnover: 6643 (4589) 



Cloae 

Prsvtous 

ragWLuw 

Mar 

627 

626 

827 620 

May 

630 

034 

637 832 

Jul 

047 

6*7 

660 8*4 

Sep 

864 

682 

60S 061 

Dec 

080 

60S 

60S 088 

Mar 

709 

707 

712 706 

May 

723 

722 

725 722 

Turnover: 8938 (8405) lota at 10 tonnes 

ICCO Indicator prices (SDRs per tonne). Deny 
price tar Feb IS 77*01 (70*55) 10 day average 

tar Feb 10 754^3 (752.88) 


cum 

■ - Lem 

Isa MX 

E/kmne 


Close 

Previous 

Hlgh/Lcvt 

Mar 

600 

60S 

619 696 

Hay 

620 

607 

627 698 

Jut 

too 

610 

633 610 

Sep 

843 

634 

847 63* 

Nov 

688 

648 

660 6*0 

Jan 

676 

684 

677 659 

Mar 

600 • 

690 

681 681 

Turnover: 6122 (6039) Ms of 5 tonnes 

ICO beflcelar prices (US cents per pound) lor 
Feb 15c Comp, dally 67J32 (07 AQ. 15 day aver- 

age 6508 (6169) 



umim 

— Lasdun pox 

{Spormmo) 

Raw 

does 

Previous 

HgitiLmr 

Mar 

327.40 

32*80 

3Z7A0 32*00 

May 

aaian 

327.60 

32*40 32*20 

Aug 

32720 

32*20 

32*20 32*00 

Oct 

317-00 

31600 

317.00 31*00 

Dee 

316X0 

31*00 

* 

Mar 

28*60 

294.80 

29*00 

WMe 

Ctose 

Previous 

moh/Lcw 

May 

42*0 

42 M 

42*0 42*0 

Aug 

42*0 

*275 

427^ *33 & 

Oct 

384.0 

38CL5 

3835 38*5 

Oaa 

37*0 

37*0 

371 J3 36*9 

Mar 

3*4.0 

304.0 

38*0 36*0 

May 

3*40 

363.0 

30*0 301.5 

Aug 

MO* 

38*0 

36*0 36*0 

Turnover: Rats 3682 13863) 

tots ot 80 tormesL 

White 544 (896) 



Paris- White (FFr per tomtom May 2435, Aug 
2400. Oct 22S* Doc 2140, Mar 2120. May 2120. 

UriOd 

IPE 


Stoma 


Latest 

Prsvtous 

tflgb/Lmi 


Ceth 143840 
March 30 1410-20 


Ring turnover 1.060 low 


MOLD 100 tnyoz^SArpy «. 


Ctoe* 

Pwviuus 

HhpUtow 


w> 

417.1 

4124 

417T 

41*6 ’ 

MU 

41*1 

41*6 

0 

0 

Apr 

48*8 

41*2 


41*3 

Jtm 

426.3 

421A 

42*8 

*21.6 

Aug 

431JJ 

42*0 

431 J 

427 4 

CW 

43*7 

431.7 

O 

0 

Dee 

441J9 

43*6 

4420 

437.7 

fet* 

447.4 

4422 • 

44*0 

44*6 

A»r 

48ZJ8 

4474 

0 

0 . 


CRUDE OIL (Uoht) 4*000 US gaDs*rt»eiral 


Latest 

Previoua 

MgMLmr 


Mar 

2242 

2204 

226* 

2*21 •• 

Apr 

2217 

2243 

2243 

2262. 

Msy 

2127 

22JI 

2*21 

2160 

Jun 

21.78 

2204 

2260 

2160 

Jul 

21.82 

2100 

21.74- 

2142 

Aug 

21^7 

21 JB 

2162 

2CIB 

Sep 

21.00 

21.41 

2164 

2095 

Oct 

20.00 

21-29 

2099 

2092 

Nov 

2*80 

Z1.23 

2164 

2008 

Dec 

2008 

21.19 

2090 ■ 

30188 


Chicago 


SOYABEANS 6,000 bo mtair eents/BOb fauehel 



Ckjmm 

Previous 

Mgh/Utw 


Mar 

Bam 

87 1/0 

671/2 

568/0 

M*7 

S8tM 

flaw 

663fi! 

800/0 

M 

693/4 

®4/8 

605/0 

891/4 

AOO 

898/4 

SBTM 

HW2 

695/0 

8ep 

883/4 

599/0 

680/0 

583/4 

Nov 

898/2 

600/4 

580/0 

507/4 

Jan . 

668/0 

610/4 

600/0 


Mar 

618/0 

warn 

0 

0 


WATTwtoa.42j00U3gEHs.cenn/US galls' 
Latest Previous Hlgh/Low 


SOYABEAN OflL 60400 Km; centaflb 


1383-8 

1355-85 


143871418 


14186 

1390-400 


PLATMUM SO hoy ec S/troy os. 


789 Ms 


SPOT: 16845 


Bl 


3 months: 1.6676 


6 months: 16421 


9 months: 1.8170 



Ctose 

Prevtous 

HlgMUm 

Apr 

181.1 

18*4 

181 P 17*0 

May 

206-5 

20*0 

2064 20*8 

Nov 

1000 

19*2 

06,5 9*5 

Apr 

14*0 

14*0 

1*0.5 1405 

Turnover 260 (2/3) lots ol 40 tomes. 

SOYABEAN WAL — EK 

E/tonne 


Ctose 

Previous 

High/Low 

Apr 

12*60 

129.00 

W9.G0 

Jun 

124.50 

125.00 

13400 

Aug 

124.00 

124-50 

12*50 

Oct 

12*00 

127^0 



fi/tonae kOHKM BULLION NARKET 


Bold (flne oz] 3 price 


£ equivalent 


417 iq-418 
Opening 4is3|-414V 
Homing Ox 414-SO 
Afternoon fix 41BJ50 
□ay's high 417\-418 1 * 

Day’s tow 4124i -413V 


246 >4-248*4 

246V&SV 

245483 


' 

Ctosa 

Prsvtous 

MghAjOar 


Fe* 

6194 

8165 

8200 

68*0 

Mar 

63*0 

0 

ft 

0 

Apr 

0284 

32*9 

82*0 

02*5 

AH 

8303 

8275 

63*0 

8274 

.Oct 

9065 

6334 

83*0 

BM 4 

Jan 

54 fj 

89 M 

54*0 

5435 

Apr 

8475 

5474 

8825 

84*5 


EUR MOO troy oac ceots/lrer ox. 


S price 


£ equivalent 


Turnover 15 (58) Ms of 20 tonnes. 


StOflndex point 


Mar 1B9.7S 17X50 175-0 160.75 

Apr 167.00 mSB 171 X 18*73 

May 188JOO 167.00 moo 18*00 

Jun ' 164.00 18*50 16*25 16*50 

JUl 16*00 16*25 167.00 H3.7S 

Aug 16700 16*50 T7TJ0 171.00 

Turnover 7396 (6262) lots ot 100 Mmss 



GSoae 

Previous 

Hlgh/ljmi 

Feb 

1590 

1588 

1890 1690 

Mar 

1632 

1633 

1632 1631 

Apr 

1645 

16*2 

1644 1841 

SiS 

1*02 

1400 

1*02 1*00 

Oct 

131* 

ISOS 

1518 ISIS 

Jan 

ISIS 

1813 


Bn 

1576 

1578 

1678 

Turnover 90 (338) 

OHAIM1 

- ara 


E/BUVto 

Wheat 

Cloae 

Previous 

High/Low 

Mer 

111.75 

n*80 

11*10 11150 

May 

11555 

11*60 

11850 11*58 

Jim 

11750 

11*80 

11*00 11850 

S5® 

10755 

10750 

107.10 107.10 

Nov 

10*76 

10050 

10*00 108.73 

Jan 

11*80 

11350 


Mar 

11*80 

11650 


Barley 

Ctose 

Prevtous 

tBgh/law 

Mar 

10845 

KIGCZS 

10*79 10S4S 

May 

10*15 

109.00 

10*80 10*20 

Sep 

104.15 

104.15 

10430 10430 

Nov 

107.40 

107-50 

10730 1C740 

Turnover Wheat 334 (371), Barley 143 m 

Turnover lots ol TOO tomes. 


PtOB - 

are 

(Cash SMUoment) p/kg 


Oose 

Previous 

rtgb/Low 

Fob 

11*5 

11*0 

11*0 

Aar 

11*3 

mo 

11*0 

Jun 

11*8 

117.0 

T183 

Aug 

1165 

11*0 

11*5 


MapMeaf 
Britannia 
US Eagle 
Angel 

Krugerrand 
New Sov. 
OU 30*. 
Name Plat 


425431 

429-481 

438431 

425430 

417420 

971a -99 Hi 

9712-6812 

02*40-53*70 


231-254 

251-254 

251-254 


246-246 
57-66 *2 
57-08*1 
31 2. KM 17 JXI 


pffine oz 


.US os squtv 


Spot 31Sb88 

3 months 327 JK 

6 months 33*95 

12 months 


53*50 

5030 

564JM 

577.80 


Ahmdntom (9*7%) Cans 


Pule 


Turnover 90 (11) Ms ot *250 kg 


Strike price 5 tonne Mar 

MV 

Mar 

MV 

1400 

114 

J 22 

2 

16 

1430 

37 

69 

24 

80 

1500 

.. 6 . 

23 

01 

its 

Copper (Grads A) 

Celia 

Puts 

2300 

128 

138 

11 . 

83 

2350 

37 

85 

- 4 T 

1 » 

2400 

19 

40 

1 CB 

173 

CeBse 

M*r 

May 

Mar 

MW 

550 

SB 

■73 


8 

600 

a 

37 

T 

» 

660 


IS 

«z_ 

47 

Cocoa 

Mar 

MV 

Mar 

May 

600 

32 

47 

6 

13 

650 

8 ’ 

» 

29 

38 

700 


7 

73 

73 

Braal Crude 

Apr 

May 

Apr_ 

May 

I 960 

84 

67 

14 

37 

2000 

24 

48 

35 


2060 

12 

28 





does 

Prevtous 

HtgMUm 


Fab 

-63*8 

801.7 

58*0 

83*0 

Mar 

0345 

8335 

M M 

6315 

Apr 

ASM 

8573 

0 

a 

May 

34*4 

8415 

8473 

MOO 

Jot 

88*7 

84*8 

8855 

54*5 

Sap 

3394 

88*8 

8623 

80*0 

Dee 

8712 

ST 03 

87*5 

8703 

Jen 

5744 

87*7 

0 

0 

Mar 

6633 

66*4 

88 *0. . 

88*5 

May 

6913 

SOM 

0 

0 

NKM (MADE COPPER 2*000 top osnfaflba 


Cton 

PdavIouv 

WflMjnr 


Feb 

11250 

10*80 

11255 

11150 

Mar 

1T13S 

10755 

11150 

10B56 

Apr 

10*80 

10555 

10*80 . 

10750 

MV 

TO535 

10*45 

10*00 

10450 

Jun 

10355 

10*25 

0 

0 

Jul 

10*20 

10155 

10*80 

w .10 

Aug 

tauss 

10*35 

0 

0 

Sep 

mm 

9*85 

10*70 

10050 

Oct 

90.70 

0050 

0 

0 

Nov 

9*10 

0*70 

a 

0 . 


Mer 

8718 

8065 

5803 

8700 

Apr 

5840 

5798 

5790 

0620 

An 

5480 

8S7 

8508 

548D 

Aug 

5S3S 

6832 

6006 

6820 

Sep 

3030 

8747 

8743 

6830 

Oat 

8780 

8812 

(BO 1 

5700 

COCOA 10 tonrtoe3tarams 


Ctose 

Prevtous 

HJgMLow 


Mar 

997 

981 

KM 

879 

MV 

987 

972 

9» 

978 

Jut 

903 

9B2 

995 

907 

«*p 

1010 

1001 

1012 

too* 

Dec 

1005 

1027 

JttJS 

1029 

Mar 

TOW 

10*3 

1063 

1053 

fl-ray 

1087 

1058 

0 

a - 

Jot 

1083 

ion 

0 

0 

LAJtra* , X7*37500lbe; cants/tbs 


Ctose 

Previous 

HghflLoar 




Ctoaa 

Prevtous 

Hlgh/Low 


Mer 

1*94 

2*11 

2*13 

1*08 

May 

20.22 

2*37 

20.38 

2020 

Jul 

2034 

2048 

2*48 

2*31 

Aug 

2030 

2*42 

20,40 

2*28 

i*p 

2*28 

2*38 

2*30 

2*28 

Oct 

2*05 

eft w 

2*21 

2*05 

Oao. 

2055 

2027 

pn?K. 


Jan 

20-02 

2*20 

2*20 

2*02 


SOYA— AN MEAL 100 tons; 3/ton. 



does 

Prevtous 

High/Low 


Mar 

16*2 

1885 

18*7 

1645 

May. 

17*1 

17*0 

17*7 

16*2 

Jut 

1744 

1735 

1745 


Aug 

17*3 

1787 

1785 


“S’ 

17TJS 

1775 

ITT 3 

T775 

Oct 

77*8 

tnu 

TTBtfl 

17*0 

Dec 

1815 

&W3 

1815 


Jan 

16*3 

1825 

1825- 

1825 


■M A I7K *000 bu mhc osntMBtBb bushel 


Mar 

0851 

8450 

•650 

0450 

May 

P*73 

8752 

0*40 

mm 

Jut 

0051 

8*01 

91.10 

88J5 

Sep 

90.17 

8*71 

9200 

0240 

Pec 

9358 

9840 

8450. 

9250 

Mar 

9*88 

9458 

9*80 

9*50 

May 

W JM 

9*75 

a 

0 

Jul 

9*43 

9950 

a 

0 



Ctoaa 

FVavtoua 

Mgh/Low 


Mar 

2*1/2 

242/B . 

242/8 


IHB| 

247/8 

' 24S/0 

240/8 


JM 

28212 

283/4 

254/0 



230/0 

251/4 

281/0 


Dae 

2*0/3 

2*8/8 

2*8/4 


Mar 

284/4 

238/4 

254/8 

253/4 

May 

30012 

2SVD 

250/4 

25S/0 


WMUT *000 hu mte; eents/eab-buMmi 


WIQAR WOBLP 11- n*000 tta; eanM/lbe 
Cloae Provisos MgMLovi 


May 


14.78 

MAS 


14.74 

14J7 


Uffl 

14 JB 


MAS 

14L70 



Ctoaa 

Previoua 

-Hlgh/Low 


Mar 

384/0 

m2 

387/3 

383/4 

May 

3638) 

aoaw- 

3888) 

332/4 

M 

344/4 

3 4sm 

3*5/4 

343/4 

Sep 

380/8 

381/4 

381/4 

380/0 

Oac 

302/4 

ami* 

383/2 

362/0 

Mar . 

388/4 

370/2 

X7N2 

388/0 


UVE CATTU 4*000 lbs; csntaflbc 


■ Oct 

USB 

.140B 

1457 

1«ftB . . 

145* 

1456 

14.18 


Ctose 

Prevtous 

Mgh/Low 


May 

Jut 

1*57 

13.45 

1X3S 

1X58 ■ 

1*42 

1X32 

1X88 

C 

0 

UA8 

0 

0 

& 

7*77 

7752 

7*85 

MA# 

7*77 
• 77.73 
7*77 
7157 

7*90 

7757 

7*00 

7UM 

7855 

7755 

7Z67 

71.27 

COTTON 5*000: cantsAfaa 



Dec 

7*48. 

7*40 

7X49 

7X26 


Ctoaa 

Prevtous 

MflltfLow 


■ Feb 

7*25 

7350 

7*48 

7*10 


Mar 

naan 

8*83 

8*80 

8*05 

May 

7*80 

7*98 

7158 

7050 

Jul 

7090 

7142 

7L40 

7*7* 

Oct 

8750 

8755 

8758 

8755 

Oea 

8*18 

8*08 

8*30 

8850 

Mar 

87.00 

8*70 . 

0578 

5858 

May 

8758 

67 JO 

8750 

8750 


LWE HO(U 30fa0 Ur; oenM/tai 



EEDTEM (Base: September 18 t53t - 106) - 

Feb 1* 

Feb 15 

rain age P ftp 

18045 

17035 

17995 W3*3 

| COW JONES fSasa: Dec. SI M74 “ WO) j 

Fob 10 

Feb 14 

muffr «e yrsge 

spdt 13058 
Futons 132.03 

12*88 

13154 

13*00 134.16 

13*41 13758 


ONAHOE JUICE l*0Qft lbs; certsflhs 


_ Ooea Prsvtous ragWLow 

19*85 20120 20*83 m5T 

M*r 19*15 10*25 19*70 19449 

M 191 AO 191^5 19225 tfiOAO 

SM> mao 18*S? mm mm 

l«w 18280 18*28 183410 18*00 

179.30 17*00 0 0 

Mar 17*30 17*00 0 0 

May 17*30 17*00 0 0 

•M 179 JO 17*00 0 0 



Ctose 

Previous 

raoMjow 


Fob 

485a 

4858 

4*82 ■ 

4950 

Apr 

4752 

4757 

47.86 

4752 

An 

02 J2 

8*00 

6286 

fi ZM 

Jul 

8252 

8273 

S55 

8250 

Aug 

9*80 

5150 

81.10 

6*80 

Oct 

4852 

4855 

4845 

4050 

Deo 

4*62 

4855 

4850 

4*60 

Fab 

4750 

47.10 

<7.10 

4740 

PORK BKLLKB4050Q tow centt/fe 


Cloae 

Prevtous 

tflabAjow 


Fab 

4*85 

at to 

a too 

4*40 

Mar 

nor 

SU55 

sue 

4*73 

May 

6152 

6350 

-8240 

8158 

Jul 

8152 

IPM 

6256 

6150 

Aug 

49.77 

6047 

6050. 


Feb 

5450 

6850 

66.10 

8450 

Mar 

8450 

8450 

0 

0 
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FINANCIAL TIMES SATURDAY FEBRUARY 17 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


FINANCIAL FUTURES AND OPTIONS 


Trade gain fails to buoy dollar 


poo d US trade figures did nr tf 
provide any lasting support for 
the dollar yesterday. Hie cur- 
rency lost ground after fonftip 
to sustain a break through 
technical . resistance at 
DM1.7000. News that the US 
trade deficit narrowed to 
$7.2bn in December, from a 
revised SlOJJbn in November, 
pushed the dollar up to a peak 
of DML7D10, but special factors 
in the trade data and weak US 
industrial production last 
month brought it to a low 
of DM1.6760 before the. London 
dose. 

. Hie. dollar finished in Lon* 
don at DM 1.6785, against 
DML6805 on Thursday. It fell 
to Y144.10 from 7144.40; to 
SFri.4930 Rom SFTI.4S45; and 
to FFr5.7050 from FFrS.712S. 
On Bank of England figures 
the dollar’s . index was 
unchanged at 67.1. 

An improvement to about 
$9bn in the US trade gap was 
expected, but the even better 
figure was largely the result of 
renewed aircraft shipments by 

£ IN NEW YORK 


Boeing after a strike. Weak 
consumer demand in the US 
also helped reduce the deficit 
to its lowest level since 1984.- A 

fall fa. January pro- 

duction was expected, but only 
by about 0 j 5 per cent, or half 
the published drop of L2 per 
cent. 

The D-Mark traded quietly, 
showing little movement 
against other European curren- 
cies, but lasing ground to the 
Japanese yen. Dealers reported 
squaring of long D-Mark posi- 
tions against, the yen, ahead of 
tomorrow’s general efectkm in 
Japan. Signs of an improve- 
ment in the standing of the 
ruling Liberal Democrats, and 
speculation that the party will 
retain power, helped the yen. 

At the London close the 
D-Mark had eased to Y85J35 
from Y85J& The West Gwman 
currency was unchanged at 
FFr3 -3990, as the French franc 
moved slightly above the Bel- 
gian franc at the bottom of the 
European Monetary System. 
Hie I talian lira remained the 


strongest EMS member, with 
the D-Mark easing to L741.75 
from L742.Q5 at the London 
dose. 

Sterling's reaction to disap- 
pointing news on UK retail 
prices was muted. Hopes of a 
fall in the annual rate of infla- 
tion were dashed, but this is 
unlikely to have any impact on 
interest rates. The pound rose 
20 points to $1.8955, and 
climbed to SFr2.5325 from 
SFr2A300. It was unchanged at 
DM2.8450 while telling to 
Y244.25 from 7244^0 and to 
FFr9.6725 from FFr9.6750. 
According to the Bank or 
England sterling's index rose 
0.1 to 89.7. 

Recent volatile trading in 
the Australian dollar may have 
ended, according to dealers. A 
further easing of the Reserve 
Bank of Australians monetary 
policy is not expected ahead of 
the general election on March 
24. Hie currency closed at 75.60 
US cents' in London, rising 
from 75.05 cents on Thursday. 


UFFE LONG SLT FUTUK5 0PR0NS 

Strike CMlHiUkBWB WKmiawn 
w« Ujt Jib Mar JtoJ 

S3 3-00 4-32 0 6-34 

04 2-01 >44 ■ Ml 046 

tt 1-06 W0 M6 M2 

96 026 2-3 - Mb J-25 

• • 67 ■ W* ■ MS- M6 - Mg 

B* 04)2 1-25 • Z-C2 2-27 

0 M2 M0 >04 
40 0 0-48 44)0 3-50 

Estimated Wv tom. UK4455Puts 32B 
PiatoE xapn ml CJIIi 267% faa 197D4 


UFFEETHHHRm 

suejMHfarfiirt 


Site Clfc^ M — B 
Prise liar Jn 

40 3-46 440 

0k 2-46 >16 

42 Mb 2-33 

43 W6 1-96' 

44 0 1,24 

45 0 041- 

% 0 >41 

47 0 M7 


nmuBOFUMS 


Pti aettbismtT 
Itar Job 
0 03 7 

0 £M0 

0 6-57 

0 M5 

0- 1S 1-48 

1- 18 221 

2- IS 3-01 
>18 >51 


tehnaud win WaL (Us 2337 FMi 1C9 
fariafifcrtapakL&lfaSaZftdlttSi 


UFFE CIS 
as^esu 


(OFTBtfG 

xwtmrOl 

CaHs-utUemems 
Hr Apr 
24.10 

mo mjo 

14J0 14.10 

410 4 JO 
4.29 437 

154 2-14 

au afi2 
0.06 025 


PstHEUaim 

" * 

0 CUB 
0.02 0J9 

CU2D . 0.75 

Loe 2JS 
US 4.72 
7J9 BJ9 
1 1 44 T2 tn 


UFFE eUBOOUAK 0PB» 
nra»tohe<18t» 

Strike Caft-wtlfctT 
Price Mm Jn 

4075 0.91 0.42 

4100 066 0.70 

9125 0.42 Oil 

9150 0.19 034 

9175 004 019 

9200 O 01 n n 

9225 0 006 

9250 0 023 


PBUnttfnH 

uar -ton 
0 024 

0 007 

cm 013 

0.03 021 

013 031 

0.35 048 

039 013 

0.84 0.90 


Estimated -rotae Wat Calls 0 Pas 0 
Purines asp'sopro lot. Calls 46 has 1 


LONDON CUFFS 

2>Y£Afl 9% KOrnKU-OLT 1 
£54JJM3*risMW% 


Otoe Hm Lo« Pm. 

86-00 B63B SSJ9 86-18 

06-31 87-17 67-04 87-17 


EaUHUd •olane 2B4S2 03513 

Prerioe air’s open tat 391% (39922) 


EsUnatttf win trial. Calls 0 Pm 0 
Prates Jag's epnhtCrils 6067 Pets 7913 


UFFE BUM FUTURES BPTB8S 
nuu,Wiu+*im. 

Strike CaUHtriaam Pnts-srtiteaojtT 
Price Mar Jm Mar Jm 

8050 L90 166 0.01 0.99 

8100 1 42 2 35 003 L16 

8150 0 97 ZOO 0.08 04 

8200 0 63 1 73 024 IS 

8250 (L31 L47 0.42 181 

8300 014 125 0.75 £09 

8350 005 106 1J6 240 

8400 002 a 89 L6J 2.73 

EtlBW rgftent loti). UK 3562 PnE 2423 
ftniauderj spa M. CKIsS3S7a Pits 40638 


UFFE SMR STERUM OPTlttB 
tSMQOOMfattrflMW. 

strike Cans-seeilflnfe PtssrittUements 
Price Uar Jn Usr Joi 

8400 0 94 L21 001 0.06 

605 0.70 LOO 8.02 010 

8450 0 47 0S0 0.04 0 15 

8475 027 0M 0Xr9 020 

ffiOO 0.08 OH 0.15 076 

8525 0.03 0 23 0-35 038 

£650 0.02 a 18 059 053 

8575 0.01 0-13 0.83 0.73 

Estimated votaae total Cate 2037 Pas 3191 
Pistons day’s auto «L Calls 58681 Pas 31760 


CHICAGO 


i mbs ran ix 
|SrilM0% 

ES Ei LoJ - 

93-22 94-04 <53-20 

93-19 9M1 93-10 

93-14 93-26 93-13 

9009 93-16 93-09 

9WZ 43-02 4302 


JAPANESE YEN (BOffl 
nZJaSmrYlW 


05930 0.6934 0 6850 05920 
05 M3 05948 0 6M8 05937 
05950 05950 0.6950 05957 
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WUSJMI S per DU 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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u* 
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93-20 93-28 
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05932 05940 05850 05904 

05926 0 5934 05850 05895 
05918 05818 05855 05881 
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Slants UU0% 


Forwnl pienams and dbum a»4 b> tkeUS deltv 
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0351 

4.093 

0596 

6.9G 

1 

1125 

urn 

0395 

1.753 

0.670 

2.941 

L123 

0312 

0.474 

0529 

08© 

i 

0287 

1348^ 


7425 0.714 20.90 

BUI | 8514 I 203 


0533 1853 


L401 I 1203 4.763 1 L347 1 1580 
4.786 [ 410.9 1027 | 4561 [ 5396 
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Bills maturing in official ceit, when injecting tends it ? Unto noo.oooxih perceotfm 

hands, repayment ef late securities repurchase tender. - - - — 


FOOD INDUSTRY 

Tbe Fbandal Times proposes to publish this survey om 
&h March 1990 

Fqr » thB edfushf synopsis and advotbemeut details, pfeiue coaiacb 

JONATHAN WALUS 
oe 81-873 3565 
or write to him at: 

Number One 
Southwark Bridge 
London 
SBl 9HL 


FINANCIAL TIMES CONFERENCES 

CABLE TELEVISION AND SATELLITE BROADCASTING 
London, 28 February & ] Match 1990 

Additional speakers to the conference since it was first 
announced include George Russell, Chairman, IBA who will be 
the guest lunch speaker on the first day. Brent Wilkinson, 
Managing Director, Comet Group will speak on satellite 
receiving equip ment for the home market and John Howkins, 
Director, ETR mil analyse the need for a secondary programme 
market in Europe. The development of DBS in Japan will be 
reviewed by Kiaya laaue. Director of Public Relations, Nippon 
Hoso Kyokai (NHK). 

COMPETITION, MERGERS, ACQUISITIONS AND 
ALLIANCES IN EUROPE 
13 & 14 Match 1990 - London 

Competition policy at Community and member state levels still 
be the focus of the agenda at this important Financial Times 
conference. Speakers w31 asses* the impact of the Brussels 
agreements and will look at developments in the countries where 
there b the most interest in mergers, acquisitions and alliances. 
The problems of structuring deals across several jurisdictions wfll 
also be a significant feature of tbe programme. Speakers include: 
Sir Gordon Borne, Director General of Fair Trading; John 
Redwood, Parliamentary Under-Secretary of State for Corporate 
Affairs; Stanley Clinton Davis, Former Member of the 
Commission; Antony Beevor, Executive Director of Hambros 
Bank and former Director, General of the Takeover Panel; 
Lawrence MaiseL Partner at Solans, Hertzfdd, Heilbronn & van 
Rid; Aw Giovanni De Berti, partner of Studio Legale de Berti 
Jacchia and Martin Waldenstrom, President of Booz. Allen 
Acquisition Services. 

CAPITAL MARKETS WORKSHOPS 

21, 22 A 23 March & 16, IS & IS May 1990 - London 

In 1988 the Financial Times and Price Waterhouse joined forces 
to arrange a highly popular series of capital market workshops. 
The Workshops provide intensive training for small numbers of 
individuals and a further two are planned this Spring. Tbe 
programme provides detailed coverage, supported by case studies 
of capital markets activities, ranging from underlying concepts 
through tbe specific markets and instruments, to practical 
guidance on key aspects of management and control of the 
business inriurfing opera tions, risk management ?n d perfor mance 
measurement. 

WORLD PHARMACEUTICALS CONFERENCE 
26 & 27 March 1990 - London 

This topical two-day conference will focus on research, 
development and marketing and assess the rapid changes facing 
the international pharmaceuticals business in the next decade, at 
a time when the industry has seen a number of mergers and 
business aHian«-s The steadily rising costs of research, the need 
to identify corporate R & D strategies to maximise capital 
returns and the challenges of new product development will also 
be debated. Sir Paul Gtrolami of Glaxo Holdings will deliver the 
keynote address and other speakers include: John F Chappell. 
Smith Kline Beech am; Professor Dr Jurgen Drews, F 
Hofimann-La Roche; Igor Landau, Rhone-Pouiene Santfi; Dr 
Andrew G Bodnar, The Sqmbb Institute for Medical Research; 
Professor Trevor Jones, The WeUcome Foundation; Professor 
Walter P von Wartburg, CIBA-GEIGY AG and Robert Hankin, 
Commission of tbe European Communities. The conference is 
being arranged in association with Coopers & Lybrand Ddoitte. 

AH enquiries should be addressed to: 

Financial Times Conference Organisation 
126 Jermyn Street. London SWIY4UJ 
Tel: 01-925 2323 f 24-hour answering service) 

Telex: 27347 FT CONF G Fax : 01-925 2125 


INDUSTRY AND 
THE ENVIRONMENT 

The Financial Times proposes to 
publish this survey on: 

. 16th March 1990 

For a full editorial synopsis and 
advertisement details, please contact: 

Alison Barnard 
on 01-873 4148 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 

tURO»t 1 lUVNIH MWVWII 


GRANVILLE 


SPONSORED SECURITIES 


High low Company 

343 295 As. BrtL Ind. OrtHnao 

38 20 AmlUWMd Rhodes 

210 149 Sjrton firoop SO 

125 102 BanH»GroflpCvPHfSE) 

123 74 Bray Tedmlogto 

no 95 BrenMU Coor. Pnf — 

315 285 COL Group Ordloaiy 

.176 165 qa.GroopU%C0M.Pref 

•Z2S 140 CartnPtcSD 

U0 109 Carto 75% Pief CSO 

75 0.125 MagoaGpHoa-VMlngACM*.. 

5 0425 Uogart Ep Hoo-VaUng B Cbv*„ 

130 97 bis Group 

145 58 JarioonGniqiQE} 

322 255 MsItlhaBe HV (AmstSE) 

158 98 Robert Jerkins 

467 360 Scrotum 

300 270 Tentay&Cartlrie 

117 100 Tonla* & Cjrlfcde Cor Pnf — 
160 106 Itatstrut Europe Com Pret — . 

395 325 Veterinary Ores Co. Pl£ 

370 290 W5 Yeattt 


Gross 

Ckaoge dh tpl 

0 103 

41 

0 43 

0 6.7 

0 5.9 

O LLO 

0 14.7 

0 14.7 

0 7.6 

0 103 

0 
0 

-1 8.0 

0 3.6 

-2 

0 IOjO 

-5 18.7 

+1 93 

0 10.7 

0 93 

0 22.0 

0 162 


YUM 
% P/E 
3J) 92 

2.4 275 
63 

7.7 62 
115 

4.7 39 
86 

3.6 12.* 

9.4 


B2 55 
33 12.7 

75 42 

52 92 

33 10.4 
103 
52 

62 9.4 

52 24.2 


Securities fesipnutf <SE) nd (USMI an dealt In sdifect to tin rate* and rcgnlatiOB of The 
ISE. Other sreurttiet itated above an dealt li nbjcct to tie rrfo of TSA 
These securities art dealt la Uriah ot a cat ded tomato ban. Mrither GraovDto & Ca 
United nor Gramillr Dmles Limited are market makers la these tesmltles 
• These securittos are dean oa a restricted basis. Further details Mailable 


Granville &l Co. Limited 
77 Man*dl Street. London El 8AF 
Telephone 01-488 1212 
MeroberofTSA 


OtanvUle Davfea Limited 
77 Maud! Street, London El 8AF 
Tdephaae 01-488 1212 
Member of Tbe ISE & TSA 



9-11 GRQSVENOR GARDENS, LONDON SW1W 0BD 

Tel: 01-828 7233 AFBD member 


MEMBER AFBD 


TIME TO 
BUY 

GOLD? 



SW1H0NW 
Teb 01-799 223) 
fist 01-799 1321 
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imtfAxrnAL TIMES SATURDAY FEBRUARY 17 1990 


LONDON STOCK EXCHANGE: Dealings 


Details of business done shown below have been taten with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included In the FT snare 
Information Services. __ 

Unless otherwise Indicated prices are In pence. Tne prtoea are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman qmtem. 
they are not in order of execution but In ascending order which denotes 
the day's highest and lowest dealings. — 

For those securities in which no business was recorded in Tnura- 
dey's Official List the latest recorded business In the four previous 
days is given with the relevant date. 

Rule 536(2) and Third Market, stocks are not regulated^ fay toe 
International Stock Exchange of the United Kingdom and too Republic 

°* ‘^Bargains at special prices. * Bargains done the prevtoua day. 


British Funds, etc 

No. of bargains todudad1873 

Tinoauyg* Ln 8008 *B* - £3851 (9Fe90)~ 


Corporation and County 


StOCkS No. of bargains tectodadS 


Greater London CaundWIt Sds 9CV92 - 

ess* 

IsSngton Cop 12.66% Red Stk 2007 - 
£10t% (13Fe90) 

Kensington £ ChatoeafRoyal Borough) 
n.15% Red Sflt 2000 - £9 *_%® 
Leeda(CUy of) 13%% Hod SU< 2006 - 
CT08*.*S»te __ . rml , 

ManchostarfCity of) 11-5% Rod Stk 2007 - 
£95* (IZFflSO) 

Manchester Corp f 891 3% RedStf t 

194 Hor alter) -£26(12FeB0) 

4% Cons Irrd Stk - £35 (12F«90) 
MenonfUndon Borough of)l 1X% Bod 
Stk 2017 - £91 X (14FO80) 
NawcasW-Upon-TynetCtty af)11K% Red 
Stk 2017 - 294* 

Oldham Ntec Borough Council 2.40% Red 
Stk 2022 - £102%® *• 

SundortandCBorough ol) 11*% Red Stk 
2008 -£98% % 


UK Public Boards 

No. ol bargains inguded7 


Agricultural Mortgage Corp PLC4%% Dab 
Stk 61/91 - OW ^ ^ 

5K% Deb Sth SMS - £60® 2*® 

Deb Stk 92/94 - £79% 

6%% Deb Stk 85790 - £94 (1 4FWg 
7%% Deb Stk 91/93 - £84 (l2FeB0) 
10K% Deb Stk 92/96 - £9T (13Fe90) 
Dover Harbour BoaitJ4*% 2nd Red Deb 

Stk 78/93 - £70 (9Fe90) 

Metropolitan water Merropooun Water 3% 
A Stk 83/2003 - 245 
Cheteaa W.Wi** Deb SJfc 1897 - 
CIS* 

Port of London Authority 3% Port of 
London A Stk 29/99 - £50 
800019/1 Agile Sec Corp 10 K% Deb Stk 
88/91 - £92 (14FflS0) 


Foreign Stocks, Bonds, 
etc-<coupons payable in 


London) No. of bargains toduded17 


reeceX/Ongdom of)Mon 4% 1BH7(A»ad 
wMh Accept cert) - £52 (13Fo90) 

5% Fdg Ln 1883(Asad «Hh Accept Ceri) 

- £54 (13Fe&0) 

9% Rig Ln 1893 Sag Fdg Bda of 1985 

- £54 (13Fe90) 

5% Nat Ln l«07tAasd wWi Accepf Cert) 

- £54 (13F890) 

5% National Ln 1907 Stig Fdg Bda 1965 

- £54 (13Fe9U) 

8% Pubic Works SOg Ln of 1928(Assd) 

- £56 (13Fe90) 

angary {RepubBc of)7%% SUg BdafAssd 
Lot 1968 Sett) -£90<13Fe90) 
□ntenegraS 1 * Government Ln 
1909(Assd) -£30(l3Fo90) 
KtugaKRepubBc of) Ext 3%(1tft 
SerX Stamped) - £35 Cl3Fe90) 

Ext 3%(3fd SeOfStamped) -£3S 

(13Fa90) 

wonyfFree State ot)GannanyB% 2fijr 
SOg Bda of 1927(Cpn 25) - £20 
(13Fo90) 

6% 25yr Stlg Bda Of l927CNKxx« Cpn) 

- £20 (13Fa90) 

3ain(Govt of)4%(3ealed Bds) - £42 
(l4Fe90) 

jgosiovta(Sac Fed Rep of) 5% SUg Fdg 
Bda 1936(BrXLonKAssd) - £30 f13Fo90) 
stay National Buttflng Society 10%% 

Bds 1998 (Br£S0004500OT) - £88% .96 
(12FeS0) 

iglo Group PLC9%%Cm Bds 1999 
(Reg) - £103® 

SDA Group PLC4*% Cm BdS 
2002(Br£10008E5000) - £100%* 
(14Fe90) 

P America tee 14% Grd Nts 1994 
(BrSNIOOOaiOOOO) - SN101S 
enfc ol Montreal Realty Inc10%% NU 

1992 - SCB6* 

ar* ol New Zealand T1%* Cap Nts 1993 
-$ 102 ® 

anque Natlonaie De Parte 9% Ms 1998 
(Br£5000) - £87.7 * % (12FW0) 
ardays Bank PLC 10X% Sertor SUbord 
Bds 1997 - £88% (12Fe90) 
ardays Overseas ktv Co BV6% Old Bds 
1996 (BrY 1000000) - Y94* % pFsSO) 
rtttsti Gas PLG12H% Bds 1995 
<Sr£1 00081 0000) - £99% (14Fa90) 
ow Chemicsl Co Zero Cpn Nts 30/S/97 - 
£41% (12Fe90) 

iport -Import Bank of Japan 9 %% GW 
Bds 1999 - $101839 .7 (13Fs90) 

9%% GW Bda 1999 - $103* H3Fo90) 
ideral Business Davetapment Benk9%% 
Nts 14/94H) (WSC1 000810000) - 

ilandfRe public of) 10%% Bds 2008 - 
£87% (14Ee90) 

mard Bectric CredH Infl NV Zero Cpn 
GW Nts 1995 - S84% <13Fe90) 


ax ButtSng SodetyFltg Rats Ln Nts 
" "IriSOOO) - ! 


i92(Br£5000) - nOO.GQ 
ran Trust PLC10% Bds 2006 
*5000) - £82'< (12Fe80) 

Isons & CroBfleW PLC7%% Subord 

w Bds 2003 - £90 (14Fe90) 

son Capital Ld7% Cm Cap Bda 2004 
leg) -98% 

fa Cm Cop Bds 2004 
(£1000810000) - £97 
-American Dev e lopment Bank 11%% 

Is 1991 - E96K (l2Fe90) 
in Development Bank8%% GW Nts 
*65 -$98%(8Fe0O) _ 

VOka Group PLC5%% SutXXd Cnv 
is 2004(Br£1 00085000) - £100% 
4Fe90) 

Is Permanent Butting Society 10%% 
ubord Bds 1998 (Br£S000l - £96% 7% 
FeSO) 

ts (John) PLC10%% Bds 2008 - £83% 

■ (8Fe9Q) 

Son International Group nX4%% Cnv 
ds 2002 - £97 (13Fe90) 
ubenl U.K. PLC9%% OW Nts 1993 - 
100% J14Fs90) 

land Intern Fin Serv BV11%%GW Bds 
992 - S104S1 54 (14Fe90) 
nan Guaranty Tel Co of New York 
2%% Deposit Nts 1994 - £98%® 
umlchtache Kontrottank AG 10% GW 
W 1991 - 8100% 1 P4F09O) 
rson PLC Zero Cpn Bds 
992(Br£1 00085000) - £73% 
insular & Oriental Steam Nav Co4%% 
m Bds 2002 - £99% {14Fe90» 
land Finance PLC Zero cpn Nts 1992 
r74X % (8Fe90) 
d insurance PLC10%% Nts 

992(Br£SOOO) - £91% 2% 

tsburyW) PLC 10%% Nta 1993 

JrfSOOO) - £95.17812 (9FeS(8 

tabury (J) (Capital) Ld5% Cm Cap Bda 

004 (Bi£S) - £107(14F^q 

oksti A Newcastle Breweries PLC9%% 

K» 2006 - £78% S (9Fe90) 

jgh Estates PLC 6% Cm Bds 2003 " 


{W.H.J8 Son(Mdgs) PLC7%% 

SOW Cm Bds 2002 -£89* <14Fa90) 
Ik Exp drtkredH A812% Nts 1994 - 

3% % (I2fe90) 

an/Kingetom erf) 10%% Nts 1998 
SCIOOOifOOOO) - 3G87X (BFeOOt 

)PLC4%CmBds 

»Bf£1 00085000) - £1 IS* (MFefifl 
IN EMI Capltd NV5%% GW RedCmr 
2004 (Br£5000) - £107% (ISFeSO) 
«r PLC 12%% Nts 1994 - £87% 


■Hail 

I BiscuKs F inan c e NV5%% DM Rib 
i Prf 2003 - £106%® ’A® 9»® 
i (nettwrrtanda Antttea) On NV8%% 
Red Cnv Prf 2004 lp(Rag) - 93% 


aoOSfHed) -£106%® 

^2«%^U.&k2008(ar£S00C$- 

11?% GW Ser Ln S«i 2006fl2(Reg) - 

£102% (9Fe90) 

Eifooaan Diviudiiont Barfc9% ui 81k 
2001 (Rag) - ££2% 

2009 -05% 

10%% Ln Stk 2004(Rag) - £90% % 

11% Ln Stk 20Q2fReg) - £94% 
FWaneKRepubic etf) 1 T %% Ln 88c 
2009(Heg) - £99% % 

Hydro-Quebec 12.73% Ln Stk 2015 - 

15?Ln'sK 2011 - £121% % % % 

tnooljdloJMfc Uns Ln Stk 2008 $ Rap Opt 

- £114% 

Inter -American Development Bank9%% 

Ln Stk 2015 - £86% (14 FeSO) 
International Bank tor Rec 4Dev9%% Ln 
Stk 2010(Rejp - £85%>Jj378 * 

11J% Ln Stk 200 3 - £98* 
tratandi2K% Ln Stk 2006CReg) - £104% 

%SA (13Fe90) 

Malaysia 10%% Ui Stk 2006(Br) - £87% 

M .TTnQ Dl 

Nm Zeetendl 1 %% Stk 200B(Reg) - 
CBS Yj 

Nova ScothXProvtnce of)ll%%L" 8* 
2019 -£97% 88 K. K f13Fe90J 
16%% Ln Stk 2011 -£133% % 

PortugaqRep of)9% Ln Stk 20lfl(Reg|) - 

pmrinoa de Quebec12%% Ln S*c 2020 - 

Spaln(Klngdo(nol)1t%% Ln Stk 
20100*5)- £99% 100*. 

Sweden! Kingdom oQ9%% Lf Stk 
2014(ReB)-£B6*%(14Pe«D 
11% LnSk 20r2fBri - 
135% Ln Stt 20lOCReg) - £114 
United Mexican Sates 16%% Ln Sflt 
200efRog) - £103 (13F«90) 
16%%LnStk2008(Bri-e»S(12Fe90) 


Banks and Discoiort 


Companies 

No. of bargains deluded 1594 


Bank of trehndCGavemor & Go o1)7% Ln 
Stk 08®1 - £84 (l4Fe80) 

BardBys PLCADfl (4:1) - $37%,® 
Bardays Bonk PLC7%% Uns Cap Ln Sic 
86/91 - £80% (13Fe90) 

8%% Lira Cap Ln Stk 86/93 - £84 % % 

5V& 

12% Uns Cap Ln Stk 2010 - £98% % 
16% Uns Cap Ln Stk 2002/07 - 
£120%® 

Commercial Bonk of Near East PIG 


£5(Reg> - £5% //3Fo90) 

Oral PL&L2% Cun Prf £1 - 40 (12PSB® 
Hambros PLCNon Wg£1 -91 
Kyowa Bank LdSrn of Com Stk VBO - 
Y1 559.80580 600 

MMand Bank PLC7%% Subord Uns Ln 
Slk 63/93 - £83% 

10%% Subord Una Ul Stk 93/98 - 
£93% 4% 

14% Subord Uns Ln Stk 2002X17 - 
£107%% % 

MtSubtaM Trust A U .. . 

Com Stk Y60 - Y2620 40 60 
MKsui Bank LdShs of Com Bit Y50 - 
Y3800 600 10 10 20 

National Waatminstar Bank PLC7% Cum 


9% &AX3TO Una Ln Stk 1993 -£86% % 
12%% Subord Una Ln Stk 2004 -£99% 
.82S%100 

Royal Bank of Scotland Gnwp PLC 
Warrants id sub tor OW -52041=090) 
5K% Quit Prt £1 -SS{t4FeB0f 
Standard Chartered PLC 12%% Subord 
Uns Ln Slk 2002/07 - £85% 

TSB Group PLC 10%% Subord Ut SW 

2008 - £87% 8% _ 

TS8 HD Samud Bar* Hotdng Co PLC8% 
Uns Ln Stk 89/94 - £84 
Warixxg (S.G.) Group PLCCnv DM 26p — 
266 (12FoflO) 

7%% Cwn Prf £1 -78(13Fe90) 


Breweries and Distifiertes 

NoTotbantakialnctjdarlxso .. . . . 


ABed-Lyons PLC ADR {1:1) - $8.15 
5%%CianME1 -50 

7%% Cixn Prl £1 - 81% 

3% Red Dob S* 85/90 - £92 (13Fs9(Q 
7X% Red Deb Stk 88S3 - £84 
I12FA9Q1 

New 9%% Deb Stt 2019 - £83%® %b® 


11%% Dab SUs 2009 - £90* 

S%% Uns Ln Stk - £50 (isPaM 
7%%UnsUtSfc-£70(14Pe90) 

7%% Uns Ln Stk 93/96 - £78%® 8%* 
Bass PLC 7% Cum Prf £1.- 65 8 
3%% Deb Stk 87/92 - £80 
B%% Deb Stk 87/92 - £85 7 % 

10%% Deb Slk 2016 -E88 
4%% Uns Ui Slk 92/97 - £82 
7%% Uns Ln Stk 92/97 - £79% 

Bass Investment* PLC7%/% Uns Ln Stk 
■ 92/97 - £77% 

Boddtegton Group PLG9%% Cm Uns Ln 

Slk 2000*05 - £150 

BubnertHJP.JHUgs PUD9%% Cum Prf £1 - 
85 (14Fs9Q) ^ 

, B*% 2nd Cum Prl £1 -80® 
Ftder.Smfth A Turner PLC0% 2nd Qm 
Prl £1 -80 _ 

Gneenafl WhWey PLC*A' OW 6p -210 
8% Cum Prf £1 -80(14Fe90) 

10% Deb Stk 2014 - £83-45 4%. 

7% Irrd Uns Ln Stk - £82 (12FeM) 
8%% ted Uns Ln Stk - £60 <l4Fe80) 
Hardys A Hansons PLC(M 25p - 925 
(14Fe90) 

Incemational OlstBers & VMnars8%% Uns 
Ln Stk 87/92 - £86 (9Pe90) 

McMuSen A Sons Ld10%% Cua Pit £1 - 
114(9Fe90) 

ManelleW Bnrwery PLCOd Cl - 470 
(I4f=e90) 

ScotMah A Newcastle Dnw e riss PLC7% 


Cnv Cum Prf Cl - 144 fl4Fe9Q) 
Seagram OtadBen PLC 12%% Dab Stk 
2012 -£101% % 

South African Bre weries Ld&2% Cum Prf 
R2 -SfiSFOaO) 

Vaux Group PLC4%% A Cun Prf Cl -40 
■ (13Fe90) 

8^75% Deb Stk 2015 - £80% (14Fe90) 
10,75% Deb Sflt 2019 - £88% 

11%% Oab Stk 2010 - £85 * (12Fe9® 


Watn e y A tarnA Tjuwsj Mg PLC4K% 


I Stk - £36 (tZFeSdt 

10%% Red Deb Stk 90/95 - £93% 
(13FOB0) 

12%% Red Ott Sflc 2008 - £101% 2% 

S%% Uns Ui Stk - £51 (12Fe90) 

8%% Uns Ui 8lk - £68 (12Fe90) 
WhHfaread A Co PU3B Ord 2Sp - £122 
(13FaS0) 

4%% 1st Cum Prf Stk £1 -40% 
(14FSSQ) 

6% 3d Ctan Prf Stk £1 -60{12Fe90) 
7% 3rd Cum Prf Slk ET - 63 (13^690) 
7% Red Dab 8tk 8aV3 - £83% (BFeSO) 
7%% Red Deb 8tk 8»B4 - £86 
(14Pe90) 

S%% Red (Ml Stk 91/98 - £89 
(13FS90) 

7*% Uns Ul Stk 86/91 -£93(9F«0) 
7%% Uns Ln Stk 9S«9 - £74 
7%% Uns Ln Slk 96/2000 — £77 
p3Fe90) ■ ' 

1C»% Uns Ln Stk 200005 - £S2 
(12Fo90) 

5%% Irrd Uns Ln 3Bt - £48 (9Fe90) 


Registered Housing 


Associations 

Wo. of bgrgaina tedudadni 


North Housing Association LdZsro Cpn Ln 
S»20Z7 - 275 BO (12Fe90) 


m Stocks - 

l of bargeins WMidadni 


Commercial, Industrial, etc 

No. of bsrgalm Inchrdedlgior 


)6»% Stlfi Ln 1927(Qin 

Pe90) _ 

1B27(CpnS6) -£20 


Sterling Issues by Overseas 
Borrowers 

No. of twgsins fcicftidodiv 


Aslan Development Bank1Q%% U* S* 

,uSSSSl^S12S«rt»**u.» 

201 5( Reg) - £92% I 

1 1 %%ffs5t 201 B(Rag) - £87% 


aJ*rf»6«ealO%% Ui Stk 2010(Rag) - 


C^^Drn/wktnxw-mow 
Lit Slk 2008 -EiaSW 

DonmartiXKlfigdoni of)13% Ln S* 

eJaricttB de Franco 12K* m 


AAH HWos PLC42% Cvsn Prf £1 -55 
(9FB80) 

ADT LdCom Shs {Restricted 
Transfart - B-0 1-83 
ADR (10:1) -532*% 

AMEC PLC1B% Une Ln Stk 1992 - KOO 
100(13Ffl9 ® _ 

AxtOur* PLC Warrants ® sub tor Ord - 7 

pTuPO^ 

Alcan Alumlnhsn LdCom 9a of NPV - 
$192 

Alaxan Group PLC825p (Ne« Our Om 
Red Prf lOp - 107 

Anglo Urited PLCCnv Red Prf 1 0p - 86 
Alien PLC 11%% Cm/ Uns Ln Stk 1890 - 
£80 

Associated Paper Industries PLC388% 
Cun Prf El -50(12R>9® 

Attwoods PLCADR (5:1) - fe«0««0) 
AthroodS (Rnence) NVSMp GW Red Cnv 
Prl Sp - 132 (l4Pe90) 

Automated Sectrtytrtdgs) PLC5%Grv 
CumRedPrtEI -1BZ 
8% Cnv Cun Red Prf Cl -1»6 
AvOW PLC 10%% Uns Ln Stk 95/98 - £91 

AvOTRubber PLC-LB% Cun Prf £1 -60 


AyrsMns Metef Phkfue&k PLC(M £5p - 99 
(1SFe90) 

BA.T Industries PLCADR (1:1) - $13% 

JS7 

BJLT. fcmeetmentt PLC10%Uns Ln Stt 
90/S5 - ES3 

10%% Un* Ui Stk 90/95 - £S2 3 
BUS PLC5%% MM Oab Sflt 89IS4 - £73 
aCCPiC0%1etCumPrf»<£1 -S3 
(9P090) 

5»% 2nd Cum Prf Slk £1 -45{l4Fe90) 
7% DabSflt8sraa -£S0® 

7%% Deb Slk 90/95 - £82% <14Fe90) 
BM Group PLC4-flp(Nef) Ow CunRed 
Prf 20p - 125 

BOC Group PLC2B% Can 2nd Prf ei - 
3S(Sf=eS0) 

85% Cum 2nd Prf Cl -46(9PeB0) 
12%% uns Ln stk 2012/17 - £98 % % 
BS Group PIC OW dec 5p - 380 % 90 
aaGMemeUoml PLC 12%% Uns Ui Sflt 
93/M - £83 (13FS90J 
BTP PLC7AKNW) Cm Cum Red Prf Iflp 
-102 3(141=890) 

BeieyfC-H.) PUSV OW lOp -35 
Bern Brand PlCWenants to eub tar Ord - 

*0.76% (Hot) Cm Cum Prf £T - 71 2 3 

BeeWord PLC7p (Neq Cixa Ow Red Prf 
lOp - 86 (14Pe90) 

Beezer PLC8jfl7% Cum Red Prf £1 -71 
8%% Cm Une Ln Sflc 2000 - £113 

8eftvayPLC8.5% Curt Red Prf 2014 £1 - 
81® 

BtobytL) A Sons PLC4J2% Cua Prf £1 - 
S3 (14Pe90) 

8trmW Chartres* PLC7%% Uns Ln Sdc 
87/82-285 _ 

BUckwood Hodga P1C9% Cum Red Prf 
ei - 74% 5 (l4Fe90) 

9% Una Ln Stk 85/90 - £91 {14FaB0) 
Bhie Arrow PLCADR (Kklt- $15% %K 
Blue Ckcfa Industries PLC6%% Uns Ln 
SH41975 or efQ - £88 
BOOM Co PLC7%% Uns In Sflt 88/98 - 
£70 80 5% _ 

Bowtncrpe HWgs PLC 7% (Ms Ul Sflt 
90/95 -£BS (14Fe90) 

D rs J thw o/M PLCCm Prf SQp - 70 70 
Brvt Cbsmteals international IRC 9% 

Cum Red Prf £1 -85% (SFeSO) 

Bridon PLC8% Cum Prf SOp - 27 

7% PW OrdfNon-OxnJSOp - 31 (BFeBO) 

10*% Deb Stk 91/96 - £90 

6%% Lfrw Ln Stk 2002JO7 - £83 

Brtte/T/Urways PLCADR (10ST| - $3288® 
3.105® 

BrMsh-Amwftam Tobacco Co U15 %Omi 

prf stk ei - 48% so naFsaa)^ 
8% 2nd Cun Prf Sflt £1 -58<9Fe90) 
British Shoe Corp Hdgs PLC5%% Oxn 
2nd Prf £1 -45{14Pe90 
fl%% Cum 3rd Prf £1 -W{1 4«®_ 
7% Uns Ln Stk 86/90 — £91 4 (ISPeflO) 
British Steel PLCOrd 50p - 134 4 5 % % 
^3538486383%%% 77%% 

AOH (10:1) -S22%%33% 69% 

British Sugtr PLC10%% Red Deb 8flt 
2013 -»0%® 

Bfflsh Syphon tedustriee PLCOW 20p - 
165 (13Fe90) 

Brown A Jackxon PLC1tL75%Cnv Cum 
Prf £1-103 

BrownUohn) PLC5%% Sec Ln Stk 2003 - 
£57% 

BmM/LFJ A Co PLCGrd Sflt 5p —73 
ButorenC8%Cum Prf £1 -457 


ndHLC 7% Cm Une Ul Sflt 96/97 - 


Bund PLC) 

£703 

Burtoo Group PLCWM k» Sub far Ord Shs 
1991 - 13 p2F*eO) 

8% Cnv Uns Ui Sflt 18980001 -£88% 

CRTQrxm PLCOrd lOp -72 5 p4f=t80) 
CM Grout PLC7p Cun Cm Red Pit 
2009 lOp - 116 

Canetflen Overs Pack tndustr LdCom Npt 
-430 

CanadMn Pacfllc Ld4% Non-Ctxn Prf 
EStta NPV -40% p4Fa80) 

Capsra Industries PLC&75p OMdend Ow 
CUn Rad Prf 20p - 140 (12FrtCQ 
Cape PLC 10% Dab Stk 88/91 - £90 
(9FSS0) 

Cwdo EnMneering Grot$> PLC 10%% Cun 
RedPrfEI -96 (9Fe90) 

Carbon Oommurfcaflone PLCADR p:1) — 
$20,396 

CatarpBar IncSha of Com Stk SI - 
S84J57M6® 

Centr my ^Trest PLC 11% Cum Prf £1 - 

ChsmWTwnsI t u » sau im e i PLCBp - 117 
n4Fe9Q) 

ChucbtoharfeslOevaiDmnonM PLC&375% 
Cun RedPrfEI -80% (BFeSO) 
CRyvMlon PLC8^%(Ne9 Cm Cum Red Prf 
£1 -230 

OydeBkiwora PLCOrd 25p -340 
(l3Fe90) _ 

Coats Patent PLC4%% Uns Ln SM 
2002/07 - £48 (14Fa80) 

«%% Uns Ui Sflc 2002/07 - £80 
7%% UlM Ln Slk 90/95 -E79C14FSSW) 

CoeMVtysisPLC4JB%Oaa Prf £1-47 

Ct^^S PLC 9p, Cun Red IJrfl 2005 . 

Iflp - 50 (12RB0J • 

Ccmben Groim PLC7%% Uns Ut Sflc 

92/97 - £78 

Cooper (Frederick) PLC&Sp (Not) Cnv Red 
Cun Pig Prf 10p - 84 (14FB90) 
OoutsUds PLC7%% Dab Sflt aa/M - 

£04 

5%% Uns Ul Sflc 94A8 - £89 (14FSS® 
B%% Uns Ui Stk 84/98 -£7S%® 

7*% uns Ln Stk 94/M -£758 00 
p4Fe80) _ 

7%% Uns Ln Sflt 2000105 - £72 
(14F890) 

CourtauWs Cosflngs UI8%% Uns In Sflc 
90/95 - £86% (14Fs90» 

CourtaUds Oothlng Brands U17%% Cum 
Prf Stk £1 - 70 (BFe90) 

Cwn /b Qrotk PLC 10%% Cum W £1 - 


I PLC 59% Cun Prf £1 

Oroftxvtteneg PLC9% l»is Ln Sflt 94/99 

Crosby WoodtMd PLC 10% Qjm Prf £1 — 

Cr^^S^PLC % Cm Una Ln 

DRG PLC7%% Uns Ln Sflt 85/91 -E86 
Da^tyP1JC48S%CuniPrf£1 -58 

Devenport Knitwear PLCOW 1 0p -400 
fi2Fe90) 

Davies A Metcafle PLC*A<9kxvV)0KI lOp 
-253 50 

De La Rue CO PLC 2^45% Cua Prf Sflc £1 

- 30 3 (14FB90) _ 

Debenhems PIC7*% Jhd Deb Sdc 91/96 

— £80% (9F09Q) 

6%% Uns Ln Stk 8691 -£88{12Fe90) 
7%% Une Ln SJk 2002/07 - £88 
(14Fe90) 

7%% Uns Ln Sflt 2002/07 — £68 
(13FBB0) 

Delta PLC7%% Dab Sflt 85/90 - £91 
(13PB90) 

10%% Deb Stk 95/99 - £84% (12Fe9Q) 
Dencore PLC&23% Cum Cm Red Prf £1 
-122 (13P09Q) 


Oewhurat PLCOrd^?* 1 -" 83(14Fe90) 

* m Red Prl 


Oowty Group fU7% Cm Cun I 
£1 -101 3 
7% uns Ui Sflc 06/91 - £88® 

East Lancashire Paper Group PLC7%% 
Una Ln Sflt 87/92 - £83 D3FI90) 
EBotqB.) PLC 7% Cm Oum Red Prf £1 - 
90(14Fe9Q 

Empire Stores Group PLG0%% OM» Sflt 
91/98 - £82 (14FS9Q) 

Euro Dtenayfand SCABla FRIO 
(DepasRary Receipts) - £1023 10% 
10- 10265 1027 1025 1028 104 
1045 1045 10% 109 10.8 $ 179 1797 
17% 

Shs FRIO C&1 - FR99 29 29% 100 
100 % % 1 1 % 

rmiieen Home Products P1C5%% Cm 
Cum Red PH 2006711 £1-68 8 
n3PflS0| 

Eurotuwel MJGfBnUflNl SAlWts (1 
EPLC Ord 40p A 1 ESA FR1® (Brf - 
£564 58 

UMs (Sco ram hncribecQ - FR55% 
.72626695 

Ex -Lands PLCWarrarta to xub tor 8hs - 
45 (14Fe90) 

Erecutex Cfothss PLCOrd 20p - Zf 
Ferranti k itema donal PLC59% 1st Cun 
PrfEI -70(13Fa90) 

39% 2nd Red Cum Prf £1 -45 
(12MQ 

FMttygamfl«PLC42% Cum »W Prf Sflt 
£1 - 56 p-1Fe90) 

HsherfAlbsfDGrotM PLCADR (lOrt)- * 
$21% (ISFeSO) ■ 

Fhons PLCADR fflfl) -S21% % 

8%% Uns Ln Slk 2004/09 - £57 
Fkaor Corp Com $0928 - $4198435 
(5Fe9C) 

Fokas Group PLCOrd 6p - 65 
Forman A Moon PLCGrd 9k £1 - £49 
(12 MO) 

FrientRy HcMs PLC7% Cm Cua Red M 
£1-108 


GKN (United Kingdom) PLC 10%% GW 
□eb Stk 8019$ -£B2K 


General Beetric Co PLCADR (1:1) -S3J 
7«% Uns Ln Sflt 87/92 -£87% 
(13FS90) 

7%% Lka Ln Sdt 88/88 - £86% 
(lOFeSO) 

General Inskunent CorpShe of Com Sflt 
$1 - 839.348127 n3FeS0) 

Gestatner Hdgs PLC1D% Cm Uns Ln Sflt 
90195- £110 (l4Fesq 
Gtexo Group 197%% Une Ui Sflt 8MS 
50p-40 

Gfynwod tot arnxtlor al PLG10%% Uns Ln 
Stk S4«9 - £85 f!4Fe90) 

Goode Durant PLCGfi% Cum Prf 50p - 
23(14Fs9Q 

Gooserin PLCOrd 10p - 30 
Gnxid Mct i opott en PLCff* Cum Prf £1 - 
4S|12Fe99) _ 

6*% Cun PrfEI -33%(13Fa90) 

Great Universal Stores PLC3%% Red Uns 
Ln Stk - £46 (12Fe90) 


8%% Us in Sflr 03«6 - £90%® 
Hawker Sldd o te y Group PtCS%% Cun 
PrfEI -48 

7%% Deb Slk 87/92 - £85 % f12FeflO) 
Htdoan tewti u flond PLCfl%% Uns Ln 
Sk 88/94 -£7S 0 (SFrtWJ) 

MghGosto* Park PLCOrd £1 -£489 
Honda Motor Co LdShs of Com Sfk YSO - 
$122 V 1785 70 1 484545 498 80 
HopUnsone Mdgs PLC 525% Cum Prf El 
-87 

Howe of Baser PLC 6% Uns Ln Sflt 93/98 
- £70% (13FS90) 

8X% Unfl Lit Sflt 93/98 - £82® 

Itont/ng PL£42% Cun Pit £1 -50 
(12Fe90) 

B%% Uns Ln Sflc 200106 - £53 
(14FM0) 

7%% Un$ Ln $■* 88/83 - £84% 

(12Fa90) 

8%% Uns Ln Sflt 87/92 - 288% 

(13ft90f 

Icafand From Food* Hdgs PLCOw Cun 
RedPHJHJp-91 %8 
OngwOrthAtorriS PLC6%% C» PrfStt 

brawiei CoW SwwsASuppfy Co LdOrd 
R02S - 225 (12Fs90) 

Johnson A Ffrib Brown PLC 1 1 95% Cun 
PrfEI -90 

11% Un* Ln Sflt 93/88 -£88% 

Johnson Group Cteensrs PLC 7 Ac (Net) 
Cnv Cum Red Pit lOp - 124 (14*090) 
JohneonJIattiay PLC 8% Cm Cum Prf £1 


Jones A SMprean PLC49% Cum M 2Sp 
— 14 (9Fa90) 

Jones^tTOucKHkJgs) PLC10% Cum Prf £1 
- 85 (13F«90) 

I Corpor afl on LdOrd SSI - 


IQngWay A Forester Group PLC395% 

Cun PrfEI -45(9Fo60) __ 

Lndbroke Group PLCADR (MJ - $5.18 
(14FS90) 

8% GW Utu Ln S8t 90/82 _ 

Laporta PLC10*% Deb SM 94/88 — £82 
(12Fe90) 

LxteemfJxmae) PLC 8% dan Prf Cl -70 
(13F090) _ 

Lrfsure knesbnents PLC 7% Cun Cm 
Rad W (98/88) £1-47 (13Fe8Q) 
LewteLteOvOP a ftnaraMp PLC 8% Cum Prf 
Stk £1 - 45 

Uberty PlC6%Cum Prf £1 -57fl2Fe9f$ 
89% Cum Prf £1 -88C12F«0) 

UBeoM PLC5% Cun PrfEI -45(9Fe90f 
LB^(ES) ACoShs Ol Com Stk NPV 

Lomtio PLCADR flri) -849 
Lookers PLC 8% 6w Cum Red Prf £1 
834% (9F090) 

LowfWm) A Co PLC 629% CUn Cm Red 
Pri 21 -15699 

lowe(Rabert HJ A Co P1C6%% 1st Cum 

Prf £T1 -43(14F«S03 

879% (Net) Cm Cun Red PTMOp -40 
L uces Industries PLC 10%% Urn Ln Sflt 

82/97 -£9S(12Fe90) 

McAlptwfABred)PLC8% Cum PrfEI -88 
9 91 (14FeB0) 

McCarthy A Stem PLC8J9% Cun Red 
Prl 2003 £1 -75%«feB0) 

7% Cm Uns In Sflt W04 - £80 
Magnst Qrotv PlC7-5p (Net) 1st Red Prf 

50p -8 

Manders(Hldgs) PLC9% Cum M £1 -48 

Mecca Leisure Group PLC72Sp (Net) Ow 
Cum Rad Prf20p -87 98 % 8 8 K % 9 
Madeira PLC New OW lOp 
(Fp/PAL -28/2/90) - 90 100 

Warrants to sub tor Ord (Ex Rta) -73 

MtiiiilmUlifai) PLC 9% Cun Prf £1 - 90 

IMdOMini Oram PLC8% Cum Pri £1 
-55 (12FSB0) 

Afftef CorponUonCcm She of NPV -£128 
(12Fe90) 

M kSt ibMW Boctrlc C o r p or a flonShs of Cent 
9dtY5a - Y10609A4 76967 80 80 110 
Monsanto PLC6%% GW Ln Sk 92/97 — 
£85(9Fe90) 

Morgan CrucWe Co PLC9%% Dab Stk 
9»2W0 - 284%5pFa90) 

Mount emttotte imaaiirann PLC10%% 
IttMte Dab Sflt 2014 -£88% %* 

NCR 146%% GW Ln Stk 83/M -£77 
(BF®> 

MIC Group PLC Warrants to a® lor Bs 

NEM PLC89p (Not) Cm Cun Rod Prf lOp 
-121 (13F*S0) 

Hewn kite ma dona l PLC 7% 1st Cun PrfEI 
- 63 (12Fe00) 

Next PLC7%-A' CUn Prf n - 57 (12Fs90) 
10%*B* Cum Prf 50p - 36 (13PS80) 
Normans Group PLC8%% Cm Une Ln 9Mt 
98/04 - £70 7 (ISFeSO) 

Norsk Data ASCtess ‘S' (Non VU NK20 - 
NK42 3% (13FO90) 

Northern Engfeisering InduaBlas PLC 3% 
Cun Rad PrfEI -43 
5273% Cun PrfEI -70(13Fs90» 

8%% Uns in Stk 88/S3 - £82 
0% Uns Ln Stk BOSS- £83 
Oceonica Group PLCWarrants to at® tor 
Ord — 15 (13F*90) 

Owen A Robinson f^C8%% (Net) Cm 
Cum Red PrfEI -83(l4Fe90) 

‘ PPG Kodgeon Kenyon M PLC &7BK ON 
.. , prf 91 12001 Mp,- 82 _ 

ParitfleW Grotte ROCnm Rod 201 OrfS 
£1-8* _ 

7% CUn Cm Red Prf £1- 455 
Pmareon Zochonte PLC10% Cun PrfM - 
948 

PsvBonLelaura Hdgs PLCOrd I0p-fl9 
702 

825% Une Ln Stk 88/93 -E8S% 
<9Fe90) 

PWites PLC T 8%% Ow Uns In Stt 
I fl flCtasrte S -AT)- £115 
ftorteis Hkfga PLC9%% Cnv Uis ln Sflt 
840000 -£185(12FeflO) 

Porter Chadbum PLC8% Cm Cun Rad 
Prf 1983 £1 -138 

Pbwefl DUIryn PLC4%% Cum Prf 50p - 
20(14Fe90) 

Queens Most Houeea PLC10*% 1st Mia 
Dab Stk 2020 -£66% 

Quidts Group PLC 10% Cun M£1 -80 
(13Fe80) 

R2AHMgsPLC9% Cum PrfEI -78 
04*90) 

12% Cm Uns in Sflt 2000 - £75 
(MM0| 

RPH LdB% Deb Stk 82/96 - £82 (ISFeQQ) 
4%% Uns Ln 8tk 2004/09 — £35 

(14Fs9Q) 

9% Uns Ln Sflt 890004 - £70® 

Racai Bectrcntes PLCADfl ptl) - $746 
48% 96 97 

Racai Tetecom PLCAORfiOrf) - $3318 
Rank Oraarrtaaflon PLCADR (1:1) - $13X 


Ranks Hmta McOougaD PLC0% Oen 1st 
PrfEI -59(9Fe90) 

0% Cun *8* Prf £1 -58 
8%% Uns Ln Stk 9004 - £85% 

8%% Uns Ln Stk 91/95 - £85® 

.Ransonws PLC82Sp (NeQ Cun Cm Prf 
129 9 -84465 

Ratnars Group PLC6.75P Cm Cum 
Non-Vtg Red Prf 20p - 97% 8 8 9 

Reatfcut inte r na tional PLC8%% Una In 
8tk 88/93 - £86 (l4Fe90) 

Redds A Coknan PLC 5% Cum PrfEI - 
46 (14Fe90) 

Reed i n wres fl ond PLC6%% Cun Red Prf 
Cl -50(l4Fe90) 

RwwW PLC7%% 2nd Deb Stk 92/97 - 
£74%® 

Boc k w a ra Group PLC72S% Cm Cura 
Red 2nd Prf £1 -78 

RuberaW PLC 10%* Une Ln Sflc 9095 - 
£B0(13Fe90) 

Rugby Group PLC5% Uns Ln Sflc 9308 - 
£87 

Russei(AlBxmidsr) PLCAJ9% Cun Cnv 


Red Pri -77OFe90| 
:/L5%cn 


SO-Sdcon PLC 59% Cnv Cun Rad Prf £1 
-130 

Wtei a n te m su> tar Ord - 13 7 
SaaKN A Seated/ Co PLCADR ptl) - 
$1192® 949® 

8% Cm Uns Ln Sflt 2015 - £58% 
Sanderson MurayABtterpfldgs) PLCOrd 
SOp-198 

Savoy Hotel PLC’B' Ord Sp -£140 
(14Fe90) 

Scarrtrento Hdga PLC725p (Nat) Qm 
Cum Red Prf 20p - 125 (14Pe80) 
5.75% Cnv Cum Red Prl £1 -210 
(12Fe90) 

8cepe Ootfl* PLC 8% Uns Ln Sflt 8803 - 

£83 

Se8raPLC7%%*camiwn _« 

?2M?§inWn -105 (13Pe9l 
7*% Uns in Stk 9207 - £77 (H 
Shoprite Group LdOrt So - 200 
SWtaw Group PLC7%% Una Ln S8( 
2003/06 - £66 (14Pe90) 

Sknon En g ineering PLC 8% CUn Prf £1 - 
50(9Fe90) 

600 Group PLC495% Cun find PrfEI - 
6l(9Fe9Q) 

Sm»i A Nephew PLCS%% Cun PrfEI - 
50(14Fa80) 

&nfthOjjUjJ Group P1C*8* Ord lOp - $8 


5%% Red Uns in Sflt - £40 (12M0) 
SmWiKflna Beedwn PLCADR (5:1) - 
$45® 95348® %® 

SmOMne Beecftam PLOSmWKflns ADR 
(1:1) -$41945® 

Smiths bakatttes PLC 11*% Deb Sflc 
850000- £80 (9FeS0) 
Srourtlt(Je«oraon)Grou3 PLC10%% Uns 
Ln Sflc 7505 - KSM (13FM01 
8%% Cm Un* Ln Nta - £207® 

Spore Mdga PLC7% Cnv Cum Red Prf £1 

-W7 (14Fe9G) 

Stag Fumtufl Mdgi PLC11% Cbm Prf £1 

- 85 (PFe90) 

SttnehN HWgi PLC 10%% Cum M £1 - 
82 

StortAOusa PLC9% Cm Ona Ln Sflt 1992 

- £91 (MFeM) 

Sutefl8%Speakman PLC8%% Rod Cum 
Prf £1 -83(9FflM) 

Swonfjonn) A Sons PLCOrd 29p - 553 
(i3Fssxn 

SynwnOs Engtoeortig PLCOW Sp - 40 
TIN PLC 10.1% Mg Deb Stk 80185 - 
£90 (l2Fe90) 

TereucPLC7»% Deb Stk 67/82 -£80 


(tiFtOOl 

7%% Deb Stk B2fB7 - £77(14M0) 
Tte A Lyte PLC6%% Cun Prf Sflt £T - 

S8[14Fe90) ^ _ 

10*% Uns Ln Stk 2003/06 -ISO 

TaKwotktw PLC9%% IstMigDeb 
Stk 2014 - £79% 90 80 
Tettoa HWgs PLCWarrarna oW)kr(W 
- 115% (14FO90) 

Teseo PLC4% Uns Deep DGc Ln Stk 2006 
- £42% 

TBIngfThomaB) PLC 525% Qsn Prf £1 - 
8% Dab Stk 85/80 - £3$ (IflFafl Q) __ 

0%% Uns Ln Stk 89(94 - £85 O4FM0) 

Ttahook PLC Unite of 420p of CU5 
1^PtfyPdKFteg)-l3888%40 
TocfldGroup PLC5% Gum M El -44 

7S4%t2b Sflt 85/80 -£S2J13F09Q) 
7%% Uw L/i Slk 8904 - £80 4* 
Tawtes PLC "A" Non.V.Ord tOp - * 
'ItedUgvHouns PLG7% Uns Deb Sflt£1 

9%% Uns in Mt 200QJH - £» 

10*% Uns Ln Sflt 2001/06 -£88 

Transport Development Group PLG9%% 

£j^UaMtjftebSft 86/91 -£8B 
VaS»M« Deb Mt BUM - £94* 

9.1% Uns Ln Stk 950000' - £82 
Ud^ete PLC6%% IMS Ln Stk 81/M - £72 

«H% Une Ln Stk 92/87 - CTljWsM) 

Unigraup PLC7X% Cum Cm Red Prf £1 


-88*.*(i4FeB0) , . 

Unievte PLCADfl) -S77X® ■ 

5*% Uns Ln Stk 91/2006 - £» 

8% Uns Ln Stk 81/2006 - £73% 4% 
Union kitemadonal Co PLC8%Cun Pit 

swei-6 $(«£**> 

Unteya CorpCom StkSS -814.0S 

linked BtacUtafHUge) PLC 6% Dab Stk 
83/M - £80 
United Sdenflflc Hktos 
Non-Vtg Red pfm - 58 % 9M % 4 4 

VkNon A Southern HoM te ga PLCOrd 25p - 
32 

Vtekera PLC 5% Cum(Tm Free To 30p)ftt 
Sflc £1 -65 


Wagon WduaMsI HWgePLC7.25p OWQ 


CmPtgPrf fOp -L-- 
Walker k Start HUg> PLCOrd 6p - 168 

WataifTtamaS) PLCOrd 9p 

Warner Hofldaya Ld8*% Cum M £1 -50 

WtSrraM9mbartCoOomStk$t -$111 

WMmuotalHMas) PLC8K% Cum Red Pit 
20O6E1 — 80% (14Fe80| 

WBv er te y Cameron PLC79p (NflJ) Cnv 
Cun Red Prt 5p - 80 (14F«80) 

Wembley PLC79% Cm Une Ln Sflt 1898 
-E90(9Fe80) 

Waattand Group PLCWarrants to mis tar 
,^% Cm Cun PrfEI -150(13Fa80) 

7%% Dab Sflc 87/82 -£64% 

WOtems HWgs PLC10%% Cun M ET — 
107(13Fe90) 


XCoraio»yy«sgiPLC10%% Cum 


2nd PrfEI — 90 liflPeBO) 
Xerox CorpGom Stk $1 -E309 


Financial Trusts, Land, etc 

Nonif bargains Included 807 


Armou Trust PLC10%% Una Ln Sflt 81AA 
- £82 (13FS0O) 

BMia Qdkxd Technology PLCWerrante te 
sub for OW - 12 

Btfltah A Oommonweeldi HWgs PLC10%% 
Iks Ut Btfc 2012 -£55 6 8 
Colonnade Development Capital PLCOW 
£1 -160 3(14FeW) 

DMyMal'A General Treat PLCOrd 50p ■» 

HT Group PLCWflrrante to sub ter Ord - 
7 p3Fe9(J) 

Eaptoraflon CO PLCOW Sflt 5p- 207 
(13Fe9Q 

FAC Bitorprtoe Trust PLCSer 8 
Wanante to sub tor Ord -6(9Fe90) 
Warrant! to sub lor Ord - 16 (BFe90) 
First Debenture Finance PLC 11. 125% 
Sever** GM Deb Sflt 2018 - £92 
(13Fe90) 

drat teatten Fund tncShs of Com Sflt 
30.01 -$ia95(12FsS0) 

Foreign A CtS Reserve Aamt Rmd Ld 
PtgfiedPrf 9095 CICfUSS Bonds) - 
£797 79B(12Fs90) 

PigRsdPrf $095 Cl M(US EqUdas) - 
£845 A.78 (l2FeflO) 

G.T. Barry Japan Rmd IriiaiO - $45.12 

(14F«9(5 

Gsnsste Malaysia M^u Rmd LdPtg Red 
Prf 5091 -$1095jl3Fa80) 

Govstl High teooma Gh Ftmd LdPig Red 
Prt Ip -35.78 (HMD) . 

Graeee Rmd LdShs $091 (SVUteBr) - 
£1800® . •; 

- Qsposkary Warrant* to Mb lor Shy 
E150® ■■••--- i -- _-n'‘ - 1 

Gurmasa FlgM Gtabal 9tramgy FdPte. 

Rod R1 $0 01 (Managed CurrancyAxxJ) 

-$329 (BFeSO) 

Ptg Red Prf $09HGtabM Eratty Rm® - 
$63.72 

Hafnte HoUnm A/SWte to sub lor ‘A-AV 

Hwrbro Market Fd Ld 

Pig Rad Prf loCStfa Money Mfldte*- 
£1048 (9Ra90) 

Pig Red Prf UXMwwgwl Rmd) - 
£10:19 (13Fe90) 

Iflghwuft Investment Trust PLCOrd 25p - 
270 (13F890) 

181 Gtobsl Rmcte LdPIg Red Prf 

$091 (Seeding Shs) - £1991 (13FMQ 
PM Rad Priiaoi (Managed Sh») - 
£204 (13FM0) 

Inchcapa PLC5*% Cun Bad Prt 90/82 £1 
-82(13FafiO) 


8% Una Ln Sdc 87/90 -£98ff3R«0) _ 
• -£81C2Fe90) 


10%% Une Ln Sflt 90/85 • __ ... 

Intern a tio na l Oy Hfclm PLC8%% Cm 
Cun Rad Prl £1 -to _ 

Inte rna tional tov- Tat Co o* Jersey 13% 
Cum Red Prf £1 - 100 (14Fe90) 

M Stock Excfange of UlCARep o f kLrf . 

7*% Mlg Deb &k 90G5 - £78 flffeSO) 
Korea E urope Fund LdShs $0.10 -$4250 

ShapOR toBr)S0.10 (Cpn 9 -$4437% 

MM Briumnia Pioneer Msrtcate RmdLd 
Pig Red Prf Ip - 285% (ISFeeO) 
Malaysian SmaMrCoe 

CM $091 -«0% 10% 10% 11 11* 
Wairaraa to stet lor OTO - £4% 5 
MM Fund (Cayman) UJPtg Red Prf 
$091 -$8.85 

Mercury k n ema ttxul WvTnmLdPVRad 
Prl Ip (Reeenra RmtQ -g0-0«7® 
r Selected Trfist She NPVGtobrf 
(Rag) - $44.1085 (i3Fa00) 
MezzsrfneCapftaiAkic Tat 2001 PLChto 
Sha£1 -136 8 rMPaBO) 

Naflonal Home Loans Mdgs PLCOrd I5p 
- 130 14 

75% Cm Prt £1 - 83418 % 56 
Oporto Growflt Rmd LdPtg Red Prf $091 

Ra^M^HUBS PLC 55% Cm Uns Ln 

SIX 1994 - 

Royal Thiel Gmemment Secs Rmd LdP|g 

Slam Smarter Compsrites FUnd Ldttd 
3091 -*10X(12Fs8« 

Stme Darby BarhsdSM 050 — 85 
StegapareBESOAORmdLdWtatDSub 
tor Sha -$E* (14Fe9® ^ 

Smite New Court KC12% Subord Un Ln 

Stk 2001 - £80 f14FaflO] 

TR Wcddvride Rmd Sira^te 

NPV (North America Fw«8 - 
Thai kwostmant FUnd LdWg Red PW 
$091 -311 11* (13Fa90) 

TMFrfme Fuw LdPIg Red Pit 3091 - 


EngBdi 5 t nte r ns flonNTr^ PLC5%% 
Cum Prf £1 -C(12FiB9g) 

10%% Deb Slk 2014 -EBtoLflW^ 
Btfbh & Scraflrfi kwemors PiG-B" 2Sp- 


8% Cnv Uns Ln 8® 1999 - £98 


Total I 


fhr*^ p 2m t i ons Ld8%CunPrt £1 -S5 


Thataid totemmiaiM MU ^ She 
$0-01 {©ft's to Bf) - £18% 1® 

a PLC7*% %■ Deb Bflt 8WB2 - £84 

7X% ‘A* DM Sflt 9K4 - £80% (9FM0) 
»%.-A* Deb Sflt 

WldflwM hiregriwnlCflPUJB*^ ONi 

sat 87/82- £88 fl2Fe90) ■ 


Insurance 

NO. Of bsrgairai Wcfcidefl474 


General Acc FkflAUn teo Corp PtC_ 
7%% Una Lh Slk 87/92 - £8* (13FB90) 

7*% Uh» Hi Stk 82157 - < 30 (f 3Fs$ g 
Ouo/dten RMlExdmva MrerancaPLC 
7% Cum Red Pit £1 -70® 

7% Uns Lit Sflt 88(91 - £57 8 fMPsBO) 


investment Trusts 

No. ottmgainalnckidedCflO 


Atwust New DkwnktvTVute PLCOrd 29p 

-137« •. 

Ws/ re nte to sub lor CTd - 95 o 

At£^°NOT Thai Imreat Trust PLCOrd 
25 p-8T(iaPa$C| 

Sgrama to sub tor Ort - » M 
BZW CortvartNe (nv Trust PLC New Old 

Unte0<5pcf 

■ 850002 - M pF4*>) 

-iop - ns % 

BriWimesimanf Trust PLC1 1.125% 

GkM Gearing Tru» PLCOrd Mp - 
canfi. - * 

■ CNHrfln'6 ktetfleal Charity In* Tat PLC Ord 

gl _70(14Fa90) ' 

Warrants to sub tor CM - 8 (14Fo90) 
C»y of Oxtord Investment Trust PLCOrg 
me 5p M i 1 

, edtePmgh tme s knen l Trust PL01T%% 

£k _ COT*. V V. fi ACmQtTt 




JRTO n£ur RMfcm PLCtok 10p- SO 


al^Oid SO- 17 (8F*W) 

> PLCOrd IP- 13 %nf=fl90) 

Xtra-Vttion PLCOrd K095 -flnNpW 

YorttTrust Group PLCfledQsn Ow Prt 
20P-QO '■ . 


dti 


FAC. PncBK uwwi»« "“Tnl. "— — 
Warrants to *mlor Od-Jg 
FHlh Throgmown Co PtC75S% Ow Una 
Ut Sir SOW -295*® 

Ftral Spanlih tm Tram PLCWUrante to 

sob ter Ord -43 

IWM to* TvxMPupas* 
Cum prf Sflt £1 -48(14F fl9® 

4*%PBrp Deb S*.- *40 (9«g . 

Germwra energkifl PsctBc inv TsIPIC 

Wterann is abb tor OW - 24 K 

Gmmvwue feweetmante PLC Zero 
DfvtoendPrf IQp-54%- 
German Smafler Co's tovTViiit_PLC_ J . 

WanMte » sub tor Ord 
Gtosgow tocome Trust PLCwwranto » 
sU&torOid-6(14Fs90) 

Gtobe I n vessnant Trust PLC 10% Dflbak 

2016 - £85* (tSFoaOl 

11*% Cnv Una Ln stk 90/95 -£410 

Oman Strategic tnvT*u s*PLC 9%% Dob 
Sflt 2017 - EB29ta f14FaM) 

10*% Deb Stk 2016 - £84* % 


(OFUO) 


PtenMton njCOfd 10p -30 


NmbortwGil 

- l1 iSensngMdBiPLCIflP-TP 


The TWfri Mariat Appendix 

fto. td birgidn* Iw®id8dfl0 




Railways Na0fbetnWnskicfcidsd2 

BWMo & Lake Huon Rrfto/ay Co6%% 1« 
Mtg PWP-BM *31; nJ, .. 
Quebec V 

SfldGtd by C.P4 - 830 p2Fe90) 


KramagraptlC PLCOrd Sp - 7 (ISFflSQ) 
SSiMwXOW Bp - 80 1.Vl4FeaO) 


.y *< - 

y_.. • - v' 


Rul e€85®v- 

No. of hargstm tndhidedS 


AdtrtlCteT PUTA-OW ZSp -SL2 


Shtoolng naoitMBa tastnckiriBda 2 

Boraeaen d-yAS-B" Non Vlg Shs MCS - 
“^TnK&S 8 9 10 S 65* 695 


Al 


(1 


IffC PLC Vsr Vt(j OW 5p $496 p 243 

“SS,‘.°SSS SSSan 


UtHiti6S No. of bwqtens taduded13^ 


Opportunity True* PLC Zer Qm 
Cmr Una Ut SfltWW - £87 • 

Lowteod hwaasitent Co PLC11X% Dab 

MiSnlS Qn»°lm Tsl PLCOW 25p -93 


sub tor OW - 30% 4 


MneralsOfls&Rea Sha RxW toc30.10 - 

NW^mmM Trust PLCH% Dab Sflt 
2012-890* • _. _ 

Mutetrost PLCWteTMtte to stto tor ttd - 5 

lteS^ ^Sma ito na lTn«tPLC4%Oab 

NwGu^^mflea Trust LdOrd ZSp 

New^nvogmorton Tro*tC198^PlC125% 

Dab Sflt 2008 - £102(13RWO) 

Zero Cpn Deb Stk 

Northern Must bnprov Trust PLCOrd E> 

- 4036(1 3FO90) ^ „ 

Scottish Anwriesn tmnstmenf Co PLC 
E^n Index Une Ln Sflt 2004 - 111% 

ScaatehCfttes krv Drat PLCOrd Gflt 25p 
-681 4(Vfl90) 

SeoltlBhGnmmtov Trust PLC8*%RtM 
ftebSOi 83/90 - £98% (8ftfl0) 

9*% Dab Stk 2020 - £81% 

Scotflab Emeabn ent Trust PLC35% Ctsn 
P»d9fc-£4H14W . 

ScoteWiVtetoMTnMt PLC10% Deb $8t 
2011 -£85» (9F«00) 

SeeuWes Hue* ofScottend PLC4%% 

Cun Prt Sflt - £40 {12FB80} 

Shkns tovestmenf PLCWterante to sub tor 
OW -4S6(l4Fe8(8 
TR Far East tricorne Treat PLC7% Deb 
SOc 97/2002 - £88 (BFeSO) ■_ _ 

Throgmorton Trust PLC12 5/16% Deb Sflt 
2010 -£100 (13FS9Q) 

Throgmorton USM Trust PLC5»% Cum . 

P^r Cm Red PrfEI -9O(13Fs90) 
Updown te v eae nent Co PLCOrd 2Sp - 
430 

vantage Secwtoes PLCWterante to sub 
torOW -7B(9PeaO) 

Wktei kweemient Oo PUC8% Dab Sflt 
SWB9 -07 (9Fo90) 

«%% Peb S8t 2016 - 173% % % 4. 


American tetormotto n Tbch. Corp Shs <4 
Com 9Bt $1 -SBflBK® 

CESC LdEqiity RulO - 35 (1Aft9Q 
CNacnrta Eneray Co IricShs of Com Sflc - 
SO08M - £458 S 14475 (SFM® 

FPL Group tecSha of Com Sflt 3091 - 
' S33K (13F090) . .. 

FMxstOwe Dock A Ratway OoPrf Urtts - 
E103» 5* (12F«90) 

GTE Corporafian Com Sflt SOlIO — 

s{pOn3 C0S% P«p Prt £1 


lawn Tennis Ground LrfDab 

£500 - £4100 4200 {WFe90) ' 

Andrews Grore PLG11*% Cum Prl £1- 
£055 (BFeSO) 

AiigbAmtetoan AgricUUfl'PLC&d 25p - 
EaSIBpFeBO) „ „ 

Aing street B reweries Oo LdOW £1 -£S5 

cmnw 2nd Prf « - £13 P3FO90) 
AudoteW PLCOrd ip 
Bteaadate.Oxnpuar Sysuma PLCOW ip 
-£Q9lS(13Fe90) ■ _ 

Dart VaHay UgW Reiway LdOrt £1 - 


£395(141=090) 

DofpWn k iMnmU onal 


LdOrd-iOp - £057 


(iSFeSO) 

Emerald Energy LdQWTp - £0975 


innrtfO*4al FiCOld £1 -£» 


cJto&ZZrit cajLdorog^ES* 
Gander TCver H eeo urcea . PLCOrd Sp - 
£0.14. 

Greenotar Hotels PLCOrd 10p-Tn42 
r Russ Co LdOrt. 1 0p - £25 


4% Pwp DabGflc - £35(12Fafl« 
Maraey Docks A Harttow Co8*% Rad 
Dab Stk 96/99— £70 
US WEST Jnc Shs Of Com Stk Of NPV - 
$68% (13FS90) 


Water No. of bargaina IntaudedIBia 


Kfld Kent Hokflngs PLCWterante to sub 

tor Old -TS® 1 • - 

Briteoi W ate rworks Co25%(Ruly 4%petp 

Prt Stk - £280 (14PS90) ' 

Gombridgt WWar Co35%(Fmly 5%)Ccna . 

OrtST-£150OO3fVB0J . . 

Come VaSay Water Co _ A‘ 7%{Fnfly . 

10%)^Ste -BKOt13Fe90)^ 

East Angflan water Co 1150% Rad Deb 
Ste UR - £92 (9FO90) 

Eate bourm water Co 10%% Rad DMCtfc 
96/97 -£92(13FeOO) 

Essex water Co10% Dab Sflt 9894 - £59 
Htednadote Water Co3JX(Ffn»y 5% ) M »c . 

Ord Stk -£700® : 

Lae Vaflay Water Co35K(Ri® Sl^Ort 

80c - £460 

jaaBKBtfBBS" 

^SSssshftKsa 

9U93 -£83 f12F«90) 

Pomnxxnh Wmsr C»»35%(Rrty 9*JOrt 
Stk -£1200® 

South Stelhx dahlra waterworks Co7% 
Red Oab Sflc 88190 - £94 (BRaOn 
BtexMitend A SoUOi SWteds Mter Oo 
7%% Red Dab 8*91/83 -£82 


10% Red Dab Bit 9B94 - £87 04FMO) 


MisceBaneous Warrants 

No^of bwgtenetocfcxtednfl 


GuKon Group LdOrd 10p .- £255® . 

Hambroe PLCOW SOp(E2 OpOona 8®9l}-- 

yeter^YartkwBHmetite PLCOrd Mp — 

£B06(14FS90) 

Jennings Bros UOrtBp -J** <**** 
LavWe Group PLCOrd £1 - £22% 4 
URWartSares LdOrt £1 - M (13B|9® 
London FtoucteryTrute PLCOrd lOp - 
£0225 023 (BFa«fl 
London WsBHklgs PLCOW £1 -02 
&24(l2Fe90) 

MM Britennte tetemaSmNUMapan 
Income A Growth - £2575 ■ 
Manchester Uteted Fbotbel Club LdOrd 
£1 - £20 (14Fa$($ _ 

M e nu Hktos PLCOrdlOp -£1»® 
MdAKtefh® PLCOrd t». - *8% 

NaSiMI Exptorfliton PLCOrd 20p - 32 
35 8 

OM Creak Investments PLCOrd Sp - ■ 
EaMawnaneM) ^ ' . 
Paramount PlCOrd i5p - HL1B® 

Park Lane Hotel PLCOrd 2Sp- £9 

HupniRiactMl Club PLCOrd £1 -£85 
SevumvS^ Rte h vay piM gi lPLCtkd £1 - 

SoudmM^wpera PLCOW £1 - £355 
358(9Fe9(8 

0(1 RoyaBy Sflt UnlH Ip - £058 (BFMQ) 
■nmanm(perM)A Co PLCOrd 25p - 
E2-B4S 2.66 (12FO90) __ 

Transatlantic Hldga PLCOrd 30p - £35 ' 
(13FS9Q) •' 

Wadwortti & Co10% Cum Prf XI - CUBS 
(12Fe9® 

Westebtx Ld*A B Non.V OW 25p - £6 
Wlnchmora PLCOrd 2Sp - £028 f13F«90) 
WUvarhamptan Rsosooures Co PLCOW 
25p - £4 (9Fe90) 



.ift a.‘ “ 
V* " / 

/.V ■ 


- • -*■ 
r- -w% * 


Unit Trusts 

No. of bargains mdudsdSI 


M5 G. American SmaHsr Cars Rmdlnc 
Un/ts - 57 J (9Fe90) 

Accun Unite -59 H3FaM) ■ 
m a q. European ONktend Fund Inc- Unka 
-51 

M5GGokfAQansraiRmd1ncUnRs- 

M^a SttmStknal Inooms Fteidlne Urflte 
-715 ' 


Bantar* Tlvst teMnadonsf LdWte Asf Ig 
Ort Shs In Gkteo Wdg* PIC - £0.19 
(13FM0) 


USM Appendix 

No. of bargmtelra*«k 


IndudsdBIS 


- RULE 535 (4) (•) 
BsrvalM mo/ftad la sacurttfM 
wham prtndplo nraket la oMaMa 
tha UK and RapubBo of Ireland. 
OootatkM has not boan grantad.ln 
London . and dwalinga an not 
nbordad In dw Official UaL 




Mines - Miscellaneous 

No- of bargsbw Indudsdl63 


A ms ta sn — d RnsncW bars newton ante 
Baub tor Shs - 0% fi»M» 

BMchi MMng PLClOp - 30 (13 Fb 90| 
Botswana RST LdPuZ - 32 (14FB80) 

Da Baare ConaoBdated Mbias 1940%; 

Cun Prt R5 (Br) (Cpn 162) - R16 p 100 

S?W95 (Bl) |Cpn 8® - 2759® 

B Oro MkilngiExptoraBoa Co PLCOd 

lOp - 420 ' 

BaopkMnwate Cbuup PLCOW 2p -92 
Mhangura Copper MkwsLdCM 8k SZl - 

WTZCo^mScnn^^Si. ’A" Cum Pit 
£1 - 43 (9Fs9Q) - • • • 
wnoughby-e Cgxadktetod PLC«d1p- r _ 

Zir^tt COTaofaOWttd CopfSr' MbS5Td*Er 
OW K10 - 100® 5® • 


Apoflo Metals PLC6p(Net) Cuu Cm Red 
Prt 10p - 172 (ISFaSO) 

AttwWc Hosouces PLCWterante to teflr 
forOrd -0*O3FO90) 

BLP Group PLC Bp (Nat) Cm Cun Red Prf 
TOp - 5T% 7 (14FS60) 

Bette Hokflngs PLCOrd 1 0p - 182 
(14PS90) ^ . 

BsckeUism Group PLCWaremte to sub 
' tor Ort - 28 (MPifiQ 
9% Itad Cun Non-Vtg Prt £1 - 88% 
(14Fe0O) 

Corttm Beach PlC75p(NsQ Cm Gun - 

Rad Rf 10p - 70 flSFMQ . 

Dewey Warren Hktos PLCVar ftete On 
Uns Ln 8k 19M- £100 flFsBO) 

Grek SouOiwm Group PLC fcJflp Qan Cm 

Rad Prf Bp -77® 80® , . 

Hsavftraa Brewery PLCOW 25p - £122 
(9fte80) 

MMtend A Scotflab Reoouces PLCOrd . 
10p - 193 6 

Quarto Group teeShs of Con Sflc 30.10 
(Rost Tranalar) -148 tSRtem - ‘ 
JM Group PLC65%(Na9«/m r Rad 

" BelscTV^SoWlp^ 1<% '**“ " 


Asms Department Store 360 
it Exploration £1 19.2 > 


Q2JQ 

Grenvate MMagAS09444S (145) 






Kfy5tppg% t tnil»ll0nal 32 X5** (12 jJ 

Kifllnghall Tte nfad a^t^Pwbad ft d $S2te 

KoUm Malaysia Ord 42 0451 ' 

Malayan Cmant SS2.97. 2.8839 (14.Z) 
Moaot Martin Gofd Mims AS0.63 

NhraM Minted AS3J a4.a 

NMorf Gompotere AG Prf DM259.97 ^713 
Q3JS 




: : t 5 S u2 S; 




Nartk FIMnrs '. — — 

Oil 'Search 29JLS0. 727,0.73 
Oiimet 6* 02-25 _____ 

Regent Mteiag 700.0396 02^) 




Seagull Ewtmr Cor p^CO 57I»^C L4 JO 


Mines - South African 

No. of Bugakte bicludedl98 


Shsktan Jones P1COW25P -88(13Fago) 
Surrey Ortkp PLCCkd 5p - IS % 4 


SlK?E3r£sa45r . .. 

Sky Une Exptortn 195* 04.2) ' - ■ 

TawHiM00ro»«0ta9OiZh- *.-.3 

WesfleU Mloerab65042) 


•j, V : 

— ;*> 


lefteei 




Bunato Eaptoraflon LdOrd RQ91 - 80 
Coronelion Syndtoute LdR02S — 22 
(13Fs90) . . • 

DAB k w aft nwnte LdOW R091 - 800 

rtapsoo) . • 

Eaar Rand Gold 8 uranlua Oo LtTS - Ort 
R050 - E2% (9Fa90) 1 
Johmeabug Cone Invest 0» LdMLIO- 
£8 

Lebowa Ptefean Mteafl LdOrd ROOT - 
140 . ■ 

Undum Reefs Gold Mrflng Co LdOrd 
R091 -30 _ 

Oryx Gold Hokflnga LdOrt Shs of NPV - 


Oil No. of barptens todudsda218 


British Psaoteun Co PLC9% Oun 2nd Prt 

£1 -80fT4FS90) 

Burrnah OB PLC7*% Cum Bed Prf £1 - 
87(14 Fs9 0) > - - - 

8% Cura Prf £1 -73 __ 

LASMO PLC 10%% Dab Sflt 2009 - £86% 

SMBTransportATrateagCp PLCOrd Shs 
(Br) 26p(Qpni83 ) -.-In 
a%% 1st Prt(CUW)E1 -68(9Fe90) 


Property No.U baro«toalnchKted*e3 

Afied London PropertJea PLC10*% Ik 
I Dab Sflc 2025 -£84* 9L%%5% 


Bradford PropertyTVusr PLC 10%% Cum 
Prf £1 -inn2Fe90) 

7% uns Ln Sflc 82(97 - £55 (14JW0) 
Brtxton Estate PLC 10%% 1 StMtoDsbSflc 
2012(£90Pd-6(3(90) -£28% 

C«U A Counites PLCBK%1«MI0 Dab 
Stk 2027 - £82* 

9*% Une Ln Sk 91/95 -£88 
Chy BKs Eatetes PLC 525% Cm Qua Red 
Prf£T -757880 
7% Cm Uns Lit Sk 2005/06 - £107 
OobnsflfEJUs^bwastownte 158* Uns In 
Stk 91/96- £77 teFOBO) • 

Dares Estates PLC7J5% Cnv Cura Red 
Prf Cl -80 . . 

Great portend Estates PLCflS* m Mtg 
Dob Sflt 2016 - £80% H4PtfO) 
Grsycoet PUCW% Cum Rad Prf 3014 £t 

Hammereon Prop bwADev Corp PLCOrd 
ZSp -780 80s (BFeSO) 

I teal wn are Estate- Pl£10*% JteMg 
Deb Stk 98(2003 - «B4» 0 VMD 
Lend Seeortflss PLC9% 1st Mtg Osb«k 
96/2001 -£81% 

B%% Uns Ln Sflc 92)87 - £81% 2% % 
(14ffl9Q 

LondorULPrm 8hop CjwmgktogPtC 

10% isi Mig Deb stk 2028 - at*® 
London County Was. A Les»- Pro p 7tt % 
1st Mtg Dob Sk 91/98 - MO £2FeOO) 
MEPCPLC355%OumPrf Sk£1 -42 

M%S Mig 0«b Sk 97/2002 - £B7 

10K%U* Mig Deb Stk 2DB* - £90% % 


i%(i4 F§m 

i Uns Ln SO 


8% Una Ln Sflc 200005 -£72 
10%% Une to W 

6%%Gm Une Ln Slk 9512000- .£140® _ 
Mdnomey EBtetee PiJ39575% WOn 
RSd Prf 1987 £1-97% % (14ftfl0) 
Mertn h um na tio na l Proparflas LdCuro 
RedCnvRl £1 -37. - - - 

Muckkm(A.A^girou^Pl£7%% lat Mtg 

pJ2hS PLOfi^te PM* ®rfClfl" 

Non-v^ m CI.-lHl74Fagai 
9M61M Mtg Dab ~ 

Power Corperaflan PLCNewOrd M0.10 - 

Property HwdsPLCB*%OM Uns 

Ln»lM7 -£80 (9F890) 

Hosoheutei Qeycoat esteta PLC11% fat 
MB Dab Sk 2014 - £90*® 

■Rush A TonfliMns GtmP ^ 
Cumftad PrfEI 

ScoteghMetrapoflten Prepare 1U10X% 

1 st MlO Oab Sflc 2018 - £84 
ShteW Group PLC»5*%£te9 Cm Cum 
Rad Prf £1 -410*?** 

Speyhawk PLC8L79* Cum Rad Pri 2014 • 
£1 - 05% (BPeMQ 

Town Centra 9soutWsePLCj%gw Uns 


Ln Sflt 06/2000 - JE1W0 3Fe90) 
Cu* 


Warner Ektete «d(tePLC6%% (tea Ln Sflt 
81/96- £75 ($PsM) 


Plantations 

No. Of bargains farttoodS 


AriUto csHomPtenteiions PLCWarrants 
ro sub tor OW - 28 (I4fe80) 

12%% uns Ui Sflt 

ChBSngton Corporation WCDW 

wanana » aub tor Ort -« f^«0l% 

9%% CUn-Red PrfEI -82(14F«0) 


TRANSPORT LINKS 
WITH THE CONTINENT 


The Financial Times proposes to publish this 
survey on: 


5th April 1990 


For a full editorial synopsis and advertisement 
details, please contact: 


Neville Woodcock 
on 01-873 3365 


or write to him at: 


Number One 
Southwark Bridge 
London 
SE1 9HL 
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COVENTRY 


The Financial Times proposes to publish this 
survey on: 


15th Mardi 1990 


For a full editorial synopsis and advertisement 
details, please contact: 


Anthony G. Hayes 
on 021 454 0922 


or write to him at: 


George House 
George Road 
Edgbaston 

Birmingham B15 IPG 
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LONDON STOCK EXCHANGE 


Equities end the week on firm note 


RNANC1AL TIMES STOCK INDICES 
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THE RECOVERY of confidence 
in the UK equity con- 

tinued yeaterdev des afte dfea o. 
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i nfl a t ion. Better news came 
fro m ac ross the Athwrti* . a >tw 
the US. trade «»>» in 

much lower than expected; for 
London’s initially optimistic 
response was discouraged by a 
slow start on Wall Street. 

The mood of the market 
remained confident, wfth UBS 
Phillips & : Drew joining the list 
of London -based securities 
houses to shiftto a more bufl- 
ish tack. However, business 
volume, briefly hoisted by a 
trading programme in the pre- 
vious session fell away again. 
Seaq volume of 43&Sm stares- 

Action in 
the drag 
sector 

Two pharmaceutical sector 
leaden, Glaxo and Flsons, 
were among the day’s best per- 
forming FT-SE 100 gMqfrw The 
former con tinned Thursday’s 
good rdn on the hack of a 
KLetawort Benson recommen- 
dation. 

Glaxo shares got a farther 
boost yesterday from the publi- 
cation of letters in The Lancet , 
the UK medical journal. In 
which Glaxo and two other 
companies, Merck and Astra, 
disagreed over the safety of 
Losec, the Astra product, 
which is a potential rival to 
Zantac, the world's best selling 
drug and the source of half 
GZoxd’s profits: Analysts were 
unwflhng to pronounce on the 
debate, but pointed but that 
even the possibility of difficul- 
ties for Losec was good for 
Glaxo. The shares peaked at 
749p before setthng at 743p, up 
11 on on the day as 3u&n stares 
changed hands. 

Flsons’ 'performance 
reflected the efforts of several 
brokers to publicise the com- 
pany’s performance in the US. 
“Flsons’ December sales fig- 
ures in dollar terms are . up 
40%,” explained Mr Robin Gff- 
bert of James CapeL The 
stares 6 .at 336p on a 
steady 3fU turnover. 


! ttswKz Mixed views on BP 

.. %• • „ - , BP continued to attract , 

good two-way buahiess afte 
, '' fourth quarter figures a 

■? uz: Thursday. The Shares edged u 

2 mere to SttMy on turno ver c 
&Sm, having touched 351p a 
■ - ~ one paint, and showed-a rise n 
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BP continued to attract a 
good two-way tmshiess after 
fourth quarter figures on 
Thursday. The abates edged up 
2 more to 348%p on tur no v er of 
RSm, having touched 351p at 
one paint, and showed-a rise of 
7 over the week* _ 

Specialists' -.MU: wenttinwit 
towards BP remained positive 
and had been reinforced By 
comments from Sir Peter Wal- 
ters, the soon to retire chair- 
man, predicting that erode oil 
prices would reach $25 a barrel 
by 1996. 

BZW, whose oil team 
recently issued a note forecast- 
ing that off. prices will reach 
$28 a barrel In the mid- 
mneties,contmued to rate the 
Stares a buy, labelling them as 
‘The best play an the upward 
pressures an oil prices in the 
1990s.” 

But other brokers were more 
cautious. County NatWestsaid 
the stock “looks expensive rel- 
ative to the market,” while 
Nomura said “a prospective - 
multiple of &5 times 1990 earn- 
ings is too expensive for a 
stock which will be hindered 
by sluggish mainstream busi- 
ness performance over the cur- 
rent year.” Hoare Govett said 
the share rated a “hold” but 
added that a c ha n ge in seati- 


F*» 


compared with 692.7m on 
Thmsday. Business was nlady 
thin in late dealings as the first 
week of the account ended. 

The stock market opened in 
good form and early gains wore 
barely disturbed by the 
announcement that tie Retail 
Price Index (RPfi bad risen by 
an annnaEsed 7.7 par cent in 

ment regarding the oil sector 
was anticipated at some stage 
when the negative influences 
at work are takfen on board by 
the inv es tm ent community. 
Kltcat & Aitken said BP “are 
resting on thear yield of &2 per 
cent prospective - we would 
like to boy nearer 7 per cent, 
oar 306p ” 

FKI profit wanting 

FKI weakened in heavy 
trade of Mm stares as the com- 
pany gave a profits wanting. 
The Stares fell 2 to 58p, the 
lowest level since FKI was 
demerged from Babcock last 
year. The company said profits 
for the year to March 1990 . 
would be 20 per eent below the 
£68-8m made last year. It 
blamed a disappointing sec- 
ond-half trading performance 
in its North American busi- 
nesses. 

Severe wnrrtrwt conditions in 
the automotive industry and a 
softening in demand to other 
operational areas were cited as 
farther problems. 

Following the announce- 
ment; Mr Jim Ross, electricals 
analyst at James CapeL cut his 
current year forecast to £5sm 
and that for next year to £690. 
The profits warning, he said, 
had been widely discounted, 
but he expected the shares to 
be weak relative to the market 
until there were signs that the 
management’s recovery pro- 
gramme was showing progress. 

Stores continued the previ- 
ous day’s Unproved fozm with 
rises across the board. 
S. G. Warburg published a bull- 
ish circular on the sector. Its 
themn was that although life is 
still tough tei the shop floor, 
management was managing its 
way through the difficulties in 
the short term, and that foiling 
base rates would help in the 
medium _j 

Mr Tfin Kirkwood at War- 


January. The rise was gre a te r 
than expected and several 
equity warned that 

with home loan rates now ris- 
ing 'domestic inflation 
could even reach AS per cent 
this Spring. 

UK Government bonds, 
unsettled both by the HH num- 
ber and by Treasury data 
showing that the Budget sur- 
plus halved over the first ten 
months of 19B980, turned down 
again to show losses ranging 
almo st to a full point at the 
longer .end. 

At mid-session, the news 
that the US monthly trade defi- 
cit had shrunk to $7.17bn in 
December from $10 .2 bn in the 
previous month reached Lon- 

burg put Marks and Spencer, 
up 3 at 2np, at tixe top of his 
buy fist, adding that if the sec- 
tor began to rise strongly be 
would additionally recommend 
recovery stocks. He was also 
bullish on Burton, whose share 
price has suffered from public- 
ity on the company's high 
exposure to the pr operty mar- 
ket “The strains are largely 
discounted in the price,” said 
Mr Kirkwood. Buxton climbed 
StolSlp. 

The water stocks, although 
mixed and to close 

below their best, . nevertheless 
attracted heavy trading again, 
with dealers noting a number 
of short positions zn the mar- 
ket “There has been an de- 
ment of panic buying in a cou- 
ple of the stocks,” said one 
trader. 

The Water Package rose to 
£1755 before dnrtng a net 22 
higher at £1745. Severn Treat 
added 4% more 157%p on 3.7m 
while North West rose 4 to 
I70p an 2m and Thames the 
same amount to 169 %p on 
3-*frn_ South West Water, which 
«afi«H thmn gh the 200p mark 
on Thursday, progressed fur- 
ther to touch 28Sp before raid- 
ing the session a net 2 higher 
at 2Q2p. 

Mr Christopher Murphy of 
ghea pton T^hman Hutton said 
the sector “remains very 
attractive,” and descr i bed ft as 
the most secure in the UK mar- 
ket” But he recommended cli- 
ents to switch out cf Southern 
Wafer (up 3 at 167pL saying 
the resignation of the manag- 
ing director was •worrying,” 
and into Smith West, “yielding 
6.9 per cent,” or Severn Trent, 
“vastly underrated,” according 
to Mr Murphy. 

US buying helped British 
Airways firm 4% to l99%p, 
while BAA retreated 4 .to 382p 
as profit-taking developed after 
ffie previous day’s sharp rise 
on the news that the Offi ce of 


don and share prices moved up 
afresh to show a net gain of 
more 20 FT-SE points. 
However, Wall Street showed 
concern over tee 1.2 per cent 
foil in US industrial production 
in January and was only 3A3 
ahead when London dosed. 

Deprived of encouragement 
from the US market, which 
will be dosed on Monday for 
President's Day, UK equities 
lost heart and ended below the 
best of the day. The final read- 
ing showed the FT-SE at 
23253, a gam of 32.1 on the 
day. 

The market has managed to 
gain just over 12 Footsie points 
on the week, having rallied 
steadily from, a sharp foil on 
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Fair Trading would not refer 
the pwnpmy to th e Moi w poHei 
and Mergers Oanmlukn 

A ruling in a French court 
that Eurotunnel had to give 
TML, the consortium building 

the FThjmnoT f nnnp? flgfm in 

unpaid fees left the shares 
another 20 lower at 553p. Euro- 
tunnel foil 73 on the week. 
Undermined by a public row 
over tiie role of Mr Alastalr 
Morton, the i afrit rhfrtrman Mr 
Clive Anderson at Kltcat AAit r 
ken took a cautiously positive 
view, saying “The court deci- 
sion is a s y m p t o m of the per- 
sonality clash in the relation- 
stop between Eurotunnel and 
TML. It Is a problem that can 
be solved.” 

Gnuid Metropolitan finned 5 
to 597p ou news teat the com- 
pany was to sell the leases of 
220 pubs to Control Securities 
£4i85m- 

Standard Chartered, Coe of 
the market’s lange st-ranifrng 
so-called takeover targets, 
advanced 10 more to 6X5p with 
dealers noting persistent 
demand from the Far East 

GEC were a vulnerable mar- 
ket, dosing 4£ off at 217% on 
turnover of 9m, despite what 
was described by the host. 
Smith Hew Court, as a positive 
lunch. GEC was said to have 
been particularly e n thusiasti c 
over the merger with Alsthom, 
which has resulted in a huge 
order book. Mr Mike Styles of 
Smith said GEC offered “good 
earnings ner stare arowth and 
asohd dividend yfeld” Other 
analysts remain concerned 
over the p er for man ce of some 
of. the Plessey businesses 
acquired last year. 

Bennett & Fountain moved 
up 4 to 33p following a buy 
recommendation issued by 
UBS Phillips & Drew. Mr 
Nfram Hanfrtif at UBS said the 
company was poised to return 
to profit in the current year, 
anticipated further disposals to 



Analysts cautious on nickel rise 
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IN RECENT years the London 
Metal Exchange nickel market 
has become a byword for vola- 
tility, the 2988 price surge from 
S8JJ00 to 222J00Q a tonne being 
followed by an erratic decline 
to January’s low of $538750. 
So, with weddy changes still 
regularly exceeding $400 a 
tonne, analysts are Under- 
standably wary of hailing any 
price spike, however impres- 
sive, as the end ef the long 
bear trend. 

Their restraint has been 
severely tested by tills week's 
$1,487.50 rise to $7,897.60 a 
tonne in tile LME cash price 
but most are still on the ride of 
the bears. 

“The Met of tta matter is 
that there wfQ be a big surplus 
of nickel this year.” earn Mr 
John Harris Of London broker 
Rudolf Wolff. State consumers 
have came back to the market 
toftbuildsto(±salittieeaifier 
than expected, he explains, and 

this has prompted “a lot of 
pamchuylng,” But he expects 
fiat the market will "cease to 
its senses in a couple of weeks” 
and settle a little below current 
levels. 

Mr Jim Lennon of Shearson 
T ubman Hutton is not so shre.. 
A few weeks ago he was still a 
convinced beta, but now he 
admits to taking a slightly 
more “agnostic" view. 

He points to an upturn in US 


orders for stainless steel, , the 
downward trend in which had 
be en lar gely responsible for the 
earlier decline in . nickel 
demand A knock-on effect of 
that, he adete, has been a sharp 
fell in US exports to Europe of 
stainless steel scrap, an impor- 
tant source of secondary 
hickeL which has led to a 
scramble by consumers to 
cover supply requirements. - 

But Mr LeAnon sees this 
scramble as a shortterm factor 
- ' “on. paper," he says, “the 
market mould be weD. oversow 
piled this year.” Even after the 
announcement of a series of 
production Curbs by smelters 
ta still expects nickel supply to 
outs tr ip consumption by about 
40,000 tonnes this year. 

The T.MB copper martent pro- . 
vided an Dlnatration this week 
of the feet that ft price rise can 
be more impressive if there is 
no apparent reason for it 

Apart ft ar a continued draw-, 
down from LME warehouse 
stocks, .which last week 
reached ft 15-week low, there 
was little fundamental news io 
account for the eftsh price’s 
£7550 rise to £1,435 a tonne. So 
the rise was interpreted by 
many traders as confirmation 
that the earlier bear trend was 
broken. 

The market was being 
restrained by chart resistance 
a few pounds above last night's 


doring level but breach of that 
resistance could signal a fur- 
ther £65-a-tonne rise, the trad- 
ers said. 

Aluminium also made good 
ground, helped by the by the 
International Primary Alumin- 
ium Institute's announcement 
of an unexpected foil In non- 
communist world stocks of the 
metal In the final quarter of 
last year. After Far Eastern 
buying had pushed the three 
iimhHm delivery price through 
resistance at $1,500 a tonne 
yerioday the eftsh price dosed 
at $1,507 a tonne, up $67 on the 
.w eek . ■ 

Traders warned, however, 
that a sustained rise was not to 
be expected as consumer 
Was Stm I hfa srrw? TUB 
stocks Were relatively high, 
having doubted over the past 
18 weeks to 93450 tonnes. Last 
■week’s 6£75-tonne stocks rise 
.had pushed the cash price 
ddWn to $1,418 a tome at Tues- 
day’s close. a 

to LMpstoc&s afecTwetsiied 
down the rime market early in 
the week, but a surge of chart- 
based speculative buying yes- 
terday left the cash price $43 
up on balance at $1,438 a 
tonne. 

In contrast, a further fall in 
the exchange’s lead stocks, to a 
two-year low, failed to elicit 
much response, and the cash 


lead price ended only £1 ahead 
tei tee week at £447 a tonne, 
after fee-sawing between £444 
and £449 a tonne. 

Tin’s continuing bearish fun- 
damentals pushed the cash 
LME price down to $6,150 a 
tonne on Thursday but the 
price rallied with the other 
metals yesterday to end the 
week at Sg£20 a tome, down 
$90 on balance.. 

The coffee market weathered 
the disappearance of two bull- 
ish factors before ending .the. 
week well ahead. 

Rain in Brazil eased fears of 
drought damage to the coffee 
txttp and yesterday it appeared 
that a threatened dock work- 
ers’ strike there tad been 
averted. In addition President 
Bush’s statement on leaving 
drugs talks in Colombia that 
the "US would work towards 
creating a new coffee pact, 
while wanting that the coun- 
try’s consumers did not want 
to pay higher prices was not 
thought, overall, to be enconr- 


Nevertheless, renewed 
strength on the New York mar- 
ket enabled the London 
robusta futures market to 
recoup early losses yesterday 
and finish with the May posi- 
tion £33 up at £620 a tonne, a 
gain of £29 on the week. 

Richard Mooney 


Monday when problems at 
Drexel Burnham Lambert, the 
US junk bond specialist sur- 
faced. The resilience of the US 
and Japanese bond markets in 
the face of the Drexel collapse 
has helped London. 

UK stocks also stood up well 
to the rise this week in loan 
rates by Abbey National, sec- 
ond largest lender in the Brit- 
ish home loan market, end to 
some unsettling corporate 
news. However, while most 
analysts remain confident of a 
strong equity performance in 
the second half of the year, 
others have warned of increas- 
ing electoral support for the 
UK Opposition parties as Bud- 
get day approaches. 

reduce gearing below 90 per 
cent by the year end and said 
prospects for the payment of a 
final dividend appeared reason- 
able. 

The market continued to 
appreciate the wisdom of Ges- 
tetner, the office equipment 
group, which on Thursday 
announced a £65 .2m rights 
issue (not £37m as reported 
here) to partly finaiww the 
acquisition of the non US 
operations of Nashua’s Office 
Systems Businesses for a total 
of £U1. 6m. The shares added 
16 to 226p. 

Kleen-e-Ze gained 25 to 158p 
before retreating to close 15 up 
at 148p as the company 
announced it was seeking a 
buyer for Its industrial 
operations which “no longer fit 
into the groups long term strat- 
egy." The company said it 
pVannivi to concentrate on its 
direct marketing operations. 

Shares in USM-listed Just 
Bobber raced forward 63 to 
135p (HI the armor mfl^rrmnt of 
an agreed bid from Scapa, the 
Blackburn-based specialist 
paper and fabrics' group. The 
offer values Just rubber at 
£10Am though there was talk 
in the market that Scapa. 
slightly easier at 153p, may 
have payed too much for the 
company. 

Christies international, the 
auction house, was once again 
a firm market, adding5 to 329p 
on continued speculation that 
Aska International, the Japa- 
nese art gallery with a 6.4 per 
cent stake in nhrteHgs, would 
soon make a bid. However, an 
analyst said: *Td be surprised 
about a Japanese company 
going into a business in which 
it has no expertise.” 

Defence worries continued to 
plague Smith Industries and 
the shares gave up another 3 to 
228p. County Natwest, which 
recently issued a positive 43 
page review on the company, 
believes: “The poor perfor- 
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mance of the shares over the 
last twelve months can be 
largely attributed to concern 
about the outlook for defence 
spending. We believe that the 
falls have been overdone as 
ftpi* is nwiiVfriy to be a signifi- 
cant reduction in c on ventional 
forces until the mid 1999s.” 
This, County says, should give 
Smith Industries pnmig h time 
to seek out new growth areas. 

Camford Engineering were 
wanted and the dum gfend 
27 to 243p as talk of a bid from 
Markheath Securities which 
tmiHn a stake of some 29 per 
cent 

Takeover speculation contin- 
ued to boost Asda fallowing a 
report that Metro, a Swiss food 
group, was to play an impor- 
tant role in a bid involving 
Canada’s Belzberg brothers. 
The report said that Metro was 
interested in becoming a major 
UK operator, though it did not 
specify what its role in any bid 
would be. 

Analysts were largely scepti- 
cal of the idea that a bid for 


Asda could soon be launched. 
“It cant be totally ruled out. 
But I tend to believe it is 
unlikely. The business has got 
problems. And the difficulties 
in tire junk bond market may 
make faianHwg a problem,” 
said one. In the traded options 
market Asda was the second 
busiest stock, turning over the 
equivalent of 1.9m shares. 
Asda Snialnri 2 hi gtaf at USp 
on volume of LOm. 

Kwfk Save gained 3 to 547p 
despite talk of a profits down- 
grading by S- G. Warburg for 
1990 from £92m to £87m. War- 
burg analysts were unwilling 
to comment However, dealers 
said Warburg appeared to 
catching up with other down- 
gradings. Mr Andrew Fowler of 
Charterhouse Tfiney met Kwflc 
Save on Thursday and said he 
would be sticking to his £96m 
forecast. “The cost pressures 
which held back profits in the 
first half will begin to fade In 
the second.” be mM. 

United Biscuits added 7 to 
844p as Kitcat& Aitken contin- 


ued to buy stock. Mr Carl 
Short of Kltcat said UB had 
underperformed the market 
and tad good growth prospects 
this year. Unigate gained 5 to 
3Q5p on scattered speculation 
that Mr Larry Goodman, the 
Irish businessman, had picked 
up lm shares. 

Priest Marians rose 13 to 
278p after Grovewood Securi- 
ties announced on Thurday 
that it tail taken a 13JJ per 
cent stake. After the market 
dosed, it was announced that 
Grovewood had approached 
Priest Marians and might 
make an offer. 

LASMO, after strong support 
from one securities house, set- 
tled 17 higher at 62Bp on turn- 
over of 1.5m while Shell, 
reporting fourth quarter fig- 
ures on Wednesday, Improved 
8 to 48$} on 45m. 

Other Market statistics. 
Including the FT-Actuaries 
share index Page 9; recent 
issues (including the water 
issue stocks), Page 8. 


LEADERS AND LAGGARDS I 

Percentage changes since December 29 1989 based on 
Thursday February 15 1990 


BENCHMARK GOVERNMENT BONDS 


water + 451 

Packaging & Paper — + &44 

Merchant Banka + 359 

Agencies _ — + 2-39 

Electronics — + 0.12 

Telephone Networks 058 

Food Retailing 05S 

Store* 150 

Conglomerates 150 

OH S Gu 157 

Me tals & Metal Forming 152 

Other Groups 153 

BanJo - 256 

TextUei 358 

Transport 355 

Chemicals — — - 351 

500 Share Index 351 

All Share Index — 4.1S 

Engineering-General 455 

Industrial Group -■ - 458 

F i n a ncial Group _ — - ' 4.78 


Brewer* and Distillers 

Motors — . ... — 

Consumer Group 

Gold Mines Index 

Leisure 

Corarscting.CanstRjction 

Property — — 

In v e s tm en t Trusts — 

Capital Goods 

btsurance(Brokers} 

tnaursnce(Ufe) 

Food Manufacturing — ........ . 

Publishing & Printing 

Electricals — 

Building Materials 

l nsunmce{ Composite) 

Health & Household Products 

Other Industrial Materials 

EngteeerintrAsraspaee 

Overseas Traders 


UK GILTS 10500 4/93 

10.500 5190 

9500 10/08 

US TREASURY * 8500 02/00 

8500 02/20 

JAPAN N0 119 4500 6/99 

No 2 5.700 3/07 


93-23 -802 12.45 1259 

95-19 -1502 11.45 1152 

ST-ia -1902 1053 1058 

100-18 -102 0.00 050 

100-13 +202 050 a 00 

885982 -0.196 B54 6.88 

945281 -0511 853 650 


7.125 12/99 905500 -0.480 853 


FRANCE BTAN 8.000 10/94 

OAT 8-125 5/99 

CANADA * 9550 12/90 

NETHERLANDS 7500 11/99 

AUSTRALIA 12-000 7/99 

London dosing, ‘denotes New York 
Yields; Local marital standard 


89.9987 -0.152 1052 10.48 

87.7200 -0580 1052 954 

935600 +0550 1058 1055 

90.6300 -0,190 8-96 B-57 

93-8830 -0502 1X18 1257 

morning session 

Prices: US, UK in 32nda* others In ti 
Technical Dalai ATLAS Price j 


APPOINTMENTS 

Commercial director for Mass Transit 

Vickers Defence Systems ■ Mr Barrie Smith, i 


VICKERS DEFENCE 
SYSTEMS has appointed Mr 
John Crowther (pictured) as 
commercial director. He jams 
from British Aerospace where 
he has been an executive 
director since 1986. 



In his new post he will be 
responsible for contracts and 
procurement at both the 
Armstrong Works in 
Newcastle, and the Barnbow 
Wads in Leeds. The company 
is a division of Vickers. 

Mr Don S. Passey has been 

appointed construction 
director of BEECH 
CONSTRUCTION, Deeslde. 

He was construction, manager. 

■ Mr Hans-Jftrgm Queisser 
has been a ppoin ted managing 
director of BURNS FRY 
INTERNATIONAL INC, 
London. He was resident 
director of the Geneva office. 
Mr Roger Graham becomes 
equity sales manag er. The 
parent company is a Canadian 
equity dealer. 

■ Hr &0. Done has been 
appointed director of AMT AC 


LABORATORIES' quality 
man agem ent services, based 
at Al Wnffhflin. 

■ Mr David Muir has been 
appointed director of sales and 
marketing at MICROVITEC, 
Bradford. 

■ Mr Nigel Bay has been 
appointed director and general 
manager at TESLBMOTIVE UK, 
a member of Davy 
Corporation’s services division. 

■ LAMBERT HOWARTH 
GROUP has appointed Hr 
Roger Rowland as a director. 
He will succeed the present 
rhafoTnaq t ]IHr Michael 

Jourdan, who intends to retire 
after the annual meeting in 
ApriL Mr Alan Evans, group 
financial controller, has beep 
appointed group financial 
director. 

■ At TUSKAR RESOURCES 
Mr Ian J. Coaling has been 
apppainled to the board of 
directors (tf the holding 
company subsidiary Tuskar 
Tntematiowfll- Heis resp onsible 
for new ventures and 
negotiations. Mr Cooling was 

managing director of a British 
oil and gas consultancy. 

■ The OLDWAY PROPERTY 
GROUP has appointed Mr 
Geoffrey Dories as its finance 
director and deputy chief 
executive. He jdns from Spicer 
and Oppenheim, where he was 
the partner responsible for 
auditing in, the firm's business 
services department in the 
Cardiff office. 

■ Mr John By gate has been 
made managing director of 
the DOCKLANDS LIGHT 
RAILWAY. He was general 


■ Mr Barrie Smith, formerly 
a senior manager at Lombard 
North Central in the City of 
London, has become gene ral 
manager-leasing at NUCKO 
BANK (UK). 

■ LANDIS & GYR 
COMMUNICATIONS (UK) has 
appointed Mr David 
McCormack as director of 
business development He joins 
from GPTs pay phone division 
where he was director of sales. 
Landis & Gyr Building Control 
(UK) has appointed Mr Matt 
khumk as director of human 
resources. He was personnel 
director at SatchweU Control 
Systems. 

■ NENPLAS EXTRUDING CO, 
a MdKechnie Group company, 
has appointed Mr Alan M. 
ltn m r y as manag ing director. 
He moves to the Ashbourne, 
Derbyshire, company from 
financial director at sister 

Harrison Drape. 



PHILIPS has appointed Mr 
John Hawkins (above) as 
managing director ot its 
business systems company. He 
was sales and marketing 
director. 


■ PARRISH STOCKBROKERS 
has appointed the following 
as directors; Mr Rupert Baron, 
Mr Jeremy Harris-St John, 

Mrs Maria Jordan, Miss Maria 
Neary, and Mr Peter Slch. 

■ CHESCOR has appointed 
Mr Robert Adair as an 
executive director to specialise 
in corporate finance. He is 
chairman of Terrace £011 
Group and managing 

director-finance of Trinity 

Estates. 

AMEC sector 
chairmen 

AMEC has appointed as sector 
chairman mV Malcol m Ha we, 
housing and property; Mr Mike 
Kersey, mechanical and 
electrical; Mr BIB Dale, sector 
chairman and chief executive 
for AUST-AMEC Pty 
(Australian operations); and 
Mr David Beardsmore, sector 
chairman axkl chief executive 
for AMEC Holdings. Inc (US 
Operations). 

■ Mr Michael Gatenby, vice 
chairman of Charterhouse 
Bank, has been a ppoin ted a 
director of CHARTERHOUSE, 
part of the Royal Bank of 
Scotland Group. 

■ Mr GregG. Potter has been 
appointed commercial director 
of RS COMPONENTS, a 
subsidiary of 

Electrocomponents. He joins 
from Nabisco (UJL). 

■ CORPORATE RISK, 
independent insurance broker, 
has appointed Mr Bernard 
Dtmn as finance director. He 
was regional development 
director for Bowring in 
Scotlan d. Hr John & Elder 
joins as a director of Corporate 
Pensions and fina nc ial 
Services. He was with Stirling 
Hendry Financial Services. 
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Better trade data fail to 
cause excitement for Dow 


WaH Street 

BETTEX-than-expected trade 
figures and signs of a farther 
slowdown in the IK manufac- 
turing and consumer sectors 
failed to cause excitement on 
Wall Street yesterday, writes 
Anatole Kaletsky m New York, 
The Dow Jozies Industrial 
Average opened higher bat 
then drifted throughout the 
morning. At 2 pm it stood at 
2,654.05, up 4.50 points from its 
overnight dose. The Dow rose 
25.33 points on Thursday. Vol- 
ume was moderate, with 102m 
shares changing hands by 
early afternoon a n d gains out- 
numbered declining shawm by 
about four to th r**?, 

The main news of the day 
came before the opening bell, 
with the official announce- 
ments of December trade fig- 
ures and January capacity util- 
isation and industrial 
production. All of the figures 
were outside the range of mar- 
ket expectations and pointed in 
the same direction - towards 
an economy which was slow- 
ing abruptly, at least during 
the early whiter months. 

However, analysts refused to 
read too much into any of the 
statistics, arguing that weather 
and other distortions made 
accurate interpretations almost 
impossible. 

EUROPE 


The trade figures showed the 
US trade deficit falling sharply 
in December to $7.i7bn from a 
revised $10JSbn in November. 

The Wall Street consensus 
for the December deficit had 
been 59.1 bn. Industrial produo 
turn fell by 1.2 per cent in Jan- 
uary and capacity utilisation 
declined to SL9 per cent, from 
83.1 per cent the month before. 

The bond market shrugged 
aside the indications of a 
weaker-tban -expected econ- 
omy, partly because of doubts 
about the accuracy of the sta- 
tistics and partly because of 
continuing concerns about the 
extremely rapid rise in interest 
rates abroad. The Treasury's 
long bond was unchanged at 
lunchtime at 1004 , a price at 
which it yielded 8.45 per cent 

hi the stock market, most of 
the blue chips were narrowly 
mixed, with little evidence of 
strong sectoral leadership. 

IBM rose by $% to $104%. 
while Digital Equipment fell 
5% to $76%. Among the indus- 
trial leaders. General Motors 
traded at $44, giving back $V> 
of its teg gains on Thursday, 
while General Electric rose $% 
to $63. 

Among the busiest individ- 
ual issues was Hewlett-Pack- 
ard, which feU $1% to $45% 
after reporting disappointing 
results. Its net income in the 
latest fiscal quarter fell by 


more than 10 per cent 

Castle & Cooke jumped by 
$3% to $34% as the market 
reacted to an announcement 
late cm Thursday that the teg 
food processing company 
would spin off its Dole fruit 
operations to shareholders as a 
separate company. 

Global Marine rose $% to $8 
in heavy trading after Norsk 
Vi king Olje . of Norway 
announced that it had a 5 per 
pant stake. 

Canada 

INVESTORS waited on the 
sidelines in Toronto for the 
result of the Japanese elections 
anrf ^aiHan federal bud- 
get. Stocks were mixed .in slug- 
gish trade. 

The composite index rose 8.6 
to 3,741.3 on volume of 13.4m 
shares. Declines led advances 
263 to 172. 

Echo Bay Mines dropped 
C$2% to C$20 % following an 
analysts' meeting at which the 
company announced a loss in 
fourth quarter earnings. 

SOUTH AFRICA 

GOLD shares dosed and 
the rest of the Johannesburg 
market also drifted In nervous 
trading after Thursday's par- 
tial rally from recent lows. 


Foreign investors return 
to a buoyant Frankfurt 


FOREIGNERS FLOCKED back 
to Frankfurt yesterday and 
other bourses also took heart 
in a vigorous session, writes 
Our M arkets S taff. 

FRANKFURT advanced for a 
second day after its recant 
period of consolidation, as for- 
eign investors returned to the 
market and traders squared 
positions taken earlier, when 
Interest rate wearies were to 
the fore. 

Equities were not affected fey 
the continued depression of 
domestic bonds. The DAX 
index advanced 42J8, or 22 per 
cent, to L893.66, after a midses- 
sion gain of 18.73, or 2.4 per 
cent, in the FAZ. Both fodices 
were fractkmaOy better on the 
week. 

Sector preferences favoured 
recent laggards, Tim teg Chemi- 
cal groups.- bacfeausfcare-Jbr a 
long time, were strong 
BASF put on UM85Q to DM312, 
Bayer DMKL50 to DM317.50 and 
Hoechst DM19, or GJ3 per cent, 
to DM319. Some dealers 
pointed to the prospects of bet- 
ter dividends for 1989. 

1 The banking sector, after Its 
specific interest rate worries, 
saw Deutsche Bank up 
DM2GL50 at DM82450 and Com- 
merzbank DM10.20 at 
DM310.70. Retailers were 
broadly higher after a fortnight 
of general weakness, with Hor- 
ten rising DM16 to DM320, Kar- 
stadt DM19 to DM669 and 
Kaufhof DM17 to DM667. 

Volume rebounded on the 
day from DM6.3bn to 
DM11.4bn. Veba topped the 
individual list again in turn- 
over of DML5bm, its shares ris- 
ing a relatively modest DM630 
to DM452. 

FARES also ignored another 
slump in the domestic bond 
market, encouraged by news of 
the better-than-expected US 
December trade figures. 

The CAC 40 Index gained 
1436 to 1,87102, reducing its 
decline over the week to 1.4 per 
cent. Turnover was estimated 
at FFriL5bn, up on Thursday's 
FFr2 .2 bn. 


tek Among losers on the day, 
tnd Eurotunnel fell FFr3.40 to 
art FFr5350; news that contractor 
Xes Transmancbe TJntr had won its 
court claim for FFr600m was 
ra anticipated during the session, 
mt although the judgment came 
hr- after the close. Comp agnle 
the Bancaire, which has predicted 
red a difficult year ahead, lost 
ten FFr40 to FFr502. 
to LVMH, the drinks, luxury 
goods and luggage company, 
by gained FFrllQ to FFr4350. after 
of hitting FFr4335. There was 
\X speculation that the Vuitton 
ler family, which holds a minority 
e&- stake in LVMH, might throw in 
per the towel in the battle for con- 
res trol of the company after news 
the that tho Vuittons had tnfcnn 
over Lanvin, the fashion and 
red perf um e bus ine ss. Midland 
ni- ' Bank SA, which sold its 95 per 
ra cent stake in Lanvin, gained 
9f.. ETt65tt hr FFr17650. Tha corn- 
12 , pany will be spht between the 
nd Vuitton family's Oroofi holding 
nt, company and L’Ordal, which 
srs rose FFr19 to FFr4,469. 
et- Perrier continued to recoup 

some of the ground lost tins 
Its week, adding FFr31 to 
es, FFr1333. 

up AMSTERDAM edged higher, 

an- supported by a timer local 
at bond market, with the CBS 
ire tendency index rising 0.4 to 
Eht 11(13. The market was almost 
hr- unchanged over the week, 
ar- Heineken declined by 30 

nd cents to Filial news that the 
company had foiled to win an 
he injunction against strikes at 
to two of its plants came after the 
he market closed. Oce van der 
m- Grinten, the office automation 
is- company, rose F18 to FI 286 
l 30 after it reported an U per cent 
gain in 1989 profits, 
ter MILAN began the new 

nd account in confident fashion, 
of - with the Comit index rising 
US 983 to 675.94, up 06 per cent on 
the week. 

ed Fiat was reported to be buy- 
rts ing back its stock again, as the 
>er shares rose L145 to L 10, 180. 
*d Banks fared well, partly on 
tfz news that a draft law to trans- 
form Italy's state-owned banks 


into joint stock companies has 
been placed on Parliament’s 
agenda for next week. 

ZURICH ran into very active 
trading, with haniriwp issues 
paring the Credit Suisse (w? bi , 
which rose 4.8 to 616.4 for a 09 
per cent rise on the week. 
Hopes that leading banks will 
produce dividend increases for 
1989 pulled the sector up, with 
Union Bank setting the pace at 
SFr4.06S, up SFT55. . 

BRUSSELS firmed in bar- 
gain-hunting at the of an 
otherwise bearish week- The 
cash market index rose 7092 to 
5 vS90l 53, leaving it 38 per cent 
lower over the week. 

Groups BnucsBes Lambert, 
which on Wednesday wrote off 
its stake in DrexeL gained 
BFrl30 to BFT4420. GBL was 

fo nTfwj by the wrmnwwnpinftnt 

that Beic ofl, t he Flemish 
invastment group, had taken a 
stake of more than 10 per cent. 

STOCKHOLM recovered 
from sharp early losses after 
the three-week bank workers’ 
strike was settled. The AfiSre- 
vfirlden General index rose 183 
to 14.74JJ, a 5 per cent fall on 
the week. Turnover eased from 
SKrl58 to SKr 139U1. 

Prices gharnlv in 

the week as the country’s polit- 
ical crisis deepened. 
ing in the Government's resig- 
nation on Thursday after the 
defeat of its austerity package 
in Parliament 

OSLO readied a record high 
in heavy trading with support 
from good corporate prospects 

nnrl H)g4wr nil prwfi The 80- 

share Index rose 12 to 61895, 
up 2 per cent on the week and 
15 per cent so for tins year. 
T urno ver was NKr78Qm. 

HELSINKI finned in quiet 
trade. The Unites all-share 
index rose 23 to 658.7 for a I 
per cent fall since the previous 
Friday. More than 600,000 Ran- 
ma-Repola free shares were 
traded in two large deals, clos- 
ing FM1 higher at FM46. 

MADRID was little changed, 
with the general index up 0.50 
at 28885. 


Drug companies find a formula for success 

Jacqueline Moore examines the promise and pitfalls of a sector driven by stories 

A MERICA is proving a ;-r interests in other sectors, such M u - . US pharmaceuticals compan 

powerful lure for Astra as agrochemicals. However, iwvo-NortUSK its share price fell after tl 

Europe’s phannaceati- nr{ ^ lts ^ the Swedish conmany. Astra, share price (DKr) announcement, amid wonii 

380 


A merica is proving a 
powerful lure for 
Europe’s pharmaceuti- 
cal businesses, as companies 
and stock market investors 
alike recognise the need to be 
in ihe biggest market in the 
world for drug products. 

This ean be an expensive 
business. The Swiss-based 
Ho ffmarm -La Roche closed a 
deal to acquire the US biotech- 
nology company, Genentech, 
earlier month and BNP 
Securities calculates that the 
acquisition will dilute Roche’s 
net pamfwgM by 7 per cent in 
1990 and 4 per cent In 1991. On 
the Monday after the deal, 
Roche’s Genusscheine, which 
are non-voting shares favoured 
by foreign investors, rose 
SFr65 to SFrS.765, reaching 
SFrSJJTO yesterday. 

Mr Ian Broadhuist, health- 
care analyst at BNP Securities, 
says that, on balance, the move 
looks encouraging for Roche. 
“If it positively surprises on 
[1989] e a rnings and ran make 
the acquisition work, then the 
n«»t hpnofit nan more Dmn com- 
pensate for the dilution." 

Corporate deals are not the 
only driving force hrfrinri 
pharmaceutical sector. Inves- 
tors rush into drugs when the 
economic outlook seems weak, 
because pharmaceutical com- 
pany profits are less vulnera- 
ble to cyclical downturns. Peo- 
ple do not stop being 01 In the 
lean years, so AemmA for med- 
icines drugs r emain high. 

ASIA PACIFIC 
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Comparing pharmaceutical 
stocks with their local market 
indices in Switzerland, the UK 
and the US, broker James 
Capel says: “It can be seen that 
in all cases, the sector outper- 
forms the market during peri- 
ods of slow corporate growth." 

The most dramatic growth in 
pharmaceutical share prices, 
however, usually comes on 
new drug developments. "The 
sector is story-driven,” says Ms 
Susan Haylock, pharmaceuti- 
cals analyst at brokers BZW, 
who explains that a hint of a 
new drug or approval for an 
existing product can send a 
price soaring. 

Shares of European compa- 
nies are not as prone to sudden 
surges as those of UK groups 
such as Glaxo, because most 
continental businesses have 


interests in other sectors, such 
as agrochemicals. However, 
the Swedish company, Astra, 
described by Ms Haylock as 
“the purest pharmaceutical 
play on the Continent," has 
surged 118 per cent since the 
start o£ 1989, closing up SKi5 at 
SKr405 yesterday. This fol- 
lowed the introduction last 
year of its ulcer drug, Losec - 
currently the subject of a 
debate with Glaxo over sideef- 
fects - into the UK, US, 
French and German markets. 

The typical pattern for a 
pharmaceutical share is a 
surge before, and at the time 
of, the launch of a drug, fol- 
lowed by undezpecfbrmance for 
about a year before the earn- 
ings growth from the new 
product shows on the bottom, 
line. “People find they are 
holding stock for a year or two 
with a very high price/eamings 
ratio; worries set in that the 
drug's potential is not as good 
as expected,” says Ms Haylock. 

Not all drug companies are 
thought to have rosy prospects. 
Those with older product 
ranges face increasing generic 
competition as patents expire. 
There are analysts, too, who 
believe that the current prefer- 
ence for pharmaceutical shares 
over the nmre cyclical chemi- 
cal stocks could be overdone. 

"There is risk that the 
low p/e and cash flow multi- 
ples of cyclical businesses cur- 
rently discount a more dra- 
matic downturn than is likely. 



and that the growth [pharma- 
ceutical] businesses are com- 
manding a higher p/e premium 
. . . than is justified," says 
Shearsoa Hutton in 

Its lates t Pharmabulletln. 

In addition, the drug busi- 
ness is expected to become 
tougher over the next decade, 
as it feces higher research and 
development expenditure. 
Increased marketing costs and 
lower retail prices m the face 
of greater competition. The 
need for European pharmaceu- 
tical companies to find a 
broader market for their prod- 
ucts will become ever more 
pressing. . 

Some are paying for their 
experience. The French chemi- 
cals group, Rhdne-Poulenc, 
recently announced the pro- 
posed acquisition of Rorer, the 


US pharmaceuticals company. 
Its share price fell after the 
announcement, amid worries 
about how it would finance the 
deaL However, analysts believe 
the deal could be a good, 
long-term, fundamental move, 
enhancing the French group’s 
pharmaceutical and US expo- 
sure. 

In parallel with US moves, 
European deals are being 
struck with the Japanese phar- 
maceutical industry, between 
Roche and Dalnippon; and 
between Sanofi of France and 
Daiichi; while Sobering of West 
Germany is also expected to 
see a strong increase In sales 
from a possible launch of Its 
oral contraceptives in Japan in 
1992. 

Corporate deals within 
Europe are also on the 
Increase. Novo-Nordisk of Den- 
mark has just completed its 
first year as a combined com- 
pany. Nikko Securities expects 
it to achieve steady profits 
growth — better than the Dan- 
ish corporate average - this 
yean “The merger [of Novo] 
with Nordisk potentially cre- 
ates a powerful force in the 
insulin mar ket," it maintains 

Analysts say that Novo-Nor- 
disk has been at an excessive 
discount to the Copenhagen 
market since March last year. 
Yesterday it closed at DKr332, 
a 24 per cent rise since the 
start of 1969. compared with a 
gain of 37 per cent in the 
bourse index. 


Japan loses nerve in session before elections 


Tokyo 

THE JAPANESE market lost 
Its nerve yesterday, ahead of 
tomorrow's national elections. 
After Initial support from 
index buying and New York’s 
overnight rise, share prices 
closed slightly lower, writes 
Michiyo Nakomoto m Tokyo. 

The Nikkei index moved 
between a high of 37,673^0 and 
a low of 37,405.47 before doting 
LL67 lower at 37.46032, up 0.5 
per cent on the week. Gains led 
losses by 482 to 448 with 1% 

unchang ed. 

Volume remained thin at 
52Qm shares, against 513m on 
Thursday. The Toptx index of 
all listed stocks gained 3£4 to 
9,746.05 and, in London, the 
KE/NIkkei 50 Index rose 2^1 to 
2,04028. 

"There was modi less activ- 
ity than I expect e d,* said Mr 
Yosuke Fnfiwara at Baring 
Securities. With the polls tadfo- 
ating the ruling party has a 
good chance of retaining its 
majority, equities might have 
taken a more positive stance. 

The chances for a quick, 
complete recovery do not look 
good, said Mr Fujiwara. While 
prices have fallen to low levels, 
tills baa not prompted much 
bargain-hunting. 

Special situations attracted 
some attention. Tekken Con- 
struction, the medium-sized 
construction company which 
has been emphasising its rati- 
road construction interests, 
was third in volume with 119m 
shares and rose Y90 to Yl*860. 

Tekken has allocated a sub- 
stantial amount of new shares 
to East Japan Railway, a com- 
pany likely to be listed in 1991. 
It Is also building up its busi- 
ness in high-rise building con- 
struction and magnetic levita- 
tion linear motor car systems. 

The market’s sensitivity to 
bad news showed, as Canon 
fall Y100 to Y1.710 in active 
trading after it announced 
lower earnings projections 
than expected. 

Leading securities houses 
saw gains after news that they 
would post record profits: 
Nomura Securities gained Y50 


to 73,160 and Yamaichi rose 
Y30 to 71,750. 

High-technology Issues and 
railways were In demand in 
Osaka, where the OSE average 
climbed 122.09 to 38,697.79. Vol- 
ume slipped to 57.9m from 
G2JSm on Thursday. Nintendo, 
the maker of video games 
which h a s h»nw rising on the 
strength of its sales , encoun- 
tered profit-taking and fell 
7500 to Y17.70Q. 

Roundup 

HONG KONG resumed its 
upward path after a period of 

consolidation at the started the 

week, while other Asia Pacific 
markets, particularly Singa- 
pore, were preoccupied: by lead- 


ing markets overseas. 

HONG KONG rose strongly, 
although profit-taking tipped 
shares off their Hi ghs- The 
Wang Rwb> index closed 29JJ1 
up at 2,939.25, after an early 
rise of 59 points; the index 
gained L6 per cent over the 
week. Turnover grew to 
HKp gbn from HK2L2bn. 

WaH Street’s overnight rise, 
baying by institutions and the 
agreement between the UK and 
China on the pace of develop- 
ment of democracy in the col- 
ony all fuelled the redly. 

SINGAPORE rose in moder- 
ately busy trading, encouraged 
tor gains on Wall Street and In 
Tokyo. The optimistic mood 
was tempered, however, by 
caution before tanarrow's Jap- 


anese elections. 

The Straits ’Hmes Industrial 
index gained 5.42 to 1*584.77, - 
a similar level to the previous 
Friday’s close - in volume of 
148 m shar es worth S$289m. 

AUSTRALIA edged higher as 
investors moved to the side- 
lines with the announcement 
of a general election on March 
24. The AH Ordinaries index 
rose &9 to L64L4, to register a 
OR per rise on the wed. 

With leading Institutions out 
of the maiket, turnover shrank 
to 75m shares worth A$lfi2m. 

Western Mining, the 
resources group, continued to 
weaken after Thursday’s 
announcement of poor profits. 
It eased 16 cents to AS5.66. 
Bougainville Copper, the Bib- 


log company, shed 10 cents to 
A$1.05 on 2m shares as inves- 
tors re-rated the stock. 

TAIWAN suffered a sharp 3.1 
per cent fall as confidence was 
damaged by uncertainty over 
the forthcoming presidential 
election. The weighted index, 
which shed 205.88 on Thurs- 
day, fell a further 366-53 to fin- 
ish at 11.659-50, the lowest level 
since January 19 and a 6 per 
cent fall during the week. 

KUALA LUMPUR rose to an 
all-time high an sustained bar- 
gain hunting. The composite 
index rose 4 to 6K37. MAN ILA 
crept hT ghgr in thjn trade in 
spite of this week's military 
alert spd fears of awnthm- coup 
attempt The composite index 
put on 5B7 to 1JM0-35. 
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ELECTRICALS 


446 Zbb OB Electrode.-.. 0 

175 86 ABB Kent. e 

46 18lM5lnds5*_ y 

190 152fcA«al5fl .-..y 

33 1® hAcorn Crepiriq p.y 

5 

is 

S is SEMK 

111 52 KrlenTOp. y 

£771, 34 V ISEAAB. 'A 9c80_ 
£78i 34V fc-rjWfe.--.- 
69V 3* tsteclKRllOp. 0 

68 X W«W*C»MJ..v 
•3 13216 ij Auto 1 ted Sec. lOp. 0 
56U^ BICC50P— . — c 
12« 25B*uu’t4Fgl»20p j 
22 letacon 10 p_— y 

WBStE^ 

33® Woriandl*U taeU.y 
154 BoarthuroelftL-- H 
99 BrtaoliaSee. lOp-ri 
3161242V BrUlshTelttom_..uj 

J’lSKfcl 

131 iCMl NkroSitaB 5pyj 

Sts ; ' 

45 Abridge k»f.5p.d 
a 3itai®Gro._. ; ...fl 




5! rtlroaglntl0P— J 

S3 :take®TJ10p. — yj 
lit dCtttfl.Mtawnie yj 
171 imtrolTcdlOp g 
40 tGratarosk EledLki.yl 
45 ^ayEflTOotclOP-yJ 

SS SSi5.fcJ 

^ SUM 

261 170 TOenmas Elert....yj 
71 5® Dewhurs A Ufc.y} 
27® IMDaniwftWM.Srt 
K 55»piidlng 4 M. lflo-pl 


2B5 

173 +1 

22 

16® -2 

25 ' 

211 — 
73 

21 _... 

"it* 

3U -10 
71 — 
51 

67 

£72 V 

£74 V 

31 

33 — 
29C *2 
42® -3 
33 +4 
23 — 
MV +V 
211 

7« 4S 

m -2 

132 

3061s -l>z 

' 193 -2 
183 — 
41 .... 
55! *4 
h « 
177 +1 
50® 

31 +»i 

5! 

133 

142 

231 

4® -2 
61 +3 
67 +1 

75 

32® -4 

43 

221 

71 

ISM ...... 

73 +2 


17J 2.M 
4.® 

i8 o.g 

14.0! 3j\ 


3.1 

9.1 27 2 
32 10.2 

, -14.9 

12^ «.7l L6 188 
48S L7j 7.1 98 


6.9 

16.4 


12.0 

l.i 28| 


X® 

10.96 

N3J 

S 22 * 

&cs 

OJ 

102.7 

116£ 

1.32 

■24 

Q40t 

66 

14.0 

Oi 

L4.0 

18 

t7.98 
«7% 
T9 35 
10.85 

U 

03c 

24 

U40 

3.15 

53 

Oj 

tz.os 

6.1 

5.1 

1112 

235 

ii 

4(1 

232 


L2 
5J 

■J 53 

29U5.1 

■■23 

4.1 


38 

33 

2.t 

9.fi 

28 

7.1 

2.8 

23 

5.1 
0.7 
A2 
21 
4.0 
0.9 
25 

27 

U 

21 

2« 

s 


73 


33 
3.61123 


26 


6.M 73 

0.3 * 

* 

xf 8.6 

' 153 
118 


l 12J 

|9J 

4.7 


83 


33 


2. S 126 
27ll29 


1L4 

7J 

180 

M3 

H.B 

20.9 

83 

10.5 


3.9W26I 


24 

72 

83 

483 

143 


4213 

10.2 

6.7 

9.9 


7.MQ1),9I 


81 

9.0 

4, 

1X2 


ELECTRICALS -Contd 


ENGINEERING - Contd 


3909m 

RMi Lnr Stock I 
Sb2 43f »Dra*HWgs5o...yl 
22E 160 EJect'camps lOp - 1 
163 giUBtranHaHllM 
125 5Oet.0auProcg.5pi 
17® 61 Oectranlc Madmw-y 

•144 77 inuu. 1 

121 74 7a6.25pcfaf-5a.-v 

£92f* E32V irb3SBn(Ll«J9®f. 

3B& 231 Eurndberm loll lflfL-i 29^_ 

m Vth : K1 lOp 

18^ lUFaraell Qec. 5i>— 0 

SESSS^Rr: 

..-jwanlGnJtaSiM 
Forward Tech— ...y 
Fujitsu Y50_ 



23i 


0.M353 
4. S 10.8 1 


I5.9|l 


.. Ilghland El. 20P-. yl 
30 tames ProtecLu-0 
_ 29 iMKsnldtain.. 
367] 2D® HMtjns Grau* 5P- * 
7 VI 2 Plmuc Group 2p—y 

_ 65 MH5TEM lOp y 

1 45) UC inU. Colour... — _.y 
133 92 sopad lot' I lOp—.y 

38 JJotason Elect 

Z1C Jons Stroud — — y 
195 fiKewlll Systems— y 
3® HOark-Teknlk5p.y 

125 Kode Int-. v 

5® HPAMuSU1al0p.y 
11! [U]«WMWABudeB.I%-j 
24® Let Refrigeration., y 

7 Lexicon tec lc 

57 Life Seta's toU%-{ 

299 Logic? 1°P P 

116 Logltek5p _.y 

15 ufeSn -v 

122 TMJflT Cotnpe 5c. y 
84 gMTLImtnGrpltay 

21® *acra45p y 

55 ngKdcHalBMilOy.V 

14! Meow: lOp. | 

< WtaMTComu. Mm 
__ 261 Mln«ier-5ran5p. y 

18! 121 KUcrdce GfUtaSp -1 

■322 245 Microfilm Rip y 

54] 143 Micro FcottlOp-y 
261 111 Hlcngai HtdaT5p_y 

4! 24 MlhmltecSp f 

£15 Vj £7V MllHcomlnalc— . 
456 3t& JMhrs5p _...-- 1 
503 426 HtbatMd Elect Y50. 

162 77 MtH}Dx20p V 

0912 £23 Motorola S3 — 

76 3® UultltiiM Elect— .y 

901 741 *EC Caron V50 

102 6® leutnnfcs Tech. 5p_y 

94 47 lesca.kmrests. y 

36] 12® Ncwmark (Unis).... 
£15 V 899 WHi Carp Pf 0120.. 
46 26 Htabaln Eke. 5*. y 

£5Vi Oi. teriOau A U.KJffl. 
*32® 134 lorthsnfaer5a.._.f 
05V 812 Nth Telecom ll7 — 

Ml 1! keMlo2 l ap. 0 

1! Mutbu Greta 10P-1 
SfjOrchW Tech. |— V 




X5| 






I 421 


h3 .391 3^ 1^ 


23 I 

, *4.8 3.9 ; 
| HQ61U 2.9 1 
f229 3.4 ; 

, ^ :i 

iu ai I 

U2.4 



Stock 

«ME=a 

U^lukBtrkslOp- 
GoroortlnEl 

VpraHl hoi lflp ! 

k*ers50p_ 

Icta uljc .._ vj 

BT ThVRlCrOn-. . vi 
Industries lfti—« 
nm Industi'l... r 
Ur Grow. .. 

ritn«a5o Bj 

. 'estlaod 2>zp. 0i 

Jwbo50t— jrl 

25e — sa 
WJ20p_? 


|4£ l/osper 
25 WBbM 
292 Wagon 


BUWbcwvZ 

4fflWMdS.fi 



Mr 

IM 

e.75j 

tL3i 

3.0 

nxi 

1087 

t7J 

1BJ 

18.5 

two 

17.® 

tLB 

35 

58 

31 

*53 




INDUSTRIALS (MiscelJ-Cootd I INDUSTRIALS (Miscel.)-Contd. 


4.4 10.0 1 


2.6 
21 
1.1 
4.5 
12.7 
2.3 

z.a JaH 


H 




3.7] 

4.® 

3.7 f 

3^ 4.1 8.1 
3S 3J 12.4 

4JQ * 28 


m 


6.7 

58 

208 


73 0GHuUM ( MWU 
156 3»stleslnt I5p—M 


54103 

2.^148 


98 

10.4 

58 

».5) 


% 

W 

337 
21® 

ZflV lSHCnloroee tec. SOJJlv 
W 20^Stati1l 10p.__-.fi 
i5p..v 
nftalv 


FOOD, GROCERIES, ETC 


29.8 

15.9 


3.4 10 J 
1.7111.6 


6.4 128 
LffllBj 
10.0 


2U 104 ASOA Group. a 

251 13® tata&ltaifp»-fi 

47 25 Upta Group l6n..y 

129 66 NtaertauDISLta..y 

255 1« *tofcbyWVml%..v 
175 9! SppteMHMgs.lOpv 

25® 164 Argyll Group c 

"U! 66 Agile* Gro.Sp f 

147 102 0D8l5pdtdJCtPf.v 
43® 303 Ass. BrtL Fcs#Js50_ a 
212 IX 6a. Fhhrrta .. — v 

£83V E56V BSN Fr 10 

19® 153 Janks CSldney CJ„ v 

741 53®B»r(A.G.) y 

15® 9® Saties 10p._ a 

15® S }B«so« Crisps 10p.y 
172 128 Bertstod InU lflp.® 
70 22*8h>-bolansl0p.y 

•481 375 Booker — -< 

51 37 BorthwIdcslOpk—n 

28® 21® Brake Bras lOp— M 

€1 


7X1 


SOI +5 


748) 


, 114.7] 
|«U0%1 


2.81 i 


2.9 1&4 
^ 7XJ 
) 29.9| 




2.0111 : 




fed 


lifese;! 

. .law lOp...... y 

blllpiFIn. 5V5V.. 
hi lips Ip. F10.. .... 

ntnuite. 20p— y 

1 ^^el&i-Zy "Ml -2 / 39 27] ; 
rEkdrariCslOp-i 

c5p y 

itekSi. v 

i.7Vpc0rnMPf.y 
ocessSntfliul*C-y 

iPsloata y 

.. JRtVlaroSyts5c_v 

i|l37^MKal Electronics., a 

a 2009-14 . 1 C1UV| +1 

SSFlt; ■fiiTgoi 
ffers.1 91 ,2 i , 
"1S3W-! -ftrf *** J| 

ne5p 

s Grasp 10P— V 160uj-7 
SD-Sckon p 77| -1 

r Group 5p-...y 17l|+l 

rEIectJuv 

uileZOp y 151 

t Group lOp-v 165 
tT*9SMbb_ 121 +8 
mlOp— ( 491 

_5p. y 153 

Sterausdtou^rltov IK +3 
pmramlOa-™ .y 65 
!9ABony Ca Y50... B4V 

jmSaundtiacsSp— y 4Uj I 2L2| 

25ptar Comp. 10p__ y 

2901 2§._ 

Wi wl 

176 95 f GUP^^.^ .'. y 10ij_— | tWJl 
5M 4S fllri^a^SoO^ 4^ +l'| QU*H 

896 6S THORN EMI— a 

221 152 Da 7pcCaPf "92-99. y 

^ 4& rSm tatopni feo 1 
138 IV Trace Coumatas5p..y 
305 17® rurotall Group 5p. v 

52C 345 Unldare. y 

391 191 United: lOp. ( 

214 71 ltd. Sdewtlflc. — I 

557 233 VG Instruments lOp. 

3® 13 IVIsuclp 1 

45! 253 7ol ex Group. v 

111 46Wan.Sdect20p..v 
°42 6V MFta«aAe2£fij._i 
480 SUMtoleuk Fhg 10p..yl 


1.8168 
, 1.911X2 


4X 




5X 


495 311 a3w5 

217 17® Can's Mil Hug. — 1 
565 455 curtail Foods— y 
29® 180 Do. “A” N-V. y 
101 76KanrkkBtMI0py 
•39V 33 U M’s Hldgs 10p_.y 

68 42 rOairy Farm Inti 25c. 

121 80 Talepak Foods 5p. y 

44® 30C Dolgety£l " 

10® 6£ Danleb(5J5a y 

113 43 ingland CJ.JSp y 

17® 125 fiCwestFoeAlQa-y 
113 74 IV-Fyffes Ir5p— - y 

20! 131 yFarepak 2fip...— y 
•129 80 Flsher(AJ5v— — .0 
•291 201 rltchUnell 20p._i 

330 192 Food luds. y 

311 235 ieest5n. 0 

^ ssashak! 
s aaasrj 

234 lUIsdawdHMnlOpc 
28 SHuglw Food Sp.. f 
125 Hunter SapUr— fi 

72 AWS Gfp *A* 

256 Iceland Fnmm Up- f 
82MUGroup20p-.fi 
251 lacobCW.&ffJZ.y 
37' KwtkSawlOp. — fi 
8® jees (John 8 10p-v 
23® Low CWm J 20p_ fi 

57 fi 

112 htarts-n IWUOp. p 

_.__26C 3rtJ?^tBi»F10(f 

£3683 £2421 Do. CBeg) 5F180— 

202 yidwblVlmto) v 

44 tormra Gmip Ubcffl 
277 Vonliern Foods.... 0 

Northirt Fdt5n-.v 

txdin P“k lOp.— fi 

Food rit.; 

H5p-i 

1 Health2pl" ° 
UJ.—.c 
„. .Irfatian). 0 

rtte5n_ y 

i Food Grp 5 |l. y 

H Kwuartand Hldgs— v 

Tue&lyte 0 

Do. 7X5p Ca.Rd.PI-v 

ra»enes 2 tto. 

Tescs 5p. a 

nmrotomUp — I 

ITreatt IQp. y 

ZBilUnlgate u 

1 United Biscuits..- a 
. Wrrnts. f 9U — 

6flfi W¥ ddll Md i l l l rMpy 


5ST-2 




31 L..J 


43fl 


3041 +1 


13 


1-10 




LisSx^Smx 


•61 

231 

12® 

272 

108 

110 

384 

29® 

157 

186 

65 
277 
24! 

66 
•703 
*471 

U2 

176 

161 

140 

191 
23 
47! 
ll* 
•31 
259 
103 V 
■153 
185 


11Q.7 


138 


3^15.7 


JHi 


2.41184 217] MaEtataMayelgg 

3Jl 3.01 9.6 176] lOaFtaello C. & W-Lyf 

b.S 6.4 *2W 2D%FlogaslR£0X0_Y 

5J| 9_2 76| 23FobelMiSGp y 

: 38 IforWell Gra lOp-Y 

^12.0 111 7G* rwrtniwJl%i..i 

2. ® Si 11,7 56 22 GCFta&Fwta^ly 

1-9 2.9 lfl.9 185 13! iA(HldvJ5p y 

3. ® 2.6 17 J 301 199 tauter 0 

22 3; 14.6 185 126 taws Grp.20p~.fi 

31 2t 12.6 824 SZ7V HaxoSffip a 

2.® 4J 14X 141 % raodeDnmnt5p.fi 

9X1 0.9 15 Jb 27® U7 iraftonCro y 

a 65 - 233 141 taunpian Hldgs- | 

1.9 14.0 396 267 innds. c 

L9 13.9 142 103 DaCaPiflOu. — y 

4.aflX9 233 175 FELSouttHTulOp-v 

192 besn(EJ&fat5ip.V 
... _. 11® irorawodSecs.— y 

-] 20ffl 16® FHaBeigli teds. 50p. y 

£20vkl4V WtafiimdFnA- 

WEfan 


6.7 10J 
4.9 10.9 

0 2.1 
3.2 14.9 
3.1 10.8 
3.7 127 J) 
X6 ISA 
4J 12X 
5J 5J 
25 163 
31 1231 
22 12.9 
4.(1 145 
U 258 
10.6 

48.7 
1.4 175 
22 17 JL 
2.6 13X 
XI 1X4 
6J 10.4 
4i 125 


3 10-4 


HOTELS AND CATERERS 


^Aberdeen Stk5p_d 
48l*AllkdUU. 5p_.y) 
31p«y Centro Rest — M 




M325I 


xffl: 


9H: 


8X 


1X4 


pm m 

-JEOfiBI 

30panhrlaflrtamtel— 
HtalL. Charlotte lOp. 0 

gseai 

■■ft Moat 5p— o 
Do. 7pcCr Pf OL y 


6® vit^H 

Sh lurto&Ca 
53 *rtetall 

ya 

KS 

■ 32 lyaal 




Hm 

BHa 

3.9 1.1 2 
14.® Lt 
2 A 7.® 

IX S.‘ 1 

15.981 23 6.4l 94] 


INDUSTRIALS (Miscel.) 

i 


ENGINEERING 


153 


Sse! 


IIWPM] 

84) 2uATTnEt] . 

m i^gtopp- 

S3® 26® Milas Com ^oSp- 

17 8V Bailey (C. H.) y 

24! 175 Beautord lOp-.—V 
*193 80 BlmUnfflaro MlnLfi 

61 3® iladnroodHodge.fi 

134) n^Mth Industries-, y 


3® 26V irooke Tool 5p.._. | 
199 lA 3ul lough 20p„ 

56 31 M.lOfl. _ 

306 192 tantord Em...— d 
lb5 106 Carclu Eng- Sp.— ffl 

24: 181 ImUngs 10p._ y 

U 7CjuteonGrota5o.fi 
162 107Diamber1ln&Hlll.y 
73® 56® CheartegGrowta-ii 
13® 10® Oo.Cm.IM.Pf5p— 
275 207 Slayton Son 50p...y 
127! 85® Mwn(AI2%_-.y 
•311 222Concwu1el6.— y 
•365 196 Cook CWm J 20p— I 
1«I 12® CoocwrCrriiap—( 
b® >onlte Group— -~y 
120 Daries & Met 10p...y 

171 Davy Coro — 0 

28® lesuuttB-Bros.— a 
32 tanuebrae 10 p— y 

30 lEadle. y 

2Z5)Edbro v 


+2 

+1 

146 — 


i+l 


j- l r 


+3 


«50| 


681 
54 

■77 
405 

•121 B5&lltoU(B.). 

•36 23VEjito»e luds.. Sp...yj 

1 ^ ‘l&ssixs& l 

•« M Flfelndmar -yj 

1331 6® Fbtk (G. MJ 10p..m 

_ 40 Folka PHY 5p._— yj 

1571 111 SEI intul. 20p. fi 

476B9IV GKN £1 a 

227) 171 Gorton Eng. LOp— y 
217 ShnwedlnL .— a 
167 Kota MacX0p....v 

1B3 Hall Eng. 50o -V 

53® Hawker SUddey...o 
121 HuaMSamHlOp. 
17! HIH&Snltb- y 

17 tHoteofl 5p y 

6® HopfchHMS. f 

12® Howdeo Group— .f 

181 Ml ..-o 

4® Jobaus&FlittlOpq 
nujens & Shipman., j 

190Mlnl Group- I 

125 -* Write) 12 3JP-..1 

1Z Jnread 

3® JCktrCDSa — -y 
Z4 Do. 'A‘5 p_m~. 

104 IfiLHMgsSp....— 1 
84 MS toterol lOp.. 

225 UtawHseBraae-i 
J+g 235 HcKrolmle f 

« "ASKSfezrl 

267 19® WoMra. [, 

125 6® Morris AsbfaylOp-vi 

V mmntnl 

1« 83 RjuynneBi M IS 

1421* 8® htast (Ben) 0| 

12V " 

■23® 

103 8®Do.8Vfl«- fi 

U6 76% tenold 0 

15® 8® UdartsGrota lOp-v 

47 BdadnRedgbttUfii 
•124 81 MinsMmMtJ...fi 
2®^ ]JiyRolls-floyee20p-5 

•72>j 
42u 
142 
253 
23® 

•308 
491 
•258 
222 
205 


z: 


+1 


-3 


46 


BE 

n ae 

e**9 nfm 

1M 


'42BavUIeGanloa Ifli- fij 
95(600 Group— H 


l-GfTACE K. 

363ITI Grew! . 

156(Telfos20p rf 

IWTex Hldgs 10o yj 

iSfirirttwiiG.wjspvj 
21251 Li47fThysseo DmlO I 


+2 


3+85 


w 

H5iaf 3Jj 
W-® 

n| 

iw7a4.d 
12.79 4^ 

6.M ^ 

IXffl Xffl 


1.® 
13 6 
11.0 
W5J 




3-0i 


3.9113.0 
3 15.0 
4.7 6X 
3J 7.7 
XI 8X 

- 14.7 
17 114 
81 
5.9 
5.9 75 
U 
52 8.6 
3 7 &4 
44 7.9 

4.6 6.0 
5i 7.1 
BJ 

5.1 93 
32 6.1 
4d U.l 

5.1 8.6 

3.1 125 

7.7 64 
X7 14X 

5.2 104 
XI 21.0 

- 72X 
74 12.0 
64 7.9 
54 1X9 
44 81 
34 1X5 


207] 157 AAF Ins. 7%pu. 

f 212j£| U6 AOT»;0X."Z5 

£2bVElfl\ AGAA8 K2S. 

|*4q!n AIM lOp. fi 

|4M 242 AMI Healtb20p— a 
150| 76 SASD y 

■■ 

155 Rtaita vrtaBwUfc.fi 
441 WetejUB-ffaUi- 

52^ Al lied fa rt. 5p — 0 

3bi SmtarM. IflieZIy 

b|§p& 

« !S^1q Metis lOp-i 

37 Armour Trust 2Al. y 

153 AEocBritCmttsakn 

; Assoc. Br. Eng. l£,» 

JP14C So. BpcCuuiWWf. 
WSisij fecoc Brftftortt - 0 
M®^WtaOC.Bieroy5p.v 




•56 


2®7 



■ 133] 9t ftokrtt Assocs. 5p.. yj 
mm 393 Aroo Rubber £ 1 — M 

141 BBA Group M 

91 ta.67|cCwMC>n.y( 

Z22BET^^HHH 


+2 




6.0 28.9 

9.4 6.9 
4.! 9j 
64 11.7 
5.618.2 

4.7 7.4 

5.7 73 
3.9 108 
5( 7.1 

4.7 11.0 

44 IS. 4 
34 * 

4124 
56 0261 

4.0 12.9 
54 B.7 
60 113 
43 17.9 
54 03.® 
4.7 103 
4.® 11.0 
5.6 9.4 
74 72 
34 10.4 

5.1 10.0 

4.4 8.7 

8.4 6.9 
3.II4.C 10 J. 
X6 4.7 10.9 
0.® 5.C 373 

21 11 63 
2.5 2.® 05.« 
2.7 33 123 
3.® 64 7 A 
24 3.® 8.9 
2.7 46 10.4 

- 113 
34 44 83 
1.1 1.‘ 383 
27 XI 9J 
3® 44 7.9 
24 4.1 78 
LI 5.9 15.1 
33 2X 14.2 
2b 94 10.1 
24 5.6 10-4 
2 2 5.1 108 

22 8.7 5.9 
22 42 120 
29 43 9.4 

« 9.1 + 

22 42 124 
2d 5] 9.7 
21 7.® 9.1 
29 4.9 93 
• 


114 


SHI 

I Nyla AS0.50.. 

3 10®.— 1 

I (mi-1 50p_ 

jsigzi 

g Groop (rlOp-vj 

191&anyVtaota^7{ 
f £98 JartTWlbtUSL 

‘sipasa 

U£ (Bcmcrco 5p— .— y 
2 Bento* lOp— fi 

E Bouta Group 10v. v 

289 Beaak 10s. y 

U 3tewuod5p. y 

123 BlUyllJ SOpl— -y 
“ CBUstan U'salOp y 
BlllamUJ10p..„y 
pBlmec Iuib3g.._ y 
Tlack Arrow 20p...y 

I itefc (PI Hldgs.... y 

«5p a 

TopMto..^ 

tend .y 

pAlOp—y 

M$£X~f 
iCk.M — Y 
MUp-v 
iteO — v 

&&! 

« Sra! 
tSSSS':; 

t Btoodstodt v 
Vita. f 

£r«£k; 

Sertta y 

ATawse.— v 

lateiil 

.237 95 IH lodustls 10p— v 
255® 190® HBPXtadMFFrUfi 
2375 l55t btoKinteUHdLI 

7® 45 aTGrouplOp y 

273 184 SRfiOl...: . ... 

•2201 9! KT*fl4A™dr*5p.y 
136 ^bsm5Uhs26p..G 
74 53 SapaDladslp— -0 

as 162 tope.—...— 1 

34! Sfl.dpcOnrGrPf. 
ID KapKa Group y 

■SS^fciua! 
8!S5S§iS:! 

4Q »B«cu20p-....V 
34 iw-atewodto-v 
IEmEnro .1 
Ctws2p.._fi 
all Sp--.fi 

■ House Sife 

artCtestagateCro-Spyi 


94 -i 
269 +2 
41 — 
202 +1 

181 

161 +1 
22 -4 
249 *S 




m 


m 


311) 

044 

4H 

14?] 




+1 


3 S 

$ 

100 
115 
43 
83 
12® 

91 
153 
234 
32 
279 
453 
107 
141 
277 

204 

63 

53 
173 

!«... . 

~ +1 

524 

89 -1 

10 — ; 

201 

137 +1 
2B3 +2 
447 +10 
1B3 

171 

166 

a* -2 

161 +J 
202 -2 
103 

73 

244 

130 

141 « 

157 +3' 
21® ..._. 

01 

43 -I 
62 

M 

+V 


3 

103 

451 

1 


1»i 

T1L95 

tfllA 

028 % 

g9.o 

6.0 

no 

so 

3i 

12.7 

si 

«s 

031% 

11.7! 

8.® 

IDi 

ulJ 

12.C 

035% 


2.C 4.3] 
®.« Zffl 
13J M 
15 4.r 
61 Lffl 
0.01 Z7t 
8% _ 
fis.t 4 .Of 


B 


6.45 X71 

»>< 
133 1 J 
K19.( 2X| 
13.C - ‘ 
tl5.C 


11201 


IN0 7? 
f».5H 
t3-25j 

wh 


10 ^ 

73| 

3.| 

Si 

0.5) 

4.o3 
tod, 75 
3.ra 

ll 

6.73 

t7fl 

004 

11001 

*33 

13.K 

ixis 

17X* 

120 , 
7.7S 

1633 

1t7j 

”3 

H2-1 

ai 

14 ^ 


H 

17 S 
84%. 
u23 
15.7 

L4?5 

ft- 

dL2J 

170S 

Z.l 


X5 


zja 


5 . 310.7 
. 2.1)19.1 
9.4 4.9 

7J 


7.' 

5.9 

H 

4.« 

43 

4. 

£3 ... 

2.9(001) 
12 J 
11.9 
72 
8J 
90 


lisa 


zu 
o3 

4j 
43 

93 

fi.diox 

1M3 4.4 
47^ ux 
8.9 


u 

Si 

5.1 

H 

42 

4‘ 

9.7 

4.7 
1X1 
laj 
6.9 
1 X 6 

15.1 

6.7 

SJ 

m 


(153) 

12.9 

8J 


1X2 

443 

50 

30.9' 

14.9 

15.7 

90 

B.4 

10.4 

1X3 

6.9 


15.7 

ai 


1X2 

7.7 


80 

1X4 


9.0 


7.9 
,19.5 
4.ffll0.2 
a.7 
UJ 
1X8 


183 

6.9 

50 

• 

si 

16.9 


IM 

■1200 
4^40.9 


390 

7J 

90 

'« 

6.7 
8.4 
9J 

11.7 
1X1 

143 

UX 

102 

90 

290 

10.7 

7.7 
7.9 


J 1O0 

30 

121 

122 

130 

7.9 

6.4 

65 

U1 

33 

1X9 


1 j] 5.1 a.5 

335.1 7.7 

2.3 7J 6.9 
3ffl 4.! 9.7 
24 5.! 9.6 


21123.6 

30(123 


J" 


3.0 
2! 

Xfl 53 


lS0(32QS.d L6 


4.4 8.4 

t- ui 

llfoi 


bSSm JE 


053 jCb.pf Pcrignwjpy ) 

i$ 

l86CoaksU*Blrl(sl0p. 

236 CoolBo nSOp... c 

H ^■(AhudlOp-y 


24> 


63|_J 


SSSSS^Fftl 

33 fCnrtta BeKb lflp- y 
173 Cosalt.— -——-—V 

HBsariE; 

4H CrewCJJ Unta—.y 
12 O dtai l hiiaiftj gM 
Siesta HI®LiOp..V 
. Daria Grp .5p—v 

l^DmteSYJ5p"y 
131 Davis Godfrey —- 0 
151 Wen & Bowes Sp-f 
265 DeLaRue. — t 

149 Diploma 5p fi 

6! Dobson Pariciflp-fi 

E ll iSSSta fa*5u.y 

BBSSaSSi 

^8 Ua. %' V 

’4 -K. 3 

V Eagle TroriZVo.-P 
zn iastemProd.50p.fi 

68 Kconomtc Foimry . y 
70® ®Ban Cop RO04 — 1 

^ujasad 
SBSSte, 

5p--....-fi 
dna Clays— t 
Htopjop-, 

Spf^v 

SKrl2**— 

■fe-; 

ion — s 
I. NX.— ) 

GrpUte-l 



Nv rN 
Mt FvrSrtWEL 
17.( L3 72 142 
072i 20 5 J 5.7 
M4.75 22 Ll 223 
t425 3.1 3.® U.1 


3. 3 3 IWEBMa: 

a,n j,: mmmbimlJ 



\0*3o. 


43ffl 322 tawwn Matte, arf 
SOI 3I( ItamteGroTlOp-^ 

121 5® JourttaldJlOe— y( 

23® 5® Must Rubber- yl 

4f 24 1* t ala m wu n lOp— fi 
4! 26V (alon Group UP- P 

461 35/ Ketay Imb. y 

73 1 470 CosAM(AJ%—y 

T. H HCT^S^^V 
■34! T. Ueeu-E-Zelflita— -y 

9* 5® tarteu.— — y 

191 Ui ReCraselFFOJS., 

151 105 Ultetall lOp. y 

«BS=,Ter,“altt 

36 HJncflFn House— | 

1 Ko. Wrrnts. — -y 

37 awtaFhw&tavg 

19! juudou tetnl Ute- 1 
15! Law 6 Bousr 50p! f 
61 KjnHai0BfsSp-.v 
156 4 B Groap < 

94BoL725ptoFfl5p.y 
53 NY HWgs 10p__ ..y 

111 McLeod RuBri v 

21! Nacartky ZOp. f 

19® MaetortoneGiL— I 
133 Naguuna Grata l%v 
10 WiMmet HMpi IQp. a 
— itegtad- lOp-y 

a-Op. 20p. 1 

dlteGntaUp^y 
al Closures..— p 

letseclOjr. y 

IfibftlUMWtirj 1 
'imEcSunpatoXy 
“ iftOaBelOpy 
1 Crucible.- a 
cCrobdrif-M 

elms. lOp-y] 

141 IlMonGrplOp — yl 
9* IMCGroUVp— fi| 

88 )o.7.75pcWCkPrfv{ 

2b 1MW Corjputers..y] 

87 tatar~8NA10p...yl 
14* Hobo Group lOp.. -fil 

35 i 15#s«ns —| 

ft House 5p— fi 

£30«j]-V 

U-SurtftSp 1 471-lb 

CE %c CM 1907-92—1 £175 

a" 

105. - 

21 ... 
171... 
133 ... 
1« ... . 
73 -2 
2M 45 

§ mSSSx 

87 4^faracou UVp— y 
35tp37)Jphnto-Me ZGp.... v 

^llklugton 50p a 

Do. Warrants. — 

vJfcz! 

laronlM ...y 

lyroarklOp- — y 
Do. CoiPIA 80p_.fi 

Cteadbuni 5gilJ 
b Group 5ji—y 
181 totaditaRWlLSp-y 

^sSfS&^S 

73 NKF Group UJp-.y 
» WPS Grata 3g.-.y 

27! 142 Radiant Metal. y 

U UfaoHSn.18. 

•1041 693 Rank Org... 

•54® ' 

1323 

11® B3Pttord Hkte5g._y 

ul lO^^JwSeeGfp^ 

lit* SOi fours 10p, v 

73 3® tetniBK.. yi 

16® 113 RleaidoGrota. y 

4® tuckuwe -| 

1« MMe&HoltalOp y 

10® Agpuer. y 

102 Do. W IMI .._ y 

V tom(l(AJlDp....y 
97 fiSACIntl lOp fi 





HI 52 Mater Srs.lU.mftP 

262j 182 VdfkDoik*iS05_T 
■ 6U 34 VffOKIdaeOGrgZiLg 
52* 262 >3dMi] Grata ZP-8 
| 7v ! l*a tfartontotl ft 

■trK&V OuUpcQMjjfefl|tafl 


■a 

LUj 

ll 

TV 

•LU 

10® 

22® 

411 

316 

122 





70 16 - 10 
gl05 60 5.2 4.9 
L4J 26 3.1 254 
33 4 8.® 4 

14.8! 3.7 23 139 
133 X! 7.1 9X 

It - L< 

|7X5 X4 4J 70 

16. ® 21 43 UL2 
23 4 J 50 55 
5J 3J 6,0 7J 

n062S 9.® L7 63 
10.( 21 Si 7.9 
83 21 07 7.7 
2! OX 73 240 
1078% 3.® 21 130 
5.® 27 SJ 8.9 
IU 5/ 3A 4.6 
L3X 30 4.4 MX 
14.® 27 4.1 90 
15.0 30 53 85 

17. ( 2 2 6 A 9.7 
tS.O 23 15 16J 

fl323 00 6.7WB0I 
3.1 2.7 2tt( 2.5 
100 3.4 3.1 1LB 
83 20 63 70 
5.75 « 85 - * 

3.05 4 3.7 4 

a3J L® 4.‘ 17X 

Ksmst - Ll 
5.® 23 XI 133 
5.® 2L3 7 X 7X 
tg9.3£ 27 X® 1X4 
taO.23 1.1 L9 20.8 
1L® 2J 4.1 140 
135® L< XI 170 
— ,73.1 

I *1.92 Lt ) 180 
|MUL70c 24 - 55 

6 J 2X 6i 27 
050% 14/1 

11.5 22 27 2L9 

6020% 4 43 0 

Q.45 U 4i 1X9 
190 23 70 8.0 
X® XI 63 60 
162! 25 43 69 

0<^% 5/ 24 70 
30 22 1.1 31.4 
11.15* Ll 1X9 
|ft» li 5.( 13.7 
8J 2J 6i 8X 


1989/90 


310817% iebbwoberger5O0L 

3ZOu Scott Robertsoii—v 1 

I 39 II! 9 a 7 > ? pc 0 r.lU.Pf..v 

Ml Scrt.HefUleTsX. 




lMhatk.1 
r Services. -y 
ISM 
L ....1 
i50p| 

ftArttHrilOp-y 

ikktaJnues-. y 

U^««r Grata. 

7%lleiitnitati0p..-y| 
91pllHrtnioes2VP~.fi| 
225pinda]r (Wm.).,— w 





qwQH^So.ntjRjieuwB.. ^wgpftfl 
1 285S225ujD0. Eflolty Unfa. , c 2649-131 
220tera1lbs (nds. 25p ... 0 2^ -3 1 


IOC ibaFomltire. y 

51 KtatalosUetaLy 
17® tat-PUK5p. -fi 

■i lab StoueMUHWs. 1 

£32V E27V Aora*B'Fnw»2S_ 
■ 24 ll V StormrdlOp — fi 

21® l«SWir* i 

21! 15£ tSwallawfletd 5p..y 
118® 105 P5VrlnrPacA60c— 
14® 2t HKamoreHtegL-y 

126] 160 T&NZ-TZr.lo 

61 41 FILS Range 5p y 

16® 97V IT Grasp _V 

5 K 2& rafcaie- 

16! 37 tamarhlOp ^y| 


133 5J 
L7.C XI 
tl9i 24 
I3i 23 1 
4.65 1-3 1 
23® x® : 
7.7 23 1 

*fl U i 

620i 1.4 
t3i 29 ‘ 
tlLO 


-J 1ti30] 




3.1 ] 

32 8. 
XI 130, 
XI 9.2 
22 
45 1X9 


♦107) 29fe| 20 
«.ftxft2fflio.r 


6! 3o8i,^PrfZ00X_y 
95 iTaaisCAsM-lOp.fi 
163 fecbPrri. Sr*. Uteuy 

145 IbH Mile In* t 

85 SThtfro (Eliza) 5p_fi 

65 »THou lOp.- y 

5fl .32 roHgatt— 

2W 196 romnas5p. fi 

136) 96 DoXtpcDoOdttM.r - 
117M 86 JofrVucOuPX- y 
42® rocAMOIR-W fi 

2S3I 18 Tort ; y 

221306 rmJ3lgrHse.20p_fl 
72] 27 ‘rriH*eBw6»Ql-j 

336 82 Trlefui. y 

28V| 12V ITii*iUrEduTan5pf 
238) 194 1 DO HtdcplOp — y 
_ iv suns imTso.oL.fi 

I £53M£KV Ini lever UV FM-- 

75( 45 Jnlkck 20p. yl 

25*3 6 ltd Guaraatee 5p..y] 

20% 14t VMmQ ~ 
lS 71 IWSPHI 

3 J7 ftMwGt 

, 222 15® WanerHoward5p_.fi 
E70V £286 h WimlHABFMAO... 

•M IM Wasiall5p. fi 

9® 3® UataMMmadSp-f 

211 145 IVtaltaP^UM 
795 400 Wellcome— . 

28 12 FWetpac7p yl 

•SU -21 Westmdetartes5p.fi 

5* 37 Westerly lftL yj 

log too Du. U|K Cm 01 J 

347 Wbatmau 5p; i 

283 WUteouft. fi 

25 WWtttagton 5p-.fi 
U tfteney^. — . — fi 

-^VIHaatjrj y 

inotrcGroop2p.fi 

J.Ck.CuLfttM -1 , 
aoiiwunami Hldgs— ■ 

Oo.aocipt y 

SWCvBdPf. r 

iniamsUJ v 

Ills Group — ....y 

If Ml (straw 5p. 

23; Wntseta :. . . 

13® Woodwtkur) 5p-J. 
145 WortesterlOp— .-I 

24Wa(rAVator. t 

7ihrongau- 


J INSURANCES 

£21 AfecMr_ OftJ+J.B 

£63 V Oo.llpcC»v.SmL_ £59..— 
0007 SSSjAUlMzAC DM50... CwSvlHW, 

U ‘ t 63Vr*Allled Ins. Brts_y 339 |m 
£ 29% £I6$jArne rica«i6enCovp- £36Hl 
■I M«if-tec»hrT&»SML. C7M 

Conx 51 

wr (AXJlp_.fi 
HBlEchlOp-fi 

ie±i 

wii 1 m 

V Warren llte-c 

pa fOow.&Gcn 10p v 
4; ®OBtham(D0Jlwi 
71 : AltesoranctsSAiUIL 
83FFBDHMgslr50p.fi 
850 tai Accident — — .0 

183 WE5p.._ MM 

418 Heath <C.EJZOp_fij 
136 DberoUn Grata J 
Hogg Rob & GanL.pl 
439(288% ^ar4Gawrat.„3| 

£39%p3i Jncoln Hat Cpn — 3 
27< 1S1 Ltayrf Thompson 5 (l (• 

■ 34® 22® Jntrds Abbey LUe-el 
365 291 Loudon A Mai — fit 

■ l37 23 .oudta totted 20p_ ft 
[£5513 DOS WatttMdjnrWli 
I 138 35 >WSKoUDagsl0p-M 

■ 694 39® *B*tGroup5p.Hj 
241 151 PnatartialSp..^ 

722 421 Refine Sp f 

586 385 tarfftHee.HMp— « 

91 53 iahJreins.hrav.— n 

318 227 tafevriCkGroaplOp., 

29® 209 Stmanrtn JJ0p_.fi 
298 224 Stone Hbfgs20p-fi 
1 350 247% Sun Alliance Grp M 

1144® 853 Son Life Bp . ■ 

[£76% E55A »TaW» M EDRZJ 
£55% Q6i 1mbatarkS10O-l 
I 167 14S Trade lndensltr Grp. v 
l£28fi £19 rnntamSlA-.. 

[£22V 25% ^4 6 Coro 5250. 
cw^ ^irecoc^noj 

1 29* 


H2.7 8 8 0.7 48.6 
20 - 6.B 

85% > 17.1 

M3.6 21 4.7 12 A 
«.( XI XI 1X6 
3JE 3 € 3X 14.4 
4.® 25 7.1 7.2 
XI 4 4.2 4 

020s U 9.1 7.0 
fj?75 4.1 3J 8.4 
3.6% - 50 

6V% - 7J 

*65 0.9 t 
7.0 22 4.7 1X7 
, 170 21 7J 70 
dQ48c - 10.7 
31 25 3.2 140 
05 Ll 3.1 12.9 
X4 5.4|Xftl25 

- -J 8.7 

2 j 21 

ffigrbi ia xo is.o 
12.6 2J{ 5.1 9.7 

' 10 J 

4.9j Z2j 3.1 1X4 
t2X| XM 2.6 143 
2.251 O.ft 5.C 
1X79 3^ X 1)1X4 


0.4 170 
8i 6.6 
X6 • 
20 1X2 
X6 28X 
6.ft 60 

331 8.0 
U b&b 
6.4 6.2 

4.2 4 
40 85 

7.2 aj 

4.1 6X 
6J 8.1 
4.7 9.9 
25 3.4 1X8 


4.81 


tal.K 10 0.7 35X 
jq24% - t - 

^60 XI 5i 7.7 
5.K 3.1 X® 3X9 
055 4.7 4.1 50 
tLC 00 I 405 
2i 2J 7.1 70 
110 - 14J - 

15.® X4 10 14.4 
1130 2.4 6/ 8.6 
HU 8.1 68 60 
LC 0.ffl 7.4 (M3) 
H9 t 201 5.1 7.7 


Lffl 



1X4 


A- 






LEISURE 


15X1] 


1W 12C AinowslOp jf 

313 WMogllaTV i 

no® 85 Awsenlp. fi 

3< 1 &BCEHWgs5p.._y 

39! 24! BarrawiT/A'-y 
540 22! Boosey6iHawlces_.fi 

60 35 JBoraerT.V y 

423 317 Bmt Walker IQp. I 
117 71 Do£w.O.CmMWr 

— 8C iuddnfikKibiCLUp.fi 
146 tompari lRL.20p-.fi 

95Dn.65«Prf 

^BSSSfan! 


7.® X® 60 60 
9.® 4 4.® 4 

jgl_13 6.3 1.7 1X2 
1 nTi - 3.C 
|I5.( L7 6 J 12.7 
1100 25 3.® 170 
IX® 3 4 5.1 60 
111® X® 4.1 72 
6.C - ai 

LE 4 23 * 

85 3.1 6.1 4.6 
43 3J 25 16.4 
957 S 10 • 

63 - 82 

83 4 2.4 9 

1255 25 4.4 U0 
4.® 21 2® 229 
S2C - XI 
1b03 UU Oft 270 


2t 


1 10.4 1 


Ul J«acll DrW,»U^0.y H „ 

jSfe 9 U 94 

63 !spnlkr Lets. 2CW— y 
437 "arrow Boats iOpT.i 
141 FkALetsaraJ— — 5 
545 FCWR Group 20P 
45 JanpiaaTVA lOp. 

20 Kreunricb Comm— 

16 ® ctoricuSsuadlflp-] 

^BSSflfc= 





5.® 2.a 4:3127] 

tx® 2 Jf 40 ( 1 x 0 1 

12LS xa 6.0(124 
150 3.6 3J 1L7 
703 L7 8 ! 9* 
70! L7 9.4 83 
204 21 30 15.2 
43 20 50 LM 
10 ^ 4 ^ ♦ 

013% 4.2] 2J105 
1105 00 US 92 
6.1 X7 5413.6 
33 26 B-3 55 
2.3 3 .a 10.0 



.Mfite. Tflapctww; ... 

n Abroad 3u fi 
. HlmLetenUp.y 
Hkartaek..-..._„s 

iLebmlOp-.v Ubrd -1 
B Co of London-, lg-ffi 

MtGrowlOp.1 
la CityX NV_., 

IteGMK- v 


iKS3fc=A 

120feto»et&Vlfl*5p.3 

tef(5W Sp....'— -ft 

l^v-amsp. J 

UTtiYSEBtortateUte-l 
S?®a. 7.4po Prf ...— y 

SOOmomelVi. -0 

9iT«MUf6Mliaespur-i 


34 


] U 

lXft 4 Jj 3.4 80 

llfl 3 21 4 

fS.2 2ffl 50J 8.1 


SJi 60 
73 75 


L27 
1.® l.ft 
7.® 

UbXK U 
17 A X' 

1 1a456 104 
725 
3.71 29 
4.2 2.4 

a0.07 
tZX 351 
45 ^ 
T3^5 2' 
45 XI 
275 0.1 
136 3J 
10.® 33 
73 20 
40567 21 
££ 5.76 12 
tl90 43 



145 3.71 

I113JS ^ 
7.4% 

115.® 3.0 
53 X« 
110.® L« 

l,17| M 
lift 4j| 


15J. 


Ll 4 
3.® 127 
bi - 
6J - 
10.9) 
21 3L8 
4® 185 
-tio.1 - 
2! 185 
4.1 123 
26.4 
OJ - 
.4.® 70 
21 4 

1.7 260 
41 1X9 
2i - 
30 R7 
28 14.7 
32 255 

x: 19.0 

20 29 B 
4.1 6.7 


fi 


20 14.0 
Oi 4 
6.1 70 
4.® 90 
1X7 3 4 
[172 - 

3.7 11,9 
5.7(136) 
XC 215 
L5 4 
65 6.6 
55 4 

20(12.0 

0 17.6 
475 
135 
7,4 
21.1 


*} 







































































































































22 


Keep on top of the market 

’ 1 

• -to fr 

01-2533379 

FINANCIAL TIMES 



Weekend February 17/February 18 1990 

THE FINEST ENGLISH FULL LEAD CRYSTAL 


Medical 
records of 
N-workers 
may be 
checked 

By David Fishlock, David 
Thomas and Ivor Owen 

THE medical records of more 
th an 100,000 people who have 
worked with radioactivity in 
Britain since the 1940s may be 
investigated to seek links with 
childhood leukaemia. 

The proposal follows the 
news that an official study has 
found a possible link between 
workers at the Sellafield 
nuclear reprocessing plant in 
Cumbria and the leukaemia 
contracted by some of their 
childr en. 

The National Radiological 
Protection Board, the Govern- 
ment’s watchdog on public 
exposure to radiation, has 
urged a nationwide follow-up 
study drawing on the national 
register of radiation workers. 
Such a study could take two to 
three years and cost upwards 
of $100,000. 

Professor Martin Gardner, 
author of this week’s study on 
leukaemia among children 
near Sellafield, will travel to 
C umb ria next week for discus- 
sions with representatives of 
the 6,500 workers there regu- 
larly exposed to radiation. 

British Nuclear Fuels 
(BNFL), owner of the Sellafield 
plant, said yesterday that it 
would wait for its own discus- 
sions with Professor Gardner 
and for farther studies ordered 
by the Government before 
deciding if any action needs to 
be taken. 

However, Mr Jack Dromey, 
national officer of the Trans- 
port and General Workers’ 
onions, said the Sellafield 
unions would press BNFL next 
week to extend Its compensa- 
tion scheme to children of 
employees who have con- 
tracted leukaemia. 

BNFL has made payments to 
15 Sellafield workers who have 
died of cancer since it intro- 
duced its scheme in 1982. 

• Mr Paddy Ashdown, Liberal 
Democrat leader, claimed that 
a shutdown in electricity sup- 
plies could have led to a “melt- 
down** at the Hinkley nuclear 
power station in Somerset last 
Sunday. 

The Liberal Democrat leader 
alleged that reactors at Bink- 
ley were left without a codling 
system for 20 minutes after 
gales knocked out power sup- 
plies. 

However, Nuclear Electric 
said the reactors were shut 
down, totally safe and in a 
cooled state during the cut-out 
- something Mr Ashdown later 
accepted 

Leukaemia fink. Page 4 


£3m invoice to Guinness 
‘was false,’ court told 

By Raymond Hughes, Law Courts Correspondent 


SIR JACK LYONS, the millionaire 
financier, was yesterday alleged to have 
arranged for a false £3m invoice to be sent 
to Guinness to enable him to collect a 
“concealed pay-off* for his part in an 
alleged unlawful share support operation. 

The jury in the Guinness trial at South- 
wark Crown Court also heard that Mr 
Ephraim Marguhes, chairman of the S&W 
Berisford group, was among those who 
bought Guinness shares to keep their price 
up during the 1986 takeover battle for Dis- 
tillers. 

Mr John Chadwick, QC, prosecuting, 
gold that companies controlled by Mr Mar- 
gulies had bear paid a total of £3-5m for 
supporting Guinness. 

Payment of the money - most of which 
had later been repaid to Guinness - had 
been authorised Mr Ernest Saunders, then 
Guinness's chairman and chief e xe c ut ive, 
Mr Chadwick alleged. 

Mr Saunders and Sir Jack Lyons, 
together with Mr Gerald Ronsan, head of 
the Heron group, and City stockbroker Mr 
Anthony Pames, have pleaded not guilty 
to criminal charges arising from the share 
support operation. 

Their trial was restarted yesterday after 
being aborted on Wednesday when a juror 
had to be excused on health grounds. 

A new jury of eight men and four 
women was s worn in yesterday for the 
trial, which is expected to last until the 
end of July. 

Mr Chadwick 1 said that Mir MarguHes 
had been brought into the share support 
operation by Mr Pames, who had later 


claimed that Mr MarguHes was trying to 
“frame* 1 him and wiak« it appear that Mr 
Pames had been personally responsible for 
payments made to one of Mr Maigulies’ 
companies. 

Mr Chadwick also alleged that, after 
enlisting the support of an Austrian hank, 
Zan trals parkaasa und TTrmiTnpmfll, In the 
Guinness share support. Sir Jack Lyons 
had proposed a “co ver-u p" to try to make 
payments made to ZEB on false invoices 
appear legitimate. 

2KB had declined to be involved in the 
cover-up and had subsequently repaid, 
with interest, the money it had received, 
Mr Chadwick said. 

He alleged that Sir Jack Lyons had 
arranged to be paid In 12 monthly pay- 
ments of £25,000 the £300,000 he bad per- 
sonally lost when he sold Guinness shares 
he had bought to aid the support opera- 
tion. 

Mr Pames and Sir Jack Lyons each 
received a reward of about £3m, negotiated 
by Sir Jack with Mr Saunders, Mr Chad- 
wick said. 

He claimed that at Mr Pames’ request 
Mr Ail Margulies - Mr Ephraim Margu- 
lles' son - gave Mr Pames an Invoice for 
“corporate finance success fee as agreed" 
on the paper of a company called Consul- 
tations et Inv esttosement a. 

“Mr Pames did not know anything 
about C&L" said Mr Chadwick. “He did 
not know whether or not it existed at afl. 
That did not matter to him." The trial 
resumes on Monday. 

The Guinness Trial, Page 4 
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Fall in imports cuts US trade 
gap to $7.2bn but output drops 


By Anthony Harris in Washington 


A SHARP fail In imports 
produced a dramatically 
Improved US merchandise 
trade balance in December. 
The deficit fell to *7J2bn, 
(£4.2bn) compared with $10.3bn 
in November, leaving the gap 
at its lowest for five years both 
for the month and the whole 
year. 

The figure was described as 
“quite encouraging 1 ’ by Mr 
Miehapi Darby, the under-sec- 
retary for economic affairs at 
the US Commerce Department. 

However, it mainly reflected 
a slowdown in US industrial 
activity, and the announce- 
ment of a further 1.2 per cent 
fall in output in January damp- 
ened the reception of the trade 
figures in the financial tnar- 

Nearly half the fall in 
imports was in capital equip- 
ment, which dropped by 
$l.lbn, reflecting lower US 
investment spending. 

Imports of industrial sup- 
plies fell by about $600m, and 
there were small falls in most 


other categories. Exports rose 
by 2.4 per cent, more than 
reversing the 2LL per cent fell 
in the previous month. 

Both figures were strongly 
affected by the strike at Boe- 
ing’s aircraft plants, which 
ended at the beginning of 
December, and allowed a 
recovery of about $500m in 
shipments. 

Growth in aircraft exports is 
expected to continue strongly 
in response to record orders. In 
percentage terms, however, 
much the strongest perfor- 
mance is coming from US 
exports of consumer goods. 
While these still account for 
only a tenth of total exports, 
they have been rising strongly 
through the year, to pass $3bn 
for the first time in December 
- 65 per cent above their 
monthly average in 1968. 

Industrial output in January 
was depressed by two widely 
publicised special factors - 
heavy lay-offs in the motor 
industry, and a sharp fall in 
the output of public utilities in 


response to the wannest Janu- 
ary weather yet recorded. 

However, the L2 per cent fell 
was about twice as big as mar- 
ket forecasters had estimated. 

Car assembly was down by 
nearly 34 per cent from Decem- 
ber, and the consumer truck 
market , which has shown 
stronger more consistent 
growth, was also sufficiently 
overstocked to call for a pro- 
duction cut of nearly SO per 
cent. 

These figures partly reflect 
the continued loss of market 
share to the US plants of Japa- 
nese manufacturers, which 
still cannot meet demand. 

The most successful of these, 
Honda, actually produced more 
cars in the US in January than 
did General Motors, the market 
leader. 

Car output can be expected 
to recover shortly, since Janu- 
ary sales were unexpectedly 
strong, in response to heavy 
price-cutting. 

Thrift rescue agency seeks 
more finance, Page 2 


CHIEF PRICE CHANGES YESTERDAY 


FRANKFURT (Dm) 







Rises 

.2675 


55 

CGE*___ 



10 

115 

30 

31 

Hochtief _ 

1194 


39 







19 





. 368 

+ 

12 


1533 


Siemens 

. 771 

+ 

11 

FaRs 



Mi 




Bancalre 

502 

— 

40 

Dragenwerk 

325 

— 

4 

Eurotunnel — 

— 53.5 

— 

3.2 

NEW YORK (S) 




TOKYO (Yam} 




Rbu 

Castle & Cooke 

34% 

+ 


Daito Gyorui 

— 1770 

+ 

160 

Gen. Electric 

. 63 

+ 

h 

Japan Airport 

4250 

+ 

430 

Gfobaf Marine 

6 

+ 

h 

Nihon Sefican _ 

1650 

+ 

160 

IBM 

104 >4 

+ 

1*4 

Tokyo Cosmos 

1850 

+ 

150 

Orion Pictures 

22 Si 

+ 

1 

Totetsu Kogyo , 

— 1490 

+ 

120 

FU1* 




Falls 




Hew. Packard 

PAMSCFfti) 

45 h 


1* 

Tokal Kisen ..... 

,— 1430 


120 

New York prices as at 

1230pm. 






LONDON (ftnoa) 


Barclays — — 5S2 

Body Shop IrM — 582 

Burton Grp 1B1 

Christies Int 329 

FaJrline Boats — 715 

Fisons — 336 

Geatetnor 226 

Glaxo - 743 

LASMO 626 

Marks & Spencer 211 
Priest Mariana — 27S 


6 

18 

8 

5 

22 

6 
16 
11 
17 

3 

13 


Siebe 


435 


a 

Simon Eng’g M 356 + 2 

Thames Water IBS^ + 4 

Unilever — 655 + 7 

Utd Biscuits 344 + 7 

Water Pack. Uts -1745 + 22 


BAA 382 -4 

Eurotunnel 553 — 20 

FKl 58-2 

Smiths Inde 22S — 3 


WORLDWIDE WEATHER 


Today: Mainly dry, with rain m northern Scotland, and me Booth ot Wale* and 
England. Oottooic Showers and strong winds throughout. Some snow In the north. 



C-Ctadp- Dr-fttal*. F-Wr. Fg-Fog. H-Htf. R-Mo. 3-Bum*. a-StasL 8B -Snow. T-Umhr, 


Eurotunnel 


Continued from Page 1 


current lawsuit did not serve 
any Identifiable purpose as the 
contractors knew that without 
their signature on the amended 
construction agreement the 
banka would not allow Euro- 
tunnel to draw any fresh 
funds. 

He said he fully supported 
Mr Morton’s strong stance 
against the contractors over 
mounting costs, but admitted 
that Mr Morton’s abrasive 
maimer had upset the con- 
struction companies. 

“I am as stubborn and as 
intransigent, if not more so, 
over matters of principle like 
the issue of costs, but we have 
different ways of dealing with 
it 

“One of my basic principles 
is never to make the other guy 
lose face even if I totally dis- 
agree with him," said Mr Ben- 
ard. 

Mr Morton’s public criti- 
cisms over delays and mount- 
ing costs have angered the con- 
tractors. 

Mr Benard said: “I have the 
highest regard for Mr Morton. 
He played a great rote in put- 
ting together the finance for 
the project and has ensured 
the Interests of the banks and 
the shareholders have been 
defended. 

“We have worked together 
for three years and we have 
agreed on all the fundamen- 
tals. As far as 1 am concerned 
he has always been totally 
loyal to the principles we 
established at the start of our 
relationship." 

Mr Benard said Eurotunnel 
had sought to address the con- 
tractors' concerns over the 
management of the construc- 


tion contract by s trengthening 
Eurotunnel’s project team 
under Mr Tony Ridley. Mr Rid- 
ley has forged a good working 
relationship with the contrac- 
tors since he joined Eurotunnel 
a year ago. He will now be sup- 
ported by two new senior man- 
agers, 

Mr Bernard said that while 
the changes were designed to 
assist the project he could not 
guarantee that there would not 
be farther public disputes. 

“Maybe the contractors find 
us too sensitive, but when you 
have nothing in your pocket 
except what the banks put 
there it is e asy to become 
hypersensitive. 

“We have got used with liv- 
ing with the feet that, particu- 
larly in Britain, every Incident 
seems to become a major one. 
But we owe our shareholders & 
dear and detailed account of 
what is going on and what is 
happening to their money." 

Eurotunnel had one of the 
largest numbers of sharehold- 
ers of any company quoted on 
the Paris stock exchange, he 
said. 

If the project felted, the con- 
tractors would have other 
developments to turn to. For 
employers and investors in 
Eurotunnel, this was a one- 
project company with no alter- 
native businesses to fell bade 
on if it failed. 

“I am always surprised that 
the contractors want to treat 
us like Shell or Exxon or some 
other diversified corporation 
which has lots of other busi- 
nesses to turn to and very deep 
pockets," he said. 

“Crises are a matter of life 
and death to us." 


Drexel 
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option. 

The administration order 
does not affect DBL Trading, a 
company active in the foreign 
exchange markets which is 
continuing to trade under the 
direct supervision of of the 
Bank of England. The position 
of DBL Finance, a company 
described by Drexel as active 
in securities, finance and 
investment, is under review. 

The companies affected by 
the administration order are 


DBL Holdings; DBL, a member 
of the Association of Futures 
Brokers and Dealers as well as 
the London Metal Exchange 
and the London International 
Financial Futures Exchange; 
and DBL Securities, a member 
of The Securities Association 
(TSA) and the Stock Exchange. 

TSa raid yesterday DBL 
Securities had been under 
instructions not to conduct any 
business since Wednesday, 
except to wind down positions. 


UK accused 
of sell-out on 
Hong Kong 
democracy 

By Philip Stephens in 
London and John Elliot 
in Peking 

THE BRITISH Government 
yesterday faced charges that it 
had caved in to China over the 
introduction of democracy in 
Hong Kong. 

In Hong Kong, several thou- 
sand university students pro- 
tested at what they branded a 
sell-out by Britain of the inter- 
ests of tiie people of Hong 
Kong. They later matched to 
the Xinhua news agency, 
China’s de facto embassy in 
Hong Kong; where a copy of 
the Basic Law — covering 
Horn Kong after its handover 
to Chinese sovereignty in 1997 
- -was burned. 

Mr Douglas Hurd, Foreign 
Secretary, said in the House of 
Commons that the final draft 
of the Basic Law for Hong 
Kong envisages that 18 of the 
60 seats in its Legislative Coun- 
cil will be filled by direct elec- 
tions in 199L 

That figure will rise to 20 by 
the time of the handover in 
1997 and 24 in 1999, increasing 
to 30 in 2003. 

Mr Hurd acknow ledg ed that 
the agreement worked out in 
Peking was "not ideal" 

However, speaking amid a 
barrage of criticism from the 
opposition, Mr Hurd said that 
the deal was the best Britain 
could- achieve In a series of 
“very blunt" negotiations with 
China.- He insisted that Britain 
would continue to press for a 
fester pace of democratisatkm. 

Mr Hurd said that the Gov- 
ernment had faced a difficult 
balancing act It had been anx- 
ious to secure as much democ- 
racy as possible,- hut believed 
that “constant collisions" with 
Peking would unde rmine confi- 
dence in the colony. 

Some Hang Kong business- 
men agree. Mr Li Ka-shing, a 
leading Hong Kong tycoon, 
said the pace of democracy was 
“quite acceptable. 1 * 

The Foreign Secretary won a 
sympathetic response In the 
Commons from Conservative 
backbench MPs, but in private 
many senior figures in the 
party expressed deep disap- 
pointment with the outcome. 

For the Labour Party, Mr 
Gerald Kaufman said the 
agreement marked a "shabby 
end” to the last major 
in the history of Bri 


Share prices rose shandy on 
the local stock market as 
investors looked forward to 
what they hoped would be the 
end of a period of political 
uncertainty caused by the 
Basic Law drafting process. 
The Hang Song index rose 45 
points in the first 10 minutes of 
trading, before felling back 
slightly to dose 29.21 up at 
2339,25. 

Mr Lu Ping, a deputy direc- 
tor-general of the Baric Law 
Drafting Committee last night 
cast doubt on the practicality 
of the Idea that the law could 
be amended before 1997 to raise 
the number of directly-elected 
seats in the colony’s 1995-1999 
legislature beyond the planned 
20. “I don’t know how u can be 
done. Its already written into 
tiie Basic Law." 

The law will go to a standing 
committee of the National Peo- 
ples Congress next week, 
before being promulgated at a 
full Congress meeting expected 
to start around March 20. 
Mandarin repairs the road to 
China, Page 3 
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A game of chicken 
in the tunnel 


Eurotunnel’s quarterly crises 
are becoming as regular as 
fetal accidents in Dallas, with 
Mr Alastair Morton in the role 
of JR. If real life were true to 
soap opera, no doubt his body 
would soon be found forming 
part of the tunnel’s founda- 
tions. But enthralling though 
this public game of poker may 
be, it is time for someone to 
can both parties’ bluff. 

The banks hold the strongest 
hand. They are refusing to lend 
money until Eurotunnel and 
TML agree On a managpmpnf 
structure. It makes sense fen: 
them to impose agreement if 
all else fells. For all the postur- 
ing, the sides are not that far 
apart Eurotunnel did intro- 
duce a “buffer manager" 
between Mr Morton and the 
contr a ctors, • onfr to spoil the - 
effect by appointing Mr Morton 
as chief executive. Some modi- 
fication of his title, and a hint 
that his role will be largely 
concerned with fliwnw , nn g h fr 
to do the trick. Despite his rep- 
utation for bluster, Mr Morton 
has given ground before. . 

The project may be setting 
new records for brinkmanship, 
but no-one seriously expects it 
to be abandoned. The banks 
and the shareholders have 
each committed over £1 billion 
already. TML would face sub- 
stantial costs if it walked 
away, and the current con- 
struction market is hardly the 
ideal place to find replacement 
work. Nor 'would sacking the 
contractors or replacing Euro- 
tunnel with anew parent com- 
pany do anything but add costs 
and time to the project As it 
is, the first dividend payment, 
gets closer and closer to the 
next TmUewfrww . 

Markets 

. Against tiie odds, the 2,300 
floor -for the FT-SE 100 has 
taken "the strain in a tough 
week. Wednesday’s rise in the 
mortgage rate was expected in 
principle, but not necessarily 
in scale. If followed across the 
board, the rise would mean a 
further 0.4 per cent on the 
inflation rate: but the market 
still managed a 5 point rise on 
the day and 13 points art tiie 
week. From a technical view- 
point, this might suggest that 
on a short-term view equities 
are a touch oversold. 

" On a longer view, there is 
stffl room for unease in politi- 
cal terms. Chanted, the routine 
statistics for the week turned 
out broadly as expected; infla- 
tion unchanged, the fall in 
unemployment slowing and 
the budget surplus still head- 
ing for about ball the official 
forecast of £12J>bn. But if the 
mortgage rate rise turns out as 


FT Index rose 7.1 to 1,836.8 

Eurotwwel ., """ 

Share price relaflve tolhe 
FTrA AS-Sharo index 



painful as expected, so much 
the worse for the Tory vote. 
And with inflation in the 
fourth quarter porw likely to be 
•- as high as 6% per oent^rattling 
the figure down for ah' election 
maybe less easy than, the mar- 
ket assumes. And while the 
market’s attention is presently 
distracted . by momentous 
events overseas, next week's 
string of big. company results 
may . be u r eminder erf issues 
nearer home. : 

MAM 

It is . hard to work out the 
precise rationale of Mercury 
Asset Management’s share 
buy-back scheme. It neatly 
allows ■ MAM’s parent, ' S.G. 
Warburg, to maintain its stake 
at 75 per cent, avoiding the 
dilution - if MAM executives 
exercise options on up to L94m 
shares! This' is understandable, 
given that Warburg needs 75 
per cent to give it the use of 
MAM'S profits when Maiming 
tax allowances in its leasing 
business. But it is difficult to 
see why MAM must go through 
the palaver, of a trader offer 
and egm to achieve what War- 
burg could have accomplished 
by spending £i0m in the mar- 
ket. 

Not that a share repurchase . 
is necessarily bad for MAM; 
whose shareholders’ funds 
have swollen from £62m in 1988 
to at least Alton now. Given 
the relative maturity of its UK 
pension fund management; 
MAM could have, been expec- 
ted to .use its money to. buy 
abroad or finance its new Mer- 
cury Life unit, but would not 
need all that money to do so. 
So the share buy-back, with 
MAM'S planned 50 per cent div- 
idend increase, is a welcome 
hint to corporate UK that it 
should give more cash flow 
straight back to shareholders. 

The net effect of the proposal 
is to suggest how undervalued 
MAM’s shares are at last 


night’s close of 665p, or 12 
times 1990 earnings. MAM has 
ratfiPd its pretax profits ten- 
fold since 1985. but equally 
important is the near-doubling 
in profits as a percentage of 
funds managed. This does not 
say much for the street-sawy 
erf pension trustees, but it says 
a lot about MAM’s quality of 

flprning s and management. 

HK Telecom 

It is interesting to speculate 
whether the China Interna- 
tional Trust and Investment 
Corporation would have been 
able to secure such favourable 
finan c ing terms for its pur- 
chase of 20 per cent of Hong 
Kong Telecom If Barclays 
nanTr had not challenged the 
Hongkong Bank’s domination 
-of its home turf. China is not 
the world's best credit risk. 
But such worries have a habit 
of bring subsumed when one 
big bank rubs up against 
another. Citic is putting up vir- 
tually none of its own money 
and purchasing its stake at a 
15 per cent discount to the cur- 
rent price. 

The deal is equally good 
news for Cable and Wireless, 
HK Telecom's parent. The 
£700m it will get more than 
offsets its own net debt; and 
the size of the Chinese partici- 
pation should calm any wor- 
ries about its political risk 
exposure in the run-up to 1997. 
Given this, it is more than a 
little surprising that the C and 
W share price has underper- 
formed both the Hong Kong 
stock market and the shares of 
British Telecom and Racal 
Telecom since last December’s 
initial announcement. 

Norfolk Capital 

Queens Moat Houses’ final 
all-paper bid for Norfolk Capi- 
tal Is decidedly cheap, but Nor- 
folk Capital cannot put up 
much of a defence. A 4 per cent 
rise in 1989 pre-tax profits is 
disappointing; its net asset 
value of 53p is unsurprising; 
and plans to raise £75m from 
asset sales smack of despera- 
tion rather than innovation. 
The report of the two disgrun- 
tled ex-directors does not 
inspire much confidence; and 
while Norfolk’s efforts to cut 
its interest bill are welcome, 
one wanders why it has taken 
so. long to recognise the com- 
pany's basic problem. Queens 
Moat needs to keep on buying 
hotels to maintain its impres- 0 
sive growth rate, but its man- 
agement has shown an admira- 
ble regard for its own 
shareholders’ best interests to 
date. 


FIDELITY INTERNATIONAL 


GLOBAL 
INVESTMENT 
MANAGEMENT 
AT ITS 
BEST 


Fidelity is one of the world's leading investment 
management organisations with a network of strategically 
placed fund management operations covering the globe. 

Single-minded dedication to providing superior 
■investment performance' is the foundation of our business. 
With one of the largest buyside research teams in the world, 
the resources we commit 10 generating sound, original 
investment ideas are probably unsurpassed in the fund 
management business. 

And, because Fidelity is a privately-owned company, 
we*re better able to invest in the peopleand systems to excel in 
the future — a paramount consideration when choosing an 
investment manager. 

It’s no wonder companies within the Fidelity 
Organisation together manage over $115 billion. 

For further information, please contact Hilary Smith, 
Director, on 44 1 283 9911 . 
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Money for 
your life 


W RITERS 1 LIVES are often 
extremely dreary. Yet for 
reasons which no-one in 
the publishing industry 
quite understands, the 
appetite for books about eminent authors 
seems to have become Insatiable. One 
expla n ation might be the high standards 
of modem British biographers. But that 
hardly tells the whole story. What more is 
it that gives these books their current 
vogue? 

The literary world is an exclusive one 
that excites curiosity. What realty goes on 
in It? Through reading a literary, biogra- 
phy we can gatecrash this world, and onw> 
inside we see what a greasy-pale is literary 
success. We «m identify with the hero or 
heroine through early rejection, parsimo- 
nious acceptance, ultimate fame a>> d for- 
tune. If the author happens to be a novel- 
ist whose work we know, we can satisfy 
ourselves as to the mixture in his or her 
fiction between invention and straight 
autobiography and the grey area in 
between. We can live the life of a creative 
artist who takes the whole Of life as his 
material. 

The novelist and biographer Peter Ack- 
royd has said: “The biographer’s job is to 
give real events the authenticity of fic- 
tion." Brenda Maddox, biographer of Mrs 
James Joyce, now at work on a new life of 
D H Lawrence, views biography as an 
investigative assignment to journal- 
ism. She does not believe that there can be 
too many biographies of an author. "Each 
biographer has a different viewpoint, like 
a painter approaching a landscape." Victo- 
ria Glendmning. who has published biog- 
raphies of Edith Sitwell, Vita Sackville- 
West, and Rebecca West, notable for their 
candour in dealing with the private-life, 
puts it like this: “We have to make sense 
of life, on earth. Human baings just do not 
have enough information about the condi- 
tions of their existence." 

The art or craft of biography requires in 
the writer, pot only the stamina to pursue 
years of research, but also narrative gifts 
in ordering the material when it has been 
assembled, historical awareness, and psy- 
chological penetration. In that new biogra- 
phical dawn which broke tn Britain at the 
end of the 1950s these qualities were 
apparent In George Painter’s Proust, 
recently reissued, and in Michael Hoi* 
myd’sLyttan Strachey, which revolution- 
ised the concept of hterary biography. 
Although thesalbpoka contained' a wealth 
of original material and conformed to the 
highest criteria of scholarship they were 
not written eifher.by or for academics but 
for a wider literary market 
The British hiexary biographer, unlike 
his American counterpart, zs usually a 
freelance who does not have a permanent 
university appointment or any funding 
from a big foundation such as Guggen- 
heim or Ford. He has to provide his own 
funding by eking out the publisher's 
advance, by book reviewing and living 
providently. Such was the career of Rich- 
ard Holmes, who won the Whitbread Book 
of the Year Award with his biography of 
Coleridge, Early Visions. Holmes is a 


loner, who generated all the the funding of 
this book and his earlier biography of 
Shelley himself; above aU, he had a sup- 
portive literary agent in Peter Janson- 
Smith. After 20 years hard labour Homes 
may now expect lucrative advances for his 
future projects. 

Winning the Whitbread has not altered 
his plans, however. He always intended to 
pause after publishing the first volume of 
Coleridge, and as he put it “get a fresh 
bearing on the subject.” He will now write 
one short biographical book on an 18th 
century figure before resuming volume 
two. He sees the present boom in literary 
biography as an attempt by ordinary read* 
ers to understand the present in terms of 
the past through the life of an outstanding 
person. But has his own success changed 
Holmes’s outlook? “It is gratifying, of 
course, a bit like a buoy thrown out to a 
man overboard, but when I go hack to 
work it is the same typewriter, the same 
table, the same view from the window, and 
when I go on my travels I become the 
same anonymous individual.” 

In the past few years, thanks to the 
much-publicised huge advance paid to Hol- 
royd for Shaw, there is now big money on 
offer for anyone with a proven capacity to 
deliver the goods. The goods consist of a 
subject likely to have an appeal on both 
sides of the Atlantic. The initial choice at 
such a subject is a hazardous procedure at 
which even the most experienced operator 


Anthony Curtis investigates the 
extraordinary rise of the literary 
biography industry on 
both sides of the Atlantic 



can slip up. Who would have thought, for 
example, that Americans would be crazy 
about a mild rural village novelist like 
Barbara Pym? But one may safely predict 
that when her sister's biography of Pym is 
published it will have a fine sale in the US. 

How do biographies of w r i ters come to 
he written? Sometimes the estate will com- 
mission an “official” biography, as in the 
case of Andrew Motion’s forthcoming life 
of Philip Larkin or the new biography of 
OrweQ in preparation fay Michael Shelden. 
Sometimes the subject in his advancing 
years will. commission his owmblognmhy, 
as. in the case , of Norman Sherry's me of 
Rraham Greene. 

- Sometimes the estate will' neither 
encourage nor prohibit a biographer, as in 
the case of Aim Thwaite’s life of AJL 
Milne to he published later this year. 
Sometimes the estate will give permission 
far a relation of the subject to use family 
papers but not deem him the sole biogra- 
pher, as in the case of Richard Graves’s 
biography of his uncle Robert, the second 
volume of which. The Years With Laura , 
appears later this year. 

Sometimes the estate will actively dis- 
courage a would-be biographer and try to 
make any biography an impossibility, as 
have the estates of the novelists Elizabeth 


Taylor and Henry Green. 

It is difficult, however, for an estate to 
hold out for ever against the onslaughts of 
a truly determined biographer, as was 
shown in Peter Ackroyd's T S Enot, writ- 
ten in defiance of the estate without a 
single direct quotation from any of Eliot’s 
letters and almost none from the verse. 
Same authors or their descendants leave 
their estates to be administered by the 
Society of Authors, as did Shaw, on which 
the burden of dealing with enquiries from 
potential biographers fells. The Society is 
looking afresh at the terms on which it 
wiR accept the administration of a literary 
estate in the future. 

Brenda Maddox is on the sub-committee 
that is trying to formulate the guide-lines. 
She says that it is difficult to come up 
with general principles that win apply in 
all cases, hut she wants the Society to 
make a commitment to openness. She 
points out that in the pre-Wolfenden era of 
1951, in The Life of John Maynard Keynes, 
the “official” biography, Roy Barred was 
not permitted to make any mention of 
Keynes’s homosexuality, an omission that 
would be inconceivable today. 

Ronald Hayman is an experienced biog- 
rapher with an eye for a teg subject His 
first biography was of John Gielgud with 


the active cooperation of the subject in 
1971. Hayman speaks French ami German 
and since then has published biographies 
of the Marquis da Sade. Nietzsche, Kafka, 
Brecht, Sartre, and is just about to turn in 
a new life of Proust Each has taken him 
between three and four years. He has had 
some subsidy from the Arts Council and 
the Phoenix Trust but the American 
advance is crucial to the funding of the 
whole operation, and he usually sells Ger- 
man rights too, 

hat, after Fainter, is there 
new to say about Proust? 
A very great deal accent- 
ing to Hayman. He thinks 
that Painter was unduly 
concerned with' the roman d clef element, 
striving to identify originals in life of 
Cbarius. Swann and so on. Since the death 
of Proust’s niece. Stay Mante-Proust, there 
has been a new openness on the part of 
tiie estate. Proust’s fetters to his publisher 
Gaston G aJUm ard, at considerable biogra- 
phical interest, were published last year. 
So was the concluding section of the great 
novel, AJbertine Disparue, in the form 
which Proust wanted it, which had for 
long been suppressed. 

There is an important random factor 



known as “biographer’s luck" which 
comes into play. Suddenly, after months of 
hard slog, a windfall drops into the biogra- 
pher’s lap in the form either of documenta- 
tion or living testimony. While research- 
ing her life of novelist Ivy 
Compton-Burnett, Hilary Spurling spoke 
to Philip Noel-Baker, a King’s contempo- 
rary of Ivy’s brother at Cambridge, and he 
described Ivy's extraordinary beauty as a 
young woman. “It knocked the college 
sideways,” he exclaimed, opening an unex- 
pected vista for the biographer. 

Spurling has had some lucky strikes too 
in her current project now nearing comple- 
tion, a life of Paul Scott She has been to 
India, where she has been able to talk to 
people who knew Scott welL Scott was a 
literary agent but be had to give it up If he 
was ever going to be able to write his own 
novels. He bad worked with the Indian 
Supply Corps during the Second World 
War and when it was over returned to 
India several times. He made a long, shat- 
tering journey across the subcontinent in 
1964, after which he wrote the first volume 
of The Raj Quartet, The Jewel in the 
Crown. Twenty-four years later Spurling 
re-traced his steps and found that the trail 
was still wa rm. 

Spurling gave up her-foll time job as 


literary editor of The Spectator in 1970 to 
work on Ivy. Her advance for volume one 
from Gollancz was £500. After the book. 
Ivy When Young, was published to rave 
reviews the advance for the second vol- 
ume was £1,000. In the event it was not 
published until 10 years later, and then by 
another publisher, Hodder. 

The sums paid today to a biographer 
with a high reputation make these 
advances seem paltry. Victoria Glendin- 
ning recently signed an agreement with 
Century Hutchinson for more than 
£100,000 for a new life of TcpUope. The 
suggestion she should write such a biogra- 
phy came from Century. Hutchinson's 
Richard Cohen, who was keen, to woo 
Glendmning away from WeidenfeM, pub- 
lisher of her female biographies. He suc- 
ceeded, but at a price. Glendinniug is 
happy to be at work on Trollope but wor- 
ried that the biography bubble may be 
about to burst 

Such a handsome advance now puts 
Glendiiming near the top of the literary 
biography earnings league, just below 
Michael Holroyd and Peter Ackroyd, who 
have both received advances around 
£600,000; Holroyd from Chatto & Windus 
for his three-volume life of Shaw, and Ack- 
royd from the new house of Sinclair-Stev- 
enson for biographies of Dickens and 
William Blake. 

But can such astronomical sums ever be 
recovered by the publisher through sales 
of the eventual book? This is a question 
that is often asked at publishing lunches, 
these days. The consensus seems to be 
that they cannot - “not in a hundred 
years, old boy." To put these sums in 
proportion: they represent 10 to 15 years 
work on the part of the author, on top of 
Continued on Page IX 



The Long View 

the junk, the invisible crash 
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SO FAREWELL, then, DrexeZ 
ii Burnham Lambert This week, 
the junk bond-based empire 
seemed to disappear almost 
without trace, like some Soviet 
puppet regime In eastern 
Europe. The capital markets 
scarcely reacted to the retreat 
of Drexel's remnants behind 
the protection of America’s 
Chapter 11 Bankruptcy Code, 
surely never to re-emerge. 

I wonder, though, if we have 
i been deceived by an illusion of 
tranquillity. The share prices 
in your newspaper or on your 
screen have hardly moved this 
week, but. has there been an 
invisible crash? Certainly, the 
past few months have been dis- 
mal for the. parallel market in 
corporate deals which became 
so extraordinarily strong up to 
the middle of last year. 

I have 1 referred several times 
to the d i v e rg en ce between the 
inter-investor equity market 
and the corporate market The 
former Is the normal secondary 
> stock market which sets values 
on companies according to 
their investment merits. The 
latter is the informal and 
unstructured arena in which 
whole companies are bought 
and sold, sometimes from and 
to the investor market through 
take-over bids and new flota- 
tions: 

There are no daily quotes 
and no indices in the ccoporate 
market; we have to guess at its 
strength from the evidence of 
published deals. We know it 
became remarkably strong in 
the year or two after the crash 
of the investor market in Octo- 
ber 1987. In America, it proba- 


bly peaked around the time of 
the RJR Nabisco leveraged 
buy-out at the end of 1988, and 
got into trouble by October 
1989 when the United Airlines 
buy-out failed spectacularly. In 
-Britain, the high point came 
later the bid for BAT Indus- 
tries was not launched until 
July. 

On both sides of the Atlan- 
tic, . though, the' bid buy- 
out scene has gone very quiet, 
The corporate financiers will 
have to be content with bank- 
ing their huge fees of the past 
few years and, meanwhile, 
turning to the task of repairing 
thn damage that ha*; been Jonf 
to corporate structures. They 
n<»fid ry>t be idle. 

. For the conventional stock 
market, there are enormous 
Caflh -flow Im pHraMnns In the 
UK, companies lavished money 
on . the stock market last year, 
in the first months, they 
spent on acquisitions at an 

annual rate Of CSO hn. Tn 1385, 

by comparison, they laid out 
fess than an acquisitions 
in cash. 

Where did the money come 
from? Wen, Industrial and com- 
mercial companies borrowed 
£28.5bn from banks in Janu- 
ary-September 1989 and raised . 
another £lL6bn from debt 
issues, largely in the Euro-mar- 
kets. They raised just -£L4bn 
net through equity issues, a 
low figure which in part 
reflects the increased buying-in 
by companies of their own 



This behaviour. by British 
companies was a pale reflec- 
tion of the even more dramatic 


No tears were 
shed for Drexel 
Burnham Lambert 
tins week but the 
real impact of 
its collapse on the 
stock market could 
be yet to come 


trend across the Atlantic. It is 
reckoned that something like 8 
per cent of all US common 
stocks have been removed 
from the market, mostly 
through take-overs, within the 
past five years - equivalent to 
a value of more than Sl.OOObn. 
-Buy-backs, meanwhile, have 
been running at $40hn£0hn a 
year, wejl ahead of new issues. 


The key to this amazing 
period for the American stock 
market lay not in bank borrow- 
ing - although the banks 
played their part eagerly - 
but, of course, in junk bonds. 
In a few years, these grew from 
practically nothing to a peak of 
some J200bn in terms of out- 
standing nominal value. Right 
now, you can call that Jl50bn 
at market value, although 
there might not be any market. 

The myth of junk bonds has 
now been destroyed. The argu- 
ment was that the return over- 
compensated for risks that 
were exaggerated in the minds 
of most investors. Now, 
though, the sound companies 
which have Issued such bonds 
will be tempted to buy them 
back cheaply, whereas the 
dubious issuers which cannot 
refinance the debt will let it . 
run on. So, the average quality 
of the outstanding junk bonds 
will decline sharply- 

The junk bond debacle, and 
the rdning-back of credit by 
banks which are starting to 
appreciate the true risks 
involved in their LBO lending, 
have cut off the. major sources 
of finance for the corporate 
stock market Prices most have 
fallen back much more closely 
in line with those of the inves- 
tor market Cautious corporate 
dinosaurs with cash like Sie- 
mens and GEC, which were 
priced out of the take-over 
market during the booming 
1980s, now find they can start 
to do deals. 

How did the phenomenon of 
toe over-priced corporate mar- 
ket ever occur? Essentially, 


isive companies were 
le to gain access to large 
amounts of capital from new 
kinds of investors who did not 
allow properly for risk. The 
late 1980s provided the perfect 
framework for financial 
excesses because there had 
been an unusually long time 
since a recession - bearing in 
mind that recessions serve the 
essential periodic function of 
straightening-oat twisted capi- 
tal markets. . 

Generally speaking, equity 
investors (who have increas- 
ingly been professional rather 
than amateur) continued to 
Insist on high returns. Any 
over-enthusiasm was knocked 
out of them by the 1987 crash. 
But junk bond investors car- 
ried on regardless; they could 
point to juicy historical r etu rns 
over most of the 1980s. And the 
regulatory peculiarities of the 
US markets meant that many 
investment institutions saw 
the opportunity to make equi- 
ty-type returns even though 
they were confined within the 
supposed security of the bond 
market 

As for the banks, an tmpervi- 
ousness to father risk analysis 
seems to be bunt into the lend- 
ing institutions that have 
given us various pr op er ty and 
Third World debt crises. 

Now, the game has Changed. 
After the invisible crash, we 
are going to see some very visi- 
ble re-structuring. I shall be 
surprised if the investor mar- 
ket stands up to the strains 
quite as comfortably as the 
post-firexeZ complacency seems 
to suggest 
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' THE MERCURY ' 
. OVERSEAS PEP . 




. Strictly limited Opportunity until 28th March, 1990 


-Tax-free investment of up to 
£2,400 in overseas unit 
trusts is available through 

a Personal Equity Plan 

until 5th April, 1990 
—and only until then. 

After that date, the 
amount of a PEP which 

may be invested over- 

seas will be considerably 
reduced. 

Which PEP should you 
choose to maximise the potential of this 
once-fbr-all opportunity? 

Mercury, Britain's foremost 
independent investment house, already 
manages more than £30 billion —for 
major public companies and charities as 
well as private individuals. 



You can choose from five 
Mercury Unit Trusts: 

International Fund 
American Growth Fund 

European Growth Fund 

Japan Fund 
Pacific Fund 

A further £2,400 may be 
invested on the same tax- 

basis in UK blue-chip 

shares selected by Mercury. 

The value of investments can go down 
as well as up and you may not get back the 
amount you invest. 

Remember that the tax treatment of PEPs 
may be changed by future legislation. 

To find out more, please return the 
coupon or call the Mercury PEP 
Department on 01 -2SO 2888. 


The Mercury PEP 

Overseas Growth Portfolio 


r To: The PEP Manager, Mercury Asset Management pic, 
FREEPOST, London EC4B 4DQ. 

| Please send me details of the Mercury Overseas PEP. 

Sur name _ (Mr/Mrs/Miss/Ms) Initials 
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MARKETS 


FINANCE & THE FAMILY; THIS WEEK 


Company reports: 
where to begin 

A company's preliminary results can yield valuable 
Information - if you can read between the lines, says 
Andrew Hill. Page III 


Act before Mr Major 

One of the most effective tax avoidance ploys is the 
offshore trust But Caroline Gamham warns that the 
Chancellor may put an end to this In the Budget on March 
20. Plus: a sizeable chunk of the UK market In convertible 
shares is likely to disappear shortly if Hanson gains 
approval to convert Its 10 per cent 2,007/12 stock, Terry 
Dodsworth reports. Page V 

Are you sure you're covered? 

The stormy weather that has battered Britain this winter has 
taken quite a toll on homes and homeowners alike. Erie 
Short advises you to check your insurance policy to make 
sure you have adequate cover. Plus John Edwards 
considers the state of the mortgage market given the latest 
rise in rates. Page VI 

Taxing problems for the elite 

Foreign businessmen based in Britain have long formed an 
‘‘elite’’ class of taxpayer. But as Donald EHdn warns, special 
cases call for special planning. Page VII 

Minding Your Own Business 

There's not much profit In Vivaldi, but . . . Roy Hodson 
meets a couple who are happy running a most unusuai 
business: a small orchestra Plus the story of two young 
entrepreneurs in their flying machine. Page VK1 

■ BRIEFCASE: A bequest to children: Page VII 

UK Banks' Base and Mortgage rates 
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Abbey lifts mortgage rate 
to all-time high 

Abbey National's decision to raise Its basic mortgage rate 
to an all-time high of 15.4 per cent from 14.5 per cent has 
sparked off fears of another round of interest rate increases 
for home-owners in the UK. 

The other banks and building societies have hinted that 
they may be forced to raise their rates soon, which could 
mean that the Interest rates for borrowers will climb to their 
highest level since 1981, putting the squeeze on many more 
households. 

The high interest rates have already taken their toll: the 
Council of Mortgage Lenders announced this week that 
arrears in mortgage payments and repossessions 
increased In the second half of 1989. More than 58,000 
borrowers, out of a total of 7.95m building society 
mortgages, were mare than six months In arrears at the 
end of 1989. 

■ The Nationwide Anglia Building Society is raising its 
mortgage rate by 0.9 per cent to 15.4 per cent with effect 
from March 1, It was announced late yesterday. It also 
announced help for new borrowers by offering loan 
discounts of 0.65 per cent tar the first three years of a 
£60,000 loan — more than double the previous discount 
Tfie mortgage treadmill: Page VL Sara Webb 

Stock Group continues growth 

Slock Group, the stockbroking arm of British & 
Commonwealth Holdings, has acquired Chase Manhattan's 
London-based private client stock-broking business. The 
deal, for an undisclosed sum, means Stock has nearly £4bn 
in funds under management once Chase's £300m is 
Included, and 2,000 more clients in the UK and abroad. 
Stock is eager to chase' "high net worth individuals” with an 
average of £150,000 to Invest, and has ambitions to become 
the number one private client stock-broker In the UK. It has 
built up Its private client business through the acquisition of 
regional brokers Stock Beech and Campbell Neill, Hoare 
Govetfs private client operations, and two members of 
Lazards' private client team. 

Chase formed Chase Manhattan Securities in 1988 by 
merging Simon & Coates with Laurie Miibank at a time 
when banks and brokers were pairing-up in haste. It 
decided to sell off its private client business this week, 
however, saying that this no longer complemented its 
private banking strategy and that it provided an 
unsatisfactory return on capital. S W 

Course for investors 

Amateur investors may be interested in a weekend course 
being run by the Stock Exchange Investors' Club and 
National Investment Group on March 16-18. The programme 
includes lectures on how to interpret reports and accounts, 
how to structure your portfolio, share evaluation, personal 
equity plans, traded options and convertibles. 

Those taking part will then be tested on a dummy portfolio 
to see how much money they can make and how much of 
the course they have assimilated. 

The action takes place in Clifton Village, West Yorkshire, 
and includes a visit to Harry Ramsden's famous fish and 
chip shop, floated recently on the Third Market Those 
attending will be charged £150 each (or £250 if 
accompanied by a partner). Further details are available 
from Farmer Public Relations, Els worth House, Alfred 
Gelder Street Hull HU1 2AN (tel. 0482-224-285). S W 
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Footsie reflects on 
what might still be 


FT- Actuaries Index 
1900 


ON THE other side of the 
looking glass, In a dark forest, 
Alice encountered the White 
Queen screaming and shaking 
her hand. “What is the 1 mat- 
ter," said Alice, as soon as she 
could make herself heard. 
"Have yon pricked your fin- 
ger?” “I haven't pricked it yet,” 
the Queen said, "but I soon 
shalL" 

Alice Through the Looking- 
Glass, by Lewis Carroll 

LIKE the White Queen, shares 
seemed to remember the future 
better than the past After six 
weeks cringing in anticipation 
of another rise in mortgage 
rates, the stock market 
breathed a sigh of relief when 
Abbey National did the deed 
on Wednesday. It barely 
blinked when Nationwide Ang- 
lia followed suit yesterday. The 
0.9 per cent increase to a 
record level was greater than 
many had expected, but domes- 
tic and US institutions bought 


blue chip stocks anyway and, 
in doing so, looked as u they 
were calling the top of the 
credit squeeze. 

The market consequently 
spent the latter part of the 
week in pesky, if slightly sur- 
prised, mood. Dealers were 
quick to act an the optimistic 
interpretation of any price 
movements. Heavy buying of 
options in the fashion chain 
Next, for example, sparked 
thoughts that another retailer. 
Sears, mi g ht, bid. Sears has a 
near 2 per cent stake in Next, 
although analysts said an 
attempted takeover was 
unlikely. Tbs whole retail sec- 
tor, from Marks and Spencer to 
Lanza Ashley, put in firm per- 
formances nevertheless. 

Mortgage rates were not 
alone in entering uncharted 
seas. South West Water' 
became (he first of the recently 
privatised water companies to 
break through £2 a share. 
Shareholders who had bought 


on flotation in December have 
doubled their investment. 

Traders briefly blamed 
demand on switching out of 

shar es in Perrier, the French 
miner al water supplier which 
withdrew its product from sale 
around the world on Wednes- 
day. They swiftly removed 
their tongues bom their 
nhgricn when confronted with 
real and supposed stakebufld- 
ing. The French company 
Lyonnaise des Eaux built up 
holdings in Severn Trent, 
Anglian and Wessex last year, 
although others were said to 
have been buying this week. 
All eyes will be on the first 
comprehensive lists of share- 
holders which are likely to be 
made available next week. 

Entrepreneurs old and new 
caught analysts unawares. 
Hanson followed its barely 
noticed third quarter figures 
on Wednesday with a $504m 
payout for 45 per cent of Pea- 
body, the largest US coal pro- 


HIGHLIGHTS OF THE WEEK 


Price 

yday 

Change 
on week 

1989190 

High 

1989790 

Low 


FT-SE 100 Index 

2325.9 

+12.3 

2463.7 

17826 

Global markets steadier 

Croat Nicholson 

161 

-33 

231 

158 

Disappointing praOms/profits warning 

English China Clays 

385 

-56 

541 

359 

Profits warning 

Enterprise OR 

646 

-29 

680 

418 

Rights issue fears/ICI stake sals Hots 

Eurotunnel ante 

553 

-72 

1172 

378 

Roar over management changes 

Fslrllne Boats 

715 

-110 

890 

437 

Bid talks ended 

Glaxo 

743 

+42 

824 

5271a 

KfoJmvort racs. Loose doubts 

Guinness 

661 

+21 

689 

329 

Brokers’ ypgradhigs 

Hartwell 

156 

+ 15 

156 

78 

Increased Jameel offer. 

Newman Tanks 

178 

-12 

211 

158 

E3Z3m rights laaua/Utaposats 

Pwkflekl 

425 

-42 

524 

282 

KNIVUUil iDMyuailOiw 

Priest Marians 

278 

+ 100 

535 

153 

terse— ood takas stake 

MAC 

616 

-38 

819 

503 

Mortgage rats rise Hta buHtfing sector 

Racial Telecom 

393 

+ 17 

557 

184 

Government contracVUS roadshow 

South West Water 

202 

+ 17 

203 

100 

Talk of stafcebuBdlng 


IT WOULD be hard to imagine 
a more eventful week for Wall 
Street and the wodd economy, 
or a dnller one for US stock 
market investors. 

To judge by the market's 
performance, investors seemed 
totally Indifferent to the 
collapse of Drexei Burnham 
Lambert, the firm which 
almost single-handedly turned 
Wall Street into the Yukon 
of the 1980s. With its 
Invention at the junk bond 
- the Philosopher’s Stone of 
the 1980s - Drexei unleashed 
a papa: gold rash on Wall 
Street with all the lawlessness, 
machismo and romance of the 
great prospecting crazes of 
the 19th ce ntury . The 
symbolism of the firm's 
demise was underlined for 
history by Its theatrical 
timing. In retrospect, it 
seemed almost inevitable that 
Drexei should have passed 
Into history hand in hand with 
the Golden Eighties. 

But symbolism Is out of 
fashion these days on Wall 
Street. Investors seem to be 
made of sterner stuff than the 
Incurable romantics at the 
1980s. In strict chronology. 

It may be just six months since 
the United Airlines debacle 
which marked the manic 
dimax of the last decade’s 
leveraged deal fever. In 
passage of historic time, 
however, a whole era has 


c WALL STREET ) 

Sobering up 
for the ’90s 

Dow Jones Industrial Averages 



In 1989 tile markets could 
be swayed from the extremes 
of greed to the extremes of 
fear and back again by a mere 
rumour of a corporate raid, 
a whiff of an insider trading 
scandal, a hint of a 
bankruptcy. Today, invertors 
merely shrug like 
book-keepers who stumble 
upon poetry - they timidly 
avert their gaze and go back 
to their computer printouts 
of Interest rates and corporate 


in principle, the boring 
sobriety which has taken over 
on Wall Street should be good 
news for long-term investors 
in US securities. Not only will 
the humbling of the corporate 
raiders and leverage quacks 
give US managers the chance 
to run toeh* companies again 
for the first time in more than 


10 years. It might also help 
gradually to stabilise the 
wildly fluctuating asset prices 
which have made Wall Street 
fed like an offehoot of the Las 
Vegas casino Industry. 

In tills respect, a vitally 
i m por ta nt piece of news this 
week was almost overlooked 
because of the dramatic 
developments at DrexeL The 
New York Stock Exchange said 
it would consider removing 
one of the major technical 
advantages currently enjoyed 
by prog r a mme traders - their 
exemption bum the “uptick 
role" which normally allows 
dealers to sell stock short only 
after the price has risen In 
a previous transaction, or 

“uptick." 

If the NYSE were to make 
good on this plan, it could 
mate large-scale programme 
trading almost impossible and 
shift the US stock market’s 
main price-making mefhswlam 
back 19 Wall Street from the 
Chicago fotures pits. 

In feet, the relatively slow 


and steady recovery of stock 
prices after the sudden plunge 
they suffered last month may 
conceivably suggest that Wall 
Street investors are already 
starting to regain their 
supremacy over the 
speculators in Chicago. 
Perhaps the US stock market 
is already becoming a slightly 
more stable place. 

Unfortunately, however, 
it is still Cor too early to have 
any confidence In this 
condusion. And even if Wall 
Street Is determined to become 
more sober, events on the 
other side of the world seem 
destined to shake the 
new-found stability in the US 
financial markets. For just 
when speculation seems to 
be going out of style among 
US investors, the European 
and Japanese financial 
markets are showing a 
propensity for volatility which 
would have delighted Drexei 
and Its cohorts in their golden 
days. 

Nowhere has this been more 
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dneer. The rest of Peabody is 
owned by Newmont Mining, in. 
which Hanson has a 49 per 
cent stake. Normally such 
acquisitions are seen as reaf- 
firming Lord Hanson’s risk-tak- 
ing credentials, but the shares 
marked time while analysts 
tried to calculate what Hanson 
mtgKL ha ve in mhid n 

Amstrad’s half year profits 
were above the highest ana- 
lysts’ forecaste at £30 Jn. The 
shares, at 57p yesterday, con- 
tinued their Blow recovery 
from the low of 37p on Decem- 
ber l. The charismatic Alan 
Sugar, Amstrad’B chairman, 
still has to prove .to the City 
that he Mn run a multina- 
tional in troubled timea as weEL 
as he 'managed growth In a 
consumer boom. Last year’s 
interim profit was £75.3m and - 
the shares then stood at 180p. 

The entrepreneurs in the 
dock at Southwark crown 
court saw their trial on a vari- 
ety of fraud and theft charges 
get off to a faltering start. 
While the Jury was being cho- 
sen for the second time, one of 
the accused, Ernest Saunders, 
will have had plenty of time to 
- follow the fortunes of his erst- 
while employer, Guinness. The 
shares, already the best 'per- 
former among Footsie stocks 
last year, rose another 21p to 
66Ip. Several brokers published 
positive views on the company 
ahead of figures due next 
month, BZW changed Its 
advice from hold to buy, say- 
ing that -improving margins 

apparent than in the reactions 
of German bond and equity 
prices to the events in eastern 
.Europe. This does not seem 
the [dace for a detailed 
analysis of the impact of 
currency reform on the 
German economy. But it is 
worth recalling that when the 
Berlin Wall first came down 
in November, the kneejesk 
reaction of toe currency 
traders was to sell . 

. Deutschmarks and bi^y. 
dollar&.It;tookaweek of 
reflection for the markets to 
reatiaeihat reunification 
would bqextrem&y bullish 
for the Deutschemaxk, because 
It would stem the German 
capital outflows which had 
been the main reason for the 
mark’s surprising weakness 
in the previous two years. 

The panic in the German 
and other European bond 
markets at present certainly 
has more complex and 
piaimih ip explana tions ft™ 
the mindless **fllgfat to safety" 
after the Wall came down. But 
this time, too, the market 
seems to be Ignoring many 
of powerfully anti-inflationary 
features of German currency 
unification. 

The fact that investors in 
Europe seem to have 
over-reacted in such a 
one-sided manner to an event 
which might have been 
welcomed only a few months 
ago may well have something 
to do with the growing 
dominance of futures trading 
in European bond markets. 

It is Ironic that the Goman 
bond market is being wagged 
by Its tail in the London 
International Futures 
Exchange, just as some serious 
steps are finely being taken, 
to curb the affi^ogous 
phenomenon on Wall Street 

Unfortunately for Wall 
Street investors, therefore, 
there will be volatile times 
ahead, even if many of the 
home-grown US speculative 
trends gradually die away. 

Monday . 28UU4 - 29JK 
Tuesday M3440 + 4S6 

Wednesday MUM + (L22 

ramodar SMfcffS + 2SL33 

Anotole Kaletsky 
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County NatWest still counting cost of Blue Arrow 


INVESTORS WERE treated to 
the rare sight this week of a 
hank paying compensation to 
shareholders who had lost 
money following a disastrous 
rights issue 2% years ago. 
Between 2,000 and 5,000 share- 
holders are expected to benefit 

But then, these were highly 
unusual circumstances. The 
bank was County NatWest, 
and the rights issue was the 
£837m issue of employment 
group Blue Arrow, close to the 
peak of the bull market in Sep- 
tember 1987. 

County’s role in disguising 
the failure of the issue from 
the market in order to keep up 
the company’s share price has 
led to a string of criminal 
charges: against County, UBS 
Phillips & Drew (the brokers to 
the issue) and 11 City figures. 

However, County says its 
decision to pay compensation 
does not mean it is a dm it ting 
legal liability, or even a moral. 


obligation to investors: to 
admit the first would lay it 
open to legal claims, while to 
admit the second would proba- 
bly prompt the Twland Revenue 
to dispute the tax-deductibility 
of the compensation thereby 
greatly increasing toe cost to 
the bank of the arrangement 

Nevertheless, the money is 
on the table now - preferable 
by far to awaiting the outcome 
of the criminal trial. Also, it is 
unlikely that many small 
shareholders would follow the 
example set by one keen inves- 
tor who bought £700 of Blue 
Arrow shares and is currently 
the only person to be suing 
County for damages. 

The compensation package 
fells into two parts. The first Is 
only for the institutional inves- 
tors which bought 180m Blue 
Arrow shares in a placing exer- 
cise shortly after the rights 
issue. County and PAD, which 
handled most of the placing. 


are disputing how to share the 
costs of this scheme. 

The second part is for the 
2400 to SfiQQ shareholders who 
bought an estimated 40m to 
50m Blue Arrow shares on the 
stock market during a.spedfled 
period: between 29 September 
and 26 October 1987. K is worth 
up to 30p a share, plus a fur- 
ther ipp interest to reflect the 
Vk year gap. Basic rate income 
tax will be deducted from the 
Interest section. 

Investors might wonder why 
the compensation only applies 
to a limited period and how the 
amount was decided. The Blue 
Arrow rights issue closed on 
September 28 1987, so the start 
date is clear: anyone who 
bought shares after this was 
misled by the lack of disclosure 
that the issue Had felled, and 
so paid too high a price. 

The cut-off date (a week after 
the 1987 stock market crash) 
reflects the low point far Blue 


Arrow’s shares. They had 
fallen to 91p, compared with 
16Gp at the time of toe rights 
issue. County did not actually 
own up to the failure of the 
issue untQ December 17. How- 
ever, at that time the share 
price did not move an inch, 
suggesting that the stock mar- 
ket price already reflected the 
true value (probably more by 
luck and misjudgement than 
by any brilliant Insight into 
the true extent of the problem). 
So only the people who bought 
shares before October 26 actu- 
ally paid too much. 

The amount - up to 30p a 
share - is more difficult to 
assess. Tlie first thing to note 
is that the bank is not compen- 
sating people for what hap- 
pened during the stock market 
crash of October 19 and the 
following days, only for the 
feet that investors were in the 
dark about the outcome of the 
rights issue. 


County says it has looked 
carefully at tire movement of 
the Blue Arrow share price rel- 
ative to the rest of toe stock 
market, and at companies 
which had successful rights 
issues at about the same time. 
It has also taken advice from 
several independent firms on 
the likely extent of the over- 
valuation of the shares. It says 
that 30p is at the -top. of the 
range of answers it was given. 

It is also probably no coinci- 
dence that. at tiie time they 
decided to hide the outcome of 
the issue, County's executives 
estimated that to disclose the 
true picture would, knock 29 to 
3Qp off the share price. 

ft seems almost impossible 
for the small shareholder to 
assess the suitability of the 
compensation, which leaves 
two options. The first is to 
watch out for what the big 
investing institutions do. u 
they think the amount on offer 


is not 
to push 


pub 

although this 


are likely 
for more, 

_ seems unlikely, 

after their initial favourable 
reaction to County's announce- 
ment.. 

The second option is to 
accept the assurance of County 
chairman Howard Macdonald, 
the forthright Soot brought In 
to clean up the bank after the 
Blue Arrow affair. He says the 
bank's aim is to put the whole 
business behind tb “to attempt 
to be cheap would be counter* 
productive?* ■ 

Shareholders who believe 
they have a cteftn should clip 
the coupon from NatWest’s 
advertisements to last Thurs- 
day’s- papers. Alternatively, 
write to;. Claims Administra- 
tion Service, NatWest Invest- 
ment 'Rgpkf Drapers Gardens, 
12 Throgmorton Avenue, Lon- 
don, ECZP2ES. 

Richard Waters 


would continue to 
togs per share 
cent a year. 

.. Analysts also -threw their 
weight behind Glaxo. Klein- 
wort Benson wffl.shortiy pub- 
lish a review of 'four of the 
company’s drugs under devel- 
opment and argues th a t they 
. will cuDectiyely be as Impor- 
tant as Zantac - the world's 
best seller which is credited 
with having put Glaxo into the 
top five of drug companies. 

- Not all shares reacted with 
equanimity to the rise in mort- 
gage rates. Housebuilders fell 
back and the amstruction sec- 
tor continued its year-long 
slide. There was more to the 
gloom than the plight of home- 
owners, however. Profits warn- 
ings from iSn gU«h China Clays 
and Crest Nicholson did not 
help. Lord Chilver, the ECC 
chairman, said a worsening 
international economic envi- 
ronment as well as UK Interest 
rates were the problem. Crest 
said falling house prices were 
squeezing margins. 

The construction sector also 
produced, one of the week’s 
rights issues. Newman Tanks 
awed fix £32m from Its share- 
holders to cut borrowings- The ' 
other cash call had been the 
subject of much talk in the 
market ahead of its announce- 
ment. Gestetner, the office 
equipment company, is raising 
almost three-quarters of the 
£90.6m it Intends paying for 
the non-US operations of 
Nashua, a photocopier and fex 


wiapfwnft supplier. 

A better kept secret was 
Godfrey Davies’ hostile bid for 
Sketchley. The offer valued the 
dry <*1 wiring company at £l37m . 
and the Godfrey Davies chief 
executive promised Sketchley 
shareholders they can keep 
their 25 per cent discount on 
their cleaning bills. 

j&anwMte, another takeover 
bid seemed to enter its final 
art. Jameel, the Saudi Arabian 
trading concern, raised lte bos-, 
tile offer for Hartwell; the; 
motor distributor, from £151m 
to Ei TOm. Jameel took its stake 
to 281 percent of the ordinary 
shares and 4&8jper cent of the 
convertibles. Hartwell ended, 
the week' with traders offering; 
I53p a share, 2p less than 
Jameel's offer. ... 

Iconoclasts of 1980s culture 
found a symbol in the London, 
stock market with which to 
round off their week. Anyone 
nnMtidiwi with the stumbles' 
of boxer Mike Tyson, US mag- . 
nate Donald Tramp, or Perrier, 
could descend on a small UK 
company called Filofax. The 
maker of personal organisers 
issued another profit warning, 
but its' shares had their' 
tranmag last year and ended 
the week barely changed As 
the White Queen said: “I've 
done all the screaming already. 
What would be the use of hay- 
ing it all over again? Now you 
understand the way things 
happen here.* 


. . Daniel Green 

( JUMIOB MARKETS ) 



gets 
green for go 


NEXT WEEK’S launch' of 
Novalal, a tree cloning com- 
pany, Could on -the face of ifc be 
one of the debuts of the decade. 

ft is -at the forefront of teefr- 
: nology, it boasts a board of sci- 
entific luminaries and lt coald 
make a very real contribution 
to the. critical problem of 
global wanning. Its launch 
harnesses equity for ecology. 
What could be better? 

For all that, Novalal is meet- 
ing with a rather mixed recep- 
tion. As the first start-up to 
join the USM for several years, 
it has inspired some unease 
among those who remember 
the abysmal performances of 
former high technology start- 
ups. Bio-lsolates, Bio-mechan- 
ics, Synterials ... the list of 
disappointments goes on and 
on. t 

One common feature of the 
earlier arrivals was that they 
foiled to meet profit projec- 
tions. With this in unhid the 
cynics argue that Novalal’s 
valuation of £20m — which is 
modest enough if its meets ite 
illustrated profits of £2-85m for 
the first foil year trading to 
July 31 1991 - may well prove 
to be exorbitant 

In response, Richard Wallis, 
managing director, points out 
that the group already has 
orders worth £ii.i5m over the 
next two and a half years. 
Moreover, he believes to»t his 
own background in chemical 
production will help the com- 
pany keep to its budgets. 

Be - that as it may, Novalal 
has a challenging time ahead.' 
It is hard enough for any 
young company to meet the 
demands of the City without 
having to grapple with the 
vicissitudes of setting up a 
business. 

But whatever its relations 
with the City, Novalal should 
command considerable interest 
both for its “green” credentials 
and as example of commercial 
exploitation of academic work. 

Novalal’s principle hopes are 
pinned to. its ability to help 
restore ravaged tropical rain 
forests. It says that its cloning 
techniques produce healthier, 
more resilient, faster growing 
and higher yielding plantlets 
than those grown by seed, and 
that this makes them particu- 
larly suitable for reforestation. 

Nonetheless, it expects to 
benefit from the increased 
funds available from lumber 
companies and international 
aid agencies which are con- 
cerned about the effects ton* 
the destruction of rain forests 
have had on the world's rtf- 
mate and ecology. 

Its main board toetodes Lord 
Plumb, the former President of 
the European Parliament, who 
has a particular Interest to pro- 
moting funding by the Euro- 
gran Community of reforesta- 

In addition**^ rainforest 
hardwoods, it hopes to use 
cloning tec hn iques to produce 
flowers, housepfents, tropical 
fruit and nuts for the food sec- 
tor and eucalyptus and 


Douglas fir for the paper indus- 
try. v 

* Looking a few years abead, 
Novalal also expects to exploit 
a technique known as continu- 
ous fermentation, which, har- 
nesses 'the aMHfy of cells' to 
produce certain chemicals. 

ft Intends to use this process 
to produce castanospermine, 
now extracted from a rare Aus- 
tralian tree, which is a possible 
anti-viral agent that might 
have a role in the treatment of 
AIDS. 

. It is also enthusiastic about 
the long term possibilities of 
biotransformation, a method 
that exploits the catalytic abil- 
ity of cells to develop new 
products. It expects to use the 
process to make flavours and 
fragrances, including a range 
of products for Estes Lauda*. 

The ambitious nature of 
these projects might deter 
some potential investors. How- 
ever; they may take some 
encouragement from Novalal's 
august advisory board which 
comprises 13 eminent academ- 
ics including two Nobel prize 
winners (who together win be 
paid a TMurimwm of £50,000 a 
year). 

Not surprisingly, the ’com- 
pany’s own board and manage- 
ment is also rich in scientific 
talent. Several of its projects 
are linked to employees’ for- 
mer doctorate work. 

Perhaps as a result rtf . this 
the company is strikingly 
young. Its board includes three 
scientists under the age of 30 
and three of the senior manag- 
ers are scientists aged 25 or 
under. 

The roots, of tha company go 
back to Richard Wallis’s earlier 
career as a manufacturer of 
speciality chemicals. As part of 
this, he supported a research 
project by Dr Karen Davis into 
biotransfonziatlan te chniq ues 
at the Cranfield Institute of 
Technology. After speaking at 
a conference two years. Dr 
Itevis was introduced to Dr 
Marie-Louise Broby, who with 
her husband and family were 
also working on tissue culture 
technology. 

They derided to join forces 
and try to float a start-up cost- 
Pwy on the stock market. 
After a false start, thanks to 
the demise of the Third Mar- 
ket, Douglas le Mare expects to 
place 5m shares at loop each 
next week. 

The founders and promoters 
or the business, who reckon 
they have sprat £2m develop- 
mg the technology* keep 75 pear 
cent of the shares - although 
they, wfli not he allowed to 
for the next two years. " 

. The flotation is a gamble, 
but Richard Wallis sees it as 
j-bflnitely preferabteto the 
so augipno ld of venture capital- 
tots, who he feels mig h f gp fl the 
company over his head to a 
major drugs company. :**We 
want to run the company our 

way,” he says. 

Vanessa Honlder 
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Andrew Hill explains company reports 

Why the bare facts 
are just not enough 
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THE PRESS release last mouth 
carrying news of Lonrho's 
1988-89 results was fttlsome: it 
was “a splendid year” Cor Lo»- 
rho; Krupp Lonrho. a Euro- 
pean subsidiary, “advanced 
remorselessly," and the release 
added: “What else would you 
expect?" Well most financial 
journalists — and many small 
shareholders - would expect a 
little more detafl. 

Id fact, closer examination of 
the 21 per cent rise In pre-tax 
profits showed that the inter- 
national conglomerate owed 
much of the Increase to a large 
trading profit on the sale of 
whisky stock to Brent Walker 
in November 1988. Stripping 
out that gain, the group’s prof- 
its were up. just 4.4 per cent 

Lonrho is notorious for prod- 
ucing sparse preliminary 
results’ announcements. It 
probably doesn't matter much 
to Its shareholders, who are 
amnng Hw most loyal in 
country. But the high season 
for company results •- early 
March to April - is approach- 
ing and small shareholders 
generally will be hoping their 
companies offer a few more 
scraps of information on winds 
to chew than Lonrho usually 
does. 

Under Stock Exchange rules, 
all listed companies must 
make a preliminary aimnunce. 
ment of profits at the end of 
their, fall-year and half-year 
stage. These statements are no 
substitute for the glossy and 
detailed report and accounts, 
but the exchange wants to pre- 
vent a false, market, in the 
shares of any company. 

Once a team of auditors 
begins to pore over the fall- 
year figures the risk of price- 
sensitive information leaking 
out increases, so. Stock 
Exchange rules- state that a 
preliminary announcement of 
full-year figures must be made 
“as soon as possible after draft 
accounts . . . have been . 
agreed with the auditors as the 
basis for completing the 
annual report.” 

Listed companies also have 
to send their interim (half- 
year) report to shareholders - 
or advertise it in at least two 
daily newspapers - within 
four months of the end of that 
fiTianria! period. Groups on the 
Unlisted Securities Market, 
Which also are regulated by the 
exchange, have an extra two 
months in which tp.-itsport 
half-way .figures ..ana. need 
advertise them Jn only-one 
newspaper. ■** ■“c-x ' \ ■■ r:^ 

...At any rate, shareholders 
shouldn't have to wait too long 
after the year-end . to judge 
their group's performance: the 
report and accounts must 
themselves be published 
within six months. In fact, 
most companies publish pre- 
liminary results three or four 
months after the year-end 
(hence the cluster of result sto- 
ries during Starch and April 
from companies which have a 
calendar financial year). 

Frustrated Lonrho investors 
may be surprised to learn that 
their company has no particu- 
lar obligation to elaborate on 
its preliminary figures at that 
stage. 

The Stock Exchange speci- 
fies the figures a listed group 
must supply (outlined below) 
and, broadly speaking, these 
are '.also' the points reported by 
newspapers like the Financial 
Times . Preliminary results pro- 


vide the first formal indication 
of a group's trading position; 
thus, they are almost certain to 
be more newsworthy for a 
daily paper than the report and 
accounts, which usually follow 
about a month later. 

Theoretically, of course, the 
audited report and accounts 
could differ from the prelimi- 
nary figures. In practice, this 
happens only rarely; when it 
does, it almost always justifies 
a separate news story. 

In the company’s announce- 
ment, the figures are displayed 
in' tabular form alongside com- 
parative figures for the corre- 
sponding period a year ago. 

Depending on the business of 
the company, turnover is usu- 
ally synonymous with sales. 

Frollt or loss, before taxa- 
tion and extraordinary Items, 
is the figure taken commonly 
as the first indication of a UK 
company's performance. For 
example, a headline such as 
“Lonrho profits rise by 21 per 
cent" would refer to the pre-tax 
line. That is an attempt to 
make companies’ results 
broadly comparable, because 
taxation - which has also to 
appear in the preliminary 
results - can vary quite 
widely from the standard 35 
per cent charge if, say, the 
group has strong overseas 


As already indicated, 
though, the pre-tax figure can 
be misleading. Companies can 
take so-called exceptional 
items “above the line" if they 
fafi within its no pu«i trading 
activities. Exceptional.items - . 
which could be gains or losses 
- are not mentioned explicitly 
in the Stock Exchange rules, 
although all companies have 
an obligation to explain “any 
special factor” th*t han influ- 
enced its activities. 

If the gains or losses fall out- 
side the company’s normal 
trading activities — so-called 
extraordinary items - they 
must be taken below the line, 
where they would not affect 
the group’s pre-tax profits. 
Whether unusual gains or 
losses should be above or 
below the fine «»» be a matt***- 
of considerable debate. 

Companies include the full 
benefit of subsidiaries' profits 
in their pre-tax results. But if a 
group owns, say, 70 per cent of 
a subsidiary, it must .list 
minority interests as a debit 
That is^ihe share of the sub- 
sidnuyfe profit due to the 30 
per cent. minority sharehold- 
ers. aftejr fee tax line 

and '-before -the profit or loss 
attributable to shareholders. 

Extraordinary items come 
next in the table, followed by 
attributable profits after 
extraordinary items, and the 
total amount absorbed by divi- 
dend payments. Most compa- 
nies will list separately the div- 
idend payment as it would 
apply , to individual sharehold- 
ers. It will always appear, in 
news reports and. in company 
figures, as a net figure — 
which assumes the basic rate 
of tax has been paid - in 
pence pm* share. 

The group will also list earn- 
ings per share, which is the 
profits figure — after tax and 
minority Interests, but before 
extraordinary items and the 
distribution of dividends - 
divided by the number . of 
shares on issue; In the Finan- 
cial Times, the earnings per 
share figure is always pres- 


£920 a burial, £712 a cremation 

The very high 
cost of dying 


•But there, everything has its 
dratobacks, as the man said 
when his mother-in-law died 
and they came down upon him 
for the funeral expenses’. 

- Jerome K. Jerome 

Three Menin a Boat 

NO-ONE Hkes to dwell on the 
cost of dying but the 
unpleasant truth is that it is 
has become a very expensive ’ . 
business. 

Funeral costs in England. 
Wales and the Channel Islands 
have shown a sharp increase 
in . the past year. This has 
emerged fiom a recent survey 
by market research company 
Masbn-Shakegpeare which was 
commissioned by the Odd 
Fellows Manchester Unity 
Friendly Society. 

Burials now cost £920 an 
average, up 24£ per cent on . 
last year (mdndmg basic 
disbursements) w hile the 
average cost of a cremation 
has increased by 124 per cent 
foI712. - 

Prices do vary across the 
country, though: East Anglia, 
the channfli Islands and the 
south-west of England are 
particularly expensive regions 
for burials. If you want your 
interment to be cheap, you 
had better die in the Midlands. 

like property, burial plots 
vary widely in price from £60 
to £620, according to region: 
they tend to be more expensive 


ented “fully diluted." That 
means it is based on the maxi- 
mum number of ordinary 
shares which could be. traded 

- for instance, if convertible 
shares in issue were trans- 
formed into ordinary shares. 

Divisional breakdowns, bal- 
ance sheets and interest 
charges are not on the Stock 
Exchange's Ten Command- 
ments. That is not to say that 
companies cannot include 
more information In their 
press releases, or that financial 
reporters will not shy away 
from pressing executives to 
release more statistics. But 
even the bare bones of a 
group's figures may give inves- 
tors and analysts the ability to 
prepare some basic investment 
ratios, allowing them to com- 
pare a company with its com- 
petitors. 

The FT’s analysis of com- 
pany results might appear in 
the Lex column - if the group 
is particularly large, or its 
results particularly significant 

- or in the 120-150 word para- 
graph, headed "Comment" 
which usually follows a 
straight news story in the UK 
Company News section. 

The pre-tax margin (pre-tax 
profits divided by turnover), is 
a crude index ai how profitable 



Corporate carnage 


the group is. A profit of £100m 
might sound huge but, if it is 
generated from turnover of 
£ 10 bn (a pre-tax margin of just 
l per cent), then shareholders 
could wonder, justifiably, if 
their company was in the right 
business. 

One point likely to be pur- 
sued by analysts when the cost 
of borrowing money is high is 
a company's level of gearing. 
Gearing is the company’s bor- 
rowings expressed as a per- 
centage Of aharphnl^w a 1 funds. 
Groups perceived to have high 
gearing (say, 50 per cent or 
more) could argue with some 
justification that a more rele- 
vant figure was interest cover 


(profits before interest and tax 
divided by interest charges); as 
a rule, the higher the interest 
cover, the more secure the 
company, irrespective of the 
extent of its borrowings. 

Shareholders may also wish 
to know how easily a company 
can pay its dividends. They 
can do this by calculating divi- 
dend cover - profits after tax 
divided by the total dividend 
payment. A figure for this, cov- 
ering every company in the 
London share service, appears 
at the back of the FT. 

Company comments usually 
come with a reference to the 
prospective p/e ratio or multi- 
ple. This stands for price/eam- 


ings, and is the day’s closing 
share price divided by a fore- 
cast of earnings per share for 
the full year fin comments on 
interim figures) or the follow- 
ing year fin the case of full- 
year results). 

The p/e can be interpreted in 
a number of ways. If it is high 
compared with the market or 
sector, it could mean that the 
company’s shares are over-val- 
ued by investors; that the 
group is the subject of take- 
over speculation (the presence 
of a large, potentially aggress 
sive shareholder would push 
up the share price); or that it is 
an excellent company which 
analysts believe deserves a pre- 


IN THE past few weeks and 
fiimithg, the City air has been 
foil of black-winged harbin- 
gers of the coming results’ sear 
son. From the large (English 
China Clays, ColoroU, Tarmac) 
to Ui» email (Ffiofax and Sock 

Shop), quoted companies have 
been hwwWiwg the corporate 
carnage which an uncertain 
stock market hM feared since 
before Christinas. 

The mar ket still COWeiS at 

the thought of what other 
groups may be covering up, 
but investors who are worried 
could seek re-assurance in the 
Stock Exchange ml ebook. It 
says: “Any information neces- 
sary to enable [shareholders! 
and the public to appraise the 
position of the company, and 
to avoid tiie establishment of a 
false market in its [shares], 
must be notified” to the 


rainm rating. Normally, the 
comment would explain the 
reasons. 

The small gharahnlrier COUld 
also compare the prospective 
p/e against the historic figures 
for each sector listed daily in 
the FT-Actuaries share indices 
(they appear In the second half 
of the paper in the section 
headed “London Market Statis- 
tics"). 

Unfortunately, in spite of the 
Stock Exchange's good inten- 
tions, the smallest investors 
are still likely to find them- 
selves at the end of a long 
queue when it comes to selling 
or buying shares’ on the 
strength of companies’ preUml- 


exchange. That allows the 
companies some flexibility, 
and none would forecast the 
possibility of a drop in profits 
without careful consideration: 
shares in English China Clays 
tumbled by nearly 7 per cent 
when, on Tuesday, it warned 
of the effect of higher interest 
rates. 

But withholding bad news 
rids incurring the wrath of 
the Stock Exchange, especially 
If word leaks out unofficially. 
And surprising the market 
with poor figures when the 
results are published is 


'Those companies which 
have warned already of trou- 
bles ahead can at least comfort 
themselves with the possibility 
that investors may feel more 
sympathetic when the actual 
figures emerge. 

nary results. The news appears 
first on the exchange screens 
and is disseminated from there 
by financial journalists and 
brokers. 

It is by no means a false 
market but, if you don’t have a 
screen and are not poised by 
the ’phone for a first sighting 
of the results, you are likely to 
be beaten to the market place 
by the professionals. Those 
who wait for the following 
day’s newspapers - and, per- 
haps, a more searching analy- 
sis - will be receiving infor- 
mation that has been absorbed, 
and acted on, by most of the 
investment community 
already. 
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inthe dtfcy than in rural areas. 

On t fc» rri-frffr band, If you Ttava 
chosen to be cremated, the 
survey says these are much 
more expensive In the south - 
of tile country (including 
London) and Wales, 

The basic cost of a funera l • 
covers removal of the body 
to the chapel of rest, a ample 
coffin, one hearse and one car 

— anti ffa» Twtinmil avpragp 

cost is £638. However, 
disbursements such as grave 
digger’s foes, death certificates, 
headstone, flowers, burial plot, 
obituaries in thp press and 
minister's fees add, on average, 
an extra £ 282 . 

Cremations are che a p er , 
because they do not include 
the- burial plot and grave 
digger’s charges. The average 
basic cost is £533 with 
disbursements adding a further 
£179. . .. . 

. Dying abroad can, however, 
be mnch more expensive. . 
Transporting a body back 
home costs far more than a 
one-way economy class air 
ticket 

On average, it costs 
£2p00-£3,0G0 to fly fiom Spain, 
Germany.or Yugoslavia to 

jrmffon ftw»TiuHng embalming 

and airport fees), and £2,700 
from California to L on don. 

Thus, it is a good idea to check 
that your travel insurance 
includes adequa t e cover. 

Sara Webb Ik 




The NEW 
Perpetual Asian 
Smaller Markets Fund 

Mention of the Far East in an investment context and the mind of 
the average investor turns to Japan- the powerhouse economy and 
home to the world’s largest stockmarket. 

Yet the smaller industrialising economies of the Far East 
present today’s investor with an especially attractive investment 
scenario: 

# Soaring trade between the Asian economies 

# High levels of Japanese investment 

# Higher output per capita growth than anywhere in the world 

# Rapidly increasing incomes 

# Growing consumer demand as social aspirations escalate 

# High levels of personal savings 

# High standard of education 

# Low wages 

The new Asia is visibly on the way up and the Perpetual 
Asian Smaller Markets Fund will invest in the stockmarkets of 
the region - except those of Japan - either directly, or through 
investment trusts, with the objective of obtaining 
maximum capital growth. 





Initial launch bonus offer 

During the period from the 10th February 
to 2nd March 1990 all applications for units will 
benefit from a special launch bonus in the 
form of an additional allocation of units. Unit 
allocation will automatically be enhanced by 1% 
for investments of up to £4,999, or 2% for 
investments of £5,000 or more. 





To: Perpetual Unit Trust Management Limited, 
48 Hart Street, Henley-on-Thames, 

Oxon RG9 2AZ. Tel: (0491) 576868. 

Please send me details of Q fijSSta2?pS25 


Si 


SURNAME. 

(Mr/Mrs/Miss) 

ADDRESS. 


t 


POSTCODE. 




Perpetual 


i 

Independent Fund Management ^ 

Member of IMRO, LAUTRO and the UTA 
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STEWART IVORY Unit Trusts 



SAVING 1S% 
IN THE PACIFIC 
BY LOOKING 
AT HOLLAND 


One of the reasons why our Pacific Rind has grown so 
quickly is we took beyond the obvious. Wfe dig further and 
turn up some unusually rewarding opportunities. 

Like our recent investment in one of Indonesia^ leading 
cold drinks' companies. A visit to Indonesia convinced us of 
the industry^ attractions - 170 million affluent consumers in 
a hot country is an enticing prospect indeed. On closer 
examination we discovered that shares in this company 
could be bought on the Dutch market Tor 15% less than in 
Indonesia itself. 

Now our new Ricific Fund is up by over 70% since its 
launch in June I9S8 compared with a rise of less than 20% 
in the regional index.* 

If you want more information about the unusual 
growth of our new Pacific Fund, write or phone us at 
Stewart Ivory Unit Trust Managers, 45 Charlotte Square; 
Edinburgh EH2 4HW TeL 031-226 327L 

The value of units may fluctuate and past performance 
is not necessarily a guide to their future perform a nce: 


STEWART 
We aren’t big 



IVORY 
But we're careful 


Members of IMRO and LAUTRO. 
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Offshore 
lure for 
investors 


KEEP IT under your hat, but 
one building society has 
formed an Isle of Man 
subsidiary that will pay 
interest gross to Investors. 

It will, therefore, appeal 
particularly tonon-t axpa y eis 
seeking to take advantage of 

new rales for the independent 
taxation of married couples 
storting on April 6. 

The move is something of 
a coup for the Bradford & 
Blngley, since it nlnims to be 
the first society to receive an 
operating licence from the Isle 
of Man Financial Supervision 
Commission an< i clearance 
from the UK Inland Revenue 
to offer its gross interest 
products to UK residents. 

There are some snags, 
though. The Revenue will not 
allow the society to promote 
the Isle of Man products 
through Its branches - it 
must wait for investors to ask 
for details. 

Second, investors will be 
allowed to deal with the Isle 
of Man. subsidiary - Bradford 
& Blngley (Doaglas) Ltd - 
only by post or in person. Yon 
cannot deal through any of 
the UK branches. 

All this Is eather awkward. 
Still, for those nervous about . 
putting their money offshore, 
there is the re-assurance of 
staying within the British 
Isles and dealing with one of 
the top 10 building societies. 

There are financial 
advantages,' too, for 
non-taxpayers. Bradford & 
Bingley (Doaglas) is offering 
two products. One, called the 
Marwiiw Independent 
Account, pays gross interest 
of 1&5 per cent (which will 
vary in line with changes in 
UK interest rates) on deposits 
of between £5,000 and 
£250,000. You must give three 
months* notice of withdrawal 
to avoid any loss of Interest 

The other Is the Bfaximiser 
Independent Bond, which pays 
1 !k 2 per cent gross (although 
this rate also could be varied) 
an investments of £10^)00 and 
above that are locked away 
for 12 months. However, the 
first interest payment will be 
made on April 5, 1991, so that 
investors will receive the 
maximum benefits under the 
independent taxation rules. 

John Edwards 
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TRANSPORT LINKS WITH THE CONTINENT 

The Financial Times proposes to publish a Survey on the above on 

5th April 1990 

For a full editorial synopsis and advertisement details, please contact: 

Neville Woodcock 

on 01-873 3365 
or write to him up, 

Number One, Southwark Bridge 
Loudon SE1 9HL. 
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The Week Ahead 


Poor quarter hits ICI 


IMPERIAL Chemical 
Industries, one of Britain’s big- 
gest manufacturing companies 
and a bellwether of the state of 
the UK economy generally,, is 
unlikely to send anyone into 
raptures on Thursday when it 
unveils its results for the year 
to December 31. With the 
riwtnirslfi sector overall show- 
ing signs of a downturn. Id is 
believed to have bad a poor 
final quarter, with sales and 
profits hit particularly badly in 
commodity chemicals such as 
fertilisers and bulk organic 
materials. 

That will leave pre-tax prof- 
its at about £1.5bn, only 
slightly above the record 
£2.47bn achieved in 1983. 
According to analysts, sales 
are likely to have moved up 
from £ll.70bn in 1988 to around 
£i3bn last year. 

Sir Denys Henderson, ICI 
chairman, is expected to give a 
downbeat assessment erf pros- 
pects for 1990. Trading hi many 
kinds of chemicals, particu- 
larly the bulk variety which 
are sold in high volumes and 
at relatively low margins, is 
likely to become increasingly 
difficult as the year progresses. 
That will be offset by bettor 
prospects for higher-value 
products Hlt» drugs and agro- 
chemicals. _ 

Worryingly for many inves- 
tors, though, ICTs performance 
in some other parts of its speci- 
ality chemicals portfolio has 
left much to be desired. There 
are thought to be particular 
problems in pefafo, films and 
other specialised industrial 
chemicals such as polyure- 
thanes. 

Three of the riimring banks 
- NatWest, Midland and 
Lloyds - produce their 1968 
final results next week but 
i nv e s tors will be keeping their 


ears open, as much for any 
Mots of what the banks plan to 
do this year as for the figures 
themselves. 

- NatWest kicks off an Tues- 
day and is expected to produce 
pre-tax profits - after provi- 
sion for lesser developed coun- 
tries (LDC) - of £450m. The 
bad news about the Blue 
Arrow affair is mostly out of 
the way now; the announce- 
ment last week that the bank 
will make a £3 0m provision 
because of it hardly touched 
the share price. 

Analysts hope the banks 
might drop some hints about 
tax relief on LDC provisions. 
Al though a formal announce- 
ment might not came before 
the Budget, they are eager to 
know if the banks have been 
given any assurances from the 
Bank of England. 

Lloyds is thought to be the 
most vulnerable in this respect 
and is expected to report a loss 
of £S30m after its LDC provi- 
sions. Although it is the most 
“housing-coimected” of the big 
four banks, analysts doubt 
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Terry Dodsworth on investment trusts 

Where danger lurks 


IF YOU BUY shares in a new investment trust 
these days, you will' almost certainly be opting 
for a highly focused investment in one sector or 
-another. 

Out of 21 trusts launched in the UK last year, 
20 were aimed at specialised areas, according to 
a study by County NatWest WoodMac. So far 
this year, a further right specialist i nv e s tm e nt 
trusts have been announced, many of them with 
a distinctly European flavour. - 

This emphasis on fawHai tnunsiirimity is one 
of the reasons for the present buoyancy of the 
investment trust industry, Managers have found 
that the public is tempted by clear i nv estment 
objectives - high income funds for private indi- 
viduals, for example; or Far Easton funds for. 
people who want to cash-in on the rapid industr- 
ialisation of the Pacific region. But there are 
dangers as well as advantages in this approach. 

The first point to remember is that by invest- 
ing in a specialist trust, yon are exercising far 
more of your own judgment about financial 
trends than you would in buying into a general- 
ist trust 

With a specialist trust, you are saying that 
you believe a certain area has good prospects 
and is worth backing with your own money. It 
is no good blaming the fond managers . it, tor 
example, you go into a German fond only days 
before the Frankfurt Stock Exchange suffers a 
rout 


Second, the selection of a specific area for 
investment means you are exposing yourself to 
potentially more volatile movements in share 
prices than in a general trust 
Generalists have widely-spread portfolios that 
can balance sectors performing poorly with the 
stocks that are performing better. Specialists, on 
the other famii, should show handsome gains 
when their area of investment is performing 
well, bu t will have Stile to cmWon a faH if the 
investment area goes into reverse. 

Third, don't for ge t that many specialist funds 
are put together to exploit short-lived opportuni- 
ties. Thus, yon need to be alert to the fact that 
these opportunities may disappear and be 
.replaced by new ones - another reason for fairly 
active management on your part. -- - 
Fourth, look carefully at what distinguishes 
the different trusts. Hamish Buchan of County 
NatWest, points out that the batch of recent 
trusts aimed at continental Europe will try to 
explo it the prospects for growth in the region in 
several different ways — one by concentrating 
on small companies, another on blue chips, and 
some by country specialisation. 

Fifth, most new trusts carry warrants. They 
do this because investors Eke them and can 
generally make money out of them. But the 
equity dilution caused eventually by warrants 
can give you an unpteasant surprise if you for- 
get that they are there. 


A RECORD number of 
personal equity plans (PEPs) 
were taken out in 1988, accord- 
ing to Peter uiley. Financial 
Secre tary to the Treasury. 
Since PEPs (which are tax-ex- 
empt Investment schemes 
aimed at encouraging wider 
share ownership) were Intro- 
duced in 1987, investors have 
taken out nearly 700,000 with a 
total investment of nearly 
£1.5bn. Of those PEPs, 300,000 
alone were taken out last year, 
more double t he number 
in 1988. 

Part of the explanation for 
the increased interest in 1989 
stems from the rules having 
been changed in the last Bud- 
get, allowing investors to raise 
the maximum investment from 
£3,000 to £4£00, while the maxi- 
mum that could be invested in 
unit trusts and investment 
trusts within the plan was 
raised from £750 to £2,400. - 
Sara Webb, 


THE YORKSHIRE Building 
Society has announced a new 
mortgage with a fixed interest 
rate of 13.5 per cent which will 
be available from next week. 
The rate is fixed for two years, 
after which it reverts to York- 
shire’s normal variable base 
rate; thus, if you think rates 
will stay high for two years or 
more, this could be worth 
investigating. 

But remember that, as with 
all these fixed-rate schemes, 
the penalties for changing are 
heavy if interest rates come 
down suddenly - in this case, 
three months' interest for early 
redemption. 

The minimum loan is £25,000 
and Yorkshire will lend a max- 
imum of 95 per cent of the pur- 
chase price or valuation 
(whichever is the lower) for 
house purchases. - S.W. 


BROWN Shipley Unit Trust 
Managers has re-launched its 
Orient Fund with a new invest- 
ment manager - Kangyo Kak- 
umaru Capital Management 
This is the investment arm of a 
Japanese security group, Nip- 
pon Kangyo Kakumara Securi- 
ties. It seems logical to employ 
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PEPs 
surge 
to a 
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a major Japanese investment 
house to manage a fond, which 
invests both in Japan and the 
emerging Asian markets. How- 
ever, Brown Shipley is the first 
UK unit trust group to form 
such a liaison. 

Up to now, the Orient Fond’s 
investments have been. man- 
aged by the Edinburgh-based 
Dunedin Fund Managers. Fig- 
ures from MXcropal show that, 
over the longer term, the Ori- 
ent Fund has been in the sec- 
ond quartile but its perfor- 
mance has slipped over the 
short term. 

Dunedin now has its own 
Far East Trust, so it was to be 
expected that Brown Shipley 
should find another manager. 

Nippon Kangyo Kabrnnara 
Securities is the fifth-largest 
securities company in Japan in 
terms of net assets ($L5bn), 
and its two major asset man- 
agement companies oversee 
funds worth $2sbn. Brown Shi- 
pley investment Management 
has funds of £L4bn. It might 
smack of David and Goliath 
but investors must now await 
the outcome in forms of perfor- 
mance. - &ic Short 


MANY investors need to think 
about whether they should 
“bed-and-breakfast” their 
shares before the end of this 
tax year. This Is the practice of 
selling shares on one day and 
buying them back at the same 
price the following morning in 
order to realise a capital gain 
or loss for tax-planning pur- 
poses, 

If you decide to do this. 


always check first that your 
broker is not going to charge 
you the commission twice. It is 
standard practice to charge 
only the normal commission 
oa the sale of shares and then 
to waive commission on their 
re-purchase. 

Of the banks which offer 
cheap dealing-only services to 
investors. Midland, Barclays 
and Uoyds do not charge for 
the re-purchase but NatWest 
levies a £25 foe. But the deals 
must take place in the same 
acco unt period and cannot be 
accepted on the last dealing 
day of tile period. - S.W. 


THE LEEDS Permanent Build- 
ing Society is raising the inter- 
est rate on its Visa card 'from 
27.57 per cent to 29.08 (APR) 
next week, which puts It at the 
upper end at the scale. This is, 
however, an affinity card: 
money is donated to the Brit- 
ish Heart Foun dation, Imperial 
Cancer Research Fund and 
MENCAP every time one is 
used. - aw. 


INVESTMENT trust savings 
schemes, which allow people to 
buy shares * with regular 
monthly payments, are con-, 
tinning to increase la popular- 
tty. 

Last year, worth of 
investment trust shares were 
bought through such schemes 
a gnirrat just £22m In 1988 and 
£14111 in the previous year. The 
Association of Investment 
Trust Companies says the 
number of regular savers has 
increased to mare than 31,000, 
with an average of £82 invested 
each month, .. 

The ATTC also is arguing for 
new tax measures and 
imp roved dealing faci liti e s In 
order to spread share owner- 
ship. In a submission to the 
Confederation of British indus- 
try's task force on the subject, 
the AITC says centralised 
savings schemes, simpler regis- 
tration procedures , and screen- 
based dealing services all have 
a part to play in encouraging 
more ownership of shares. - 
Terry Dodsworth. 
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whether the recent rises in 
interest rates will affect it, 
despite its' In cre asing attention 
on the domestic market 

However, the result awaited 
most eagerly is that of the Mid- 
land. in which the HongKong 
it Shanghai Banking Group 
has a 149 per cent stoke. The 
two are looking at sane form 
af dose business association, 
but investors are keen to know 
whether this will be a cash bid 
or share swap. 

The other point for which 
Midland’s investors win look is 
evidence that its cost-cutting 
measures are taking, effect. 
Analysts expect Midland to 
produce a loss (after LDC pro- 
visions) of £240m when it 
repasts on Thursday. 

The effect of lending to LDC, 
which has hit the banking sec- 
tor 1982, has . changed to 
the past yean the provisions 
made by the banks have cured 
the problem in balance sheet 
terms and its significanc e is 
expected to dimmish as times 
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preliminary results 


Owners Abroad; the tour_ 
oper ating m»ri airline broking 
group, seems well-placed to 
ride out the turmoil in the 
warhuw holiday business. Pre- 
liminary results due on Tues- 
day should show a healthy 
Increase to pre-tax profits to. 
about £L&5m, compared with 
full-year results last year of 
£L6 dl 

The company is also expec- 
ted on Tuesday to announce it 
is buying British Airways’ 50 
pa cent state to the Redwing 
Group for a nominal sum. 
Owners already has a close 
working relationship with BA 
on its air charter wholesaling, 
and the Redwing move will 
establish it firmly as the ttord- 
largest travel group after 
Thomson and ILG. 
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RIGHTS ISSUES 


O e sis frierHoMhHS to to raise E86JZW vie a one4or-iwo rights IssuelflOp. 
Goodman Group Is to raise £Sm via a three-for-taur righto Issue at 22p. . 
Wv e roso Tanks is to raise £3Z3m via a orm-for-touc rights issue at ISOp. 


OFFERS FOR SALE, PLACINQS 
AND INTRODUCTIONS 
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BOOKS 

The WEEKEND FT publishes a Books Page 
every week. 

To advertise here and reach the right market 
please contact CATRIONA JAMIESON on 01-873 
3576 or OM07 5758 
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FINANCE & THE FAMILY 


Caroline Garnhara anticipates Budget tax changes Ad"|ON v 

Act before Mr Major FINANCIAL 


Terry Dodsworth on worries over convertible shares 

Hanson is as Hanson does 


ONE OF the most effective tax 
avoidance ploys is the offshore 
trust Bat it is nnnomed that 
the Chancellor . may put an end 
to this particular form of tax 
planning in this year's Budget 
on March 20. Last year there 
were similar rumours, and 
nothing happened but there 
could be a general move to 
dose tax “loopholes" this year 
so if you want to be sure of 
using an offshore trust to save 
tax. it may be wise to act fast 

An offshore trust allows you 
to transfer your wealth to off- 
shore trustees who own the 
trust fund for the benefit of 
you or your beneficiaries, such 
as your children or grandchil- 
dren. Your trustees will pay no 
tax in the tax “haven” and the 
trust fund remains unknown to 
the rest of the world and, to a 
large extent, protected from 
your children. 

Because a trust is secret, it 
has advantages over an off- 
shore company. Not least of 
these are the tax benefits. The 
trust is owned by the trustees, 
so neither you nor your benefi- 
ciaries are deemed to have any 
control over it, whereas a 
shareholder of an offshore 
company is in control to a 
greater or lesser extent 

UK taxation respects this dif- 
ference. Take the example of a 
company which would be 
regarded as a “dose company” 
if it were based in the UK: if it 
makes a capital gain, a UK res- 
ident shareholder owning 5 per 
cent or more could be liable 
personally to tax on the gain 
made by the company. 

If offshore trusts make a 
gain, however, neither the set- 
tlor nor the UK resident benefi- 
ciaries are liable to capital 

gatofi tax iramojtiwtoly a p i j in 

certain situations no one will 
be liable at aR 

This is the principle behind 
the “freezer” trust If you “emi- 
grate” a company into an off- 
shore trust, even if it - ha* 
increased in value "in you 
purchased it, no tax is payable 
at thA ttnuA you appoint 
new trustees. 

For example, if you bought a 
small private company “off the 
shelf” for £100, you could 
decide to transfer it immedi- 
ately into a UK-based trust 
vriSh youraett and yam solici- 
tor as trustees. The costs of 
running an offshore trust 
mean that it is not worth “emi- 
grating” your trust until it has 
a value erf at least £200.000. 

Say, for example, that the 
company increases in value to 
£500,000 and you think that 
over the next few yeaisvit will 
would’ increase . farther -to- 
around ; £5m - a£ which point. . 
you hope to sell it. So you : 


decide to “emigrate” the trust 
it by appointing Guernsey 
trustees. No tax Is payable at 
the time that you move the 
trust offshore and appoint new 
trustees even though the com- 
pany. in this example, has. 
already gained £199,900. 

If you wait until your com- 
pany is worth £200,000 before 
yon put it into the UK trust, 
you will have to pay tax at' 
your top rate of tax on the 
£199,900 gain (less indexation) 
as soon as you put it into trust 
or when you appoint the off- 
shore trustees, depending on 
the type erf trust and what you 
put into it. 

If you sell the shares in the 
of&hore trust for £5m, say in 
two years’ time, the entire sun 
ma«te on the shares thev 

were put into trust will not be. 
liable to capital gains tax 
immediately. The tax be 
deferred until either capital is 
paid to a UK-resident benefi- 
ciary or he receives a benefit 
from the trust which is not 
charged to income tax. In some 
cases where toe settlor or tbe 
beneficiaries are not resident 
in the UK, the capital gains tax 
can be avoided altogether. 

Offshore trusts can also be 
used to save income tax and 
inheritance tax, but only if you 
as settlor are prepared never to 
benefit directly from the trust 
You could use the the trust tor 
example, to build up a nest egg 
for your children or grandchil- 
dren, transferring Investments 
to the offshore trustees to re- 
invest out of the UK. The 
income from Hig trust fond «»n 
then be accumulated tax free, 
until such time as tbe money is 
paid to them. 

If you setup a trust for your 
rhiidwi or grandchildren, no 
inheritance tax will be payable 
on those investments unless 
you die within seven years. 

Trusts, and in particular off- 
shore trusts, sound too good to 
be true, bat they are not advis- 
able for everyone. Offshore 
trusts are expensive to run. 
The average offshore trust, 
where the trustees are not 
involved in any complicated or 
attrt manage- 
ment,. will cost tbe trust fond 
at least £1,000 a year. 

As a rule of thumb, £200,000 
is usually considered the mini- 
mum amount worth putting 
into an offshore trust, with the 
possible exception of assets 
which are worth less than this 
but which are expected to 
increase rapidly in value, few 
example, private company 

share s. . ...... 

Many' of the- banks, lawyers 

and arty mnt inrfH :-m r tfon - mimv - 

offshdrertax baWsns (such as 
the Channel Islands, Gibraltar, 


Portfolio pool 


FROM AN office overlooking 
the main street in the little 
town of Haddington . ( pop 
7,988), near Edinburgh, a new 
fond has been devised for tbe 
investor who wants Ms money 
to be handled by a profes- 
sional manager but doesn’t 
have enough to meet most 
fund managers 1 ' minimum 
investment requirements. 

Mclnroy & Wood, a small 
personal fund management 
company, has launched an 
unusnal type of unit trust to 
appeal to those with between 
£10.000 and £100,000 to invest. 
Instead of each saver, having 
ah individual portfolio, which 
does not give him a reasonable 
spread of investments and is 
expensive to administrate, the 
saver's assets are pooled with 
those of others into a unit 
trust. 

The authorised unit trust, 
called MW Joint Investors 
Fond (MWJIF), invests in a 
range of assets including Brit- 
ish and US equities, govern- 
ment stocks and corporate 
bonds. But it has some 
unusual f e atu re s . 

There is no front end sales 
charge, which in other unit 
trusts is usually 5 or 6 per 
cent. This is Imwwim Mclnroy 


and Wood is not paying com- 
missions to intermediaries and 
Is only marketing the new 
vehicle in a modest way. It 
will levy an annual 1.5 per 
cent manogpinwit charge. 

“This is not a conventional 
unit trust,” says Alan Mcln- 
roy, 69, who retired some 
. years ago as a leading figure 
in the Edinburgh investment 
community. “It's an attempt to 
get back to the roots of the 
unit trust.es a way of pooling 
resources, before the unit trust 
was hijacked by salesmen. But 
naturally It has all the tax 
benefits and other advantages 
of a unit trust.” 

- -It urges investors to view 
the unit trust as a long term 
investment. “We don’t want to 
be exposed to performance 
-pressure and have to get to the 
top of the tables.” says Mdn- 
roy’s partner Victor Wood, 46, 
who previously worked for 
Inv e stors Capital. 

-Initial offer price is £10 per 
mrft until February 22. Mini- 
mum investment is £10,000. 
Details from: MW Investment 
Managers, 46 Court Street, 
Haddington, Bast Lothian, 
EH41 3NP. 

James Buxton 


Bermuda, and British Virgin 
Islands) provide a trustee ser- 
vice. Usually the best are 
found in countries which have 
a trust law so that the trust is 
not obliged to borrow a trust 
law from another country. This 
can prove awkward if any 
problems arise with the trust 
because legal advice has then 
to be imported, leading to mas- 
sive costs. 

UK law and most other laws 
relating to trusts and trustees 
are very strict and do not per- 
mit the trustees to benefit from 
the trust in any way. Unless 
otherwise stated in the trust 
deed, trustees’ services must 
be gratuitous. 

However, unwa r y settlors of 
offshore settlements frequently 
fail into tbe trap of si gning an 
“off the peg” trust deed pro- 
vided by a professional off- 
shore trustee. In fact a trust 
deed is not just another piece 
of paper given to you by your 
banker or accountant it is the 
only link you will have, left 
with your money and it must 
be carefully drafted to reflect 
the settlor's intentions. 


1 ¥ 


In many cases where a set- 
tlor has signed on the dotted 
line for an “off the peg” trust, 
he may discover later on that 
it cannot be altered, or that he 
has agreed to an absurdly wide 
indemnity clause to cover all 
the TniKtafcra that his trustees 
could make or that he has 
agreed to a trustee charging 
provision which cannot be 
questioned. 

Offshore trusts are probably 
the most effective form of tax 
avoidance available to the UK 
tax payer and it is hoped they 
will remain as a tax avoidance 
loophole for many years. 

■ Caroline Garnham is a tax 
lawyer with the London firm of 
solicitors Taylor Joynson 
Garrett. 


A SIZEABLE chunk of the UK market in 
co n v e rtible shares is likely to disappear 
shortly if Hanson gains approval to con- 
vert its 10 per cent 2,007/12 stock. The four 
year old issue will be converted if holders 
of 75 per cent or mare agree by the mid of 
this month. This would eliminate about 10 
per cent of the convertibles available in 
the UK 

Not all investors are happy with the 
proposal, though. In particular, some 
Financial Times' readers are questioning 
the timing of the Income payments of the 
two types of stock. 

Interest on the conv e rtible is paid in 
March and September to coincide with 
Hanson’s October to September fiscal year. 
But dividends go out in July and February 
(finals). As a result, convertible holders 
would Tn ifor tiirir March payment if con- 
version went through and it would be July 
before they received the first dividends on 
their new shares. 

Stephen Hugh -Jones, who has owned 
some from tiie time 

of the company’s takeover of Imperial in 
1966, says this discrepancy in the payment 
date will probably lead to a cut in his 
income from tbe company over the period 
to next March. Tm not saying that Han- 
son is doing anything illegitimate,” he 
stresses. “But I am saying that a sensible 
convertible holder would not accept this 
proposal.” 


Hugb-Jones’ criticism is based on the 
rash flow from his Wanafin investments. 
Take a holder of a nominal £1JX)0 of the 
convertibles, he says. This investor would 
be due three net payments cf £37.50 on the 
stock over the next 13 months (one in 
March, another in September and the last 
in March 1991) - a total of £112150- But if 
the conversion is agreed, the investor will 
receive just two payments, in July and 
February next year, missing out on the 

final dividend doe thk m mtii 

Based on a conversion rate of 775 shares 
to £1,000 of convertible stock, and Han- 
son’s forecast of a 10.4p dividend for the 
present year, the net dividend income will 
amount to only £80.60. 

Hugh-Jones says it is quite reasonable to 
argue that Him will a shortfall of 

£3L90 for the period he has selected. In 
addition, investors may suffer a further 
blow since the Inland Revenue could tax 
accrued interest up to the conversion date. 

Hanson, however, is not impressed by 
these arguments. According to Martin 
Taylor, tbe group’s finance director, con- 
vertible holders agreeing to switch into 
ordinary shares have to accept that they 
cannot be paid twice for the same period 
of c o rpor a te activity: the convertible pay- 
ment to March this year relates to th e 
months from last September; and the 
interim dividend payment in July will be 
for the same period. He adds that the 


terms of the conversion were stated 
clearly at the time of issue. 

What should investors do, then? Hugb- 
Jones and other critics would like to whip 
up feeling against the proposal so that 
Hanson would not be able to push through 
the c beug *- *Tve got nothin g against Lord 
Hanson,” he says, “but I don’t see wby he 
should increase his cash How by d bnm i s h- 
i y i g mine." 

Hanson’s opponents fa ce an uphill bat- 
tile. For cose thing the timing rules on 
dividend payments will not change, even if 
the conversion is delayed. At the same 
time, most institutional investors look set 
to convert, giving the company tbe 75 per 
cent majority it needs to force everyone to 
do likewise. 

“The point you have to look at is the 
cost of not converting," says Roger 
Clough, a Panmure Gordon analyst spe- 
cialising in convertibles. “Gross annual 
income for an investor converting into the 
ordinary shares would come to I3.86p a 
share on Hanson's forecast while, on a like 
basis, the convertible income is worth 
12JJp a share.” 

Clough concedes there is a timing diffi- 
culty for investors. But he points out that 
this is not unusual in the convertible mar- 
ket and normally is reflected in the mar- 
ket price of stock. “If you stick with the 
Hanson convertible in the future, you will 
be facing a Logs,” he adds. 


AIRCRAFT FOR SALE 


FOR SALE 

The BRNF Liquidating Trust invites offers for 
all or part of the following assets: 

20 Boeing 727-200 Advanced Airplanes . 

19 Spare JT8D Engines 
Approx. $12 million worth of B727 
ratable parts 

Details of the assets may be obtained from: 

The BRNF Liquidating Trust 
C/p Simai, HeUiesen & Eichner, Inc. "" 
Attn: Clive G. Medland/Uli Baur 
90 Park Avenue, New York, NY 10016 
TEL: (212) 682-8455 
. FAX: (212) 986-1825 
TELEX: 4949296 
SITA: BOSSHCR 

* Bids close 5 p.m. Eastern Standard Time 

24. February 1990 ■ ■ 

* All inquiries will be handled in the strictest 

confidence . . • 

* All bids, together with evidence of financial 
responsiblity should be submitted in writing 
to the above address 


Invest in EUROPE’S 
FINEST COLLECTION 

Six N e\v Unit Trusts for the Growth Markets of the 1 990s .. 



T he stock markets of Europe provide some of 
the most exciting capital growth opportun- 
ities available at the present time. International 
investors are onlyjnst beginning to appreciate the 
full consequences of Europe's move towards a 
single market in 1992. This, together with the 
dramatic changes sweeping Eastern Europe, 
should ensure that economic growth is sustained 
at recent hi gh levels well into the new decade. 


With trade harriers 
tumbling across Europe, 
companies will have access 
to wider markets, promot- 
ing higher sales, greater 
competitiveness and bag- 
ger profits. As companies 
look ' "BejroncT..-" national 
boundaries, {he ^merits, of 
larger' rize will continueto. 
encourage the growing 
level of takeover ana 
merger activity now taking 
place. 

The new found political 
and economic freedom in 
Eastern Europe . ’ . has 
opened up new markets 
hungry for goods and ser- 
vices from their wealthy 
neighbours. The modern- 
isation of Eastern Euro- 
pean economies will furth- 






er fuel the economic boom 
in Western Europe. 

The benefits of these de- 
velopments will not be 
evenly spread and a varie- 
ty of opportunities will ar- 
.. ise fot investors .who may, 
- -therefore, wish to invest in 
■i - different markets at differ- 
f e*it times. Despite the ad- 
vantages of bong able to 
. invest in. individual Euro- 
pean markets, no major 
unit trust group offers the 
choice between these mar- 


kets that is now available 
from Royal London. 

About Royal 
London 

The Royal London Unit 
Trust Managers Limited is 
a wholly-owned subsidi- 
ary of The Royal London 
Mutual Insurance Society 
Limited. The Royal Lon- 
don Group currently man- 
ages funds of approximat- 
ely £3 billion, over £70 mil- 
lion of which is already 
invested in Europe. Royal 
London- was-; the only 
group to appear in the top 
ten unit trust management 


groups for both UK and 
international unit trusts 
for last year. 

(Soma: SaodtY Tm»Z McmpaO. 

Six New 
Unit Trusts 

With 1992 fast ap- 
proaching, Royal London 
is now able to offer a uni- 
que range of six specialist 
European unit trusts all 


aimed at capital g ro wth 
and each investing in one 
of the major European 
markets. 










The Royal London 
, German Growth Trust 

, The Europaan economic miracle 
of the last 40 years has been led 
by West Germany which is wed 
placed to continue an Us Impres- 
sive path of success and growth - 
with or without unfficatun. The 
continuing influx of young East 
Germans w3t do much to over- 
come akin shortages in industry. 
With abundant natural resources 
such as coal and iron. West Ger- 

S is noted for Its industry, 
is particularly strong m 
chemicals, automotive end other 
heavy and light engineering. 
Economic growth continues to be 
strong, inflation remains under 
control and the currency remains 
firm. For UK investors, therefore, 
there h the added bonus of being 
able to invest in a fund finked to 
the Oautuhemark. 

Total ewrkat eapkefisatiea, 3t 
December ISK £T7&2 bfltioa. 
Percentage ef total wedd stock 
■— kat capteffeatJua: 3.1%. Spe- 
ctate imsMS adviser 
Pea t s cfc e Bank Capital Marietta 
Lusted. 

General 

Information 

MM Her Datails: The piMmtm bridal 
Mwa n am fa each bust « 0.000. During 
the initial offer parted, * «Wetel 2% dfe- 
counc wfi stxriv to d» 50p offer Mice w 


The Royal London 
French Growth Trust 

In the immediate future, France 
offers amongst the best earnings 
potential of afl the major European 
markets and should obtain sub- 
stantial benefit from 1992. its 
economic co-operation with West 
Gann any has already been a 
source of considerable strength 
to both countries. The country is 
naturely richly endowed and ter - 
tile with agricultural produce be- 
ing exported all over the world. 
Fiance's industrial strength is 
based upon a plentiful supply of 
nuclear power, iron and natural 
gas reserves and its varied indus- 
trial output includes ears, chemi- • 
cals, clothing, textiles - and per- 
fumes. As well as the Bourse in 
Paris there are important provin- 
cial exchanges. 

Tefal market eap it a fba tioa. 91 
December 1989: £134J bfOiotL 
Percenta g e of total world stock 
market ct p to Brti— ; 2J%. Spe- 
cit Eat investment adviser: Heaie 
Govett tatenuttoMl Se cari ti ea 


mm, 1 1 rep vum w urn* u wwn nn 

by tbe Manager and will eppfy to afl ap pfr 
cations reeejvwl by 9di March 1990. A 
Contract Note wK be despatched on re- 
ceipt el ths application and a certificate 


wfued and daek in on eachburinen day 
and tin prices and yWife ptfewied In the 
financialTimes. Unit* w® ®e issued at tire 
offer price aapfcfrbto lor transactions at 
the dam and time tint awraetiona are 
necked by the Manager. The mfetarm 

aweament wril be £1^00 aw> the BrimasiBi 

eutusquem Investment fW an mdatog 


u nahokter. nfl be £200. Instructions to sail 
eiriis rant be confirmed to tire Manager in 
Writmg by rwxwncmg and return ins the 
unit eenffeate. IWta wfl be redeemed at 
the bid price applicable lor transactions at 
the date and time dm instructions are 
received by the Manager. Payment wSI be 
made before die dose of bmineaa on tire 
4th business day after receipt of the cor- 
rectly renounced unfc certificate. C ber gm: 

An initial cbwn, which corendy smounts 
S» SJS% and which may re* exceed 7 5%, far 
included in each offer price calcination. A 
reeumng annual management charge of 
of the value of each mm wk be 
deduced on a monthly basis from tire 
property of each mm. The Trust Deed 
contains provision la mcreese this charge 
to e oaxunun of 2% attar three nontits' 
notice. Tbs Trustee's fees, at an annual 
ms not axcMting 0$% Ipius VAT) of the 
vs be of each treat, are payeUe out of the 
property id each trust, together witii any 
axpenstia or rfisbwsemenS authorised fer 
the Treat Deed. The audit fee (phis VATJ, 
together with any aapansa s of the A ixltor& 

tivlrt. bicaweMhe cstirooffiOi^l gross 
income yMd on each mist is as Mows; 
Dutch Growth &5%. French Growth 2JJ%, 
demon Growth 1fi%, ItaBan Growth 10%, 
Spanish Growth 34%, Swiss Growth 111%. 
Whan buying units you may prefer to ar- 
range far mcana to be reinvactad in further 
units. K so, then pteasn tick the appropriate 
box on tbe tHucanonform. fend reports 
wk be pubflwted and income nfl be distri- 
buted had -yeaity, not of basic rata tax. on 
the toBowing Uetes; Dutch Growth 10th 


Hie Royal London 
Italian Growth Trust 

Italy has become a dynamic and 
successful market; already enjoy- 
ing many dose trading links with 
Eastern European countries. The 
country has great potential as 
many Investors have been un- 
aware of Italy's thriving underly- 
ing industrial base. The Italians 
themselves have a tremendous 
propensity to save and invest — 
second only to the Japanese - 
thus further boosting the econ- 
omy. It is strong in agriculture; 
hafian ofivs oil is exported ell over 
the world and Italy is the worhfs 
single biggest wine producer. It far 
also strong in cars, aircraft , ship-* 
pino, heavy angiruterina clothing 
and textiles. Italy is the birthplace 
of banking in which it remains a 
world force and itv ‘fian Stock 
Exchange is impart*. *. in interna- 
tional transactions. 

Total market capkaCsatioa. 31 
December 1989: £7817 billfas. Per- 
centage ef total world stock mar- 
ket capitaOsatren: t5%. Special- < 
las f nv eaim e at aMasr ffoare j 
Genres ks eieaflon el Seasides 
limited. 

. Min. Investment 

£ 1,000 

You may invest in any 
or all of the six trusts sub- • 
ject to a minimum of 
£1,000 per trust. 


February and Wh August commencing 
10th August 1890k French Growth 30rh June 
anti 31st December commencing 31 k Dec- 
ember 1990. German Growth Slat March 


The Royal London 
Spanish Growth Trust 

The Spanish economy has per- 
formed strongly over the last two 
years and Spain has also had one 
of the fastest developing stock 
maricsts in Europe over this per- 
iod. White the risks of investment 
in Spain over the next tan yean 
are perhaps high, the potential for 
growth is among the highest of aR 
tha major markets. Economic and 
corporate growth should remain 
strong. Spain has important coal 
and iron resources; powerful 
agricultural exports - not least 
sherryl - and a continuing com- 
mitment to create new industrial 
zones. The pri n cip a l stock ex- 
change in Madrid is supple- 
mented by smelter but active ex- 
changes io Barcelona, Bilbao and 
Valencia. 

Tedd waricat cepkeBsetioe. 31 
December 1988: EgSJfutflaa. Per- 
centage of total wofM stock mar- 
ket emptt a fiant tar- tJ0%. Special- 
ist ievMtoMtf adviser Carnegie 
Esaaae SV. 


The Royal London 
Dutch Growth Trust 

Although geogrephicaRy anal, 
the Netherlands. Glee the UK, has 
always been an adventurous 
country, seeking profitable trade 
Inks around the world. There is 
intensive agriculture. Important 
coal and natural gas resources 
and the Netherlands control a 
great deal of total world output in 
oil. tin and diamonds. Several of 
the world's supergiant trading 
companies - Umteuer, Shall and 
Phifips - hevg roots in the Nether- 
lands. Some of the bast invest- 
ment opportunities, however, lie 
amongst the undervalued and of- 
ten undiscovered smaller com- 
pany stocks. Many of these are 
good quality, well-managed 
businesses which have excellent 
prospects and are also likely to 
be at the forefront of European 
corporate restructuring in the 
move towards a single European 
market. 

Total market caeftaliaatioa. 31 


The Royal London 
Swiss Growth Trust 

Switzerland's traditional econom- 
ic and financial strengths rest in 
its fierce independence, neutrality 
and political sta bitty. The Swiss 
enjoy the highest standard of liv- 
ing in the world. Industrial activity 
embraces a high level of exports 
of machine tools and precision 
machinery, watches and clocks, 
ch ana cals, pharmaceuticals and 
foods, particularly cheese and 
chocolate. The economy and cur- 
rency are strengthened by its ex- 
tensive banking industry, amongst 
tha most sophisticated in the 
world. Although not a member of 
tha Europaan Community, power- 
ful Swiss companies - of interna- 
tional blue chip status - ware 
amongst the first to secure posi- 
tions of increased strength in the 
Gbarated conditions already es- 
tabBshed in Europe. 

Total naefcet qapitalteatloM. 31 
December 1999: £53.1 bUlioo.Per- 



Kteinwert Benson SA. 


Warning 

Investors are reminded 
that tbe price of units and the 
income from them may go 
down as well as up. 







Valuable 
discounts — 
limited period 


All investors in any or 
all of these six new Royal 
London Trusts are eligible 
for a discount of 2% pro- 
vided the application 
reaches us by 9th March 
1990. So don’t miss your 
chance, act now before it’s 
too late. 



tomber 1090. baton Growth 10m January 
and 10th July c oni— crag 10th January 
1991, Sp*n»h growth 28th February and 
31st August corona new 2tth February 
1991, Swiss growth 30th April and 31st 
October c o ran— i ci ng 31st October 1990. 
Tax— tec— Whan income is rfistributsd 
wa sftal sand y— a Tax Voucher. Only S 
you are tobte to pay Income tax in excess 
attiw basic rata wflyoti have sn additional 
Income tax BabOty. Capital Gates Tax: An 
ferividHTs toad rot gains (is on tispocsts 
of afl seaetal of imtoGUDO in sny one tax 
year are exempt from capital gates tea. hn 
excess is charged at tha bebviduars few- 
est income tax me. When tbe units are 


lively reducing tin amount of any gem. 
S c h era e f ta a LaUu — d fend Bapoitt; 
Copras of lira Scheme Particulars and the 
mast recent fend Reports, whan pubfished. 
may be obtained hosi the Manager. Cara- 
■M— tom Authorised BiBinwAarisB ere an- 
titled tn reeawe commlislm from The Hoyai 
London Unit TmttManagara limiteti at the 
me of 3% of the purchase price of die 
units. Oe a rettati Ba Cgkts: A private erase ■ 
tor raapomSm to this advertisement wifl 
not have tha right to cancol the Contract 
under the Fine ncial Services [Cane ettatiM I 
Rutea 190. hran itoeel Objectives; The 
investment objective of aach schema is to 
maximise growth of capital by means of an 


actively mana ged porthiBo Investing in al 
economic sectors in the single European 
enuntry indicated ter the name of the 
scheme. Vataatteo: Tha value of your in- 
vestment is determined by tha veioa of the 
undutying stocks and stares in which 
each trust is invested, and is also affected 
by currency fluctuations. The valuation 
poke for each trust is lOfWam except for 
the German Growth trust wMcb to val—d at 
12 noon. BU — d (Mar Prices: The currant 
dHtarenee between the W and attar prices 
for each trust la 8V The d Htonmc a be- 
tween the minammi bid priest and the 
maxamon offer prices for — ch treat wN be 
appro — n a taly 7.5%. T rnit a e: The Trustee 
of each oust is National Wtannawter Bank 
PLC. Each trust n an Authorised Unit Trust 
scheme within the moaning of tbe Financial 
Services Act 1896 and Is an authorised 
securittoBsctameasdafinediniheltagii- 
toricna made under Section 81 of that Act 
tarestneut A*rfe« Tha investment ad- 
viser to aacb of theta trusts is Royal 
Lmton Asset Management United. In ad- 
dition, a epecteilK intfasenent adviser haa 
bean appointed fur each market. Ha— gar 
and Registrar Tha Manager and Registrar 
id each tn— ic Tha Royal London Unit 
Trust Managers limited (a whoHy-nraad 
subsidiary of Tha Royal London Mutual 
insurance Society Limited). Registered in 
Brafeiuf A Waist: No 1533231 KSsrored 
Office: Royal London House, Middfe- 
borough. Go! Chester, Essex an IRA Tele- 
phone: Colchester (0206) 76*400 (Dealing). 
Cole tester (0206) 761761 (Enqurias). Mam- 
bar ot tha Royal London Group. Member of 
IMBO, Latino and dm UTA 


_ Royal London^ 


UNIT TRUSTS 
THE EUROPEAN EXPERIENCE 


To: The Royal London Unit Trust Managers Limited 
Royal London House, Middle bo rough, 

Colchester, Essex COl IRA 
Telephone: (0206) 764400 

I/We wish to invest in the following Royal London unit 
trusts at the initial offer price of 50p (less 2% discount for 
applications received by 9th March 1990): 

PIMM ties bat 


Rqyal Lon 
sh Growth' 


Dutch Growth Trust L£L 

The Royal London r— 
French Growth Trust 1L 

The Royal London r~ 
German Growth Trust UL 


Italian 


> Royal Lorn 
Ian Growth' 


The Royal London r— 

Spanish Growth Trust IJL 


a Royal Lot 
iss Growth' 


t you want eat 
inenM ra4nvBstad 

I (Min £1.000) □ 
I (Min £1.000) □ 
I (Min £1,000) □ 
[(Min £1.000) □ 
I (Min £1.000) CH 
l(Mm £1,000) □ 


TOTAL 


A cheque made payable to The Royal London Unit Trust 
Managers Limited is enclosed. 


Managers Li 

SURNAME MiilltcAtil 
RRST NAMES flafUll- 


I am/We are not less than 18 years of age (Joint 
applicants should all sign and give separate details) 
Offer not available to residents of the Republic of Ireland 









VI WEEKEND FT 


SUN LIFE BESRES IV SCHEME 


AN OPPORTUNITY TO BENEFIT 
FROM INVESTMENT IN BES SHARES 


This Scheme offers a choice of investment ranging from seven 
Companies ( Besres Companies) to an Approved BES Fund. The 
closing date is April 5th 1990- 


• FREEDOM TO CHOOSE 

The seven Companies advised by Sun Life Investment Management 
Services Limited (SUMS), will invest in residential property which 
will be rented out on an assured tenancy basis. The objectives of all 
the Companies will be to maximise returns over five years, based on 
capital gain and rental income, according to the opportunities 
available from each Company’s investment specialisation. 

— The regional Besres Companies; Scotland, North. Midland 
and Sooth will give a choice amongst the regions and an early 
tax relief certificate. 

— BcsRes Development pic will specialise in acquiring and 
building on ‘greenfield 1 sites in order to add potential 
development profir to other sources of gain. 

— BcsRes Lakeland pic will invest in and around the Lake 
District. It will utilise, where possible, special permissions to 
acquire sites unavailable to ‘outsiders' by renting to locally 
employed people for the first five years. 

— BesRes Campus pic plans to offer the unique strategy of 
selling back ail property assets to the University of Lancaster 
after providing on-campus university accommodation for at 
least five years. 


OPEN 
UNTIL 
5 th APRIL 


OR FREEDOM FROM CHOICE 


Subscriptions to an Inland Revenue Approved BES Fund will be 
invested by SLIMS in Besres Companies. SUMS will select those 
regions or investment specialisations, which it thinks will idiicve 
maximum investment returns over five years. SLIMS will, however, 
spread the investment across at least four Companies so as to 
Increase security through diversification. 



• THE ROLE OF SUMS 

SUMS sponsors the Scheme and acts as adviser to all die Besres 


SLIMS was announced as the winner for the BEST BES ‘New Money 
Raiser of the Year* < 1988/89) and raised mast BES fimds in tbe first 
half of the 1989/90 tax year. 7 


Companies. Its BES business functions are 

— to advise the Besres Companies on all aspects of their business 
and the achievement of exit routes in five years time; and 

— to package and Offer the advisory and administrative services 
of the Sun Life Group to cut down costs to investors. 

• THE EXPERIENCE FACTOR 

Sun Life currently handles Investments of over £8,000 minion on 
behalf of more than 1 , 000.000 investors. 

Over £1,000 million is Invested in an impressive property portfolio. 


• YOUR FUND INVESTMENT - IF YOU CHANGE YOUR MIND 
You have 7 days to reconsider your Inve stm ent in the Fund. You can 
receive foil details of tbe whole Scheme now without obligation^ 

\ ACT NOW 

! There are many additional special features not included in this 
! advertisement. These are fully outlined in tbe Besres IV 
Information Pack. 

I Fill in this coupon and post it (no stamp needed) to: 

, SUN LIFE. P.O. BOX 520. FREEPOST, BRISTOL BS99 1SL 
1 Please send me a copy of the BESRES IV Scheme Document. 



L This Scheme involves Investme n t la 
unquoted Companies which carry higher 
rials than fanestzncm In quoted Companies. 


1 Name (In full) . 
I Address 


2- Tbe Investment Management R e gu l atory 
Ot ganlsa t l on (IMHO) Rgubtes tbe 
conduct of the inve stm ent bttshieab of 
SUMS outlined In this whwrthemcnt. 


Postcode. 


DIRECT MAVE1IMS 


iWMlMI 
■cgMcrcd la lagbad No. 386344 
Appotamo Btsrcnwhc of SUMS 
(Member of ntno) 
Hegta tt ml ta England No. M3NM 
■kxMcrad Office. WT Cheaaaidr. 
Mradoo fiCZV 60U. ' 


i- Expert advice should be sought briber 
Investing in BES schemes. 


4. Appfl c atlotiBtpsnhscribevtlU bcac uqu c d 
on If an die terms and conditions set out In 
die Scheme Document. 


y or simply call: 

^FREE OF CHARGE on SB 0800 272127 

1 LffES OPEN 24 HOURS PLEASE QUOTE REF I 104IZ1 | 

| If you wish to receive any information on future Sun Life 
product offers, please tick tbe box. 1 I 


ANNOUNCING THE NEW TOUCHE REMNANT 
INVESTMENT TRUST SAVINGS SCHEME 


Rea 


These days more and more 
investors are recognising the 
potential for superior per- 
formance offered by invest- 


ment crusts. 


Touche Remnant managed 
investment trusts have im 
pressive performance track 
records in their respective 


Now there is a convenient 
way to benefit from the per- 
formance potential of the 
TR Trusts. 

It's the Touche Remnant 
Investment Trust Savings 
Scheme — completely re 
designed and relaunched for 
the 1990's. 

With the Scheme you can 
choose from a range of trusts 
with varied investment ob- 


jectives. 

You can invest lump sums 
from £250 upwards, or as little as 
£25 a month. 



RDS 


The Scheme also offers: 

* The opportunity to invest 
for capital growth, income 
or a combination of both. 

* Lump sum investment on 
a weekly basis. 

* Daily dealing for lump sums 
of £5,000 or more. 

* An inexpensive share ex- 
change facility 

* A selling facility 

* Efficient administration. 
Touche Remnant is one of 

the UK's largest investment 
trust management groups, 
with over £1,000 million of 
investment trust assets under 
management on behalf of some 
25,000 shareholders. 

To find out more about the 
new Tbuche Remnant Invest- 
ment Trust Savings Scheme, 
and how you can reap the re- 
wards, call Charles Hedge land 
on 01-634 0295. Alterna- 
tively, post the coupon bdow. 


For acomplimezitary infonoatwu pack (Including «e application farm) please complete and seed rae Investment That 
Savings Scheme Dept, Tbuche, Remnant 4f Go., FREEPOST, London EC4B -4AB. 


Mr D Mrs □ MiwO Ms O Other. 


Surname , 


/ 

TOUCHE 

REMNANT 


Postcode 

This advertisement is issued by Touche, Remnant $Co^ a member oflMRQ. 
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FINANCE & THE FAMILY 


John Edwards on the state of the market after Abbey's rate rise 

The mortgage treadmill 


ABBEY NATIONAL’S decision 
this week to lift its mortgage 
rates Is a serious blow for 
i many homeowners. There is 
little doubt that other banks 
and bunding societies will fol- 
low suit, albeit reluctantly. 
The main reason behind 
Abbey's move was a drop in 
j the flow of funds coming in 
from retail depositors, a factor 
which has also been worrying 
the major building societies. 
They have been holding down 
mortgage rates below the bank 
j base rate and wholesale money 
market levels by restricting 
the interest paid on deposits - 
in other words, savers have 
been subsidising borrowers. 

This has always been recog- 
nised as a short-term strategy, 
since many savers will obvi- 
ously be tempted to transfer 
their money elsewhere if they 
can get higher returns. At the 
same time, building society 
funds were hit by the water 
privatisation and, more 
recently, by savers taking their 
money out in preparation far 
the Introduction of indepen- 
dent taxation of married cou- 
ples, due to start in ApriL 
The interest on building soci- 
ety and bank accounts is sub- 
ject to the automatic deduction 
of composite rate tax, whldi 
cannot be reclaimed even if 
you are a non-taxpayer. So 
married couples have been 


frantically spq ynMng for alter- 
native savings schemes winch 
will allow non-working wives 
to use their tax allowances. 

One obvious way for banks 
and building societies to try to 
stem the outflow is to raise the 
totes paid to savers, but this of 
course also means increasing 
t he cost of mortgages. Abbey's 
transition from building' soci- 
ety to bank may have made it 
especially vulnerable to' com- 
p etiti ve pressures, as a greater 
proportion of its funds to 
finance mortgages come from 
the more expensive wholesale, 
money market Nevertheless, it 
is still viewed as a building 
society by the public, so if it 
puts up interest rates to sav- 
ers, as promised, the other 
societies will follow suit 

At this stage it is not quite 
certain whether. Abbey's' mort- 
gage rate increase will be fol- 
lowed in fhU, and many societ- 
ies may try to delay rises for. as 
long as possible. Il ls widely 
hoped that the Chancellor may 
do something to help relieve 
the plight of homeowners, and 
especially first time buyers, in 
his forthcoming Budget There 
Is also the prospect ol a cut in 
interest rates after the Budget 
bearing in mind that tbe gov- 
ernment does not seem so pre- 
occupied with protecting the 
value of stating against other 
currencies. 


Nevertheless the Council of 
Mortgage Lenders confirmed 
this week . that mortgage 
arrears, and repossesions of 
houses, are rising fast and 
Abbey’s move is hxely to add 
further pressure. 

There are several -temporary 
measures which can he ta k e n . 
Lenders have come up with' a 
wide variety of different types, 
of mortgages where the 
monthly payment is reduced. 
As a result there has been, a 
tremendbus boom in remort- 
gages, as borrowers switch 
their loans in an effort to 
reduce the burden. 

Fixed rate mortgages, from 
one to 25-year periods, have 
become very papular. In most 
cases they are fixed below the 
present standard leveL Their 
popularity is not surprising 
since most people believe inter- 
est rates have peaked and. the 
next move will be downwards. 

Low start loans, where you 
pay interest at a reduced rate 


in the early years, are another 
popular alternative. But Th 
most cases the shortfall in the 
interest paid is added onto the 
capital sum, thereby increasing 
the size of the debt. Payment is 
thus only deferred and com- 
pounded interest can mount up 
at a frightening rate. 

Foreign currency mortgages 
are even more dangerous, fifl- 
lowing the fell in the value of 


sterling and the rise in interest 
rates m other countries, like 
West Germany. 

Temporary discounts, and 
delays in. starting payments for 
endowment policies or other 
mortgage repayment vehicles, 
ate also offered "by many lend- 
ers to- soften the biow._ Many, 
borrowers are switching to 
straight repayment mortgages, 
which are cheaper at present 
interest rates. 

Nevertheless, the fact 
remains that, apart from the 
fortunate tew who took out 
mortgages at low fixed rates, 
borrowers face a hard time, 
especially as' the value of the 
properties, which provide the 
collateral for the loan, is fall- 
ing at the same time. 

For savers,' the picture Is 
almost the reverse. Abbey 
National has promised that it 
will, raise interest rates on 
deposits by around 0.75 per 
cent and there is little doubt 
that societies like the Halifax 
wfll follow suit. So it wOl be 
worth waiting before making 
any new investments that : lock 
you in 'for a ‘specified time" 
period, such as guaranteed 
income bonds. 

Borrowers should ' shop 
around- for mortgages, since 
there is likely to be quite a lot 
of confusion, in the months 
ahead as other lenders seek to 
capitalise on Abbey's move. 


UTieu jmvo ikvu vuiicuwca. . . ** — - i- .— — — — - — _ 

Eric Short warns that your damage claim may not be paid in full 

Are you sure you’re covered? 

EUTADTS HOUSES, like their 1,1 1 " SSSTSSHSTSS; 1 .■■■■■»—■ ■ 1111 least once every three Tea 

#. HOUSK INSURANCE COSTS anil am4nlY.hr rmnlharl fnr Ol 


BRITAIN’S HOUSES, like their 
owners, are taking a battering 
this winter, and with more 
storms forecast it is worth 
checking your policy to make 
sure you have adequate cover. 

Insurers and reinsurers are 
feeing costs of at least £2fm, 
although householders will 
have their rfabna met in frill 
from their insurer only if they 
have adequate cover on their 
house insurance policies. 

What is adequate cover? 
Basically, tar the house struc- 
ture, the cover (or sum 
insured) should be the cost of 
completely rebuilding the 
house and any outbuildings, 
walls or other items covered by 
the insurance policy. 

This is not the same as the 
cost of buying the house on tbe 
open market. You can calcu- 
late the cost of rebuilding 
keep the amount of cover 
up-to-date quite amply with 
toe help of basic figures from 
the Association of British 
Insurers (AN) and the Royal 
> Institution of Chartered Sur- 
| veyors (RXCS). 

The RICS calculates the 
rebuilding costs per square 
foot of external area of the 
building. The costs depend on 
the type and size of house, and 
geographical location, and are 
updated annually. 

The details of these RICS 
rebuilding costs are given in a 
free leaflet* from the AJBL A 
revised leaflet with the Sep- 
tember 1989 costs will be pub- 
lished shortly. 

To work out the rebuilding 
costs for your house, first cal- 
culate the external area, allow- 
ing for upstairs, and then use 
tbe formula outlined in the 
accompanying table. The insur- 
ance premium for the house 
will be the current premium 
rate (E2 per £1,000 sum insured) 
multiplied by the rebuilding 
costs (£E). 

You will have to make your 
own estimate of the rebuilding 
costs for D, although tbe AN 
leaflet gives an indication of 
rebuilding costs of a garage. 

Tbe ABI figures only apply 
to standard buildings con- 
structed of brick and standard 
fittings, inrirMting fill] central 
heating: So if your house has a 
luxury kitchen, for instance, 
yon will have to decide the 
increase for item C yourself. 

The ABI has taken much, 
but not all, of the guesswork 
out of estimating the rebuild- 
ing costs. Once the house- 
holder has calculated the sum 
insured. It is usually kept 


Total external are* in square feet ~ A 

Rebuilding costs per square foot — EB 

Rebuilding cost of house «. ZA x b = C 

Cost of rebuilding garage and other 

outbuildings, walls e tcete r a ED 

Total rebuilding costs = sum insured EC + D .*■ £E 


up-to-date through an auto- 
matic link to the RICS rebuild- 
ing cost index. 

Anyone who has taken out a 
mortgage within the past 10 
years will have had all the 
spadework done: the survey- 
or's report includes a figure for 
the appropriate cover. 

U you have had a mortgage 
for longer than 10 years, you 
may have to calculate the area 
yourself, which involves mea- 



suring the length of the walls 
of the house and thinking back 
to your O level maths days, or 
get a surv ey o r to do the work. 
The ABZ leaflet includes typi- 
cal areas for small, medium 
and large buildings as a guide. 

Householders should not be 
surprised to discover that cur- 
rent rebuilding costs are far 
below market values. For 
example,the typical rebuflettng 
cost (at September 1988 values) 
of a small terraced house In 
London built .after the Second 
World War with no garage is 
£43,200. The market value, 
even in the current depressed 
state, could be twice this. 

H the sum Insured is too low 
and the householder has not 
taken the trouble to get it even 
approximately correct, they 
risk having a claim scaled 
down in proportion to the 
amount of underinsurance. 

Even if the initial. sum 
insured is correct, the index on 
which the sum insured is 
revised is only an average of 
costs over the whole Country. 
So the sum insured on a Lon- 
don property, revalued by the 
index, could become progres- 
sively too low, while in the 
north of the counfry It could 
become too hi g h. 

This iBMM that the level of 
cover should.be revalued at 


least once every threeyears 
and certainly revalued for any 
extensions and alterations 
made to the house. So you 
should keep your original cal- 
culations in a safe place. 

If you are about to pay off 
your mortgage, remember to 
find new cover. If your house 
insurance has been arranged 
by the mortgage lender, this 
arrangement will cease when 
the mortgage flntghac and you 
Will need to make your insur- 
ance arrangements; something 
that is often forgotten. 

Finally, do householders face 
yet another increase in the pre- 
mium rates to insure their 
houses as a result of the recent 
winter storms? 

Fortunately it looks as If 
there will not be an increase 
this time: for a start, insurers 
had two profitable years fr* 
1988 and 1989 on thrir house 
buildings account. .Secondly, 
the market is becoming very 
competitive, with, new insurers 
Joining the itay (particularly 
from Europe) and smaller 
insurer* trying to expand. 

Thirdly, the direct insurers 
now reinsure their risk, thus 
limiting the direct cost to 
them. So. the cost of house 
insurance is partially deter- 
mined by the cost of getting 
reinsurance. 

However, it could be a differ- 
ent story If there are more 
severe storms next winter. 

* Buildings Insurance for Borne 
Owners free from tlx Associa- 
tion of British Insurers, Alder* 
may House, Queen Street, Lon* 
don EC4N ITT or from most 
local br anches of insurance 
companies. 


INTEREST RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 


ConpoomM ratten 
for taxpaye rs at 
0% 40% 




CLEARING BANK* 

Deposit accourrt 

High Interest cheque 

High IntonMt cheque 

High Interest cheque 

High Interest cheque 


monthly 


BUILDING SOCIETY! 

Ordinary shore - 

High Interest access — 
High Interest access 

High Interest access 

High Interest access 

90-day 

90-day 

■ 80-day 


aso 6JB1 5JZ9 

050 £U50 6.80 

9.00 9.00 7.20 

9.50 9.50 7.80 

9.75 9-75 700 

9.75 9.99 7M 

1025 10.51 8.40 

10.75 11.04 &JS3 


Green 

reward 


NATIONAL SAVINGS 
Investment account 

Income bonds 

Capital bonds 

34th Issue* - — — 

Yearly pin .« — 

General extension : 


monthly 

i 

500-4,899 

0 

monthly 

i 

5,000-9,999 

0 

monthly 

i 

10,000-49,999 

0 

monthly 

i 

50,000 

0 

half-yearly 

i . 

1-250,000 

0 

yearly 

i 

500 

0 

yearly 

i 

2,000 

0 

yearly 

i - 

5,000 

0 

yearly 

i 

10,000 

0 

half yearly 

t 

500-9,999 

so 

half yearly 

i 

10,000-24,999 

90 

halt yearly 

i 

25,000 

90 

yearly 

a 

5-25,000 

1 mth 

monthly ■ 

2 

2,000-26.000 

3 mills 

yearly 

2- 

100 mfa 

3 mtha 

not applies 

3 

25-1,000 

.a ' 

not RppikCA 

3 

20-200/month 

14 

not appftc. 

3 


S 


MONEY MARKET ACCOUNT 

Schroder Wagg 

Provincial Bank - — 


monthly 

monthly 


DRIVERS USING lead free 
petrol can now get a five per 
cent discount on their premi- 
ums on any of the motor insur- 
ance policies offered by the 
TSB General Insurance Ser- 
vices. The company is the the 
first to reward motorists who 
have switched to lead free pet- 
rol. 

In the short-term, the cost of 
this discount is being borne by 
TSB itself and the consortium 
of insurers which underwrite 
tbe TSB motor insurance poli- 
cies, since as yet there is no 
statistical evidence that driv- 
ers using lead free petrol are 
better drivers and have lower 
claims. 

. But TSB believe that people 
who care about the environ- 
ment are also likely to be 
responsible people end this 
will be reflected in their driv- 
ing. The company will be 
tracking. the experience of 
these drivers. 


UK GOVERNMENT STOCKS 

See TroaWry 1991 — 

Bpc Treasury 1992 

1(L2Spc Exchequer 1995 

&6pe Treasury 1090 .. .. . ... . — 

$pe Treasury 1092 — — 

Index-linked 2pc19B2$9 


half yearly 
half yearly 
half yearly 
half yearly 
Kalf yearly - 
half yearly 


*Lloyda Ban*-lHalltex 90-day; bnmBdlato access for balances over fiSJWL* Special tacflHv (or extra E10.PW 
SSourcaPWIflps and Drew. SSAseumea « per cent (filiation rate. 1 Paid after deduction of composite rate tax. 2 
Paid grots. 3 Tax free. 4 Dividends paid after deduction of basic rate tax. ram uu. * 



VAKJABLK RATE 
AppUr&Hr toexbllAg 


■auantitafcfera 


HoU-VUCnetpA.) 

15.33%,™, 


SERIES n 
VARIABLE RATS 

Applicable toiww and (miming ACcOunthoWora 
3 VEAR TER M SHARE Z YEAR TERM SHAKE 

{ralmraom investment £1,000) (minlnnnn investmeut £1,000) 

11.8%(netp Jl .) ll.0%faeto.-i. 


PREMIUM 


ACCOUNT 
Variable eats 

Applicable to existing 
KcnutUioUera - 


Eric Start 


u.8%™ 11.0%(»etp*o 10.75% ( , 

15.73%gross« 14.67% gross* 14,33% 

_ _ grow rate bajKtfte tsTpiycrv 

fmOTiOtnt Foil details of EbcK acamnu can be pnwtdcd on mqncsL 

UUCCHU - Genend PortfbiloUfe insurance PLC 

Ptirffnlin Genera! FortfoBo Hoose 
1 Ul U UUU Harlow, Essex. CM202EW 1** OX19 626262 

A maobtraflMUn - ■ 


(net pa.) 


A 

ioc 




3 lose 




;k.«s 


:vk. 


- % ■ 


M 
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FINANCE & THE FAMILY 


EXPATRIATES 



problems for the elite 


BRITAIN HAS lon£ played 
host to foreign businessmen 
and their families. They form 
an elite class , of taxpayer, as 
they are resident but not domi- 
ciled in the UK. They -are enti-- 
tled to valuable tax privileges 

- as are. the second or third, 
generation British expatriates 
who were bom overseas but 
who have returned to the UK 
temporarily. However, they 
need to arrange their finances 
properly. 

The advantages are no lon- 
ger as great as they were in 
terms of employment income. 
However,: by setting up sepa- 
rate employments, non-doxni- 
ciharies who work in the UK 
for foreign, companies (other 
than those based in Eire) o»n 
ensure, that the payment for 
the overseas element of their 
work is taxable in Britain only- 
to the extent that it is received, 
there in other words, on a 
remittance basis. 

Not surprisingly, there are 
special roles which prevent 
you from avoiding tax by sim- 
ply inflating the potentially 
tax-free overseas salary at the 
expense of the payments for 
the fully taxed UK duties. 

If you fall into this category 

— resident but not domiciled 
in the UK - your overseas 
investment income will be sub- 
ject to the remittance basis, 
enabling you to curtail or elim- 
inate tax liability simply by 
controlling the amount 
received in the UK. 

Substituting capital remit- 
tances for income will also 
avoid liability, except to the 
extent that capital gains are 
included. 

However, it is important to 



remember that “remittance” 
covers several thing s; a ample 
transfer of funds to the UK, the 
direct payment of pecuniary 
liabilities incurred there, as 
well as sending funds bor- 
rowed overseas to the UK (the 
debt thus incurred faing dis- 
charged from overseas 
income). 

You should not assume that 
unremitted income will, alter 
time, somehow take on the 
guise of capital which can then 
be received in the UK without 
liability. 

As a rule, so far as the UK 
authorities are concerned, 
income remains taxable indefi- 
nitely. Happily, this is subject 
to limitations. Income which 
arises in a year in which you 


are not a UK resident is sot 
taxable in the UK unless it 
arose in a year immediately 
before a year of residence, in 
eases where a “preceding year* 
basis of assessment applies. 

Furthermore, since income 
tax must be annually renewed 
by Parliament, it does not take 
notice of- sources of Income 
which cease in a previous year. 
So, for example, if you have an 
overseas deposit account to 
which interest Is credited each 
year, closure of the account 
will terminate the source and 
remittance to the UK on or 
after the following April 6 wxQ 
not provoke any liability to 
tax. 

A similar situation would 
occur If, after some years’ resi- 
dence,- you became domiciled 
in the UK (and therefore liable 
to income tax thereafter on an 
arising basis) because the accu- 
mulation of overseas income 
from earlier years could then 
be remitted without liability. 

So if you plan a period of 
residence in the UK, it is 
important to make early 
arrangements to separate those 
funds which are potentially 
taxable from those which are 
not. You need to take consider- 
able care as the Inland Reve- 
nue will certainly spot any 
defect In your plans. 

Overseas capital gains are 
also taxable on a remittance 
basis although there are impor- 
tant differences. For a start, 
the Inland Revenue does not 
accept that gains can be sepa- 
rated from the underlying capi- 
tal which gave rise to them. 
Also, there is no relief for 


For example, if you were to 


realise two shareholdings each 
for £5,000, on the same day, 
with one giving rise to a gain 
of £3,500 and the other aloes of 
the same amount, and then 
remitted all of the proceeds to 
the UK, the £&500 gain would 
be taxable (subject to the 
annual exemption) and the loss 
would be ignored.. Further- 
more, since capital gains tax is 
not anwmiiTy renewable, remit- 
tance in a year subsequent to 
the disposal will attract liabil- 
ity. 

As for inheritance tax, liabil- 
ity is restricted to assets situ- 
ated in the UK rather than on 
a worldwide basis. Even for- 
eign currency accounts held by 
UK banks are excluded. How- 
ever, for the purpose of inheri- 
tance tax only, do not overlook 
the fact that the definition of 
domicile is extended to encom- 
pass any individual who has 
been tax resident in the UK for 
any period of 17 out of 20 years 
- although in applying this 
test, any residence owned in 
the UK can be left out of 
account. 

The escape of all liability in 
relation to overseas assets is 
very valuable in its own right 
and for those planning perma- 
nent residence in the UK might 
be extendable indefinitely. It is 
also possible to eliminate lia- 
bility even on UK assets during 
a temporary stay although this 
is an area where changes - 
statutory and otherwise - are 
frequent 

Donald Elkin 

■ Donald Elkin is a director 
of Wilfred T Fry of Worthing, 
West Sussex. 


A bequest 
to children 


MY CHILDREN, both minors, 
have received fairly substan- 
tial bequests as a result of the 
deaths of their grandparents. 

Under the terms of the wills, 
some of tiie money is due to 
them at age 18 and the remain- 
der at 21. Iheir investments 
are. registered in my wife's 
name with an account designa- 
tion of the childrens' initials 
and dividends are paid into 
separate bank accounts., in 
their iMwiBs- . 

What action, if any, most I 
take when the children reach 
the age of 1ST 

What action can Ltakenow 
or later to help them protect 
their inheritance against, say, 
a live-in or married partner 
who sought to claim a share of 
their assets following the 
break-i 9 of a long tom rela- 
tionship? 

■r You must give the children 
the money they are entitled to 
(or the shares representing 
such money) at the respective 
ages provided in the wifi. - 

If the bequest is absolute at 
the respective ages, you cannot 
do anything to limit the benefi- 
ciary's right to dispose of the 
gift as (s)he thinks fit' 

Gems lose 
sparkle 

I BOUGHT two diamonds as 
an investment' in 1980, shortly 
before the market slumped. 
The original cast was £8,150; 
by March 1982. the value had 
dropped to £1,932. The value 
at October 11 1989 was £ 2 , 628 . 

I am considering , selling the 
diamonds and I would be 
pleased if you could advise as 
to how the capital Joss should 
be calculated for tax purposes. 


■ We are sorry to say that you 
will not receive any tax relief 
for your loss.- The loss is disal- 
lowed by section 128(3) of the 
Capital Gains Tax Act 1979, as 
amended by section 123 of the 
Finance Act 1989, and section 
96(4) of the Finance Act 1988. 

Change in 
taxation 

MY WIFE and Ihtye most of 
oar fovtestmeutsjiinnit trusts 
in.- our : joUnt-nameSp • The 
income frenin fhesels paid into 
our joint bank account. We 
eac h have individual building 
society accounts and one held 
jointly. Under the new sepa- 
rate, taxation regulations, will 
half the income be accepted 
for each of us without any 
adjustments, or is it necessary 
to put half onr investments In 
individual names? We are both 
penskmen. 

■ You should not need to 
change from the joint unit- 
holdings. Indeed, It is better 
not to, since it makes for sim- 
pler transposition on the death 
of one of you if the units and 
accounts are in' both names. 

Hunt for 
lost mail 



Mo logo/ fweperttftMWy can to acoeptod 
br the FtmncM Omm tor th» mmm 
O ften In tfiese column*. Att laqtilrtmm irffl 
to answered hr/ float ma noon ns pOMMm. 


fails to give them to you or has 
destroyed them you would 
have a claim for wrongful 
interference with goods. But 
you cannot insist that he 
deliver them to you or redirect 
them. 


Taxied on 


hobby 


I HAVE recently become 
aware that my next door 
neighbour has not been 
returning mail addressed to 
me, which the postman has 
mistakenly put through his 
letter box. What action can I 
take? 

■ You can can periodically 
and ask for your letters. If he 


X AM a housewife and have 
recently been pursuing a 
working hobby. Can you clar- 
ify the following points in 
view of the change in personal 
taxation to be introduced in 
April? I have organised a num- 
ber of lectures based an my 
working experience. The 
income from these is not a lot 
more than my expenses, 
although I hope to do better by 
next year. The expenses are all 
pertinent to the business: flip 
chart, videos, telephone and 
travelling expenses. It is not 
certain at this stage that my 
business will end the year in 
profit or not. 

a) Should any net profit be 
Included in my husband’s 
return for this year? 

b) Should any net loss be 
included in my husband’s 
return for this year? 

c) Would there be any gain 
by bringing forward necessary 
purchases into this year so as 
to ensure a loss? 

■ You seem to assume that 
your “working hobby" will be 
accepted by your tax inspector 


IT'S TIME TO PICK YOUR 
PEP (THERE'S A CHOICE OF 

OVER 200) NO WONDER 
YOU NEED FINUNClit!. 
ADVICE THAT’S 
INDEPENDENT. 


For a Rst of ten local Independent financial Advisers 
who will offer objective, impartial advice or your 
financial future, call the HOTLINE number, er 
complete tin cattpon. No cafesman M-cULl 


CALL 


01-200 3000 


OR 


COMPLETE THE COUPON 

SwdlteowpaatDinfnmMtiaB Liauud 

| Un& 3, Air Cafl Bhuhmi Cum r~ 

CoHadup Lata, London BlWS 6BW I— 


FT3 


UMi£. 

ABBESS. 


PLEASE STWTPOSTCOOE. 


as a profession assessable 
under case H of schedule D. 
That being so, it is surprising 
that you dio not appear to have 
given any thought to the day 
to which you should make up 
your professional accounts 
each year. 

If you have not already done 
so, you should ask your tax 
inspector for these free pam-. 
phJets: 2R28 (1988) - Starting 
in business, IR24 (1986) - 
Class 4 national insurance con- 
tributions, CA1 (1973) - Capi- 
tal allowances on machinery 
and plant You should also ask 
for 1R26 (2982) - Income tax 
assessments on business prof- 
its: changes of accounting date. 

Your tax inspector may 
decide that your lecture foes 
are assessable under case VI of 
schedule D, not case U Case VI 
assessments are made on a 
much simpler basis- than those 
under case U, but the deduct- 
ibility 'of expenses is not as 
generous. 

Briefly, the answers to your 
specific questions are: a) Yes, 
but the calculation depends 
upon your choice of accounting 
(fate, inter alia, b) Yes, but the 
amount of the loss need not be 
stated in his return, merely the 
fact that there was no profit c) 
There may be no advantage,, 
but there would be no disad- 
vantage (apart from the com- 
mercial one). 

After reading the IR28, you 
will have to decide whether 
you should seek professional 
assistance with your accounts 
and the tax matters (including 
VAT and class 2 national 
insurance). 

Tax bill on 
expatriates 

FOR THE past 17 years my 
husband and I have lived and 
worked In Hong Kong, paying 
no UK tax. We propose to 
return to live and work in 
England this year. Will we be 
subject to UK taxation for the 
fiscal year ending March 31 
1990? 

■ The UK tax year runs 
from April 6 to April 5, as dis- 
tinct from the UK financial 
year - which runs from April 
1 to March 31. The five-day dif- 
ference between the tax year 
and the financial year is 
administratively cumbersome: 
it will doubtless be eliminated 
by a reforming Chancellor at 
sometime. ■ - 

You will find general guid- 
ance in a free booklet, IR20 
(residents and non residents: 
liability to tax in the UK), 
obtainable from the inland 
Revenue Public Enquiry Room, 
Somerset House. Strand. Lon- 
don, WC2R lLB. Broadly 
speaking, because there is no 
double taxation agreement 
between Hong Kong and the 
UK, you will be assessable to 
UK tar on your UK income for 
the whole of the year 1989-90 
(the year ending April 5 1990) 
but only on your oversea 
income for the period from the 
day of your arrival in the UK. 
Similarly, your capital gains 
for the period before your 
arrival in the UK will probably 
escape OK capital gains tax, by 
virtue of extrastatutory conces- 
sion D2. When asking for the 
booklet IR20, you may also like 
to ask for. the current booklet 
of extrastatutory concessions, 
HU: concession All will inter- 
est you, as well as concession 
D2. 

This reply is based upon the 
assumption that you and your 
husband are (and always have 
been) domiciled in England 
and Wales (or in Scotland or In 
Northern Ireland) and that you 
are returning to the UK for 
permanent residence here. 




THE FIDELITY PEP f 


Invest 
in the 
Unit Trust 
of the 
Decade- 
Tax Free 



Fidelity Special Situations Trust 
has been h afnw i Unit Trust of the 
Decade by Micropal, a leading statistical 
authority. * Put quite simply, it has 
outperformed every other unit trust over 
the past 10 years* 

Indeed, with the tax benefits of a 
PEP, £2,400 invested in each of the last 10 
years would be worth £.136,623 today.* * 

Now, through the Fidelity Personal 
Equity Plan, you can invest in this Trust 
— and not pay a penny in tax on future 
capital gains, no matter how great they 
may be. 

Just think, the groudh potential of 
the Unit Trust of the Decade — tax-free. 

What’s more, if you invest up to the 
full £4,800 limit, the equity portion of 
your PEP will also be invested by the 
same manager who has guided Fidelity 
Special Situations Trust to its No.l position. 

Fidelity — leading the way in PEPs. 

You can have confidence when you 
invest in a Fidelity PEP. The first unit trust 
group to offer a PEP, we have led the way 
with a simple, easy to understand Plan, 
low charges and fast, efficient service. 

Remember, you can only take out 
one PEP each tax year. If you're 
considering investing in a PEP, there’s 
only one clear choice. The Fidelity PEP — 
with all the performance potential of the 
Unit Trust of the Decade. 

To receive your Fidelity PEP 
information pack, talk to your 
Independent Financial Adviser, dip the 
coupon below or CalHree Fidelity on 
our special PEP priority hotline — 
0800 414191. 

Source; ‘Micropal 1.1 HO 10 1.1.90. offer lu bid wuh nd income 
reinvested- Over 5 jwuBi die This* rank). No. 2 . **Jt2,400 Invested >m 
1 .« January each year bwn I980iu 1990 wjihperiunninrrJlgiiietfiir the ■ 
period Ll-80 io 1.1.90 offer to bkl. gross income reinvested. The same 
amount invested in each of the bji “j yeais would have returned JiJ’.blH. 



Past performance is no guarantee of future returns. The value ofa PEP may go 
down as wefl as up, therefore the inwsor may not get bade the amount 
originally Invested. Tix msumpthxu ate subject to statutevy change and the 
value of bx rdlef wifl depend on the circumstances of the investor. 


BdeDty Nomtaees limited. Member of IMHO. 


To Fidebry Nominees limited, 

PO Box 88, Tonbridge, Kent TN 11 9DZ. 
Please send me details of the FI deb ty PEP 


How much are you thinking of investing? [X 


Pull Name Mr/ Mrs/ Miss. 
I Block hams pleat* j 

Address _____ 


Jbscode- 


Tel No. 

FW Coda FTTH 


(So that we can call you lu answer 

, any questions you may Ittwe) 



THE 


FOUR CORNERS 


FOLIOPLAN 



last chance 




dynamic 



Tax-Free 0 

(But hurry- offer must close on March 27th) 


Time is running out for you to take advantage 
of “The Four Comers Thx-Free Folioplan." 

Exclusive to The Savings Corporation, it com- 
bines five specially selected international unit 
trusts in a Personal Equity Plan, all managed 
for you by respected City institutions. 

Move fast and you may benefit tax-free from 
investments in:— 

o Japan - Where the market grew a staggering 
1,250% in the past ten years? 
o USA - The world’s No. 1 economy, 
o Europe - Ready to take off in 1992. 
o UK - Blue Chip companies that pay high 
dividends. 

o Global Opportunities - A chance to invest in 
off world stock markets. 

And if you already have a Personal Eq uit y Plan, 
wh y not switch it into ‘‘Four Corners*? lust ’phone 
our expert advisers for complete details . 


But time is money. So, hurry - after March 27th 
1990, Inland Revenue rules change and your chance 
is gone forever 

Either speak to your financial adviser, or com- 
plete the FREEPOST coupon, or even faster ’phone 
us FREE on 0800 456 654, 9.00 am to 7.00 pm 
weekdays and 9.00 am to 1.00pm at weekends. 

Past performance b no guarantee ot tame i t ncoea a. as lie price ol units and the income 
from them may Qnctuaie and in vest ora may not get hack the amount they invested. 
Tbs Savings Corporation Capital Plane Limited is a member of IMKO and LAUTRO 

[| Tb: The Savings Corporation Capital Plans Limited. FREEPOST Central 
Court. Orpington. Kent. BR6 OJA. Ho stamp required. 

Please rush me detail* of the unique “Fbnr Comers Ths Free Folioplan.' 


n 


Title 


First Name 


Surname 


Address 


Postcode 


m Mo. [Daytime] 


(Evening) 


OO700I 

.... . Savings 

0800456654 co r^ iON 


"Source: Mtoopal Blttm Dost Index 31 12/89. 


No salesman mill visit y»d. A member of the stair may cal] tn see if the Information has arrived and answer any troestioos. 
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MINDING YOUR OWN BUSINESS 



Jason Hawkes, left, and Tim Kendall: only grounded by gales 


Roy Hodson meets two young entrepreneurs in a flying machine 

Pulling a profit out of the aii 


TWO FRIENDS who met as 
schoolboys, and are still only 
22, expect to pull £60,000 out of 
the air this year. They have 
turned the joys of flying a 
micro-light aircraft to profit 
after learning how to use it as 
a platform for aerial photogra- 
phy. 

Jason Hawkes and Tim Ken- 
dall are the co-directors of 
Aerial Images, which they 
started last year. They were 
sitting in f’frpi** tiny office at 
Burghfield Common, Berk- 
shire, and feeling rather frus- 
trated when I met them. 

Many days of gales had kept 
them grounded. But their busi- 
ness plan provides for the 
weather factor and its uncer- 
tainties and they were confi- 
dent they could catch up with 
their commitments as soon as 
the wind moderated. Anyway, 
weather or not, they had man- 
aged to squeeze six assign- 
ments Into January after bud- 
geting for only four. 

They had an early lucky 
break with a series of commis- 
sions from Berkshire county 
council for aerial pictures. 

Then, in their first few 
months they got a better 
stream of business than they 
had dared to expect from own- 
ers of country houses, property 
developers wanting to view 
their land from the air, and 
companies with attractive new 
plants in the Thames "silicon 


valley” computer heartland. 

They have had 20 commis- 
sions since starting last sum- 
mer and the pace of business is 
quickening. 

Their minimum charge has 
been £325 for a set of transpar- 
encies and one big colour 
print For this flying season, 
the minhnnm charge will be 
raised to £400. 

The two-man micro-light is a 
cheap and flexible tool if you 
are young and welcome the 
"Biggies" aspect of each day's 
work - encased In a flying 
suit and exposed totally to the 
elements. 

Kendall is the pilot and 
Hawkes sits behind hi™ They 
communicate by microphones 
and headsets built into their 
helmets. 

The machine, a Hybred R, is 
designed to be dismantled and 
towed behind a car. It can be 
packed away In half an hour 
but needs a little longer to 
assemble because safety tests 
must be carried out 

The micro-light is powered 
by a 450 cc, two-stroke Aus- 
trian snow-mobile engine 
which uses two gallons of pet- 
rol an hour, giving an endur- 
ance of about two hours. 

Although they can climb to 
10.000 ft, most of their photog- 
raphy is done at between 500 
and 1,000 ft When flying into a 
headwind at 40 miles an hour, 
they can slow to the speed of a 


bicycle. "It makes for brilliant 
photography,'* says Hawkes. 

He began with a 35 mm cam- 
era but found that the need to 
use high shutter speeds of one- 
500th of a second or less, to 
avoid camera shake, made it 
difficult to get fine resolution 
on the small transparencies. 
After experimenting with vari- 
ous formate, he wifi in foture 
use a Bronica with a big film 
size (6 cm by 7 cm). 

Another important strand of 
Aerial Images' business is 
producing portfolios of aerial 
photographs for exhibitions 
and publishing. Hawkes has 
already compiled his first, 
which includes some fascinat- 
ing geometrical patterns of the 
Hampshire landscape - the 
tree-tops of a forest looking 
like coarse- weave tweed, a lake 
in a field like a jewel on green 
baize, mysterious patterns 
showing under the top-soil. 

Before they set up the busi- 
ness, Hawkes was working as a 
photographer in a Covent Gar- 
den desig n studio after com- 
pleting design and photogra- 
phy courses. 

Kendall had quit a degree 
course in politics at the City of 
London Polytechnic and was 
kerning - to fly a micn>2fght in 
Kent, "ft was an unbelievable 
feeling,” he says. “Then, Jason, 
had the idea that we could 
combine the two skills.” 

They calculated they would 


need £12,000 capital - for 
starters, a second-hand mlcro- 
Hgbt costs £5JW0 - and put In 
£1600 of their own money. The 
Deptford Enterprise Agency 
and the Calor Gas Business 
Fund lent them £1,000 each and 
the manager of Barclays Bank, 
Deptford, provided a £5,500 
loan secured by their paren te. 

They realised they were 
under-funded the day they 
crashed their first micro-light 
on the ground (the wind 
(hanged on take-ofl) and had 
to top-up the insurance money 
for a new model. By then, 
ihmi gh , the business was tak- 
ing shape and Barclays pro- 
vided an £8,000 over draft facil- 
ity. 

Their plans include working 
from fixed-wing aircraft - 
Kendall is studying for a 
licence - as they take on 
increasingly sophisticated con- 
tracts. Eventually, they would 
like to work from a helicopter 
as well But that is in the 
future. One priority now is to 
buy a smart new flying suit. At 
present (as a gesture to manag- 
ing their cash flow), they have 
only one between them — 
which they “book” when going 
out on formal business inter- 


views. 


■ Aerial Images. Brookfield 
Bouse, Mams Hitt, Burghfield 
Common, Reading . BG7 3BD 
(tel 0734-832-837). 


JOSEPH and Mary Pflbety are sure about 
one thing: "There's not much money to be 
made out of Vivaldi!" And after bearing of 
their experiences running a small orches- 
tra over the past seven years, their way of 
earning a. living sounds the most precari- 
ous I have yet heard about But the main 
thing js that their venture, the 20-nlayer 
Yivaldi Concertante, based In London, is 
still in bumness and has a programme of 
more than 20 concerts this year. 

Joseph, 58, the Concertante's director, 
was bom in London. He studied the violin 
and conducting at Trinity College . Lon- 
don, and has been a fufl-tmw musician 
ever since. His love for Baly and Kalian, 
music was shared by Mary, , a yoang oboist 
in one cf the orchestras he -; conducted. . 
They married in 1970 when she was 21 and 
have one son, Richard. 15. 

They decided in 1983 to found their own 
orchestra, one reason being that they were 
fed-up with the constant struggle to obtain 
regular employment in music. "We 
decided to create our own work by farm- 
ing a professional chamber orchestra,” 
says Joseph. 

They named the orchestra in honour of 
the composer whose week they planned to 
feature strongly in their concerts, ft is.nm 
as a limite d company with the Pflberys as 
the directors. 

Joseph has two widely-differing redes. 
He is responsible for the artistic side, 
including conducting. But, to keep the 
orchestra alive, be has to spend more than 
h«if his working hours seeking sponsors 
for concerts. He would, he says, much pre- . 
for to spend more of his time studying 
scores and researching new material- but 
he has yet to find anyone who can take 
over bis role as salesman. 

Without sponsorship, the ' orchestra 
could not survive. Every concert requires 
someone , to put up more than £6j000 to 
cover the costs of the rdgfat as well as 
making a prop or tional subscription to reg- 
ular overheads. 

Mary plays regularly in the orchestra 
and is also the business manager. She 
runs its affairs from their boom in Potters 
Bar, north of London, with an Amstzad 
microcomputer as her main business tooL 
But Joseph confesses that son Richard is 
not very in t e re ste d in music. This reaction 
is perhaps not surprising given such an 
intense domestic atmosphere erf muse and 
musical economics; indeed, even the dog is 
called Paganini. 

AH those In the orchestra, farfndin g the 
Pilberys, are hired for each concert as 
free-lances. It can call upon a pool of about 
25 musicians a wl h«« a nucl eus of 23 regu- 
lar players. Paying minimum union rates, 
it costs the Pflberys just under £100 to 
have each player for two rehearsal ses- 
sions in the concert week plus the perfor- 
mance itself. 

The orchestra’s first concert was a 
South Bank debut in the Queen Elizabeth 
Wall in aid cf the Italian Hospital in Lon- 
don. It has appeared at the Royal Festival 
Wall; the Barbican; St John's, Smith 
Squ are; and the Royal Albert Hall- The 
Pnberys also have inaugurated concerts at 
the Wellington Museum, Apsley House, 
using the Duke of Wellington's Wateiioo 
Gallery, and the orchestra reinforced its 
Kalian connections by being the first to 
play on the Orient Express train while 
travelling from London to Venice. 



Fl-.-’-.'y, 


Joseph and Mary Rftbery: »v«n tfwrdog IscafletLPaganinl 

There’s not much profit iix Vivaldi 





at making a living 


The balance sheet for each concert is a 
delicate affair. In addition to needing spon- 
sorship, they must bring-in another £8£00 
from ticket sales to cover costs such, as 
wages, advertising, printing (about £1,000 
for each performance), box office costa and 
hire of the halL (The Queen Elizabeth, one 
of the orchestra's favourites, costa more 
than £1,000. for a night). Value-added tax 
has to be paid on the tickets and the venue 
chosen for the concert normally takes a 
commission of* between 12JT to 1&5 per 
cent an each ticket sold. 

Joseph pays Mmseir a conductor’s fee of 
£550 for each performance - which means 
he earns nothing for long periods when 
concerts are a month or more apart. Mary 
earns her £100 for each performance as a 
player and also gets £40 a week to handle 
administration. She is augmenting the 
family income by teaching music. 

. In the orchestra's first foil year, ending 
in 1984, it had a turnover of £36,000 and 
made a £3,000 loss. Two years later, with a 
turnover of £60,000, it broke even for the 
first time. Figures for 198869 show a turn- 
over Of £112,000 and gross profit of £7,008. 

Some entrepreneurs might be depressed 
by such an uncertain future. But the Pil- 
berys are philosophical about it "We have 
been there before and will probably fie 
there again.” 


The orchestra might have graze under 
without the support of ItaHa n bu siness- 
men in Britain. Alfa Romeo (UK) had a 
three-year ansn eiatinn and other sponsors 
have included Pirelli (UK), and Fiat plus 
Pegasus Holidays, Pilgrim Air, and build- 
. ing contractor Duffy and Carr. "We' have 
been lucky in that sponsors do tend to 
stay with us for a period of years.” 

Two years ago, the company won a 
place on the Management in Action 
scheme, run by the Manpower Services 
Commission, and was given the services of 
a professional business manager for three 
months. “That was really the turning 
point for the orchestra,” says Mary. "Turn- 
over improved by 50 per cent during the 
following year and has not slipped back.” 

Looking ahead, the orchestra will keep 
as its bedrock a great deal of Vivaldi’s 
most popular music. But it will also 
encourage audiences to hear lesser-known 
compositions by him - first British perfor- 
mances of seven Vivaldi works are sched- 
uled this year — and by other composers 
from the baroque and classical periods. 




■ Vivaldi Gonartmie. Allegro, 35 Laurel 
Avenue, Potters Bar, Herts RN6 2AB (tel 
0707-50735). 
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MINDING YOUR OWN BUSINESS 


s 


The best deal in 
dollar banking for 
smaller businesses 


BdJ Savings Bank has been serving many thousands of satisfied depositors in 
USA for over 6o years, offering traditionally high US Dollar interest rates and fast 
efficient service. We now offer the same benefits to international depositors with 
many advantages: 


Minimum opening deposit only 
£ 500 or US Dollar equivalent 


No currency conversion charges 
or commissions taken. 


Interest paid gross and 
confidentiality guaranteed under 
US law. 


All deposits fully insured up 
to $100,000 

FREEPHONE between UK and 
USA for account holders. 


SEVEN TYPES OF ACCOUNT 
m Fixed Rate Certificate of Deposit 

f 2 l Variable Rate Certificate 
ofDeposit 

I 3 l Variable Rate Money Market 
Account 

ffl Capital Maximiser Premium 

Money Market Account 

15 ) Personal or Business Checking 
Account 

161 Corporate Checking Account 
[ 7 ] Jumbo Account 


B 


BELL SAVINGS BANK 


hSA 


BETA SAVINGS BANK PaSA, 15 th & John F. Kennedy Boulevard, PhQaddpUa, 
Ptennaytrania, 19102 USA. Paid up Capital & Reserves in ex ce ss ofS&ooofioo 


Deposits made with the offices of Bell Savings 
Bank in USA are not cowered by the deposit 
protec ti on scheme tinder the UK 

Act 1987 k 


They are fully insured op to $ 100^00 per 
person by die Federal Deposit Insurance 
Corporation, a US Government Agency. Full 
details on request. 


For full information, write to Bell Savings Bank Representative Office ac FREEPOST DepLW, 
The Grove, Suirrock Lane; Coulsdon, Surrey CR3 9UU or telephone 01 660 435 4. 


Name. 


Address. 


s$sss$$sssssssssssssssssssssss 


Bxwr** 


LAUNCH OF 
LINCOLNSHIRE'S 
MOST PRESTIGIOUS 
BUSINESS PARK 


T he Sotrth Koflmd Enterpriw iftni is 
started 00 the A1S in Spalding, jut 
18 mil« &om Peterborough and Um AL 
FnHy serriced Oat ate, ^ to U acres 
from £35,000. 

Developer Bmadpfa Broad** Bam, 
Hb, Spalding, Lina FE12SQB 


Planning permission has been 
obtained for a new Golf 
Driving Range and Leisure 
Complex in the Home 
Counties- Offers eicriten! 
investment opportunities. 

AH faueraud puria dunk! writs Bex 
KU7S, Financial Times, One Souifawiri; 
Bridge, London SE1 ML 


SALE-LEASEBACK 
Freehold of fine period 
house NW1 at £330,000. 
Present owner to buy beck 
lease for 25 years on terms 
yielding high rate of return. 

Phone 41-387 6715 
or 01-388 4869 


PRODUCT DISTRIBUTION SOUGHT 

We an a top-dan Hankie. Storage and Distribution Company based in 
gpd malms etfeuul our tuns new. We are interested in t ami m ia g 
f F «i« and distributors lor products manufactured in (to U.K. We have a satet 
force already opcralnw in Ireland and have capita] to invest. V yon wbta to 
extend your products into the Irish market please contact us in strict 
eoaSderar for further information through tbs address below. Pr i ncipal s only. 
Gcrem, McCarthy A Cm, Chartered Accomtants, 

28 Hareeait Street, Dtofia 3, 


HMKtURI SCATS CA H OOT MUM PARK 

For sole (tMy years) NorSr upper aland • 
Mwui seats wtt be eted ts highest 
manor chasi ng 0 — 1300. Write lor ssnder 
• lorms Boa HBss. Financial Times, One 
SmBiwvk Brides, London SCI SHL. 


WHOHU MI P H UPMM OH I H 

sovtcst saeni smutim ana 


BUSINESS 

FOR SALE 


INTERNATIONAL 
HAIRDRESSES 
FOR SALE 


T/O £1 V* Million with 
room for expansion. 

Write Box HS795, 
Financial Times, One 
Southwark Bridge, 
London SE1 9HL 


FRANCHISING 


UNITED KINGDOM MASTER FRANCHISE 


UNIGLOBE International is the leading Franchiser of travel 
agencies in North America, with 770 outlets and 19 Master 
Licences across Canada and the United States and annual sales 
approaching SI bfflion. 


We are a Canadi a n- based company now ready to expand into 
Our first step is to seek a Master licence for me United 


The s u cce ssfu l c an di dat e, albeit an individual or a company, win 
have a proven record in sales and marketing, not necessarily hi 
travel, and will have no difficulty in cajutaSsing this exciting 
venture suitably. Enthusiasm* energy and the win to 1 succeed are 
the key qualities required to. meet the challenge of this unique 
opportunity is one of the largest and fastest growing industries 
worldwide. 


Write Box F9570, Financial Times. 

One Southwark Bridge, London SE1 9HL 
or contact John L. Henry 
Senior Vice Presdent 

JNIGLOBE TRAVEL (INTERNATIONAL) INC. 
Tel: 0101 604 662 3800 Fax: 0101 604 662 3878 


BUSINESSES FOR SALE 


AIR CHARTER 
Commercial A.O.C. 

Well established, profitable company with 
substantial corporate customer base. 
Beechcraft Super King Air 200 in superb 
condition. 


Write to Tony Barnett 9, West HaBthi Street, 
London SWIX 8JL or Fax 01-235-740 ’ 


LEASEHOLD GARAGE 
FOR SALE 


Valuable corner site. 8-10 car showroom. 20 car outside 
display area. 6 bay workshop. Large 2 bedroom flat Petrol 
forecourt and accessory shop wffli open supply agreement 
TEL: 0373 73203 


SMALL FASHION 
ACCESSORY 
BUSINESS 


00,000 ooo pbu stock at valua- 
tion. 


Write Bor HS7W, Fbarial Times, 
OteSneknit Bridf, 
Loads* £&1 9HL 
or lax 0403 59030 


SUCCESSFUL KITCHEN 
AND BEDROOM 
SHOWROOMS 
FOR SALE 

Plymouth based. Existing 
owners wanting to be 
retained. 


Trim*-. <Dq) okx mm 

(Enpte'Omsittfw; 


BUSINESS SERVICES 


SPECIALIST NURSING HOME 


Building ■ 


with pro v en track record over Mno yens available 


tor prapeu in excess of £100,000- Able to offer turnkey contracts i.c. 
budding equip ready for registration, musing homes, residential homes, 
ud all other types of private health care developments. 


Telephone L. McOeppon eo 0843 791909 or write to* 
Nnofae Km HUb« Services XJedM 
Odraas, BwM Rood, Twy ' TQ 1 3 HD 


SWISS 

MAILING LISTS 


Available at very favorable 
price*. 

Contact: Hr Cordon Bach 
ATLANTIC LISTS, INC. 
20333 SteeaynO Btvd, Sorts +412 
Aventura. Florida. »tt0 
or coH 903 937 2S38 
or FftX 906 836 ms 


HOW TO DO 
YOUR OWN PR 

8-pcrson Seminars 

for Small Businesses 


Holder Swu Pubfic Rdtationn. 
70 Chalk Farm Road, 
LoodoaNWI SAN. 

Tel: 01-267 6022 


Putty fur. 

ntohed. tnt dm secretarial se r vic e *. 
P ros ttg i boS to ca ser n . Tal Leaded frMOT 
3090, BramlS CEE 838 7B0Q. 


BUSINESS SOFTWARE 


To odvertu* i» tkb section-p Jeate u l rp hrm* Simon Enefer, 
01-873 3503W7S’S7SS, or twite to himarthx Financial Tima, 
Our Soutkmark Bridge, London SEI 9HL 


IMPROVE YOUR 
PROFITS IN THE 
TRADED OPTIONS 
MARKET 

w tag our pt n t mr M Options Era tartan 
Program, designed tor the privet* 
OpaoM Trailer. Dozens of Pair Values 
In seconds. Suras up to too coirpa- 
nlea; Automatic VoUUilty end Expiry 
Dotes. SEND POft FREE DETAILS 


Tab ran 7! 


73M1 


D*YUH WRITE PROPER? 

Advertising copy through Edwtah to 

Technical manuals con be Improved 

Wtti READABILITY + (far tOU PC* & 

eampedWee). If a quick and easy. R 

works tsWi any WP program end can 

anaiyM- applying 9 asperate roudnes. 


a 26 pegs report in less Stan a minute. 

For turttiar deMBe ol Ms lass Oi 


i man UO 

(*■ VAT) program. 

Fax Ol BM 447S or 

write SB OMTUrom COMPtmM, 

PO BOO m. Si Header Used, 

CROYDON, Swiwy CBS 1YX 


CELLS - AND MORE 
CELLS 

LUC® at} ta a powerful, under two 

spreadsheet that has been well 

.raoafved l w l a m a MoroOy. To receive Ml 

Information, Including comparative 

Mormedon wtm. Emal Loess raiaust* 

tro eta and a 5V demonsMon ask tex 

01 EM 447s or writs te 
CASTUPOHD COHPIfTMQ, 

po box in. 


Saney CM 1YX 


UPTHEORG! 

Wti COMPANY LADDER you t 
presentation - quality orwuHaaUcm 
char* right al your dealt Re the fast 
and easy way to create and update 

your company tees, product - coal 

rad-up or any Und ol tro* based cfla- 


gram (even using 9 pin dal matrix 

printer). CGI 


COMPANY LADDER is too 

newe st and probehly. toe Hmwt. blgb- 

aataaisniy, chart maker on the market 

. H note tart WOO bid For 


sa 1 


Paxm «M4B»erwrttoto 


PO Sea 171, M HuHf Road, 
cfWTrx. 


BE YOUR OWN 
FINANCIAL ADVISOR 

TedmtcaJ Analysis Wortahopa - would 
you Oka to team more abort Technical 
Analysts, Uia toctmlquoe hnotvad. hour 
afld how to UM 
e vmrlcatoi 


diem? Otar eowidywMa 


are 


raaMdad to email groups so mat you. 
raeeWe iha mndmura Sanaa . 

WOClQA WORKSHOPS _ 

II l 


Ktizapft 


WHY PAY MORE? 

Prom £798 you aan get ell aMMe be 


TRADER - In t egrat ed lii. eeu nam Daal- 
IngiAdminMrailiBi ay* 


system which tecHt- 


TetaphonafKayboard dealing, Cdant 
msnyanM OnBno C 


t Compliance monf- 
torttig/racordliig. Automatic Client 
Accounting. PortteOca. Valuationa. Cue* 
isndes. Healtkne and much moral 
I R10 IBB. 


Tab msn 91H 

Wte M*i 


COMPUTER AIDED 
TRADING 

Our aapartaeco aeaura* pour suceoaos- 
PX DMftng Money Market Term Bor- 


Analysis Cornmunlcattons 
Security. Systems tailored to your exact 
requirements on IBM PC and compaS- 


SXTt 7PQ 
Tab OSS 9T78I3 


DATACARE 

A SOFTWARE DEVELOP- 
MENT COMPANY 

Will undertake subcontract work In 
UNDVWFOflMWC Prcfeealo nal protect 
teams, ffiuo chip cHent UsL Proiectm 
d e Bwerad on tone. P W nrtom r Accounts/ 
Stock Control 


Tel 0001 7974M 
Pax H01 7*7497 


THE GENIE CHARTIST 
Old you rotes toe fiootalea major auUtng 
signal on 3rd and 4lh January 1990? DM 


you mies the Dow Jmea mal» aeo 
•to 4n Jaramry. The Oanie 


eigrau on .. . 

Chartttt co m p ute r prog ramm e ikunel 
IcaHy touod mam bom. A world 1m In 
stock Market technical analytes. It is 
nay by dw educational pro- 
ton die suck maths* and Why R 
(ho way B does. . . 


mUsterfile 


PC 


In tegr a ted OB/WPlMaBmerot tar a ate 
far any P&compodbta. THs e<l-Brttlati 


la rapMfy becoming the 
US* Of its 


software 
favourlM 

Cal er Kite* far dsteSaMsaso dlea. 


i veraadtfcy and 


tsaax o nai A 

Tec an ,■<« • 


CENTRAL SOFTWARE . 

Rpsncfal WhMH ol m* Utftedt 

quality. - 

Banking. Pund/Imraafanont llsnagm 
mem. Unit Tmats/Odshore Funds, insur- 
ance Fund*, Export Finance and 
Bespoke work WiBi Integrated Letter 
Writing and Reconlbig. 

JOHN amnoND t MM MBKT 

not n 


CHARTIST £0 

Comproheaelve Investment BOftawa tor 
IBM .PCe and ujnipadblia. Ftin teebni- 
e*J anslyale wtilt exeeilerrt graphics 
ML sent screen and poBdown memw 
tabular analyst*: portfolio manager; 
haded options pricing T s lafawl Update; 
price btefartas. Mono. COA. EGA, VGA. 
MVDmKMT MSCHT, 

Beechwood, Lower Broad Oek Hoad, 
M mu. Otterv 9L Wary. 

oowb Exn vu TdL mu nan 


FREE! 

W0 FT reads* whs rogwst 
WwrntoM about programs (far WM 
PCs and oompadttaa only) currently 

avsllebfs In the Aharowaro/PuWlc 

Oomate Market win receive ■ fully 

wortdng MOT OEteONSTRAnoM. eroy 

m 1 ? ? , . . program . Fni 
EXPRESS (3*4 oedy) free ct charge, 
teftl M9 4CTO or write to CASTLE. 

! yw wmyynL po aox in. 

* BomAp CA0YDON CM 1IX. 


ACCOUNTING AND ' 

SYSTEMS 

CONSULTANCY 

IS* 01 umpul or eotnpsnfae tetefag 
abort computers and not your buslnesa 

rert riremeot? f f so then jou need to use 

bur consultancy. Independent *ii , ~ lwl Tri 

Bdriee an anpHankma and bnjMrwrts- 
non. 

M. tooumtag syatsra 
DnbdSZaniH Support 
B sepa L s Programm in g 
«h OsneraBoa Laaguegse 
*or farther hdUniwduu Mtopftoae Oetel 

rn n-wt - 2 ns 


VAN SALES 
DISTRIBUTION 

jMrt PotoJjrtaafa Invoicing wOh Vie 
P, n ^T d PHW n y4NPUTBH system. 

Unkad to Vie OtSC Deport Systort. we 

rtter a Mai Mhmraftterdwara artudon 

far Van Seise DMrthatoro. Sppf cease, 
randonr weights, special prices, deny 
cajhand stock rooandHaaon and proflt- 
a bWty ph is automadc debtors coraroL 
DteTTWUTTOW 8TOTQR9, 

«fao Court. MLTON, 


Uivi? 


twoiinan 

PM 02*373 4> 12 


TEXT DATABASES 

want n manage marketing, Intel II- 
goncm MbUogrtoddc d ala heee a - wtm 
tom rt text that ord i n a ry, financial date- 
hose mrtiegera wont touch? SUPER- 
FILE/ COLOSSUS la a unique 
text-oriented database manager 
designed tar vie Job - 4,000 eagles soM 
over fi years. Avaiiafale on M&OOS and 
LANs. Xenix. Unix V, VMS. 




Lid 


TORNADO - 
the PC notebook 

PCWgSjn^jEdltor* Choice. 

toes! far tau ACs laptops ale. Tornado 
to memory ros tdero eoftwsre in only 
BM RAM wMch tots you use the PC os 
drab** of an envelope. Notes are 
ordered heo ouerlapping rrindowa and 
cmi be found hwtentfy. Proceaa works 
BlmHar to human brain. No need to 
remember Indexes key field, or pro 
structure informadon. 



London CW1B 5PQ 

Ot-STP-MM 


W ALLSTREET 

S« ORACLEfCEEFAX prioee directly 

i tee WfALUTH£eT , a powwrfaf tnvett- 
mwnt management tsoAHtas. Your tiod- 

s torm su p p or ted b y integrated charting 

onabmaa. automatic buyfBail algnaia.'- 
overbought/aald Indicators. reaMima 
rmmktebon of POrttoitaToMtoJSr«to.- 

ExpM valusbte TeMex* dausystemife 

Pnea OB + vat. Free damo dtoks. 


Mrtwwow Road. Sate* tod estate, 
*W M d ng. Berks a® 1DZ 


1M 073*19014 

Procure* wowa 




win foe FT 100 so to 2500 or 
2000? 

W» Gold go to SSQ0 or to 
S370 

Ferecart using 
FORECASTERmvES- 
TOR on your Pa MACRO um Funde- 
.nranfalanaiyate to toraosst ganaral 


‘ te 

. *‘*L 


. W HAHN . 

« 5 mmc Dsnda as won as gtvtng you 

ntdfvWiiaf 


SriS’TvSW.' 91 "eimauai 

BBortd ha inpu tgjto ao indicators 


•"** fa w aach month to ghm aco- 

fttoMctet and brnKtront for- j 


fundareerdol 


- Cw " b>tH > •’■"tafttoM 
with technical anafyele to help 

ireuu — ra Mg nave. 

NMMMSTOlflKVCSa 

PO Bow SI 
Taatpray 

MVM TQ2 7 XZ 

T.MM01VI «4*7 
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Romanian Sanda Miller reflects on the country since the revolution 


A GREY February 
morning in Buchar- 
est and business is as 
usual: people 

wrapped up warmly stride pur- 
posefully aiong the boulevards: 
buses, cars and the occasional 
lorry speed down busy main 
roads, contributing to the 
cacophony of nr ban noises 
associated with any metropo- 
lis. 

How deceptive. Soon enough, 
this impression of normality 
was dispelled when I came 
across a kind of makeshift 
commemorative shrine. Defi- 
antly placed at a major junc- 
tion between the Republic!! 
and Magheru boulevards, it 
consisted of several primitively 
assembled wooden crosses sur- 
rounded by bunches of fresh 
flowers arid candles. . .hun- 
dreds of thin, yellow-lit candles 
to which more lit candles were 
added by a continuous stream 
of newcomers. They were 
bringing flowers to those killed 
an that spot during the revolu- 
tion. You began to notice more 
shrines; at street corners, in 
the middle of squares or on 
pavements hugging the walls 
covered with slogans and graf- 
fiti against the defunct Ceau- 
cescu regime. 

In front of the National 
Theatre, people were congre- 
gating in separate groups. 
Hyde Park Comer in the mid- 
dle of Bucharest. The crowd 
made way until I reached the 
middle of one group but what I 
saw was not some orator but a 
silent, protester. The placard 
around his neck announced 
that he was on hunger strike 
for free television. 

Free television? A woman 
scurried by shouting with dis- 
dain: "Sf tat trapam de foam i" 
(and we are still dying of hun- 
ger). Unexpectedly the pro- 
tester called my name and 
underneath the black woollen 
hat, pulled down to the eye- 
brows, I recognised the son of 
one of my closest friends. Rod- 
ina Dumitrescu is a top politi- 
cal journalist writing for the 
nwgaging Lumea (The World) 
- a kind of Romanian Time 
magazine - who was one of 
the speakers in file adjacent 
crowd. She had interrupted her 
stay in Warsaw and returned 
to Bucharest alerted by the 
possibility of civil war. It 
sounded so portentous I burst 
into laughter but she was in no 
laughing mood and had little 

time to evplain 

Later that day I discovered 
the cause of the seemingly 
incomprehensible events I had 
witnessed by talking to a group 
of students. Marian Despma, a 
theatre student, explained that 
the cause of general hysteria 
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Colonel Michael Stewart "industry could learn a tot from the Army" 


Timor Humphries 


T HE OIL refinery across the river 
from ICTs big chemical works on 
England's north-east coast is run 
by an army colonel. Colonel 
Michael Stewart, general manager of the 
Phillips-Imperial Petroleum joint venture 
on Tees-side, does not exactly wear his 
uniform in the . office. But as one of the 
most senior irregular soldiers In the' coun- 
try, he certainly believes in taking his 
military training to work with him 
* The Territorial Army is urging employ- 
ers constantly to make it gamer for people 
to take timtf off for training to defend the 
realm. Stewart thinks they would be doing 
themselves, as well as the nation, a favour 
if they paid more attention. Industry, be 
says, has a lot more to learn from the 

militar y than it naalfima. 

Soldiers these days can find themselves 
in charge of expensive equipment but they 
do not rise through the ranks unless they 
can manage men. “In Industry, that’s not 
understood. Young graduates think the 
way to the top is technical brilliance," 
says Stewart 

“There is no question that file army 
teaches leadership in a way that industry 
does not Both to the army and industry, 
■you must have demonstrable leadership 
qualities. YOU show that you wiUtto^whai 


A refined reservist 

Christian Tyler meets the very model of a part-time Colonel 


your men are going to do. YOU show that 
you are anxious to understand them, that 
you know about their wives and children, 
and which football fra™ they support." 

Stewart says he meets scepticism at 
management seminars “from people with 
a Bllmpish view of the army who think it's 
cushy compared with industry." But he 
bas persuaded his own employer, Id, to 
sand managers - especially the sceptics 
— to have a look at army methods. 

The political upheaval to eastern Europe 
and apparent disarray in the camp of 
Nato’s common enemy will not help the 
recruitment plans of Stewart and his 
friends. “The tide was going our way until 
recent weeks,” he confessed. “At the time 
of the Falklands, you had to beat them 
away from the door. We are a patriotic 
nation.” It will be hartfar now to sell week- 
end soldiering by appealing to that patrio- 
tism. But Stewart is convinced that the 
reserves win become more important as 
the UK’s regular forces, too expensive to 
maintain at home, are cut back. 

This senior officer to Id's civilian army 
gets no more time off for military duties 
than any other volunteer the group grants 
cam extra paid week a year. He is chair- 
man of Te rritorial, Auxiliary & Volun- 
teer Reserve' Association (TAVRA) for the 


north of England, .a Job he hands over in 
April when be becomes high sheriff of 
Cleveland. He is also a vice-chairman of 
the national council of TAVRAs. 

Stewart’s extra-mural career has 
brought with it a number of minor hon- 
ours and ceremonial posts over the years: 
a deputy lieutenant of the county, honor- 
ary ADC to the Queen, honorary colonel of 
the Signals Regiment, follow of the Royal 
Society of Arts, county chairman for the 
steering committee of Industry Year, 
Order of the British Empire. 

Stationed on Tees-side all his working 
life - he joined Id in 1956 and the Territo- 
rial Army to 1951 after national service 
with the Signals in Austria and West Gei> 
many - Stewart says he has been able to 
get involved with the community to a way 
that more mobile managers cannot 

He thfnktt that people are less interested 
in helping others than they used to be. 
“There is a climate of *me only,’ a break- 
down of old values and religious beliefs," 
he says. “It’s sad.” But he does not pretend 
that he chose his other career for anyone 
but hwnwoif “it was mainly because I got a 
kick out of it On the other hand, 1 can 
comfort myself that I am doing some good, 
not just doing it for the hell of it” 
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A SURPRISE find from 
Knossos, the Bronze Age capi- 
tal of Crete, is always an 
excitement A few years ago it 
was cannibalism, detected 
from butchering marks on chil- 
dren’s bones. Now it is a cache 
of 3,000 clay tablets written to 
the Linear B script, the earliest 
form of Greek, from which a 
team of experts is uncovering 
more of the hidden side .of the 
Mycenaean civilisation, of . 
Greece (1600 to 1200 BC). 

Mycenaean frescoes and the 
rich finds to their royal graves 
point to a world of warriors 
and hunters who loved display 
arid l y r w^yiptai But the Linear 
B archives show a collectivist 
society, where bureaucrats 
used taxes and inventories to. 
control every part of life. . . 

The new fmd came after a. 
heavy day in the Heraklion 
Museum. The archaeologist 
returned to her work to the 
storerooms and angrily kicked 
a cupboard door. It burst open, 
revealing tray upon tray of 
Linear B tablets wrapped in 
The Times of 1907. Overlooked 
fin- st least half a century, they 
doubled at once the total of 
tablets from Knossos and gave 
the experts the exciting, prom- 
ise of new information on 
Crete around 1375 BC when the 
palace at Knossos was burned, 

That was four years ago. 
Now the results are beginning 
to emerge. They confirm the 
brilliance of the young archi- 
tect Michael Ventris who In 


Money for 
your life 

From Page I 

which there is his agent’s com- 
mission which can be as high 
as 15 per cent la the case of 
Holroyd’s Shaw the Initial 
advance of £650,000 for the 
British Commonwealth Book 
Rights not only includes the 
three volumes of the Life itself 
bat also two farther volumes, a 
Companion to the Life and a 
Companion to the Works. Even 
so it is good money. But is it 
enou gh to allow the author to 
give up a steady job and to do 
biography full-time? 

Bremda Maddox did precisely 
that when she resigned -from 
The Ec on omis t to write the life 
of Nora Joyce and found she 
had doubled ber salary. 
Another good example 
instance is David Sweetman, 
who at the age of 45 gave up 
his job as television arts pro- 
ducer at the BBC, having pre- 
viously ghosted antobiogra- 


1952 deciphered IJnear B as a 
syllabic type of Greek. Some 87 
signs represent different sylla-. 
blea, unlike the present Greek 
and Roman alphabets of 24 and 
26 signs where one letter sign 
can be used as part of different 
syllables. If Linear B was 
Greek, that meant Greek Myce- 
naeans were ruling Crete from 
Knossos to 1375 BC. There are 
other signs, such as the 
appearance of kite of weapons 
in graves of, presumably, 
Mycenaean officers, and a 
change in men's clothing from 
Mtooan codpiece to Mycen ae an 
short kilt 

The other major archive 
dates from almost 200 years' 
later, 1200 tablets in the palace 
at Pylos in the south west Pelo- 
ponnese. 

The tablets give a coherent 
picture of the society, in spite 
of their two cen t uries’ range. 
They are not literature - three 
have doodles on the back. A 
handful at Pylos may indicate 
shortages and troop move- 
ments when the demise of the 
palace was imminent: 

The other texts are all lists, 
inventories and tax returns. In 
a. decimal system of numbers 
they record totals and de fic its. 
Ideograms (picture signs) are a 
qpick key to the c on t e nts of 
tablets and were an aid to Illit- . 
erate porters and messe n gers. 

Tbebjgra were cut _in the 

tablets with a sharp object, 
possibly a thorn, set ..in a 
holder. The tablets were then 


phtes of Zeffirelli and Callas J, 8 
sister. He went to John Curtis, 
formerly hik editor at Weiden- 
feld, to discuss/his intention of 
going free-lance. They, cast 
around for a suitable biogra- 
phical subject and lighted upon 
Vincent Van Gogh later discov- 
ering there was a centenary 
coming up this year. The result 
is Tke love qfMsmj Things: A 
Life of Vincent Van Gogh, 
which appears in June; the 
advance sales of which have 
amply compensated Sweetman 
for his monthly payslip from 
the BBC. . - - 

fitheyearesubstantialsums 
to be made out of literary biog- 
raphy tor same authors, what 
is in it for the publisher? What 
are the dividends to.be had out 
of the complex game of poker 
in which the ante is continu- 
ally - being upped to entice 
authors away from rival 
houses and the venue shifts 
between London, New York 

flnfl F rankf ort? 

The trump-card in play at 
present is the late Richard EH- 
mann’s biography of Oscar 
Wilde. In this case the author 
was an academic, the first 


left to dry before befog stored 
to sealed baskets. 

A study of the handwriting 
has shown that Knossos had 
about 70 scribes and Pylos 40. 
Their work provides us with a 
time capsule of the state of 
affairs when the palaces were 
de s t roy ed. 

The first step fax the study of 
the new cache from Knossos 
has been to look for joins with 
the %000 existing tablets. That 
involves matching scribes' 
handwriting, checking the con- 
tents of texts and, as to jigsaw 
puzzles, looking for how the 
breaks fit Already L000 joins 
have been found. 

The mew, fuller texts round 
off accounts, pin down place 
narrip« and tv i y ^ i n i the general 
picture of intense control near 
the palaces and a looser rein 
on the periphery. . 

What do the tablets tell 
about the Mycenaeans? The 
people are farmers, herdsmen, 
craftsmen and slaves, under 
local civil officials and mDitaiy 
officers. The king owned every- 
thing and ruled everybody, and 
his palace officials recorded 
what was owed him as taxes or 
paid as tithes to the gods. A 
feudal society, its land docu- 
ments could be from the 
Domesday Book. Through his 
officials the king distributed 
food rations and ess e ntials for 
their trade. 

At Pylos, seed corn was 
doled out and sometimes found 
insufflcent. The smiths got 


American to be appointed 
Goldsmith’s professor of 
English at Oxford, a man of 
impeccable scholarship but 
known to have a style of unpe- 
ijanfjp r eadability through pre- 
vious work on Yeats and 
Joyce. The biography, long to 
. the making; was intended for 
an academic press, probably 
the Oxford University Press, 
but than somehow it came on 
the market at Frankfurt and 
there was an auction. S to clair- 
Steveuson .secured It for Ha m - 
ish Hamilton - of which he 
was. then chairman - at 
£85400 without having read a 
word of it, 

ft proved an excell e nt buy. A 
respectable sale for a literary 
biography in hardback in its 
first year in the UK is between 

3,000 and 5^)00 copies; an out- 
standing sate is between 1&000 
and 20j000. If a book does that 
the publisher says he has a 
best-seller. We might expect 
Holmes's Coleridge - pub- 
lished at the end of last year, 
with delirious reviews, several 
hook of the year choices, and 
now the Whitbread prize - to 
break tho u gh that barrier by 



Shattering th» hwt> myths: Knossos, the palace of bureaucrats 


their quotas of raw bronze and 
perfumiers received herbs and 
wine to boil up to (dive cdl to 
make scent 

Knossos gives more detail 
The chariot tablets list chariots 
by their frames and fittings, 
like a motor car spare parts’ 
list, and some complete chari- 
ots with wheels and a pair of 
horses. Wool was a big source 
of income. The tablets record 
huge flocks of sheep. The wool 
was spun and woven, and some 
exported. Palace control of all 
this was so tight that there Is 
no word in the tablets for 
“merchant,” nor is there any 
sign of a currency. 

Only under the palace 
scribes* umbrella was Myce- 
naean ' daily life possible. 
Everything was listed, from 
micQfng timai to the names of 
cows at Knossos - Dapple and 


the end of this year, say 
between 22,000 and 25,000. 

Wilde was published in Octo- 
ber 1987 at the clever price of 
£15. It subscribed - that is, 
copies taken up by booksellers 
before publi c ati o n - 28,477 and 
by the end of the year it had 
sold 57,608, and fry the middle 
of January this year it had sold 
74350. Out of that figure 881 
copies were sold at the current 
price of £17.50 after the publica- 
tion of the Penguin edition at 
£7.50 In September 1988, which 
up to now has sold more than 

100,000 copies. 

Publishers of long experi- 
ence, not least. fflnclaiivSteven- 
son, are baffled in trying to 
account for these splendid fig- 
ures. True it is an excellent 
book, appreciatively reviewed 
and wen timed for the Christ- 
mas market, but so were oth- 
ers that have not done nearly 
so welL Ptehote's Baudelaire, 
translated from the French, 
has not made 1,000 copies. Do 
we have to Wilde’s sales an 
example of a double sympathy 
vote, one for the author who 
died just before publication, 
and the other for the subject, 


Dusky. 

This society is a &r cry from 
the heroic symbolism of the 
great Lion Gate of Mycenae, let 
alone the stories of Agamem- 
non. In mainland Greece it 
came apart around 1200 BC 
when tiie palaces were all 
burnt. We do not know by 
whom or why, but the tablets 
give hints of trouble. The quo- 
tas for the bronzesmiths are 
small, suggesting bronze (an 
import) was scarce. That would 
mean fewer new weapons. And 
a group of sailors are des- 
patched to hold a place called 
PlenrarL Whatever the trouble, 
the tablets give an up to the 
minute account, and when the 
Mycenaean palaces fell, Greece 
never again ^ a regime like 

tiling 

Gerald Cadogan 


so cruelly treated by British 
justice? 

More to the point perhaps is 
the further question prompted 
by the book’s commercial suc- 
cess - is this a one-off phe- 
nomenon, or could such a sale 
be repeated by other literary 
biographies yet to be written? 
Many of the wisest heads in 
British publishing are cur- 
rently addressing this intrigu- 
ing problem. 


■ Markus Hess, the West Ger- 
man computer hacker featured 
to the Weekend FT front page 
article last week, was con- 
victed with two others on 
Thursday on charges of selling 
Information from Western mil- 
itary bases to the Soviet secret 
service. 

Hess, aged 28, Dirk Brzezto- 
ski, aged 30 and Peter Carl, a 
former casino croupier aged 
35, were given suspended 
prison sentences of between 14 
months and two years by a 
regional court at Celle near 
Hanover after being found 
guilty of espionage. 
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Vlad Barbu 


The Brechtian 
nightmare 


started from the demonstra- 
tions which took place cm the 
January 28 and 29, when the 
students organised a street 
rally. All tbey wanted was 
reassurance that fha National 
Salvation Front was not adopt- 
ing tins old methods and ways 
of the dreaded Ceaucescu 
regime. It was absolutely civi- 
lised but the Front alerted the 
workers that armed hooligans 
were organising an insurrec- 
tion, she said. On Monday 
morning workers and miners, 
mostly from the provinces, 
were brought by the lorryful to 
Bucharest and nnlaashwl upon 
the students. 

“It was horrible. People were 
Inflamed. They needed a 
hatred. This people need a 
hatred — they are to continu- 
ous revolution because of their 
fanatical indoctrination. Ceau- 
cescu disappeared quickly; not 
everybody could strangle him 
or tear a piece of flesh from his 
body but the hatred r emains .” 

Silenced for almost half a 
century, people need this 
catharsis and tbey cannot stop 
arguing, yelling, debating. . .1 
was not even surprised to wit- 
ness a bizarre ad-hoc example. 
A middle-aged, common- 
looking little fellow was ush- 
ered into our room in the 
architecture faculty. He sat at 
the table and without introduc- 
ing himself proceeded to 
inform us that he was with the 


National Salvation Front and 
the purpose of his visit was to 
protest against the students. 
He was the perfect specimen of 
the long-winded demagogue 
but to his lunatic ramblings be 
was voicing the innermost 
fears Which divide Romanians 
Vlad Barbu, a young archi- 
tect, told me: “The revolution 
was so unexpected that every- 
thing we are experiencing 
seems unreal, i would not be 
surprised to switch on my tv 
set and see Ceancescn preach- 
ing his rnaial inaniti es — that 

we must fight for disarma- 
ment, peace, etc . . . Too many 
unexpected phenomena are 
happening and we cannot cope. 
For instance, people are not 
used to the vote. A colleague 
interviewed a peasant who told 
him that before voting was 
simple: you received a piece of 
paper with a name on it; you 
ticked or did not tick it and off 
you went for your spritzer. 
*Now whom do I vote with?* he 
asked. I ask myself the same 
question. We don't know the 
*new ones.’ For that reason, 
our students' movement pro- 
claims itself apolitical; perma- 
nently apolitical-” 

When I visited Romania to 
July, the supermarkets were 
empty - apart from bottles of 
Romanian champagne, ti nned 
green peas and something 
which looked like shredded 
cabbage to pickle jars - now 


things are improving. I saw in 
a window of a supermarket 
bunches of fresh kohlrabi. For 
me the ridiculous vegetable 
became almost a symbolic har- 
binger of a Romanian spring. 
In front of a bakery, boxes full 
of freshly- baked bread 
unloaded from a terry filled the 
air with the reassuring smell of 

normality but, paradoxically, 
this only seemed to add to the 
surrealist effect of dislocation I 
have been experiencing . 

Queues are still in evidence; 
one such was for hot dough- 
nuts distributed from a card- 
board box. I asked one of my 
two companions to take a pho- 
tograph but instantly regretted 
my insensitive request. An 
elderly man touched his face 
with his finger, which signi- 
fies: “Shame on you!” My 
embarrasment grew when a 
man from the end of the queue 
came forward and took my 
arm. “Come,” he said, “I take 
you in front of the queue.” 

I spent the evening at the 
home of my hosts which was 
like a haven of civilisation. 
Before the revolution this 
would have been illegal 
because foreign citizens were 
not permitted to accept private 
invitations. Professor Raoul 
Sorban, his wife Eva and their 
teenage daughter Christina are 
among a privileged minority 
who own their eighth-floor, 
three-bedroom flat on a bleak 
estate in one of the many iden- 
tical residential quarters of 
Bucharest Eva had to give up 
her job as a costume designer 
to avoid commuting to the 
neighbouring town of Giurgiu 
and now works from home. 

We spent the evening forking 
until 10 pm when we switched 
on the tv set to watch the end 
of the trial of the infamous 
four - Ceaucescu 's ministers 
- Manea Maescu, Tudor Poa- 
telnicu, Emil Bobu and Ion 
Dinca. All received life jail sen- 
tences. This was followed by 
excerpts from the trial of Elena 
Barbulescu - sister of the for- 
mer dictator. Dressed like a 
peasant, she refused to utter a 
single word. She stood alone in 
the middle of the room. We 
could only- here the voices of 
her interrogators. 

Suddenly it seemed that we 
were watching a Brecht play. 
Bertolt Brecht at his finest 1 
could almost hear the the 
insidious: “Oh, moon of Ala- 
bama/we now must say 
good-bye/we’ve lost our good 
old mamma. . . Mahagonny.” 
Bucharest was the socialist 
Mahagonny, only the night- 
mare was reaLFrightentogiy, it 
is not over yet 


The patter of many feet 

Bring your children to Belgium, says Tim Dickson 


IF YOU’RE condemned to the 
joys of nappy changing, tod- 
dlers’ tea parties, and answer- 
ing awkward adolescent ques- 
tions over the breakfast table, 
come to Belgium. 

large families are definitely 
“de rigueur” here, as we’ve 
just discovered by acquiring 
the privileges - and. I’ve no 
doubt, the status - of a 
socalted “famine nombreuse” 
(minimum three oflbpxing). 

Besides' winning the full 
social approval of our Belgian 
neighbours (three chil d re n to 
each side, three opposite, and 
four two doors down the 
street), we now quality for a 
whole new range of financial 
benefits including half -price 
travel for the whole tribe on 
Belgian railways, Brussels 
buses and metros, and certain 
cross-Channel ferries (always 
assuming, of course, that we 
ever get the army on the 
move). 

A necessary first step is to 
si gn up for the highly active 
and fiercely Independent 
League of Families - price of 
entry BF900 (£15) - a move 
which also brings advantages 
like cheaper shopping (reduc- 
tions In certain stores), access 
to more than 160 “babysitting 
centres,” and free copies of Le 
Ligueur, a magazine packed 
with useful tips. 

Brussels being the 
uncrowned capital of the Euro- 
pean Community, there is of 
course no question of foreign- 
ers being excluded, from the 


Hess and BraeshmKi, operat- 
ing with a home computer 
from Hanover, plugged into a 
network of US military and 
academic computers, guessing 
passwords and a ppropriating 
scientists’ accounts. They used 
the global tete communtodioiia 
network to connect from one 
system to the next and even 
managed to trick the com- 
puter, owned by a US military 
contractor. Into paying for the 
calls. 

Cad acted as the courier to 
East Berlin, where he sold 
information called up over the 
wires to a KGB agent named 
“Sergei” for a total of D -Mar k 

90,000 (£31,700). Kari Koch, a 
fourth man involved in the 
charges, poured petrol over 
himself and burned to death in 
a wood last May. 

All four were arrested last 
March after Clifford Stoll, a 
computer manager at the 
Lawrence Berkeley Labora- 
tory, California was alerted to 
a backer by a 73 cents discrep- 
ancy to the account of one of 
the users’ accounts. He spent a 
year tracing and finally trap- 
ping the hackers. 


majority of these perks. Some- 
what to our discouragement, 
though, the Royal Family’s 
long standing patronage of 
very large families - an 
endorsement of active breeding 
if ever there was one - is 
available only to the Belgian 
citizenry. 

Under a tradition whose ori- 
gin even a Royal Palace 
spokesman could not trace sev- 
enth sons and seventh daugh- 
ters automatically become god- 
children of the King or Queen. 

Baudouin alone has 591 of 
the little charges to Belgium 
itself (and a further 71 in for- 
mer colonies like Zaire) but the 
image of him wrapping up all 
the Christmas presents and 
busDy engaged to a non-stop 
round of wedding receptions 
was quickly destroyed by a 
Palace nffir-ial 

“The onus is really on the 
godchildren to keep in touch 
and the local mayor usually 
acts as proxy for the King,” be 
explained, putting an end to 
thoughts of pursuing the dis- 
crimination question through 
the European Court 

The promotion of Belgian 
family fife Is rooted deep to the 
country's social and political 
structure, but it is also, in part, 
the result of more recent con- 
cern at the failing birth rate. 

The central role and signifi- 
cance of the family, for exam- 
ple, is reflected in the political 
philosophy of almost all the 
myriad political parties (nota- 
bly the dominant Flemish 


speaking Social Christians). 
Political power . has always 
been decentralised, to Belgium 
with the result that apparently 
parochial concerns like the 
election of the village mayor 
are much more interesting to 
most people that who will be 
the next Prime Minister 
(though this may also be due 
to the fact that it's always Wil- 
fried Martens). 

Contrary to the commend- 
able performance of the fami- 
lies to our street, the average 
Belgian woman now has 1.54 
childr en in a lifetime, against 
the 2.1 required just to sustain 
the pop ulation This statistic — 
and growing evidence that 
working women are either 
unwilling or unahip to combine 
careers with large numbers of 
children - has so warned the 
Belgian employment minister 
that be bas a num- 

ber of new measures aimed at 
easing the domestic pressures 
on double income parents. 

The situation is even more 
serious in neighbouring Lux- 
embourg where the fertility 
rate is just L45 children per 
woman pm* lifetime and where 
deaths actually outnumber 
births by 1,000 a year (not 
insignificant set against the 
indigenous population of less 
than 300,000). The Government 
of the Grand Duchy now sends 
the parents of each new Lux- 
embourg baby a gift ranging 
from LuxFrl5,000 to 
LuxFr40,000 for the first four 
children. 


Move into a 
£% million apartment 
at half price 


See Page XV for details or 

Phone 01-231 2333 


BrHteh WIRUlte Appeal 

; “The wildlife of Brittain is under threat 
’Ancient woodlands, old flower-rich 
grasslands, wet meadows, ponds, and 
' much else have all declined to the point 
where H action la not taken NOW there 
wfll be HtHe left for future generations to 
en{oy. Please help us to achieve our 
target of £10 million by sending your 
donation, however small, to me at” - 


Sir David Attenborough 
Chairman 


Br«sh Wildlife Appeal, VfgHmt House. 
120 WMon Road, London SW1V 1JZ 
Tel: (Of) 9*1-0601 
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WEEKEND FT SPECIAL REPORT - LANGUAGE COURSES 


Linguistic illiterates no longer? 


T HE BRITISH will shed 
their well-deserved 
reputation as 
Europe’s linguistic 
illiterates sometime daring the 
1990s - at least, that is what 
many business people, Govern- 
ment officials awri foreign lan- 
guage teachers fervently hope. 
The rest of us would be wise to 
he a mite more sceptical 
For the first time In decades, 
Britons’ traditional insouci- 
ance about their inability to 
speak foreign languages Is 
turning to concern. “Sorry, old 
boy, 1 never was any good at 
languages” is giving way to 
hard graft Language courses 
for executives to brush up, or 
even simply to acquire, ele- 
mentary language skills, are 
becoming a growth industry. 

The roots of this activity are 
not diffi cult to discern. The 
programme of completing the 
internal European market in 
1992, together with the crumbl- 
ing of the barriers in Eastern 
Europe, are removing the 
remaining doubts that 
Britain’s future lies in Europe. 

The emergence of English as 
the universal business lan- 
guage may, paradoxically, be 
reinforcing the growing' neuro- 
sis among British executives 
about their Ignorance of for- 
eign languages. For if even 
senior executives in France - 
traditionally the other country 
with a culture arrogant enough 
to believe it can afford to be 
monoglot - now speak fluent 
English, then British feeble- 
ness in not being able to mas- 
ter languages is thrown Into 
even starker relief. 

Government Ministers have 
caught this mood. “The onset 


of 1992 and the single market, 
and government policy to 
strengthen and diversify lan- 
guage teaching, offer a consid- 
erable challenge to us all to 
develop ... a greater spread 
and proficiency in our foreign 
language learning," Angela 
Rumbold, Education Minister, 
said last year in one of 
innumerable pep talks an the 
subject 

Tet the rhetoric about 
Britain becoming more linguis- 
tically attuned has to be set 
against some worrying trends 
in the schools which are 
charged with producing the 
next generation of young Brit 
ish workers. Consider, for 
example, a little-noticed para- 
graph in the report cm Lon- 
don’s schools published by the 
chief Inspector of the Inner 
London Education Authority 
last November. In 1988 alone, 
12 of London's state schools 
phased out German (a 19 per 
cent cut in the number of 
schools offering German); nine 
schools phased out Spanish (a 
16 per cent cut); and five 
schools phased out Italian (a 27 
per cent cut). 

"Russian, which was once 
taught in 30 Ilea schools, is 
now taught in only three," 
London’s ch ief Inspector aHtol 
in a despairing comment 

London is not alone. One 
frwif of all children in Rn gHsh 
schools abandon languages at 
14, having taken up the strug- 
gle only three years earlier. 
The chief Inspector of schools 
for England and Wales big- 
lighted the complete inade- 
quacy of the numbers persever- 
ing with a foreign language in 
his annual report published 


lngfr month. 

Moreover, the great majority 
of those who plod an with a 
language have to study 
French. German is the only 
other language which registers 
at all strongly on the school 
timetables. And even the fig- 
ures for French, the one lan- 
guage that many Britons can 
make a stab at, are not reas- 
suring: in 2988, only 16 per cent 
of school leavers managed an 
O level pass or equivalent in 
the language of Britain’s larg- 
est neighbour - almost 
exactly the same figure as in 
1970. 

There are some more posi- 
tive trends. The teaching of 

. Britons are being 
pressured to brush 
up their language 
skills , reports 
. David Thomas 


more exotic languages (to 
Bn gHah ears) like Japanese is 
on the increase in British 
schools, although from an 
abysmally low base. A survey a 
year ago found 27 schools 
tpgfhiny Japanese; in the mid- 
1980s, the number could be 
counted on one hand. But even 
this good news Is double-edged, 
since most of the growth in 
languages such as Japanese 
and Arabic has been In the pri- 
vate sector of education. 

Hopes for a great leap for- 
ward In language teaching rest 
on the new national curricu- 
lum, now being phased into 
state schools in England and 


Wales. It win require all 11- to 
16-year-olds to study a foreign 
language for the first time. 
Ministers have repeatedly 
claimed that this win encour- 
age languages largely 
neglected by British schools, 
such as Spanish and Russian, 
and sharpen up the linguistic 
skills of all young people in the 
run-up to 1992. Foreign lan- 
guage teachers, unused to this 
degree of political attention, 
have -mainly echoed this 
m essa g e ,. 

But the message is at best 
wishful thinking and at worst 
propaganda, as even the most 
cursory consideration of the 
national curriculum shows. It 
simply requires all state sec- 
ondary schools in England and 
Wales to teach a European 
Community language to 11- to 
16-year-olds. This requirement 
can be satisfied by a school 
teaching no language but 
French. Moreover, schools win 
be able to offer 14- to 16-year- 
olds sfimzned-down foreign lan- 
guage (read French) courses 
not leading to the 16+ GCSE 
exam without breaching the 
national curriculum, John 
MacGregor, Education Secre- 
tary, announced last month. 

This move to soften ' the 
demands of the national curric- 
ulum ywwfl'nfl that many chil- 
dren - probably a majority — 
will study a language after the 
age of 24 for no more than two 
to three periods a week. It is 
not difficult to Imagine how 
feeble their grasp of a foreign 
language win be on emerging 
from school. The idea that it 
will do anything for Britain’s 
competitiveness in Europe 
post-1992 is questionable. 


Perhaps the key issue is 
whether more pupils can be 
1 persuaded to study foreign lan- 
guages in the sixth form. The 
new GCSE exam, sat for the 
first time in 1988, produced a 
marked Increase in the number 
of candidates achieving high 
grades in foreign languages. 
Language teachers attributed 
this to tiie stress on oral skills 
in the new exam, reinforcing' a 
trend away from the tradi- 
tional on reading and 

writing In language teaching.' 
More sceptical observers won- 
dered whether the results 
stemmed from a lowering of 
standards, but the hope on all 
sides is that it will boost the 
study of languages In the sixth 
form. 

Tet the fact remains that 
Britain is one of the few indus- 
trialised countries where 16- to 
18-year-olds can drop all for- 
eign languages. An opportu- 
nity to change this has been 
lost, thanks to the resolute 
refusal of the Government to 
abolish the anachronistic 18- 
phre A level wgaminatitm. How- 
ever, MacGregor showed that 
he was prepared to tackle the 
problem in another way by 
announcing last year plans to 
require all sixth form students 
to stndy certain core themes, 
including languages. 

What thin wiTl mean in prac- 
tice has yet to be fleshed out 
foil it will not have any impact 
before 1992. The signs are that 
even in the next century many 
young busines people will have 
to resort to language schools .to 
acquire linguistic skills - 
because they still will not have 
done so in their years of com- 
pulsory education. 
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Asfttey Astaraod 

dive Smith, left, and Gordon Brook*, two of the three potential British cosmonauts on the ; 
Juno space mission, practice their Runtan wtBi Tanya Coleman 61 Uitjgpiarama 


Home from 


T HAD 14 very instructive 
days in Moscow." So writes 
Halene Nielsen to the 
International College Centre 
in Denmark, after a l an g ua ge 
course arranged by the 
Margate-based Home 
lang ua g e lemma. She was 
the first stodeot placed in the 
USSR by HLL and repo rte d 
to HLL’s Peter Darby on her ' 
experience. 

The “home** bit of HU. 
maans that you actually move 
Into somebody’s bouse abroad 
and learn there. Nielsen 
writes: *T had three lessons 
a day. Every day we went 
through a subject, for 
example, ordinary days of life, 
transport, food, hobbies, etc. 

I got gradually trained in a 
new and very useful - 


vocabulary, because there are 
so many terms of speech and. 
expressions which you ca nno t 
learn ftnm books." - 
Nielsen, who is Danish* goes 
on: “My teacher, who I stayed 
with, was.very eager.ta speak 
with me* In the evening: ire 
often watched the news and 
a fftni of Pushkin. I saw the 
apartments, the schools, the - 
local Poly-Clinic ami . 
everything which surrounds 
the Russians everyday. I saw 
all thir world-renowned 
tourist attractions - the 
gremlin, the Mausoleum of 
Lenin, Red Square etc.” 

: I quote this pretty well as 
it is written just to show the 
many opthms for learning 
languages these days. As we 

read the words of a Danish 


T RAVELLING IN a 
country where one 
can't speak the lan- 
guage is like seeing 
the countryside through a win- 
dow: it’s in full view but you 
can’t get at it. 

Even leaving aside the prac- 
tical advantages of being able 
to rfwminninflte in a foreign 
country, speaking another lan- 
guage means access, insig ht, a 
direct key to culture which is 
only partially obtainable 
through translation. 

No-one imagines you can 
master a new language in two 
or three weeks. But you can 
certainly learn enough to help 
you communicate In simple sit- 
uations, and perhaps begin to 
“tune In” to the society which 
surrounds you. 

In a market as wide as the 
world, with choice limited 


Opening a window on a wider world 


largely by your tastes and your 
pocket, it’s useful to have some 
professional guidance as to 
what is available and where. 
Katherine Brand runs Cultural 
and Educational Services 
Abroad ( CESA ). From an 
impressive knowledge of the 
market, she is able to provide 
information about courses, 
where to find the most appro- 
priate balance between tuition 
and leisure, what kind of 
accommodation will best suit 
your needs and so on. Once 
your choice is made, she will 
tnaka the bookings can 
help with visas, travel arrange- 
ments and insurance. 

If you'd like some serious 
tuition in French combined 


with a holiday on the C6te d’A- 
zur, for OTampl^i you can’t do 
better than the ELFCA insti- 
tute at Hy feres. Students study 
general French, using a wide 
variety of modem techniques, 
for four hours each morning in 
s mall groups of similar ability. 
The rest of the day can be 
spent swimming; sun-bathing, 
windsurfing, exploring the pic- 
turesque 12th century Old 
Town, or sitting in a cafe over 
a Pernod. 

If your choice is for total 
immersion in French culture, 
you will probably enjoy stay- 
ing with a host-family. Alterna- 
tively, accommodation can be 
arranged in furnished studios 
and apartments in the town, or 


you may prefer to stay in an 
hoteL Tuition and half board 
accommodation with a host- 
family costs £210 per week. 

The gold-green landscape of 
Tuscany is one of Italy's most 
popular regions for holiday 
learning . Katherine Brand rec- 
ommends the Centro Iinguis- 

tico Italiana "Dante Ali ghier i, 1 * 

housed in a m^ gnififfp.ntly fres- 
coed 17th century palazzo in 
the heart of the medieval city 
of Siena. “It’s Italian run, the 
cla«p»g are small and the atmo- 
sphere is mare intimate," she 
says. Prices for tuition are 
quoted in sterling, hot the cost 
of your accommodation is paid 
in lire. 

Bmocenlres# non prufliuia k- 


'By far the best cassette material far the 
business learner on the market. ” 

(BI-UNGUA Longuogv Training, Hompihira) 




ITALIAN* 

Turn your basic knowledge into 
conversational fluency - at 
home or in your cor 

Two-port sett-study language courses available through 
your local bookshop. 1224.95 fine. VAT) per part. 

* ha Ban available April 1990. 

Far further details, plaaMi contact: 

Tlw Marketing Department, Harrap Pufatbhiog Group, 

Omh House, 26 Marini Square, 

Bromley, Kant BRT 1NA 
Phom; 01-313 3484 Fox: 01-313Q702 


FRENCH 66 IN PROVENCE 


and FRENCH, DUTCH, SPANISH, ENGLISH 68 
In the ARDENNES 

The advantages of the -CERAN 68> concept, 

wfth residential courses : |! 

1. Intensive study (Minimum 38 lessons per week). jra 

2. Pfua the constant praefce of what you have leant every day from 8 un ■ 

to 10 pjiL. witti teachers constantly present at mealtimes, breaks and in the B 
evenings. M 

3. A total of 66 hours per week of M immersion, in tfie tanguaga ggs 

Canon Is a top dass IntemaSonal school tor laactera in business manage- fl 
mart and gmemmenL Our cterts since 1 976 inducto Alcalai. AT&T, Canon, m 
Deutsche Bank, Dw Coming, European ParSamert. German Foreign Office, ■ 
HoneyweB. Lufthansa, McKtasey. Mercedes-Benz; NATO, SHAPE, Stamens, 5 
Toyota, eta. K 

CERAN 66 m 

Language courses far motivated people. ■ 


B.P. 27/208 

panao Kwrswresmr. prance 
TbL (+ 33 ) 66 90 33 60 
Fax (+ 33 ) M » 33 SB 
Tate* 490840 emu I 


2 BS. (venue du cnanau. 

B-4880 SPA. BELGSJM 
TaL (+32) 87/87 71 64 
Foil (+329 87/77 3029 
Tatax 48800 awn b 
IJC : Mi Mn OENUAN on (+ 44) 01 -94&S984 (Hi «■ mma • Fta <+ 44) 01 *3M 


jwxcu 

1 111 



With a tarn rf aw qmUfirvl tiwliing nt-HTm. »Im fa to help 

yna gam oral proficiency fn any language. 

For expert taitiaD. p ro ftwrinn al translations, experienced 
inter p reter and ln-c omp a n y tr ain ing, pteaao contact 
JoBo Pimm ALA. Dip ED (Principal) at the address below: 


World Language Consultants Ltd 
P»otoo House, Panton Street, London SW1Y 4ENT 
Tel: 01-830 3842 
FAC 91-9X3 3748 


HOME LANGUAGE LESSONS 

LIVE AND STUDY IN YOUR TEACHER'S HOME 



HOME LANGUAGE - LESSONS, tliv origin. it or 4 «vr the riivnt 

■i u 1 1 it mn tv l* s ior* pro-,;r jmm*' «.• v«.. oo/icoj t .• < 1 . in‘>\v oiVti 1 

RUSSIAN IN MOSCOW AND LENINGRAD. 


INTERNATIONAL HOUSE 

French, German, Italian, Spanish 

Group or individual courses in London 
Special in-company courses 

or: 

Intensive courses available in France, 
Germany, Italy, Spain and Portugal 


Contact: 




International House 
106 Piccadilly 
London W1V9FL 
Tel: 01-491-2598 
Telex: 299811 ENG3NT G 
Fax:01-409-0959 


SAWSTON HALL 

(pi£nAaiaa4tarfns^tiiititn0 , p|]g Cambridge Centre 
For Languages 

ia ■ hauxta,lbdar Mtoor 
kmHta>v«ba>nb|i 

Further info: Dept AB, Sawnoa HtH, Cambridge CB2 4 JR 
Tot (0223) 835099, triec 818427, Auc (D223) 837424 


ing foundation with headquar- 
ters in Zurich, has a school in 
the Palazzo Guadagni in Flor- 
ence, and offers holiday 
courses as a sterling package 
which include 20-25 hours’ 
tuition a week and accommo- 
dation with Italian families. A 
three week course costs £606. 

If you have a yen for some- 
where more exotic, you could 
join Eurocentres’ course in 
Kanazawa City, Ishikawa, 
Japan. Mornings are devoted to 
listening and speaking skills, 
and a study of the written lan- 
guage, while in the afternoons, 
there are lectures and visits 
introducing aspects of Japa- 
nese life, with excursions at 
weekends to cultural events. 


folk festivals, temples and the 
surrounding countryside. Par- 
ticipants praise the meticulous 
preparation of the course, and 
the kindness of their Japanese 
host famines. The cost for four 
weeks is £1,068 excluding 
travel and excursions. 

If you would like to learn a 
wider Russian vocabulary than 
glasnost and perestroika. Home 
Language International organ- 
ises one-to-one tuition in 
Moscow and Leningrad, in the 
homes of Russian tutor-hosts. 
“Accommodation is not luxuri- 
ous," reports Katherine Brand, 
“but the Russians compensate 
by giving foreign visitors a 
warm welcome. They are hos- 
pitable and courteous, and 


only too willing to introduce 
visitors to their friends and 
relations." 

Brand seesa growth in the 
• provision of language tuition 
in eastern Europe. "I think 
East Germany wffl be a good 
place to go in future, especially 
for one to one tuition, which is 
expensive in the West" 

Israel has a sophisticated 
network of language teaching, 
much of it geared towards new 
immigrants. But shorter, holi- 
day courses can introduce visi- . 
tors to aspects ctf Israeli life in 
a fascinating , if demanding, 
way. Kibbutz ulpantai divide 
the day into four-hour morning 
sessions of language tuition 
and four hours’ work mi the 


ttami&hfln offices of a British 
agency, British embryo .. 
astronauts, standbys for a 

future Soviet space mission, 
are Jeanfing whet can only 
be called. ‘‘astro-Russian” at 

T.lnp iartma** comfortably 

placed centre Just around: the 
corner from Carnaby Street, 
JUmdon. . 

One organisation that seems 
to offer language le arnin g . 
from the grass roots is the' ' 
Cambridg e Language and 
Activity Courses, which 
specialises in English or 
French for 10- to 18-year-olds. 
Elfrida Heath, its course 
director, can be contacted on 
0228-851547. 

Alan Forrest 


kibbutz, the di stinctive Israeli 
version .of the farm collective. 
Best suited to the young and 
energetic, kibbutz ulpanim put 
you in contact with the land 
and culture of Israel in a direct 

SG11S6. 

When Samuel Johnson spoke 
of language as "the dress of 
thought,” be bad English in 
mind. But learning another 
language could enrich your 
holiday experience far beyond 
a glimpse of the crowded Par- 
thenon: 

Useful addresses: 

Cultural and Educational 
Services Abroad, 44 Sydney 
Street, Brighton, Sussex, BN1 
4EP. Telephone : 0273-683304 

Eurocentres, Seestrasse 247, 
CB-8038 Zurich, Switzerland. 
Telephone : 01-482-5040. 

Marilyn Bentley 



FRENCH IS OUR BUSINESS 

If you think its yours. Ido, jean the Hst at 100 
companies which have entrusted fheSr French 
language training to Affiance Fiangcdse. 

With mare than a thousand teaching centres cdl 
over the vraHtX Alliance Fn^ngctise is the largest 
international French language netwafle. 

French at your Desk 

For details of in-house courses for Company groups, 
contact Elisabeth M3chou. 

01-723 0020 

AltonOTFica^^ 1 Dorset Square. landkxiNWl 6PU 
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What are YOUR options for teaming languages 
to suit your needs? We have Information on: 

★ where and how to learn major languages 

★ teachlng/leamfog materials and methods 
it languages and business ■ 

★ languages and careers 

Contact us to find out what we can offer YOU. 


Centra for Information on Language Teaching 
and Research, Regent’s College, Inner Circle, 
London NW1 4NS 


Specifically designed courses - 
for groups or individuals 

In-Company or In-Gentre tuition 
Specialist vocabularies for 
advanced students 
Language Audits 


INTERLINGUA 


LANGUAGE TRAINING FOR EXECUTIVES 
TEL 01 379 7216 

LONDON • BIRMINGHAM • LEEDS * MANCHESTER 
NEWCASTLE • NOTTINGHAM 




TUITION IN ALL LANGUAGES 

• Individual courses -daytima or gy gning 

• Id-company courses -group or iiKfividual 

• Intensive courses or flexible timetable 

• Conversational, commercial, financial, tedmfca] language- 


Advisoiy service and courses in Japanese 

Each course is tailored to individual or company requirements 


Executive Language Centre 
Radnor House, 93 Regent Street 
London W1R7TA 
TUtphane: 014943851 " 


Executive 

Language Centre 


READY 1992 

FRENCH FOR BUSINESS AND COMMERCE 

Secretarial course (Part-tine, start h AprflJ - Easter crash com (General or cornnerefed French) 
In house tuitions In your office by arrangement. Evening classes opening on 26th of February 



14 Oran— a Hdc s l lundoa SW7 (01) BBB 621 1 Of ffl) SSI 2701 


WESTHW LANGUAGE CHOKE 
EftabBsfced 1966 
fan ifac ha gnp tnhrfwB 


French, Ger ma n, Italian, Span- 
ish. Portuguese, Japanese and 
English ns a Foreign I -angimg y. 
A3 co ones concentrate on c o n>- 
mpntemtion skills far bustwat 


DcuSf from: nun Rsud MLA. 
Wfcgern Uotuatr Ocatre. Pone Homw. 
Lkaca Road. Kemble. QLOS GL.7 4Ai> 
Tet 0285-710447 Fee RS5-77M13 


ST. GODRIC’S COLLEGE, LONDON 


i n : i DM* : rill) n*i J wer? 6 w ; 


Wfc Offer srsage rfhjrfOy whined As A Foreign fantuwf' cowacak 

aritsU nquataenis m*n Prt&ninsiy Sudfei n Candmp>nnt Ccrtukva sod 
ftqflefency Enan/naitaas. 

• Cannes co mm enci ng Jwwiy. April. Sqxnnteg 

• Rcaduc and aoo-ns*ie« ptaew anUattc 

• Sommer oowfu writable Jun id AngBSt 

• Short u»di»larcwHwa«»flrijto finn Sc*nqnber Blanc 

2 , Arkwritsh* ttowi, 

Telephone; Q1-4JS 9831 Tetoc 255*9 Fax 01-435 Q5» 
Rfcognhcd w cffkki* by tNj Bfki* Ccoocfl and a member of ARELS-FELCO, 
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WEEKEND FT SPECIAL REPORT - LANGUAGE COURSES 


Marilyn Bentley on the- growth 
of an. ‘international tongue ' 


T he demand for 

English language 
teaching has never 
been greater. While 
the approach of the single 
European market in 1992 has 
concentrated awareness of the 
need for native En g lis h speak- 
ers to learn foreign langnagaa 
English remains the language 
of international politics, the air 
and sea, the media, science and 
technology; and the global 
players In the world economy 
look to English as the linguis- 
tic currency of international 
business and trade. 

The teaching of EngH«h is 
also “a -nice little earner.” 
According to the Economist 
Intelligence Unit’s 1989 repeat 
English: A World Commodity , it 
contributes some £lbn to the 
UK's Invisible earnings. The 
first English Language Fair 
and conference, to be held at 
the Institute of Education in 
London on February 24 and 25, 
will offer an opportunity to 
review some of the courses, 
publications, specialist services 
and products currently avail- 
able in language training. 

There is a huge provision of 
teaching in the UK. But 
choosing isn’t always easy. The 
sector is substantially unregu- 
lated. Anyone can set up a lan- 
guage school, and although 


- Languages for 
European Business 
Contact Peter Qeali on 
1 0295 289522 
Fax 0295 271658 
ELT, 20 Ho rsefair, 
Banbury, Oxfordshire, 
0X16 OAH. 


there are .recognised English 
language teaching qualifica- 
tions. proprietors are not con- 
strained to employ staff who 
hold them. Nor are they 
obliged to subject their 
arrangements for accommoda- 
tion and the supervision of 
their students to independent 
inspection. Recognition by the 
British Council's accreditation 
scheme gives some guarantee 
of a school’s quality, but regis- 
tration is voluntary and there 
are institutions outside the 
scheme who may provide suit- 
able teaching. • v . 

Arels-Felco, a non-profit- 
making body, supplies a list of 
accredited schools with details 
of the. courses and facilities 
whieh they offer. It is a useful 
starting point, especially at the 
cheaper end of the market, 
where Richard Livingston, 
Arels-Felco general secretary, 
is concerned at what he sees as 
the “bangers and mash Image” 
of British schools abroad. Hie 
argues for greater regulation, 
on economic as well as educa- 
tional grounds. “We are in 
competition with providers in 
the US and Australia, and our 
market share will shrink 
unless we have higher stan- 
dards.” 

Reputation’ and personal 
recommendation are often the 
best indicators for the business 
client. Many multinational 
companies have built up rela- ' 
tionships with particular 
schools which are able to tailor 
courses. to meet their specific 
needs. The Lin gnararoa Group 
has an impressive interna- 
tional client base including 
Deutsche Bank, Shell, Michelin 
and BMW. Its. courses range 
from executive group elasses.in 
Stratford Upon Avon, where 
students stay with selected 



Unguarama’e Cheney Court: top of the pile 
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Tin glinh famjlion , to ODfrtO-ODG 

training at the company's 
newest residential centre at 
Cheney Court, near Bath. 

This handsome Jacobean 
mansion welcomes residents 
with open fires and the atmo- 
sphere of an informal country 
house party. But gracious as 
are the surroundings, one 
glance at the teaching schedule 
is enough to dispel any impres- 
sion that students are here for 
casual conversation and cock- 
tails. 

An initial Interview estab- 
lishes -the student’s fluency in 
English and his particular 
needs; report writing, presenta- 

' Reputation and 
personal 

recommendation are 
the best indicators 
for business clients 9 


tions, meetings and so on. The 
course is then tailored to 
achieve maximum progress. 
Work begins at 9 am with indi- 
vidual tuition, lesson-related 
assignments and self-study, 
and concludes at 6.15 pm, when 
dinner and various social activ- 
ities give the opportunity to 
continue practising English in 
informal circumstances. 

I joined some of Cheney 
Court's students on a visit to a 
local pub. While some were ini- 
tiated into the mysteries of 
darts, and others to those of 
English beer, we discussed the 
course and their motivation. 

Tamas Erdei, of the Hungar- 
ian Foreign Tirade Bank, sees 
fluency in En glish as vital in 
the face of the growing number 
of joint ventures between Brit- 
ish and. Hungarian companies, 
and Eastern Europe's develop- 
ing trade Bnks with the West. 
Ricardo Alonso’s work with 


the computer and organisa- 
tional department of Banco de 
Santander requires him to 
travel widely and communicate 
socially, as well as over techni- 
cal matters, with other employ- 
ees. He has no difficulty read- 
ing a technical manual in 
English, but chatting over a 
drink is another matter. The 
Intensive training at Cheney 
Court wifi develop his fluency 
and confidence. Ad e 11a Tortl, 
from Genoa, is the media and 
advertising manager for a firm 
of domestic detergent manufac- 
turers whose multinational 
subsidiaries use English as 
their common language. "After 
this course 1 will probably 
work not only in Italy but in 
other parts of the group. Our 
European subsidiaries all use 
English.” 

Of the students I met, 50 per 
cent were German, reflecting 
Linguarama’s client base, but 

alan the impo rtance that Ger- 
man multinationals attach to 
language skills At £1,695 per 
week. Cheney Court is proba- 
bly the most expensive English 
course in the country. “The 
future is in quality provision," 
says Geoff Monaghan, Unguar- 
ama's assistant general man- 
ager. "Companies like BMW 
and Deutsche Bank do not 
make training investments 
lightly, and their commitment 
to our residential concept is 
dear." 

Hans-Werner Butz, a Ger- 
man management consultant, 
is paying for his own three 
week course at Cheney Court 
He is convinced by Linguar- 
ama's methods. “Here, every- 
thing is in one place, with no 
distractions. You speak 
En g lish , you hear it 24 hours a 
day. And there is a very pleas- 
ant atmosphere.” He is sure of 
his aim. “To speak more flu- 
ently, with fewer mistakes. 
And to be able to read the 
Financial Times." 


The Business Lan^tage Coasidtancy 

Offers:-. 

The complete language service. Initial connect, refresher weekends, in-hunae- 
follow op tuition, uaadatians, interpreting end e fall advimy . Servian. 

AD major languages in Britain, France, Spain and Italy. 

Anyone can sell yon a course, we emnre jpu enjoy (earning and continue to 
use the language: 0803 866196 and Fat 0803 867150 
Hsbcrton Manor. Habertoo. . 

Tomes, Devon TQ9 7SP 


THE BRITISH INSTITUTE 
OF FLORENCE 

Regular courses in Italian, 
Art History, Drawing, Opera, 
Cooking 

Special arrangements avaflable 
for -groups. Tor Italian for 
' business, and for fnH 

i mm e rsi on . 

Information pack tram: 

Lungamo fi ilirriantini 9 

SOUS Firenze, Italy 
Td 01039.53 2M03I. 

Fax 01039 5S 287056 


ONE TO ONE 


- ytadsmG? 
French Spanish 
German Italian 
10 x 172 Hr sessions 
£283 foe Vat 


As iron School of LKngJsges 
143. Netting Hiii Gate 
London W1 1 01 727 5-399 


Spanish Institute 

Easter bourse GC8E ft A Level 
revision courses. 17-20 April tBSO - 
Hours 10 . 00 am-i. 00 pm. Cost £60J» 
-<*«prtafl Tans: AtJrH-2&-Juno a*".-: 

Spanteh laitflwase enures at afl 
- MawlaGCSE and A LavaL Institute - 
" al Hngutatt cnnimsrelsf edurea . 
-eureo suparior. apodal basin*** 

•• uuai ssa^cmt u rel aoUvtttae, 
msmbarsbfp tadiMa*. 

Sana S A E to 1CZ Baton Square, 
SW1W SAM Tat 23S 3917 



THE POLYTECHNIC 
OF NORTH LONDON 


■‘rt'iguags courses for adults 
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CS4VAN 

language audits, consultancy and training for 
companies 

computer-assisted language learning 

L'.-r- 3 'JCf'iT 'Yr " .V • •>' :• • " 


01 / 318-9555 


CAMBRIDGE LANGUAGE & ACTIVITY COURSES 
MbnmddamM BatorCbrescaja C te wlaM Ig fr Bc aUmtfri Sanaasr 
Cause* in Suffolk. Rxr cMUren aged S-14 and 15-17. Oversea* 

■■UMw 1mm -piiflWifi - dnUww SpuiA — 1 

Oennen - 20 tans m e ri no per week - Family atmos ph ere - Ju 

yCTtogtenaUndAmte Cteressat CJ^A^ 

£9 Bumberetoa Road, Cambridge CB4XJD 

Tel (9223) S441H1 3SI547 Fax «423) S4317 Telex I17KK Carntri C 


ENGLISH 

IN SMALL CLASSES 


^>Sels est 1975 

College 



nn W«S Strert, Bn l niw t, Surrey. 
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• FOR FODBQH STUOBfTS 


• ACCOMMODATION 


M« LONG ACHE, COVDITOAROEN. 
LONDON WC2E SJHL 

TcHOl) 240 2581 
FaxH0 1)379 5793 
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. A’ LEVEL HEADACHE? 

£9S5 EASES THE PAIN 
Give them the edge In 
French & German revision. 
Audiotapes £9.95. Videos 
also available. Catalogues 
from: 


London W9 2BR. 7N 




A SHORT CUT Ptoasa trend make. <tet»& cl- 

TO LEARNING i^WWCwimh' 

' GERMAN ' ‘ GMnwey^tendtte^Usnri* 

.. . • _ BastnmQanranCanficat» . 

Viriilmvea wide ranso ctcttHMebalttr rcoures-i ‘ ' • ; "*■ ‘ *. / • 
tills etunny and * branch* h' Germany 

should you: 

■ naedaknataamHiiglneMa^eflt-.- 

eomaoaHoisi Garrmru 
m »art»brustHJpon jiwyt3arman. 

■ wed » develop qrer tfarid te In 
Gum 

■ hawtoaeediwirbareaf your sort tea 
Garman speaking country lor mining In 
business. 

■ amKuesuMbhbudnnahtowMi 
Oarnwy 

■ require a earHtlcaffi m Bi ch ats German 
(PitUunfl WnecbaftEdaqmifl, aanidad' 

in mada m wdbtfwSanrwa .- 
Chamber dCommaice. 




THURROCK 

MANAGEMENT CENTRE 

EUROPEAN 

BILINGUAL 

COURSES 

Thurrock Management aomro off«rs 
a unique range of two year M time 
bOngual courses In: 

Travel A Tourism 
Secretarial Studies 
Export Marketing 

The courses have been designed to 
meet tiie needs of companies which 
are operating in tiie new Open 
European Market. 

For more details, pteaa contact 
Arm PfeHfar on 0708-063011 or 
write to hor at Thurrock 
Management Contra, Love Lana, 
Avaley, South Oefcandon. Essex, 
RM154HT 

Thunock Management Game to pan d 
Eaeax Further Eduction Service 



LIVING 

LANGUAGES 

Learn on location in France, 
Spain. Portugal. Italy or GeanMy. 
Intensive course* year round. Ask 
for Busmea Brochure. 

Euro- Academy. 

Ore* imp* (FT) 77m Geor®r Stmt, 
OWmCM 1LD Teb (0l>*KZ3O 


HOW RSAUg ARE YOU 
FOR 1982? 
Barkavras FVaocaU? YES/NO 
S pi o ch en ale Dcuterh? VBS/NO 
PBdl HalUUH<7 YES /NO 

HabfaL'datadB^MBiail’ VBS/NO 
SO, HOW READY ARB YOU 
... FOR 1992? 

Fenkub eTIthM icceariacd 
latifftege wm w or l dwide call 
me l a n g u age ap wteltete 
SnERNKnCKALnUDEEtTADVEOmr 
ftERVTCK 

V [ 0XQQ. 306801/27319 
FUpXqtMm Tte 877440 PJSQ»SO 


IMPROVE YOUR 
, FRENCH ON HOLIDAY) 


Small Qioups. saceHern 
occo ram oflriflon. eonvMoi 

oamoarry. beoutlhJ KJTtlrtg. 
Artemare & nenw AtMsnce. 

bsb>none:08008981 8( 

ACCENTS 

Languagaa * tokure 
01510 ARIEMAKL FRANCE 


A good case for home study 

Melanie Cable-Alexander tunes in to language learning on the move 

B E WARNED: that man ing yoa off if your mind begins Greek, Italian and Spanish, language courses, rangin; 
in the striped suit you to wander . . . and at £29.95 it is considerably from the Breakthrough Sene 

see walking down the However, the disadvantages cheaper than the Minilab. It to Hugo's Simplified I-anguag 
road carrying a big are that it reauires a certain begins bv giving the listener Courses (£30). There are als 


B E WARNED: that man 
in the striped suit you 
see walking down the 
road carrying a big 
black briefcase is armed with a 
Listening Robo L2. It is tucked 
into a specially designed com- 
partment and in its briefcase 
disguise it looks harmless. But 
once activated the L2 becomes 
a fearsome marketing weapon 

with which this maw ran anni- 
hilate even the most aggressive 
of his opposition in the race to 
cross the Channel's frontiers - 
or so its makers say. 

The L2, codenamed the Mini- 
lab System, is the Rolls Royce 
of the self-study cassette 
courses, consisting of a tape 
recorder, a headset, a micro- 
phone, eight cassettes and 
three books. Made by Lingua- 
phone, it Is designed to give 
the businessman an extensive 
vocabulary of up to 2,000 words 
in another bu p g yi wge in as little 
as throe months. -■ 

But is it really necessary to 
aim for the biggest and the 
best when- -you can buy a run- 
around package - or even 
tune into the radio - for less 
than half the price? 

Learning a language using 
cassettes is already well estab- 
lished. But the prospect of a 
single European market in 1992 
has rekindled the interest in 
self-study cassettes in the drive 
to persuade the British to 
develop another language. 

The Department of Trade 
and Industry has recently set 
up a campaign to give top pri- 
ority to languages. The Gov- 
ernment's education policy 
requires the compulsory learn- 
ing of a second language up to 
the age of 16 in the new curric- 
ulum. Advertisements are 
beginning to appear in French, 
Italian, Spanish or German. 
Everywhere the British busi- 
nessman looks he is put at a 
disadvantage if he does not at 
least have the most basic 
understanding of another 
language. 

The advantages of learning a 
language by cassette are that 
you can do it home, in your 
own time and in privacy. 
(According to Karina Melilnger 
from Linguaphone many busi- 
nessmen are shy of tentatively 
bringing out their first words 
in a foreign language in pub- 
lic.) You are also able to learn 
a language at your own pace, 
selec tin g the areas that inter- 
est you most, at will, without 
an ominous instructress tick- 


ing you off if your mind begins 
to wander . . . 

However, the disadvantages 
are that it requires a certain 
amount of self-discipline and 
self-motivation. You have to 
make sure you set aside time 
to do your coursework, and it 
is easy to create excuses to 
avoid it The Mini lab, with its 

Haunting display of books and 

cassettes, is perhaps the most 
oflputting of the products for 
self-study as there is so much 
to come to grips with. And do 
businessmen really want to 
carry another bulky briefcase 
around? 

The Minilab costs £554.20 
(including p&p) and is avail- 
able In 10 .different languages 
from the Linguaphone Insti- 
tute, St Giles House, 50 Poland 
Street, London W1V 4AX. It 
has a two-way taping system 
so you can compare your voice 
on the machine with the care- 
folly articulated accents of the 
specialist There are exercise 
books for you to practise your 
grammar and writing, and if 
you get really bored with the 
discipline of working through 
the text books there’s also the 
foreign language version of 
Trivial Pursuit, Scrabble or 
Monopoly at an additional cast 
of £29.95, £8.99 and £15.95 
respectively. - 

Learning languages the Lin- 
guaphone way is the nearest 
one can get to a school ' room, 
text-book style atmosphere in 
your own living room. Lingua- 
phone Is keen to cover all the 
intricacies of grammar, believ- 
ing, says Karina Mellinger, 
that "without that initial 
grounding it makes speaking 
the language more difficult 
later on.” It is the most ambi- 
tious of the self-study courses 
and once (and if) completed 
you will possess a comprehen- 
sive knowledge of your chosen 
language. 

However, there is a different, 
and newer, school of thought 
that feels that the best way to 
learn a language is not to 
adopt a schoolroom approach 
like Linguaphone but to throw 
the listener "in at the deep 
end” and mimic the processes 
of picking np a language by 
visiting another country for 
the first time. 

The Macmillan Break- 
through series (Globe Educa- 
tion, Honndmifis, Basingstoke. 
Hants. RG21 2XS. Tel. 
0256-29242) offers just such a 
course in French, German, 


Greek. Italian and Spanish, 

and at £29.95 it is considerably 

cheaper than the Minilab. It 
begins by giving the listener 
simple real-life conversations 
taped on location. The listener 
Is expected to join in, respond 
and develop a feel for the lan- 
guage and the confidence to 
speak it' at a very early stage. 
Once that is achieved then the 
course takes you back to the 
textbooks for lessons in gram- 
mar. With only three cassettes 
and one book to follow it pro- 
vides a portable self-study sys- 
tem that is perhaps more 
accessible and less daunting 
than the Minilab. 

Jane Lewis, a nurse &om 
Sussex, is a Breakthrough stu- 
dent. She decided to learn 
another language because she 
and her husband had bought a 
house in France, speculating - 
like many others - on boom- 
ing property prices in 1992. She 
opted for the Breakthrough 
French series because it was 
cheap, and seemed quick and 
easy to learn. "I taught 
myself,” she said, "on the way 
to work in the car, which 
caused many a loopy grin from 
fellow drivers. It was ftm and I 
learnt quite a lot. But it 
became more of a problem to 
find time to study when I had 
to use the textbook later on in 
the course ” 

Most bookshops sell cassette 


language courses, ranging 
from the Breakthrough Series 
to Hugo's Simplified L a n guage 
Courses (£30). There are also 
travel pack systems available 
such as Longman's Survive 
.Travel Pack (£9.99), designed 
purely for a short holiday or 
business trip abroad. These 
give you information on how 
to find a H ank, a car break- 
down service or an easy guide 
to t ranslating menus and tele- 
phone systems. You can simply 
switch these on while doing 
your household chores or driv- 
ing a few weeks before you go 
away. 

The BBC provides one of the 
most comprehensive self-study 
courses, providing a cassette 
and video service that brings a 
country orally and visually to 
life. The videos are filmed on 
location and offer real-life 
sequences that portray and 
make accessible the culture 
and vitality of a European 
community. At £149 these 
courses, in French, Italian, 
German, Spanish and soon 
Russian (at £500) are designed 
to bring the student up to an 
easy conversational level. But 
if your chief priority is porta- 
bility then this course has its 
limitations, as it is inevitably 
tied to a television screen. 
Available from BBC Education 
& Tr aining Sales, PO Box 77, 
Wetherby, W. Yorks LS23 7HN. 




London 
Brighton 
Frankfurt 
Madrid 
Paris 
Zurich 
Berkeley 
San Diego 


JAPANESE 

Intensive 4 and 8 week courses at Durham University, 
off&ed by the British Association for Japanese Studies 
15 July -8 September. Grants available. 

Fbr details, send an SAE to BAJS Course, 
Nissan Institute of Japanese Studies, 1 Church Walk, 
Oxford OX2 6LY 

Funded by the Great Britain-Sasakawa Foundation 


ONE WEEK INTENSIVE COURSES 

FRENCH GERMAN 
SPANISH JAPANESE 

Eariscfiffe Adult Education Centre 
29 Shomdiffe Rd. Folkestone, Kent 
0303 56537 


VIDEOLANGUAGES 

ltd 


frlNDSO* 


1 -week language. courses for business 
people needing French, German or En gl i sh . 
Tel: 0753 859614 Fax: 0753 831992 


The language of 
international business 
isn’t English... 
it’s the language of 
your customer. 

Prepare for 1992 now. 

Communicate in your customer’s 
language and call Berlitz today on:- 

01-5806482 London 

021-6434334 Birmingham 

031-2267198 Edinburgh 

061-2283607 Manchester 

0532-435536 Leeds 

FAST AND EFFECTIVE 

Courses are tailor-made to meet the particular 
needs and schedules of both you and your company . 


Language Courses and Briefings 
for People itr Business • 

Irefividnal and gray nrinon lan gu age M. ihe School of 
Oriental and African Studio, University of London. 



SOAS 


Arabic: Intensive eonraea: 

1 week; 4 weeks; and 3 months 

Further details and application forms from: P A Whitaker, External 
Sendees Division, SOAS> Unhcrafly of London WC1 OXG Td 01-637 
2388 Ext 2590 or 2596 Dnea line 01 -323 6390 

Chinese: ' 

1 week iflUnstfB comet: 26-30 March 1990 

2-6 Inly 1990 
24-28 Srptrmher 1990 

Japanese: hi conjunction with JETRO, the Japan External Trade 
Organisation, SOAS is able to offer the only JETRO course in Business 
Japanese to be ran outside Japan. 

A. *rr*4rr h (Ihh! im am i K 5-30 Much 1990 

6 month evening come. 

1 October 1990 - 17 April 1991 
(Mondays and Wednesdays &30 to 830) 

Also 1 week intensive carafes: 26 -30 March 1990 

2-6 July 1990 
24-28 September 1990 

Briefings on all areas and aspects of Asia and Africa to meet your 
individual requirements. Further *•«» «t« and appficuioa forms fimu 
Ms D J K Stipnicks. Baton*! Services Division. SOAS, 

Ttuxnhangh St, Rassdl Square, London WC1H OXG 
Telephone 01-637-2388. Bet 2402 or 2579 
Direct line 01-323-6202 or 01 -323-6379 


Anglo- g 
Austrian | 
Society g 

tfQuaiAux'iCdc ^ 
ZoadmSWlH9AU £ 
ATOL065 


GERMAN LANGUAGE COURSES 

U»nXW/VIKNNA/SM^3URCVGRA2VKnZBUEHn. 

BBQNNHB TO ADVANCED 

Lculoa: 9 -12 April fi&5 

Aaerie irin h ra ml week (ran OSS 

Couth* tor Specific Purposes 0e Basinas 

Germs, German ft>r Secretaries? also avaibbla 

Enter and Summec 

Special residential cutmcaOCSE and A Level 


Improve your ability to do business in Europe 

Presenting two innovative business language packag e s produced 
by tho BBC and ton Open University with funding from the DTI 
Department for Enterprise. 


Making Your Mark 

Combines'languagB skiffs associated 
writh business And practical scMce on 
tin German business and cultural 
env iro nment TWb imM-metfia 
package provides the knowledge, 
understanding and skifls necessary 
tor exporting to tiie lucrative German 
market. 


Phase send mo ful wtiun datafe »>d a 
demon s t ra tion vWoool Making YburMatkQ 
Fitne ExchangaaO 

Tire PubfcOy Department, Pitman 
PubSshtag. 128 Lang Aem. London WC2E 
SAN or cat) AHdf Ktchln on 01-379 7363 


Franc Exchanges 

An integrated video-led course in 
French business communication 
combining language skjBs training 
with practical advice on me French 
business environment. 


Available shorty. 


Pitmans 


Company. 


Get ready for 1992 leant French now ^ 

at the most renowned school 

INSTITUT DE FRANCAIS 

• The highest quality teaching 

• A high-level international student body 

• A cordial, hard-working atmosphere 

• Excellent French cuisine 

• A breathtaking setting on the Riviera 

• A truly dedicated stair 

Daily 8.30-17.00 with 2 meals 
For adulu. S levels; Beginners I to Advanced 11 
Next 2J or 4-week comae starts. S Mar. 2-Apr and all year. 
INSTITUT DE FHANCAIS-FTB1 7 

S3 Av. Gan.-Laderc. 0S.VUWranehWMai-. Tat: S3 01 GS 44. Ttc 070988 Fax 83788217 


LANGUAGE TRAINING FOR BUSINESS 

- taltar-madeto meet ysur needs 
f| - yourchaioeaf time and place 
%5 - experienced and highly qoalifed staff 

H - wide range of languages 
JH - 1a>i awri mtollita TV fa tiliilie 


DLS Language Training, Saudi Thames College (ILEA) 

SO Putney HflL LONDON SW15 6QX. Tel: 01-788 2150 Fax: 01-785 2070 
Member of LEXCET. the Language Export Corfra/br London 


TRINITY LANGUAGE SERVICES 


Language courses for business people 

* fcufividnil atiiwi - lean si your own pace 

* In-compnoy. groups or one-to-one 

* Stilt any time, any number ef hems per weejc 

* lucaave causes. 30-40 fns/wk, acaxtmodalia] arranged 

Gkn House, 2N Tottenham Court Rd, London W1P 9LA 
Teb 01-588 5925, The 924545, Rue 01-031 3467 



PREMIER HOUSE, 77 OXFORD STREET. LONDON WI 01-434 0113 
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COUNTRY PROPERTY 


BIDWELLS 


Chartered 

Surv.t*vors 


ESSEX 


SUFFOLK 



Nnmsfal 6 ttOts. Csatafet 18 mOo, Boy St Edom* 5 oBts. 
Awfley End 19 mflca (Livgpod Street 50 mamas). Ml 1 17 mfc* {Jtioakn 3). 



AN EDWARDIAN HOUSE BUILT IN THE GEORGIAN STYLE 
A substantial property currendy ®cd os a residoBftal tow fc* 1 dderiji SnbfttJ to 
tbe necessary planning coma die property woM be sdub te as a family bom 
offioes or hotel. Aboot 7 Vi acres 

OFFERS AROUND £800,000 

BkhreBs Cambridge (0223) 841842 


18th CENTURY GRADE II LISTED FARMHOUSE 

Had. 3 receptees roo«*> fckcben/hrmJcfaa roan. 4 hrA onm s, 2 bath rooms, mbtiag 
aad Evagmg, Cardea and (need ptddodcs. Psmiasioo gramad Ear tether 
aceommodaxioo. About 5‘A sacs ■ A farther 60 was awflaWe sepamtdy 

OFFERS AROUND £375,006 

BidKeUs Cambridge (0Z23> 841842 


Cambridge - Norwich Ipswich.; London - Perth 


SAVXLLS 




An outstanding portfolio of 

21 tenanted farms 

Versatile and Highly Productive 
Predominantly Grades 1 and 2 Land 
Current Rent passing about £451 ,000 

Comprising 7,000 acres 

For sale as a whole by private treaty 

Joint Sole Agents 
Cluttons, London. Tel: 01-408 1010 
Savills, London. Tel: 01-730 0822 





ABERDEENSHIRE -River Dee 

Weekly fishing rights are offered for sale on two productive beats on the 
Lower Dee. 

About IVi miles mostly double bank fishing, 15 named pools, 3 year average- 253 
salmon. 

An opportunity to purchase a week's fishing in perpetuity. 

For further particulars of the fishings apply to: 

Savills, Edinburgh. Tel: 031 226 6961. Contact: Jamie Buiges-Lumsden. 

STOP PRESS: Within the first half-hour of the 1990 season a 251b springer was 
landed at Ardoe- 


1 01-730 0822 


INTERNATIONAL PROPERTY 



MIRABELLE HOUSE 
BARBADOS 

A MAGNIFICENT PALLADIAN-STYLE HOUSE BUILT TO THE HIGHEST STANDARDS, 
LOCATED IN A PRIME POSITION ON THE EXCLUSIVE SANDY LANE ESTATE. 
Gallery, Bring room, dining room, two main bedroom suites, third bedroom suite, cmtraOy air conditioned, 
playroom, bar, air conditioned wine store, kitchen, pantry and stores. Terracing and swimming pool. Staff 
accommodation. Cottage in the ground* for gue st s. OotbaiMtngs comprising garage for car and goff baggy, 
laundry and garden store. Beauliftil gardens extending 
to throe acres, with spectacatar views over tbe sea. 

FOR SALE FREEHOLD US$ 3,500,000 

INCLUDING FITTINGS AND ANTIQUE FURNITURE 

SMITHS GORE INTERNATIONAL LTD 
Fidden House, Little College Street, London SW1P 3SH 
Tel. 01 222 4054 ftx.012227115 


ANDRE LANAUVRE & Co 

RESTORED 14TH CENTURY CHATEAU SI THE LOIRE 

Sire-tod 60 It ma baa Team, tfato 
I prepay hhpafctt CTia a fcm . 

b ata- Erephre. daaa hi 

■imi «i i1b|m! mini it ill i i — -•* — 
tt, ttoOf.5 MtZbubOriarectioen. 
CBtBkcri homo. Ip bun B ko> to 
mn bUxaiefcBtadiaLlto 
iMkAteval bn bm idrBj 

amd wKh prefect uaemdaamha ■ 
deoriL It resdsi auqr ctigiml laziui aad 
fWtMij. ad hu u bvigatof mod 
nMtk *feb spdnf aad iual u |W »d 

* trt.yjHifim 
mbw —nhhoa n —au a 
^ pf IHamli poipaitha faa 30000 far 

i nir i — r^r — — ~ lnn """ 

ual Bare be a Outre*. Wo us lab* 
Exits Agonto do-liof la 



9 (Md Bond Street London WlX 3TA TeL 01-199 0587 Fax 01-493 5329 


BUILD ON 
COTE 
D’AZUR 

Exceptional 
opportunity 
Professional land 
search and property 
management agency 
will take ea re of 
everything for you. 
We still have some 
land with sea view 
available 

Write to: A Ramlot 
Domains Du Safranler 
83680 La Garde - Freinet 
Tel: 010/33/94/ 43 68 13 


WIRRAXf- 

UNIQUE 

PROPERTY 


20 ndmJJverpool 
30 mbu.Chesier 
A fine house with spectacular 
views of the Webb Mountains 
and the Dee Estuary.This lux- 
urious property incorporates 3 
reception rooms,* billiard 
room and a spacious fitted 
kitchen with Aga. 

On tbe firsf floor .there are 6 
bedrooms^ bathrooms! one 
en-snite) and one shower 
room. 

Tbe second floor is comprised 
a comfortable self-contained 
flat. Special features include a 
magnificent panelled stair-weO 
with an imposing 12 fL 
stained glass window. 

The circular drive enhances 
the elegance or this proper- 
ty^ Yt ACRE OF LAND IS 
INCLUDED, WITH AN 
OPTION ON FURTHER X 
ACREX335.000. 

TEL^>766 86579. 


LARGE PERIOD 
QUAYSIDE PROPERTY . 

with sweeping uninrernpted view 

of QridKSltf harbour yet only >00 
yards Groan Exnsworth Centre, lhr ■ 
mainline, pwfa* Solent 
Yachting. C ur r en tly s uccessfu l 44 
cover restaurant with large 4 bed 
accommodation- Would easy make 
5/6 bed fhmOy boose. 32ft silting 
nn. 27ft kb. conservatory etc, eUL, 
foe Hh as going con cern or 
vacant. Owners going abroad. Best 
offer on £20&OQO Freehold. 

Phone Tim Abady 0243 
375592 


HEART OF THE 
LAKE DISTRICT 

Thirteen 1,2 & 3 bed- 
roomed apartments, prices 
range from £41,000 to 
£60,000. Excellent Busi- 
ness/Investment. To be 
sold as a whole or individ- 
ually. 

Contact 09662 6567 


PROPERTY 


T he SWISS Govern- 
ment is being accused 
of -mwnphrihin by hun- 
dreds of people who 
face the expropriation, without 
compensation, of their 
property. . . . _ 

*1 was warned about com- 
munism t h»»n and wanted to 
get money oat. Now 16 years 
afterwards I am a victim, with 
others, of Swiss xenophobia.” 
Giorgio Rwtp rem barely con- 
tain his anger at a decision by 
the Swiss Supreme Court last 
October which faces him with 
the exp r opriation without com- 
pensation of his SFr60fl,000 
(£238,000) luxury apartment at 

Celerina, near St Moritz. 

His is a cautionary tale 
which could yet cause more 
timn a little upset for Uta han 
and other owners of around 500 
apartments in Switzerland who 

purchased their property under 
tbe cover of specially consti- 
tuted companies. Because the 
nominal owner of Brno’s apart- 
ment buBdinff, a Swiss notary, 
glar ed in the past that n one 
of the owners of the company 
were foreign residents, the 
Swiss courts have held that (be 
company was set up for an ille- 
gal purpose end have confis- 
cated its assets. These consist 
of 10 apartments which wQl be 
auctioned later this year with- 
out compensation to the own- 
ers. 

Emo acknowledges that he 
and the other owners were in 
technical default of Swiss law, 
but he rtiabtw that the punish- 
ment far exceeds the crime and 
is more an expression of Swit- 
zerland’s “hatred of foreigners" 
t ha n an attempt to mete out 
justice. 

With the national Commu- 
nist Party apparently growing 
in strength influence, the 


A cautionary tale 


;-r 


' . •/. . " ' -? 



The vaBay ol Cutorfauc tore^jiMiwned proparty expropriated 


lira constantly being devalued 
ami the country wracked by 
terrorism, many Italians ille- 
gally exported capital daring 
the 1970s. This was the era of 
covert Alpine border crossings 
with suitcases full of bank- 
notes for deposit in Swiss 
hanks or for conversion into 
sriU fl sssats like apartments. 

Unfortunately, Emo, in. com- 
mon with many others, (fid not 
avail hims elf of an Italian 
amnesty in 1976 which would 
have permitted him to declare 
his capital transfer and to 
regularise his property owner- 
ship in Switzerland. He says 
that he was unaware of a much 


more recent- Swiss amnesty 
which encouraged clandestine 
foreign owners of property to 
declare themselves. 

The appeal by the nominal 
owner of Bmo’a p rope rt y to the 
Supreme Court argued (bat the 
conviction on the grounds that 
his company was set up for an 
illegal purpose was wholly 
incorrect. He claimed that the 
authorities in tbe.Ceterina area 
had been authorising such 
property companies to sell 
apartments to Swisscitizens or 
foreigners resident in Switzer- 
land in r e tu rn for payment of 
an indeninity to the canton. 
The companies themselves 


were not required to be 
wound-up. The argument 
proved to be of no avail and 
Emo and his fellow owners 
now face the loss cf their prop- 
erties. 

No doubt the Swiss authori- 
ties believe they have given 
1dm and other similar unfortu- 
nates every chance to put 
themselves inside the law, 
although at the cost of being 
forced to sell their apartments. 
Then, they would at least have 
had the proceeds- An indisput- 
able case, it would seem, of 
caveat emptor. 


John Wyles 


IF THE average first time 
home buyer in London wanted 
to make a bid for the single 
most expensive house on offer 
in the capital, they’d need to 
find a lender willing to provide 
an income multiple of 504 
times their salary. That puts 
the EiiSm being asked for a 
vast, 14^)00 sq foot mansion 
in Upper Phillimore Gardens, 
W8, about 200 times beyond 
the reach of those first timers, 
whose average household 
income Is now £24*800. 

Just to sharpen the 
definition between the top and 
bottom of the market, t hat 
salary threshold (worked out 
by the London Research 
Centre in its latest quarterly 
survey of tbe capital’s housing 
market) puts home buying 
beyond the reach of 80 per cent 
of full time working women 
and 55 par cent of working men 


Market peaks 
and troughs 


in London, even after the past 
year's avera ge 10 per cent drop 
in achieved sales prices across 
London. 

That is a miOvm-plus 
working Londoners below the 
purchase threshold. They will 
be looking with interest to the 
new generation of equity share 
and part purchase schemes 
being created to break the 
sales stalemate caused by high 
interest rates on debt-only 
purchases. 

They may wefl also be 
looking open-mouthed at the 
recent £lQm-phis purchase of 
a house in Eaton Square by 


the songwriter Andrew Iioyd 
Webber and that £12£m 
Kensington giant in Upper 
Phfllimore Gardens.. 

Not that things are easy at 
the summit of the housing 
market either. There the 
problem is one of choice. The 
few executive jet loads of 
buyers capable of bidding for 
the most expensive London 
homes are having a tough time 
deciding whether London is 
. still a suitable place for a 
second, thud, or fourth borne. 
As Sotheby’s director, and 
chairman of the group’s 

Tiriwrw«ti«n*1 IteaWy i ter a t io n 


BfU Montgomery reports, “the 
perception among the very . 
rich is that Paris is likely to 
become the social capital of 
Europe in the next few years.” 

A castle in Ireland is also 
a fashionable alternative. 
MarbeDa and the Algarve are, 
it seems, distinctly passe. 
London, however, does retain 
its appeal because of the 
comparative security and the 
distinction of being one of the 
few mafcr capital cities that 
still has full-scale houses in 
the centre. Hence the steady 
queue of prospective buyers 
around the Upper Phflflmare 
Gardens house where, as agent 

Roger Slater says, “Prices are 
relative; if you are lobbing out 
umpteen million for a painting, 
a house at this price level 
doesn’t look so expensive.” 

John Brennan 


STRUTT 

PARKER w <r 


01-629 7282 



HERTFORDSHIRE- DfgnmK. Welwyn 2 mHes. Wefwyn 
Garden City 2 miles. A1(M) 2 miles. Welwyn North /Kings Cross 
25 minutes. A c oatenyomy family ho us* wrttft extensive 
accommodation on five levels. R ecep tion had, 2 reception 
rooms, kitchen/tareakfast room, conservatory. 5 bedrooms 
including separate guest suite. 3 bathrooms (l en suite). • 
Sunmerhouse with Jacuzzi and sauna. Region £498,000. 

Joint Agents: Bryan Bishop and Partners: Tel. (043871) 8877. 
Strutt A Parker St. Albans Office: TeL (0727) 40285. 

RarjLSAA0204. 



***T "7 «f * 3 1/ 


HERTFORDSHIRE -St. Pauls WSM mi. Hitchln Smiles. " 
(London/Kings Cross 30 minutes). A1(M) 3 mites. Luton Airport 
8 mRes. A beautifully restored tela Georgian farmhouse. 4 
reception rooms, kftchen/breakfast room, S bmfroorna, 2 
bathrooms (1 en suite). 1 berboom staff cottage. Stabling for 6 
horses. Range of traditional and modem outbuildings and 
pounds. About 8 acres. Region £730,000. Joint Agents: 

Bryan Bishop and Partners: TeL (043871) 8877. 

Strutt A Parker St Albans Office: TeL (0727) 40285. 

MUeMO10& 


LINGFIELD • SURREY 


SUPERB PERIOD GRADE 2 LISTED DETACHED HOUSE 

6 beds, 2 baths, Unstr* 
Gafery, kfcfwybreafcfest, 
td&y, (reezer room aid 
workshop. 

Gas central betting. 

In adtiBon, set cottaned 
gramy annexe ynft 3 beds, 
sSfinp room, kfohen and 
bathroom. 

Doiirte garage- 

_____ Garden 1 aero, but can be 
agreement 3 minutes wttk from BR Staton. 



extended to 15 acres 


For delate t e l ephon e 
SIBLEY ESTATES 
01-688 6881 



£395,000 

FREEHOLD 


KINGSTON - UPON - THAMES 

£124,500 Freehold 
2 bedroom detached Victorian house 
within 5 mins walk of Richmond Park. 
Spacious reception with bay window, 
superb fitted kitchen, 2 dbfe beds, large 
bathroom, full gas CH, 75ft secluded 
rear garden. . 

Easy access Kingston + Central London 

T«l: 01-549 1849 (home), 01-873 3365 (business) 



LONDON PROPERTY 



Imagine What The Houses Look Liki 


Imagine a courtyard off Kings Road, Chelsea, where there ai 
houses adorned with a profusion of orriamental features as well as havin 
all the practical necessities for London living. ' 

■ Imagine houses, most with their own garage and garden, the 
have rooms designed for extravagant comfort and with kitchens that ar 
comprehensively equipped. 

Prices start at £545,000 and to see how Charles II Place reign 
call 01-551 9151 for a private viewing of the showhoiise. ^ 

* Charles II Place 
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FRONT PAGE NEWS FOR 
REGALIAN ro/co HOME PURCHASE PLAN 


FINANCIAL TIMES 

A radical solution to 
the stalemate of 


THE 


TIMES 


Flat buyers snap up 

co-co deal.” 


v;--. : .. 



QUAY 430 

Vaughan Way, Wapping, E.i. 


£55,000 to £160.000* 

SILVER WALK 

Rotherhithe Street, S.E.16. 



£68.750 to £92,500* - 
ELM QUAY 

Nine Elms Lane, S.W8. 







£96,000 to £236,5:00* 


GLADSTONE COURT 

Regency Street, Westminster, S.Wi. 


£92,000 to£i43.500* 

FLORIN COURT 

Charterhouse Square, E.Gi. 





■ £41,000 to £87,500* 

CROWN LODGE 

Elystan Street, Chelsea, S.W3. 



£106,500 to £304,000* 


FREE TRADE WHARF 

The Highway, Wapping, E.i. 






£73,000 to £212,500* 

MACREADY HOUSE 

75 Crawford Street, Wi. 





£84,500 to £180,000* 
THE FALCONS _ 

Grant Road, Battersea, S.Wii. 


£42,875 to £70,250* 


The new Regalian £ 0/50 Home 
Purchase Plan gives you the opportunity to 
buy the home of your choice at half price 
now, paying the balance at any time you 
choose during the next five years at the then 
market value. 

The Regalian 50/50 Home Purchase 
Plan is available at Regalian developments 
throughout London. Visit any of the sales 
offices today and participate in the Regalian 
50/50 Home Purchase Plan. 

Sales offices and show apartments are 
open from n.ooam to 7.00pm weekdays 
and n.ooam to 5.00pm weekends. 

Mortgages of up to 90% are available from leading building societies. 

For a free brochure on the Regalian 
50/50 Home Purchase Plan, telephone 

01-847 7711 



/ 



♦The half price payable now. Standard features at most Regalian developments include Swimming pool. 
Sauna, Whirlp ool Spa. Gymnasium. Private Parking, Landscaped Gardens, 24 Hour Porterage, and Security. 


HOME PURCHASE PLAN 


Sales Agents: 

Radius 
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Move into a £ 245,000 

4 BEDROOM DETACHED HOME 
NOW FOR 


And a bndscapcd gard^n- coat £245,000. 

Nonn3lly H^l^<^ **i“* £ BW2 °- 

, . p . ■ ^ key. And here’s how it works. 

Our Partnership Plan w /- 50 O towards 

* Well give you £15° a month „pcn*». 

towards your ““Jff , * We’ll then reduce die price by 

for 2 full years (srlndr equals * WeU men ^ ^ &TO 

£3,600). vears. (That lowers your initial 

* Up to £2,000 towards your by £47,780.) 

fe ^d rhe same P«*»*r*» is on onr 

5 bedroom detached homes, too 



at Hutton Poplars, 
near Brentwood, Essex. 


The sort ofhomes at the 
sort of prices job don't 
want to miss! 

So take advantage of our 
Partnership Plan now 
before it’s too late! 


a short drive from the M 25. 
Just 25 minutes from 
London by train. And dose 
to Stansted Airport. 

Come down and see 
our newly-furnished 


HUTTON POPLARS 



Show homes today. Our 
Sales Centre is open 7 days 
a week 10am to 5pm.Tel: 
(0277) 261585 (ansaphone 
outside these rimes). 

4 bed. det. houses from ■ 


5 bed. del. houses from 


Hutton Poplars, Rayleigh 
Road, nt Brentwood Essex. 

'Putactsbip Plin prices eonret 
at time of going to press. 


fmrmvj 


HOLIDAY INVESTMENT HOMES 
IN CORNWALL 
From £39^50 to STLOftOO 
Capital Gains Tax 
Roll Over Relief with 

Total Management of UK Property inva tme i M . Refinancing up to 90% 
of total foods available from major UK banka. Release of capkal-ioocmc- 
■ecnnty-capiial growth holidays. NO MINI M UM OR MAXIMUM 
INVESTMENT 

Details from Damn Leume Lid, Kmegie Manor. Gnlval, Penzance, 
Cornwall, TR208YN Teh (0736) 6667L 


ii-i'i'f.bMi'MlJil-lEdS 


FIM 


ROLLOVER RELIEF 

Forestry plantation 
providing 95% + 
roll-over on £ 175 , 000 . 

Low ongoing costs. 
High investment return. 
Sporting rights 
included. 


GL-lv B^rn. (.irc.it B-irriri^tor-. 
BurtWJ, 0\!cri OX> -»L'S. 

Tel: (045 I4i 655. 


MEDITERRANEE - FRANCE 


Catherine Mamet | 
toGfutsscm 


HWtW Bt COAST dgvttfopmanl to 8 Uflcxy 
w at erfront housaa in the iqutot vBiage o 4 
Nettey. These 2 bedroom -houaaa have an 



Aaomafttaucfthq 

BflloncldewlopiwnfgoepL 


From £ 37.700 * 

One cf two bedroom opts or codoge 
style n.ouseswitt garden:. 


From £21.600 

One or two bedroom 
apis wrtti balcony 


Catherine Mamet 
InA/goM* 
Avomarftloucfthq 
MfeMdMlOMli9W 


From £ 19.600' 

One or iwc bedroom opts wifn bclcor.y 




Please sertofufidetafectf your piogrcxnme to: 

Name: 

Address: 

Tel: 


BUILD ON 
COTE D’AZUR 

Exceptional opportunity 

Professional land search and property management 
agency wffll take care of everything lor you. We dffl have 
tame land m rfth sea view available 

Write to: A Ramlot 
Domains Du Safranler 
83680 La Garde - Frainet 
Tel: 010/33184/ 43 68 13 


Move into a 
£% million apartment 
at half price 


Seepage for details or 

Phone 01-231 2333 


international property 



PROPERTIES IN PORTUGAL 

20 miles North of Lisbon, historical 15th century 
farm on 10 acres site. Palace, chapel, magnificent 
view over Tagus river. 

70 miles North of Lisbon, 17 th-century manor, 
-completely refurbished on 30.000 sq m. site. 

Algarve/Olhos de Ag ua h . large villa overlooking 
Praia da FalAsia Attractive price. 

Algarve/S. Lourengo, a very special villa .10 minutes 
from Quinta do Lago, etc. 

Algarve, near Mertofa 40 minutes from the coast, 
1.000 acres of farmland suitable for most 
agricultural purposes or sporting estate. 

LISBON OFFICE ; FARO OFFICE 

Telefe: 65 22 74/65 46 11 Teief: (089) 812314 - 24 
Fax: 69 31 07 Fax: (089) 29711 



Excessive St Jean Cap Ferrat • 

THE RIVIERA’S MOST BEAUTIFUL 
WATERFRONT 

150 metre direct sea frontage, private beach and pact 
2 sen sab-tropical park 20 ft above sea level 
Stunning 200 metre long treeCned driveway 
" main bouse or! 10000 sq ft restored by Monte Carlos most 


. ■ SOPHISTICATED OCEAN CONDO 
- Bui Harbour, Muom,Fhmda 

* . • ‘ 4 _ * _ . 

Set in on of sooth Florida. ’i premier tmfldtngs wit (ride ready 
designer faroisbed borne with 2 bedroom* and 364 baths b ultra sophisticated, 
3,300 sq. ft. includes dramatic srchftectanl feamres, granite and wrote Ooora, 
OBtom carpeting, lighting, waS/cdfing features and an dabetam metflaroom. 
Over 600 sq. ft. of partially cnckned terrace. Ocean and Bay "VitwS. Private, 
aa-coodmoncd poofende cabana with bath' and wet bar. 

51,500,000 Brochure Lr 10830073 

SOTHEBY’S INTERNATIONAL REALTY 
440 Royal Pahn Way, Palm Beach, FL 33480 
407 659 3555 

Fax 407 655 2359 V •; 



HALT VAR 

Great opportunity to invest in AN 18 HOLE GOLF COURSE WITH 
AN OLD ABBEY u> be converted into bold or Oats + a private ^nn way . 
Possibility to build 21,500 sqm tiring space. 

Lovely situation in the Haul Var near the famous Gorges dn Verdon and 
the great Sainte Croix Lake. 

Price ftilly justified mdadmg all anthorisations. Severe! other golf p rojec ts 
on offer with bmhfing poariWHtica 
Principals only to reply please to 

AGENCE JOHN TAYLOM - Ram Ahff— fa 
. - 8J99B - SAINT TSOPEZ 
TEL 94 97 07 38 -FAX 94 97 SO 33 


+BaEES 3 Erna+ 


Purchase by foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a quaRy CHALET/APARTMB^T in: MONIFEUX, VLLARS, 
LES OIABLSETS, LEYSM, G8TAAO W«, CflANS-MONTANA, 
VERBJER, etc. from Sfr. 200*000. — Mortgages 60% at ~ 754% 


REVACSJL 


52, rue de Monttvtfant - CH-1202 GOLEVA 
TeL 41^2/7341540— Fax 7341220-7x22 030 



quinta do lago 

Prime Monts Golfe* 
plot 2960 m*. 

Magnificent villa to be 
constructed: Internal area 
360m 1 plus terraces and pooL 
ryggiaad ptaes Aon 
CPI Ltd 

Teb 01-738 0122 Pan 01-738 1936 


nuerenberg 

Ideally located castle. ... : 
Grounds me. bungalow pool 
DM 2J million 
ftrfetf toBta® kq. ; 
er tanry residence \ 

.Write Trt-*dte ■’ 
WcrtGcanaay 


JEVIAN ' 

PreatlBC w»mfl dc v olopmeat ASgtiB- : 
cently riioated oppaene *wtT emm, 
her urea ML Bbao- A Lake Groev*. 
Eaccnom isieminnal ur, road Ar Ml 
access; renancr A wtow sports. Quality 
Ip bed apes. A 3 bed . 

Fftn FF 735^300. Ready Summer % 

FOXDtNF. MANAGEMENT LTD, 

m owe 25291; ras ana ZU« 


FLORIDA EAST - 
COAST - THE PALM 
BEACHESI . 

AD categories residential, vacation 
A i n ve st ment real estate. Golf, 
l^»ni» polo, marina A wwid loca- 
tion- Wonderful bea c h es Pahn : 
Beach County; Jupiter; Pahn 
Beach, Wellington. EGA., Boca, 
Raton. Mortgage ft rental fictE- 
tics where req’d. 

' MmratLr tekXeatyfAnm '' 

■ Aider Paxy /. 1061 Mnro si 
- Rd,JmFtUr &*77> Ho. 

- Tr£ BWI^G7-744-2500. .. 

Aer 01 01 - 407 - 744-1694 . 


LTL£ DE CANNES 
MARINA 

Mndefiea Cote d*Azor 

Arooandna the Sml phase ef Apart- 
anm (Btoda DUC A F> in Tfcn nacefl cat 
devrfopmrat. Stadioa to 3-Bed Pctrt- 
avafl. Attainable prim. Swim 
Bool ft Teanhan site. Gulf witMa waft- 
am ftuaaee. PRIVATE MOORINGS 
FOR SALE. 

.v.1 AGENCE GEMn^LEBOVl^ 


mg* »X AGENCE GB 


bomesites prk*d S 300,000 to 
SI miffi on. l mile road frontage, 
4800 feet lake front. Huge devel- 
opment profit potential. 

Asking 56-5 miffion, <£20376/ 
ac) Terms posable. 

DetaBs 01 376 4454 <24 In) 
Fta 01 351 9572 .. . 





' FEBRUARY 1990 

77th EXETER 
- - Budcerefl Lodge Hotel 
18th BRISTOL 

- Crest Hotel 
21m SALISBURY 

• County Hotel 

24th LYTHAM ST. ANNES 

- Lmduro Hotel 

25th LEEDS i 

. -J.fitofce W Indent IlHotnL . « 
28thGATW)CX 

• s Crest GatviricRAlrporf Hotel 
Wfb e fcenda TO am. - . 7.pjn. 
Wednesdays 12 noon - 10 p.m. 

• Far SALE FREEHOLD 
EXCLUSIVE DETACHED VILLAS 
LUXURY FLATS - MAISONETTES 
SHOPS - OFFICES - LAND 

• FINANCIAL TERMS AVAILABLE 

• DAILY INSPECTION FLIGHTS ' 
For further mfonnation 


LUX PROPS 

IN THE ALGARVE 
GOLI/IERNIS/ 
WATERSPORTS 


BUY 
DIRECT 
FROM BUILDERS 




Apna Ugfa w asd a ctlnn ef sapedrlrinhr' 
dastgned apaztmtnts J ncat s d ia-thft 
axcalleBt aaodem hibdc otrarioaMag the 
Gantrns tnthe heart of Kensington. . 
Aa wnBfcs fa»clndeaMsfci«Btcai Ma ln[ 
rirh ady ftiafr Mbtlh /l am e. 

A nAlilt l. miJtritt y fat a ml lit rinTm 

lataf three ii e a tt r . (WLYlOOitflAPf 
8SMAINING. Aa muft thir. ■ 
coo^date oft 1 /2RBCEPUON BOOMft 
1/2 DCXJBLB BEESOOMS, \£l .. 

BAIHRDOM& XTICHEN. - 
msaBBtssaaso parking 

AVAILABLE* 

" £22S- £550 PER WEEK 




BOCA RATON 
PALM BEACH 

If yoa are uaoi d tiiaa tba pia d w aa of a 
Inoiy raadreea ia iHa area, plcaao eoe- 
race 

Rotiya Ontrea, Rcaker : 
efo Cofctwefl BaoLor 
Mil N. Fedbal Hwy. 

Boca Raton, Florida 33432 
407 391 0097 Pax 407 391 6520 (USA) 


iWSU® Hoar aaa or Inland. raniftwi i o A 
vtnaa. a n art man t a . land frere CW»a Ften 
DM bene Thaomnrta. 2 VatttMou. Uw> 
aoL Cyprus. Tel: (OiO SOT 3V72S17. 
tn -39883. 71a 430. Fee 61-7774a 


WEH CH WT ROU T TEARS! Larga a a laoBon 
el prapdrtlN In Northern, South and.Sotdh 
West Franca. Barm and aparonanta to 
Manors and ChaMwa. 00080 upwsidK 
Tataphens C dw s r d a EaMa Aflanta an 01- 
- 748 7125, Fax 01- 740 8096. 


WUWCElDo n P OO H K StyUafa. reatorfrd boose 
Is lovaty 8 H as vUapa. 3 h a d reania, 2 Mb 
rooms, flraplaoe.. Attachsd tower. Spilt 
tonal waaad gardes. Price: fi 30.000 - Tat: ' 
(Swfrzarland) 41 22 / 47 21 13 eranlnga. 


mtoumoMPTOKiOAO 
LONDON, SW7 
. TBLeOlrMPUM • 


none MBRW MNTMU S pnMViW; 
. aeaissoL For a qirallty earvtoe lrito 
resulte. 01-731 3120 (eve) 01-496- 4SM 
Ftey*. ' 


umuilMMiU town BASE, W aatm li vrtw 
SWf. Ew e t usto e BA: audio + i bed Mats. 
Fully turn. • 4- aanricad. Muilw raMOL 
her telephone -.connected ready .tor.uab I 


dardluy -peaceful, emfttogty central From 
£200 par weak. Same peildnip Stuart Wn- 
aoo. 01-233-0729, 





MALAGA 

BaMlag located directly on 
the 6-lane highway m Malaga 
the baO baa 3.400 m 1 , baaed 
on 6.000 m a ground. The 
grotmd can be used also for 
other buildings (hotel or flats). 
For sale by owner, price 4j5 
MkxDM 

Tom Seater, 8 dtotH . 16, 
IV891I, Wtodach, TtLOSmj 
720 Fax. 08193/72909 


SOTOGRANDE 
Tty Brta Boymfr/m Paredtee with Wy«le 
CSmato lor your Dream Home. Super 
Apartment! on OeK with Excellent 
Dental Return. vinaa/Town Homes ki 
Tranquil tt oe bl r tlc a t ad Surroundings. 
Alee Burning Ptota/Bere/Reetauranta/ 
Investment Iium. British Mansgad 
Company. Betundabla Inspection 


Contact 
WTEREALTY 
0783 541295 


ALQARVE. Luxury vnias & apartment*. 
CSBAOO to rTHBAOO. P ort ug uass Property 


FRENCH RIVIERA 

3 acres plus building land 
(1.6 hect) 25 minutes Nice 
airport, south facing, 
panoramic aea view, 
possible 8 villas. 
Price: FF 5 million. 
Please contact . 
Mike MORRIS, 

GEPI INTERNATIONAL. 

15, Bid Albert ler. 
06600 ANTIBES FRANCE 
Tel: n°K)10 33 93 34 05 76 
Fax: n’:010 33 93 34 14 23 


BUYMQ OS SELUHd OVCRSEAS INOA 
ERTY7 Call lor eur FREE 48 pe pe 
guide. Overseas Property Match 
01-642-8068. 



' r ~j " SSo 
i'.-? HI 



c SELL YOIIR HOUSE 

a. ■ i n ■ ■ ■ i— " i 1 — 

^ Through the Weekend 
“ FT Property Pages 


J To advertise your property in the Saturday property pages, simply 
I coeppn below and return it to: Ruth Woolley 

I Residential Property Advertisement Manager, Financial tiijtes,'; 


Allow five words per line (minimum 3 lines) Cost: 5-15 words : 
(£24.15) 20 words (£3230) 25 words (£4025) 30 words (£4630) . 
35 words (£5635) 40 words (£64.40). These rates include VaL ; 
Advertisements over 40 words, rates are available on i 
application, please attach copy separately. Lineage: £7.00 per • 
line + Ysl Display: £30.00 per see + Vat (Minimum 3cm) - 

Please insert the following copy in the Weekend FT: 

era Saturday 1990* 


I wish to pay cheque, value £ — 
made payable to: Financial Times Limited. 


I authorise you to debit from my Visa/Amex/Access acco unt 
(delete as applicable) the sum of £ - ' ' - . 



-Daytime Tel No: 


Weekend FT Property Pages m.R7^innn 
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DESPATCHES 


A TROPICAL downpour 
advances across the Sula 
Valley in Northern Hon- 
dnras, forming an opaque 
cloud like a pot of ink spilled on 
drawing paper. “Ideal weather for 
ba na na s ," Eduardo Arragon says 
approvingly. “Bananas need lots of 
heat and water” he adds as if apolo- 
gising for the insufferable climate 
in which such a commonly con- 
sumed fruit is produced. 

Temperatures in the Sula Valley 
rarely fall below 25 degrees and con- 
stant humidity induces a sweaty 
lassitude. Daring the rainy season 
humidity levels are so high that 
banana leaves decompose within 
two weeks on the ground. 

Such a backdrop of lazy tropical 
heat easflyconjures np the image of 
a Banana Republic. Typically, this 
was a nameless country presided 
over by a corrupt cigar-smoking 
ruler in a white suit, or bemedaQed 
uniform; in the pay of unscrupulous 
foreign businessmen. Mare often 
than not the nameless country was 
modelled ren Honduras and the busi- 
nessmen were from the banana 

wimpaniw; 

Honduras has struggled bard to 
live down the Raw«w« Republic 
label and the banan a companies 
have distanced themselves from the 
bad old days when they rode rough- 
shod over governments. But 
bananas are still the country's life 
blood and the multi-national 
banana, companies are very much 
alive and. well. Their presence has 
proved ex t ra o r d i narily durable In a 
region where anti-Americanism has 
been synomymous with national- 
ism. 

From Colombia to the Do minican 
Republic and throughout Central 
America, Aragon has spent 43 years 
working for The Company. In this 
part of Honduras the company 
needs no introduction. The Tela- 
Raflroad Company was founded in 
13t2 as the local subsidiary of the 
Boston-based United Fruit Company 
— 'its mighty banana empire h>pw 
at the turn of the century. This is 
now controlled by the US conglom- 
erate United Brands which accounts 
for more than a quarter of world 

Kanawa safes. 

“The company has been around a 
long time and we hope it will stay 
that way " says Aragon, who han- 
dles the delicate matter of relations 
with the Honduran Government in 
an elder statesman role. 

To a surprising degree the 
banana companies have preserved 
their identities even after being 
absorbed into conglomerates. 
United's traditional US rival, Stan- ■ 
dard Fruit, is now part of David 
Murdoch's Castle and Cook, and 
last year the smaller Del Monte 
acquired a new owner in the form 
of the Turkish Cypriot AML Nadir's 
Polly Peck. 

In Central America, the principal 
area of operations, they have weath- 
ered a bewildering variety of politi- 
cal controversies and economic 



A modern banana republic 

Robert Graham visits Honduras, a country struggling to lose its old image 


storms to stake a claim today to 
being an integral part of the fabric 
of these societies. Nationalist senti- 
ment the bn wane companies 

peaked in the Seventies and since 
the onset of the debt crisis has even 
been rolled back. Impoverished 
Honduras but also wealthier Costa 
Rica, Guatemala and Panama now 
desperately need their taxes, their 
local spending and export earnings, 
their expertise and the lmprlmateur 
of their investment presence. 

In Honduras, their bwiribnlrtfag H 
have been reduced to a fraction of 
the original and they so longer con- 
trol the railways, the construction 
of which was linked to their origi- 
nal concessions. But they still pos- 
sess sizeable plantations in a region 
where land and American interven- 
tionism are the most emotive 
issues. The three companies - 
though principally United and Stan- 
dard - remain the biggest single 
employers, account for as much as a 
fifth of national income and gener- 
ate more than 40 per cent of 
exports. Standard also produces cit- 
rus, pineapples, sugar and various 
bye-products from African palm oil 
plantations as well as owning a 
brewery. United has concentrated 
on developing as much local pro- 
duction of the materials needed for 


the banana business; but also has a 
large African palm oil operation. 

Conscious of being guests on for- 
eign soil rather than the makers 
and breakers of governments they 
once were, the companies move 
b ehind a wall of well constructed 
PR. “Of course, you can’t deny the 
past; but we believe we now have a 
more positive image,” says Robert 
Dearth, Jr, a United Brands 

vice-president 

The banana companies, obsessed 
by the risk of dealing in a perish- 
able commodity, earned a well-justi- 
fied reputation for rulhlessness. An 
A notorious instance of a company's * 
effect on government was the Ban- 
anagate scandal of 1974. This fol- 
lowed the revelation that United 

Efon^Lra^Finai^^Minister to 
ensure a sharp cat in export taxes. 
The banana-producing countries 
had raised the export tax on each 
box of bananas - bananas are 
exported In 40lb boxes - as part of 
an attempt to create a common 
front against the fruit companies 
(essentially United, Standard and 
Del Monte). When the bribe was 
revealed it provoked the overthrow 
of the militar y government In Hon- 
duras and this in turn led to the 
nationalisation of United's railroads 
along with a major divestiture of 


ywtd by the companies. 

As for Untteithe bribe scandal 
was a contributory' factor In the 
then president, KU Black, commit- 
ting suicide. He smashed the win- 
dow of bis 44th floor office in New 
York and jumped to his death. 


T he banana business 
evolved in a way that inev- 
itably placed great power 
in ™ namiw nf fln> foreign 
companies, and this created an 
equally great temptation to use 
such power to protect their own 
interests'. Large-scale exploitation 
was stimulated by the profitability 
of speculative imports from the 
Caribbean and. Central America to 
toe US East Coast in the 1880s. Bos- 
ton traders found a huge demand. 
“Bananas are nature's finest conve- 
nience food It was a convenience 
food before we really knew what 
convenience food was," says 
Dearth. 

US entrepreneurs set about find- 
ing plantation sites first In Colom- 
bia, Costa Rica and Panama. Here 
they encountered natural partners 
among pioneering figures such as 
Miimr Keith, a railroad builder who 
constructed the rail link between 
San Jose and Costa Rica’s Carib- 
bean coast in 1884- Kith subse- 


quently helped found United Fruit 
in 1899. Standard had been formed a 
year earlier. 

Dirt poor governments like that 
of Honduras were easily persuaded 
to grant large areas of virgin land 
against the promise of having rail- 
way networks built But it was not 
simply a case of foreign capital dic- 
tating its own terms to exploit a 
new industry at the mfpwmw of focal 
e n trepreneurs. The coffee industry 
required broadly similar scales of 
investment and parallel risks; yet 
coffee production remained in the 
hands of local capital 

“The reason, one suspects, was as 
follows," writes Dr Victor Buhner 
Thomas in The Political Economy of 
Central America since 1920: "Banana 
production was confined to the 
unhealthy Atlantic, coast and 
national control would have meant 
the migration of both owners and 
workers to the area. Owners of cof- 
fee fini-M had no interest in such a 
move and potential capitalists 
found hi ghland coffee a much more 
attractive propos i tion." 

The Spanish colonialists had 
indeed avoided large-scale settle- 
ment of the entire Central Ameri- 
can Caribbean coast because it was 
malaria infested and apparently 
lacked resources potential. Tradi- 
tionally, British influence via 


Jamaica and Belize, the former Brit- 
ish Honduras, had been stronger. 
British merchants and adventurers 
who toughed it out rightly baptised 
thin the Mosquito Coast In Hondu- 
ras erven when the banana industry 
brought prosperity to the northern 
coast, those who took advantage 
were Lebanese and Syrians, Los 
Turns. 

When United and Standard 
moved in to produce their “Chi- 
quita” ami “ Dole” brands, the lack 
of infrastructure obliged them to 
create a semi-independent enclave, 
which was virtually cut offtrom the 
populated highland interior of Hon- 
duras. Everything was done from 
scratch. Beginning with clearing 
the jungle and draining swamps, 
they then established a complex 
infrastructure of bridges, flood 
banks, roads, railways, telecommu- 
nications, ports and warehouses. 
Labour had to be brought initially 
from Jamaica. The townships built 
by the companies followed the ratio- 
nale of plantation and port loca- 
tions. Thus today's infrastructure 
and urban development in Northern 
Honduras has been either wholly 
theirs or bnflt on w hat t hey Initi- 
ated. 

Expatriates such as Earl Koch, 
general manager of Tela Railroad, 
seem more at home in the world of 
a Conrad novel than modern corpo- 
rate politics. life ha« haan dedi- 
cated to running foreign enclaves in 
hostile environments for distant 
owners. 

He is now responsible for 11,200 
employees and indirectly for 54.000 
of their dependents who have 
access to the company's 38 primary 
schools and 300 bed hospital at the 
head-quarters In la 

La T.ima itself; with a population 
of more than 5,000 was run by Tela 
Railroad until 1980, when it was 
handed over to municipal authori- 
ties." Gone to the rings since then.” 
a long-time company employee 
observed nostalgically. 

The amount of land devoted to 
hantmaw in Honduras has remained 
roughly the same in recent years, 
but the growing process has evolved 
substantially. New varieties have 
been introduced to combat disease. 
The most feared disease is Black 
Rn g a tnira - carried by spores an 
the wind and which attacks the 
leaves. The use of insecticides is 
constantly being reassessed. Clyde 
Stephens, an entomologist who runs 
Tela Railroad's agricultural 
research, has introduced a new 
approach of minimal use of pesti- 
cides. He argues that the production 
loss caused by insects is more than 
compensated by the naturally bene- 
ficial activity of insects and the 
savings on crop spraying. Providing 
disease is avoided, the plantations 
are kept in continuous production, 
each tree yielding 13 stems a year. 

Ever mice a major strike in 1954, 
Standard and United have been put 
onto the defensive by a well-organ- 
ised trades union movement among 


the banana workers, the labour aris- 
tocracy of Honduras. Multi-national 
wages and social benefits are worth 
at least twice those pafo anywhere 
else in the state or private sector. 
The companies’ response to labour 
militancy has been a gradual dives- 
titure of direct plantation 
operations to independents. 

The appearance of independent 
producers was encouraged by 
attempts to ‘Honduranise’ the 
industry in the Seventies in the 
wake of the ’Bananagate’ scandal. 
The independent operations are 
nearly all either estates bought 
from the companies and run by for- 
mer managers, or cooperatives of 
former company workers on land 
relinquished by the companies. 


M ore than 50 per cent of 
Standard’s exports from 
Honduras are now 
accounted for by inde- 
pendent producers while in the case 
of United the percentage is one 
third. High wages have also led the 
companies to hand over more of the 
packing operations to the non-u- 
nionised independents - a move 
fiercely but vainly resisted by the 
unions. The switch of packaging to 
independents has held costs down. 
Nevertheless both Standard and 
United complain Honduras has 
become a high cost producer for 
labour as well as for foreign 
exchange and tax reasons. Hence 
they are concentrating more atten- 
tion on Costa Rica. The latter has 
now easily overtaken Honduras 
which is responsible for just under 
15 per cent of world banana output 
Honduran officials are unconvinced 
by such complaints and still feel the 
companies play their own games, 
especially when the declared export 
value is approximately a third of 
the final street price. 

During the Seventies, the nation- 
alists and the Left in Honduras 
assumed the stranglehold of the 
multinationals would be broken if 
the banana-producing countries 
presented a united front in raising 
export taxes and Independent pro- 
ducers were encouraged. But the 
common front on export taxes 
broke up quickly because of the 
sharply differing needs of the prod- 
ucing countries. 

"We have no illusions about the 
banana companies: they are here as 
long as it suits them,” comments a 
member of the Honduran banana 
workers trades union. 

Bob Dearth of United certainly 
believes the company knows best 
how to deal with the market it has 
nurtured over nearly 100 years. 
“Bananas are the number one Bell- 
ing fresh fruit in the US. Each per- 
son consumes 24 pounds a year. 
Bananas are the number one item 
in supermarkets and remember 
they retail an average of 8,000 
items. Bananas are also the number 
one flavour in baby foods." The 
banana companies look set to stay 
in business. 


LONDON PROPERTY 


LADBIOIOEGXOVKWU CUSMBO 
A delightful 3 bedroonv 2 be U aoew Bat 

conversion ributod .wfthbx any waOdeg 
distance of Hollcad ftrt tote a tattop . 
EanMdewowMtabndMUia 



fT.* ■•V. .... 

T^ V X 1 - ' * , 

>?>£&• **■ - v - . . ■> 

*rvU 

• • . -X'v -r 

- ■ . • 

'<• •* 


GLOUCESTER WALK.W* OUM Budfaftl 

A 4/5 bedroom man home wKk a private 
willed garden and roof termer. Tlicprapeay 
after* goodfctnlly ■— oMni.WBri t j r.mUr i 




XBctea/BreefctaSeoHi Sparc Gcrdcss. 
OXFORD SQCAX^ltt OSU» 




' i. ' Titty' ! ■ lij 


MEUOKYWMftWM £0X000 

A tnxtem 3/4 badiwm end of bmoi feme 
■touted wttWn c**j> walking dWantit of 
| anA TWAiiil 








rafuco aixooo HKaaaanrmUvNS tampan 

Supe* fiat Sot* ooa bedroom Ott-V-cpdon Aln^twabadieMinriaaneHaiiMawnlsto 

I Koamfca Stag* wtodosreivftfcbaicanto* facing localahO|aaadH%Uitffnida,wllhala^ 
v n ^wa r daaad high otflicga,Po«gi>e B ail nw «n 19it recrp Oo *. a ley stodlo room, roof 
Bathroom, KKdm. ' 

MxvtssiDB cower, s#n omjaon 

But floor aaLnosoBcdnama/ObtegBoonv ■AXNSBUKXN1 C1<%»0 

Maatm with Bn Sfcrftir ■bomriOMivBaifciaonv _ „ 

Racepthm Boom. MI it* *iaw* Lift, aoteiweof pnlen. Athort walktoHl^ibuiy 
Allocated parking ■p M r.Mta B n. t^tnn Ttabe Syto - yd 

tiwadecBwwfe «fl«L me nopoov stttaa 
PIMLICO dmooo h Mm i 

A h mWftilt r unden ted two bedroom path, 

flat, waB proportioned ampttan, Utehaa, ISUNCTOft NI XXXZM0 

bathroom, storage noft am o a tm m, A nawfrcopwtr d two bed r oom n* il »oo «<t » 
iplewdM patfcy Myeaia. w*h bright and spadou* accommodation 

throughout, momenta to Highbury * 
Mngtott Ttaba Station. Bathroom ohowwr 
room, period feature*, balcony and Btted 



WATKRSIDK PCXNT, SWH 

fmondumw 
Two pmaUgioas flat* adjoining Albert 9ddg» 

wife vtew* over 0>* Thames. 2/3 bedroom*. 2 

b athi ou m a, cloak ro om, toffy toted fcflduav 



WARING CUXm 

Mfeafeaflian the eHyrid»nyb feiut |y t o wn 
Loom oSten apad ou s accom m oda tto ta and 
benefit* _ from delightful views ewer 
onamtal Canal. AS ktcfcm atpi l pmaai 
included, integral garage, gardens, 2 


Rooov two bedroom tafluoom. falty fitted 
UKhm, two patlon lift. Laaat 59 yaan. 

rUUSAMBOiULSWU . BMW 

Second floor studio Oat to excellent 
cmdHoa.fr would amli* an aaeDeal home 
for the fint thne buyer or pled > tern. 

B*oq*ioa/m»dk> ronav kitchen, bathroom. 

UmMpn. 


TERRACED HOUSE, 
WEST WIMBLEDON, 

. 8W20 . 

.ntKXEISMMFMBHOLO 

Sought after location, done to Bn 
station and amanMaa. flafur- 
blalMtd and radecoratad, 
including now central banting, 
poggonpohl kitchen and luxury 
bathroom. Lounge thro Dining 
Room 30*. Two double size bad- 
room*. South facing garden and 
padodS* 

. Phono 948 5548 
(mntwmr phono) 


PUTNEY 

Which flic bool xnce from ypnp 
long* winds**. Bogant 2 owlroom, 
2 reoeptton mansion flat 
OTedooidng Thames. £1*50081 

Sabcbmaal taxmoad house done to 


ETON RD, NW3 

Outstanding lar ge aah in — 
coixL on top On. of ekgnt ISTtTt 
home. 37ft lounge, J. bwia. auperb 
kit + bathna. I«c loft. View* 
screw London. Gdn. F/HLD. 
NO CHAIN. £35ft000. 

Tel: 01-722-5740 


Stunning S*udk> Flat 
Perfect pied d terra. Reception/ 
studio room, kitchen, bathroom. 
SByr. leasehold. 




REDUCED BY £5SJOOO 
Moat be viewed 
BLACKHEATH SE3 
BeatottiHy deoaoried, 6 
b a fawm ed Victorian hoos* 


£293400 

TEL: 01 870 0513 


n.J. 0 0.£. F0LKES 


CONVEYANCING El 70” 

Srieffwd a aa ^m ortBaaW 
Rmbtentfa! Property 

Fa* jncfcjdm mortgage ratand work 
whan we act tor your lander. 
t»* vkt *** n *wa 

•» OmbM Amnuw London «W tU. 

Til: O1-04O 0089/3333 


SOLICITOUS £ S T I 9 I ft 


GOLDEZtS GREEN 
The Ri dg ew ay 
NEW ON THE MARKET 

Sobatambl tnmriondy appointed 7 
bedroom,* bathroom family aixnd 
reridenoe of nado nhte d qndity hi thb 
ptun l er poa it i on .thc anbyca of boo- 
■idarable mpeuesnd ideal (br gmnd 
«i*n 35. double 

vohnoc main r eception ,«att 22*30 
ted re c eptio n iwajapi 17 breoy 
kjlcben/cUnarJarge halhny with 
mahogany etairenw^nxexy bath- 
rooms. Oaa central 

baaling.com ioing, double 
gsragnjUane^ecvaBta qctitcnroof 
■mace. 

£43*^00 Freehold 
TefcO 1-444 32£9 
01-439 0517 


VO G A N S -MILL 



' ^ O, ‘S J Or, •>. - 

f C C 5 ~ -J"- 

*/ c % ^ 

°$/ Je r . o /y •. ._tr 




FLATSHARE 
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Move into a prestigious 
riverside apartment 
5 minutes from the city 
at half price 

Rosehaugh Copartnership have just released Vogans D| 

Mill. This charming waterside development offers /** RL 
stylish two and three bedroom apartments h > 

finished to the highest specifications. Luxury and I: / 

security combined, ready to move Into today, and tax' 
at half price! 

K late Occupation at Half Price 

ks to Rosehaugh Copartnership’s 50/50 
aity Option Flan, you can move into 
/bgans Mill for 50% of the purchase price without 
having to purchase the second 50% for five years. 

(Phone 01 231 2333 for full written details.) 

toy Back Option ... , , | 

ltemative method of purchase is the F r^l£ 

Lugh Copartnership Buy Back I "p f 

upuuu which guarantees a minimum / ^ 

growth of 30% on your apartment in three F 
years’ time: 1 


CHELSEA 

HARBOUR, 

SW10 

Belvedere Tower. 
Luxury 4 bedroom flat 
in modem, prestigious 
development. Large 
lounge, 3 bathrooms, 
kitchen. Thames + 
marina views, 24 hour 
porter + security. 
£1750 per week. 

Teb 09274 28034 or 6836 


Both these schemes cover your stamp duty and 
reasonable legal fees, as well as taking care of 
your first year's service charges. 


VIEW TODAY 

MARKETING SUITE OPEN 
10.00AM - 08.00PM 

VOGANS MILL. 17 MILL STREET 

LONDON SE1 — OR PHONE 

01-231 2333 





Ronehaugh Copartnership Development* Ud 
17 TOtfbecic Street London WIM 7PF TcL 01 224 5392 fits 01 2240381 
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The Dade Duster diesel (above) and Yugo’s Sane: cheap and feicraasinaly cheerful 


I N EASTERN Europe, new 
cars do not have to be 
sold. Customers queue up, 
p leading for the chance to 
buy one. It fallows that they 
are not going to be picky about 
the kind of thing s Western cos* 
tomers believe are important, 
such as precise controls, quid; 
engines and general refine- 
ment If the brakes are heavy, 
the steering vague, interiors 
crude and the mechanicals 
rough and ready, who cares? 
Not the east European cus- 
tomer who is overjoyed that 
the car, on order for so long, 
has actually arrived. 

Some east European cars are 
so awful they are unsaleable in 
the West - the smoky, smelly 
Trabant and the Wartburg 
from East Germany, for exam- 
ple. The Russian Lada and the 
Polish FSO, based respectively 
on file Flat 124 and 125, are 20 
years out of date (although the 
Tjida, especially, finds b u yers 
in the West because it is cheap, 
rugged and easy to keep run- 
ning, especially if you know 
one end of a spanner from the 
other). 

Romania’s Dacia saloon is 
based on the Renault 12, which 
went oat of production in 
France in the "70s. Although 
they tiled to sell it in the UK, 
it just wasn’t good enough. But 
Yugoslavian cars derived from 
the Fiat 127 and 128 have been 
imported for some years. They 
sold mainly to people of mod- 
est means who could afford 
either a Metro or fiesta two or 
three years old or a brand-new 
Yugo - and want tor the car 
no-one had driven before. 

East European cars are, how- 
ever, getting much better. That 
staple of Czechoslovakia’s 
motor industry, the rear-en- 
gined Skoda, has been joined 
by a neat, front-wheel driven 
Favorit. The latest Lada 
Samara also has front-wheel 
drive and could be taken for a 
hlgher-off-the-ground Ford 
Escort Meanwhile, a new Yugo 
family car has just appeared in 
Britain while, in Romania, toe 
Dacia Duster four-wheel drive 
on/off-road vehicle has become 
available with a 1 . 6 -litre Ren- 
ault diesel e n g ine . Each in its 
own way is impressive - and 
still cheap. 

The Yugo Sana is far and 
away the best east European 
car I have driven (although, in 
fairness, I admit I haven’t yet 
tried the Lada Samara or 
Skoda Favorit). It is a five-door 
hatchback styled by ItalDe- 
sign’s Georgio Giugiaro, whose 
previous creations include the 
Flat Panda and Uno and VW 
Golf. The Sana looks some- 
thing like the Hat Tipo and 
has the now-classic layout of 
transverse engine driving the 
front wheels through a five- 



Eastern Europe’s 
other revolution 


New models from Yugoslavia and Romania are 
impressive and cheap, says Stuart Marshall 


speed gearbox, rack-and-pinion^ 
steering, and tolly-independent 
sus pension. (The Samara fln< l 
Favorit have, too. I really must 
get round to driving them 
soot). 

Unfossy and aerodynamic in 
shape, -fhe-Sana haa ptanty.-of 
■ high-roofed cabin space. The 
boot is big; too: it took a Hay- 
terette rougb-gra& tnower ees- 
Ity without the rear seat back- 
rest having to be let down. The 
cloth-trimmed seats are plump 
and yielding, just like those in 
French cars until they had a fit 
of German firmness a year or 
so ago. Big windows make for 
good visibility from the driving 
seat and revers i ng is particu- 
larly easy. 

Controls tor front and rear 
screen-wipers, washers and the 
lights are unfamiliar but con- 
venient enough once you have 
got used to them. The heating 
and de-mtsting is effective with 
file noisy fan on full blast. A 
manual choke is tucked away 
out of sight and has no warn- 
ing light; thus, it’s easy to for- 
get to push it right in, which 
does nothing for fuel economy. 

The Sana goes well. The 
Fiat-designed, 1.4-litre, 70- 
horsepower engine fires imme- 
diately from cold and performs 
without flagging however hard 
you make it work. Pushed into 
keeping up with business driv- 
ers on the motorway, it used a 
gallon of unleaded every SO 
miles (9.4 1/100 km). Driven 
more reasonably, consumption 
dropped to 35 mpg (8.0 l/ioo 
km). 
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RANGE ROVER 


For a large selection of pre-owned Range Rovers afl 
with the Land Rover Assured Warranty 

TEL: 01-397 2462 


138 Ruxtoy Lana, 
West Ewell, Sun** 


NISSAN 

PORSCHE 


PORSCHE 959 

Factory near Pend* 959 comfort 
vemoa. Never registered. Only 
272ktt on tfae dock. One of only 

19 that left tin Jactuy wnegb- 
lered. 

Pleroeoafr acrioro upirlft 

Price ow appUclioa 

TaU +45 4224 9470 

1990 ViMun 300 ZX T«r*a Tori*. HmA 
atoeon, aKaew talQboBaltfOC/W. 
OntrdXM*. 

0989 GNMB1200SX BMpoy. 

«OOafl«.l<wiro;Ot&ri*9». 

0989 PNrore200SX.ntgaerov)9. ASS, 
•Aaot 1 «»«, njOaOnfea. O* OSS99. 
1988 PM— a. 300 ZXTiqi mm. Hack, air 
gob S.C0Q iuBcy, 1 t tool— .Onfr 

ova - 

13-14 Durnford Si, PtyjaoBOi, 

Tit «SJ 2**«B awl Flat «S2 ZtfTW 


JAGUAR 



FOR SALE 

JAGUAR XJ220 

061-872-6282 

SAAB AUTHORISED 
DEALER 

IMI *• WUnraOMK attar prwto* 4*g*- 
ary <tf new Sube end p«6«ijr Imm toe 
urgent aatactfon <* ««*» Saafta In On 
MMtontf*. Lima Garage. BojtaJ Leamtno^n 
Spa. (092*) 423221. 

ROLLS ROYCE 

SAAB 

Sates, servfoo. „ ! nr, ” 

tag central London. Tat- 01-822 9003 

ROUS ROVCC Silver Short M MavatUbto 
park blue, wOi beige InUrtor. tats ell Ma- 
ny - C13&000. Tnfc-023 on (bad*) 493. 
TOLLS ROYCE Sftvar Cfowd Of eowreto. 
bto saloon, 2 ton* MW, 60.000 ottos. 
£39400. Tel 083 086 {beds) 493. 


In recent gales and rain 
storms, I had two long jour- 
neys on M4 and M2S motor- 
ways. Conditions were appall- 
ing; it was like driving through 
a car wash combined with a 
wind tunnel, but the Sana nei- 
ther missed. -tubeat nor. put & . 
foot wrong. The ride is shock- 
absorbent, if occasionally 
bouncy. The gear-shift is rub- 
bery and can feel a bit sticky 
unless the heavy clutch is 
depressed folly. 

Cornering is competent and 
the Jugoslavian Tigar tyres 
gripped well in the wet At 
anything over 15-20 mph (34-32 
kmh) the steering is light, 
although squeezing the Sana 
into a small parking space can 
he a struggle. But at £5,495 list, 
or about £5,850 on the road 
with a radio/tape player fitted, 
it is incredibly good value. 

The Sana is bigger inside 
than anything in its price 
class, well-equipped and nice to 
lot* at The one thing it lacks 
is finesse - but, at the price, 
who is complaining? 

With the Dacia Duster die- 
sel, again it is the price that 
raises eyebrows. A compact, 
three-door, 4x4 estate car with 
two sets of gears for on- and 
off-road driving, high ground 
clearance and a LB-htre Ren- 
ault diesel engine, all for 
£8,799? It sounds too good to be 
true. 

Across country, it is a mar- 
vel . It has independent front 
suspension which softens up 
the ride off-road, and an 
armoured underside so nothing 
gets broken when it crashes'* 
over obstacles. 

I tried it on a military prov- 
ing ground where 2 have 
driven all kinds of 4x4a. The 
Duster went as well as any of 
them. Mud, deep water and 
fearsome gradients were taken 
in its stride. The engine 
slogged away at low revolu- 


tions and, in first gear, low 
range, provided enough brak- 
ing pflhc t for descending steep, 
muddy hanVg safely. 

There are, of course,’ snags.' 
The Duster is quite slow on the 
road and, at anything over 60 
.mph (98 kmh).. very noisy. The 
engine is not to blame because 
mucfrof the devetopmefitwdrk 
cm the diesel version was car- 
ried out by the British 
importer. It is a good installa- 
tion; except when it is idling, 
the Renault power plant runs 
smoothly and quietly. 

There is a lot of exhaust sys- 
tem vibration along with tyre 
and wind noise, and the body 
not exactly rattle-free. So, 


is 


the Duster is not a vehicle you 
would buy to drive for long 
distances on good roads and, 
especially, on motorways. The 
switch-gear is primitive and 
the steering at low speeds 
heavy but the seats are deep 
and soft 

For a user who is cm rough 
tracks as often as hard roads 
and really needs four-wheel 
drive traction, the Duster die- 
sel has a lot going for it On 
the road, it should do at least 
SO mpg (9.4 1/100 kmX 
• The on/off-road, four-wheel 
drive market has become so 
extraordinary that it defies log- 
ical analysis. In my part of the 
world, in Kent, few who drive 
them really need them. Many 
of the large, fuel-thirsty, cm/ 
off-road 4x4s you see are used 
as normal cars. Rarely, if ever, 
do they venture off the tarmac. 

People who really could 
exploit the off-road capa bi lity 
of the traditional 4x4 often 
can’t afford to buy or run 
them. Bui 2 could imagine that, 
say, a bill farmer with an old 
Land Rover for use on the 
property, pl us an Escort estate 
for normal driving, might find 
the Duster diesel ideal for both 
pu rposes. 


That old greenhouse effect 

After the gales, Robin Lane Fox is going for the easy alternative 


T HE GALES have left 
us enough of our 
greenhouse to force us 
to repair it and be 
serious about its future. I sus- 
pect that its problems are quite 
common. It is out of reach of 
.electricity except at a scale of 

arpwiM and eXCav&tiOT that is 

quite unacceptable. Its water 
collects into a large drum 
because it is not accessible to 
the main supply. It is quite big 
and quite Old and the dOCT has 
never fitted closely. It fits even 
less closely since we turned the 
entire tbing round on its. foun- 
dations so that file ugliness of 
its red cedar was so longer vis- 
ible from the house. 

It is, at least, a better pros- 
pect than the greenhouse at 
our previous home. We decided 
to move that, too. and file rus- 
tle of £5 notes that weekend 
produced the plausible friend 
of a friend who rubbed Three 
In One gun oil into the rusted 
coach bolts and impressed me 
unduly by sawing off their 
nuts with a hacksaw from his 
tool kit Disassembly, as he pot 
it, is a doddle, but *10 recall 
one’s st ep s anti return* — that, 
like the exit from Virgil’s 
underworld, was more difficult 
We moved the greenhouse in 
sections down the hill and, 
ba^anat» he' goomad so compe- 
tent, we propped them into a 


to 


self .. 

gives us an idea of 
wlrOe we went back to look for 
the coach bolts. These, of 
course, had been cut into 
pieces; and while I listened to a 
long Irish re-assurance that, 
even if we had found them, 
they would be useless, the 
wind (hanged tack. u . disman- 
tled the wigwam glass sections, 
leaving impaled through 
each other’s panes like that 
arrangement of cards which 
allows you to make an imita- 
tion aeroplane out of a basic 
h«md at whist. Never move a 
greenhouse and turn your back 
on it. 

This I «n ahamlnnhig 

heating and going over entirely 
to my only successes under 
ants and bulbs. 
They £ lade for a hfe away 


from main services. They 
much prefer rain water; they 
need no protection against 
frost; they appreciate slight 
shying in summer; and they 
need .no power, cables or 
smelly 


They are not a poor man’s 
scond- 



Tommies take a 
garden by storm 


A PRETTY sight in my 
garden at the 
impnn»n * grw fil e 
crocuses called Tom- 
mies (from their botanical 
iunw>- Crocus tomasinianus). 
Although they look exceed- 
ingly fragile, they are fiie fsst- 
est of all crocuses to spread. 

Mine were planted in a 
mixed border with a lawn on 
one and a gravel path on 
the other, and they soon 
invaded both. It never- 
occurred to me that they 
would be able to establish 
themselves in the dose mown 
lawn — it seemed impossible 
that they could retain enough 
leaves for survival, let alone 
produce any seed. But, in feet, 
they h ave ta ken over more 
ground every year, and there 
is now scarcely a place in the 
lawn where there are not a 
few aid in same places they 

are becoming, quite thick., 

The flower buds are slender 
and-sllvery lavendw outside, 
and open to reveal a violet .. 
interior, though precisely 
what shade at violet to expect 
one never knows. This Is a nat- 
urally variable plant when 
grown from seed, which is the 
means by which it is just as 
likely to spread as by the mul- 
tiplication of its little conns. 
All those in my garden have 
kept themselves well within 
the colour range I have 
described. Occasionally, 
deeper purple forms have been 
discovered, given distinguish- 
ing names and kept true to 
type by inc reasing t han on ly 
from conns. I have grown a 
few of these - Whitewall Pur- 
ple, Bans Purple and Taplow 
Ruby among them. All are 
much deeper in colour than 
the co mmo n species but none 
has quite its urge to get up 
and go. And, of course, if you • 
let these named varieties set 
seed, they will soon dilute 
themselves with more ordi- 
nary seedlings. 

The only other crocu s that 
comes anywhere near the per- 
formance of the Tommies is 
the one they call Cloth of 
Gold. It could equally well 
have been Susie, since its 
botanical name is C. susianus. 

It is as brash as the Tom- 
mies are discreet, a yellow you 
will not find surpassed In bril- 
liance in any crocus, except 
the unforgettable C. ancyren- . 


turn ed up again another year. 
Maybe some kind of mouse 
finds this crocus especially 

1>nwilnll h1p 

I have had no such problems 
with C. susianus, thongh.it 
has never been as reliable as 
the Tommies. I rate it highly 

and WOVlld l wnn m iHitl ft. 

Another species that does 
well far me is C. chrysanthus, 
and so do all its varieties, 
which are numerous and so 
different, one from another, 
that it kbih , fajcr ediUe they 
should all have a common 
ancestor. In fact, some expe r ts 
believe that they do not, and 
that it is only the whites and 
creams, the primroses, yel- 
lows, purples, and variously 
striped flowers that are pure 
chrysanthus. The good bines, 
fight or dark, are thought to 
be diluted with genes from 
another crocus, maybe those of 
C. biflorus, and, as a result, 
are said to be a little slower to 
multiply and less easy to 
retain. Certainly all that I 
have grown have been reliable 
and charming, their rather 
tabby, short-stemmed flowers 
instantly recognisable, and 
produced with a freedom only 


second-best During the next 
month, you can see the results 
for yourself in any major 
botanic garden: Edinburgh, 
Wisley, even Kew. Some of 

- their brightest sites -are pans of 
straightforward crocus. sdBas 
and anemones, grown away 
from wind and rain. 

- My tactic will be to use met- 
al-flamed staging: an economi- 
cal brand is .supplied by post 
by the Two Wests of Chester- 
field, Derbyshire. On it, I will 
at last have a suitable home 
for the lumps of porous, tnfh 
rock, that lucre bem following 
me round since adolescence! 

- Tufa reck turns up in good 
alpine nurseries and is a type 
of limestone that can be dril- 
led, like anold tooth, and filled 
with small afoines. They like 
its cool root runs and win grow 
into its surface, if they are 
watered and given a light dust- 
ing of compost 

With age. tzzfe tarns a pleas* 
ant grey or greyish-brown, 
altlying h its. whiteness wight 
alarm you when flesh from a 
Welsh quarry. It is very light 
to handle and the rocks make a 
fertile landscape between 
which -yon can lay several 
Inches of soil covered with 
drippings. Into this, you can 
partly sink your shallow pans 
of bulbs and alpines, which can 
be removed in the hot season 
or after flowering. 

Small bulbs, certainly, last 
much better in this setting 
than In the wind and mud of a 
typical February. I have giv en 
up growing most varieties of 
crocus in flower beds: either I 
fork them forgetfully in sum- 
mer orthey are consumed hap- 
pily by mice. They never per- 
sist in quantity, whereas six or 
more in each part under glass 
flower easily and cleanly and 
can be brought indoors where 
they often show - off their 
charming scent. 

Outdoors, you never have * 
such value from the fragile 
Conns of Crocus biflorus which 
lock so well with , the many 
shades of Ms reticulata, espe- 
cially the mW to pale blues. I 
never realised the beauty of 
Jphefon Wisfey Bhm (quite a 
cheap little bulb) until we tried 
it in pots under glass. They are 


rivalled by C. ancyrensis. 
of tin 


sis, a croons I have only grown 
always 


aucinnifUTTy In pots. I 
plant these pot c o nns o utd oor s 
when they have finished flow- 
ering, but they have never 


' None of the wild crocuses 
can mat c h the size of bloom of 
the Dutch hybrids, which are 
the favourites of all park 
superintendents and other gar^ 
doners who have to make fine 
displays In public places. They 
grow them well, they renew 
them frequently,, and they 
mnlcA « wh M iiin nlwg displays 
with them on the roundabouts 
and beside main roods that for 
these can become danger spots 
bar flower-loving motorists. 

One firing is quite certain. 
Dutch crocuses would be 
unable to invade my lawn, 
unlike the cheeky little Tom- 
mies. They cany far too muck 
foliage for that, and rely on it 
too completely to feed their fet 
conns. V you want naturalised 
Dutch crocuses in grass, as 
they do in the parks, you will 
have to delay the first cutting 
until the -crocus- leaves die 
down, and that may not be 
until early June. The only 
alternative is to purchase 
nursery-grown conns every 
autumn, and for that you 
really need the equivalent of a 
phbllc accounts puree. If yon 
are restricted to a shoestring, 
fiie Tommies «nd the Susies, 
which will look after them- 
selves are your best bet 


Arthur HeUyer 


TODAY’S HANDS come from 
The Complete Guide to Defen- 
sive Play by Frank Stewart 
(Robert Hale, £ 1135). This is a 
really interesting and instruc- 
tive book. Let us start with a 
hand from the chapter that 
deals with Assumptions: 

N 

4 A 8 3 
VA98 
♦ K8 

+ Q J 10 5 4 
S 

4 J 10 4 2 
?K5 

♦ J9 

♦ A 98 7 6 


BRIDGE 


w 

♦ K97 6 
V 643 

♦ Q 6 5 4 3 

*2 


S 

♦ Q5 

V Q J W 7 2 
4 A 107 2 

* K3 


Nbrtfr deals at game-all and 
opens with', one.club. South 
responds with one heart; and 
North re-bids one no-trump. 
South now says three dia- 
monds. North raises hearts to 
three and South's four hearts 
closes fiie auction. 

Your partner. West, opens 
with the club two, an obvious 
singleton. How do you defend? 
The ace of dubs, a dub ruff 
and the heart king will provide 
you with th ree tricks. To beat 
the contract, you need a trick 
either from diamonds or from 
spades, so you assume that 
partner holds spade king or 

diamond aqq . 


A special feature on 

CLASSIC CARS 

will be appearing in the 
WEEKEND FT 
SATURDAY FEBRUARY 24.1990 
ORDER YOUR COPY NOW! 


For fell i nform ation please telephone 
JAMES BURTON ON 01-407 5632 


. ff West holds the diamond, 
you .can give him the ruff at 
once; but it be holds the spade, 
it is essential to lead a spade at 
trick two. Toil play your spade 
knave, covered by queen, king 
and ace. South crosses to his 
diamo nd ace and finesses the 
queen of hearts. You win, lead 
a dub for West to ruff, and a 
spade return puts declarer one 
down. 

- Did you lead a spade at trick 
two? 

We turn to Around the 
Tramp Suit: 

N. 

4 J8 

4 A J73 
4 T£ 10 6 3 
4 A K 3 - 
W E 

4KZ0 952 4 Q 7 6 3 

>84 . V 10 6 

4 J 8 7 4 Q 5 

4 J94 4Q10852 

S 

4 A4 
WKQ9S2 
' +.A942 
*76 

In a pairs event, South dealt 
with North-South vulnerable 


and bid one heart North said 
three dubs, raised the re-bid of 
three hearts to four, and all 
passed. West led the 10 of 
spades to the knave, queen and 
ace. Die declarer drew trumps 
in two rounds, cashed ace and 
king of dubs, ruffed dummy’s 
last club and cut adrift with 
the four of spades. The average 
player, knowing that to give a 
ruff discard is (me of fiie seven 
deadly leads a diamond. 
Dummy plays low and East’s 
queen loses to the ace. 

Now South returns a dia- 
mond to finesse dummy’s 10 


and. makes 12 tricks for a top 
teri- 


sco re. But West, an espe; 
©need player, started to do his 
Sums..;; 

South had sbown five hearts 
and two dubs. If, therefore, he 
had only two spades* to must 
have four diamonds - and one 
ruff discard would not give 
away the contract South could 
ruff in one hand and throw 
away an eventual winner, not 
a loser, from the other. 

West led another spade, 
South ruffed in dummy but 
had to lose a diamond - one 
down. 


E. P. C. Cotter 
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twice the plant they seem in 
flower beds, and yon can keep 
the flowers dirt-free. I recom- 
mend them strongly for frames 
or alpine houses. 

, Alpines proper often love 
these surroundings. Like small 
bulbs, saxifrages frequently are’ 
made for the purpose, espe- 
cially the many Kabschia 
- forms which suffer acutely in 
our beds outdoors. At eye level, 
you. can appreciate hep aticas 
and *hetr anemone-like flowers 
. of dark blue and pink, 
although they hate hot 
- ' weather and must be stood out- 
doors during summer. 

Anything with fliny leaves 
loves to be sheltered under 
glass. I have never got over my 
pleasure at first seeing an 
ai pjpa house well-stocked with 
the yellow little Verbascum 
Letttia, a superbly flowering 
plant for early summer when 
the weather has not rotted the 
plants. Tubular pink flowers of 
the tufted grey Greek wood- 
ruff, Asperulo suburoaa, 
sprawled m hundreds off the 
staging the verbascums 
looked even prettier because of 
their companion groups of that 
admirable clear blue phlox 
called Chattahoochee, which 
never lasts for very long in an 
open flower bed. 

There are three problems to 
ah alpine house: hot weather, 
insects and cats. The answer to 
the sun is either to stand the 
plants (and the rocks, too) out- 
doors during summer where 
the air circulates, or else to 
protect the greenhouse with 
one of the good shading 
washes in May. Insects are 
much trickier and 1 cannot say 
there is an easy answer, least 
of all the breesy “green’’ alter- 
native of spraying plants with 
soapy washing-up Squid. The 
soap does not suit mountain 
al pi n es and. to my experience, 
it never eliminates fiie enemy. 

Cats are another matter. 
They are a particular bother 
because an alpine house can 
spend most of the summer 
with the' door open to reduce 
the temperature and cats will 
jump gladly onto a tufa rock 
% landscape. I recommend net- 
ting across the doorway and 
the occasional demonstrative 
kick at anything four-legged 
which comes within range. 

Still, what form of gardening 
does not have its hazards? And 
if you go alpine, at least you 
stop worrying about power 
cuts, fuel Mils, frost and your 
own extravagance. . ... . 
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Sipping tea at a waterhole: 
a hedonistic view of Africa 
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T HE PIERCING aa www from the 
»earby acacia tree were horrify- 
ing- Surely I was about to witness 
sr murder. Then, squealing loudly 
like a pair o£ frightened children, two 
baboons appeared on the very edge of the 
dense foliage, their backs to the outside, 
feeing the deep growl which «» »»«* from 
the old male within. 

The activity of the two smaller animals 
thrashing among the branches had cause d, 
a dozen, or so of the curly red seed pods to 
rattle from the tree to the sandy soil 
beneath where a loitering elephant discov- 
ered them, selecting each one Individually 
with the two “fingers” on the end of his 
trunk and blowing it between hair-fringed 
lips into his mouth. 

Not content 'with the few pods on the 
ground, he reached upwards with his 
trunk to try shaking the b ranches some 
more. Faced with new threat from 
below, the two baboons eama close' to hys- 
teria as they struggled upwards from the 
elephant while keeping a decent 
from their invisible tormentor within the 
foliage. Fortunately, their new movement 
dislodged even more pods and, while the 
elephant was occupied with these, they 
dropped from the tree and dashed off, fol- 
lowed by the angry male who almost fell 
out of Ins tree in the fury of his pursuit. 

This was the . highlight of a morning's 
gamewatching from a bide at a waterhole 
on the fringes of Mans' Fools National 
Park in northern Zimbabwe. The hide 
itself was a flimsy s tructur e based on an 
old trailer and sitting at the top of a steep 
bank. I wondered more than once what 
would happen if an elephant decided to tip 
the whole affair into the pool below. I 
comforted myself with the thought that 
tiie two rotund Americans with whom I 
was' sharing the hide would provide 
enough ballast to match any elephant 
Elephants seemed to dominate our life 
at Chikwenya, a delightful camp sited on 
one of the river terraces overlooking the 
Zambezi River among large mahogany, 
acacia and sausage trees. Each of , the i 


WE WERE all British, apart 
from our driver/guide. Jane 
was on holiday from Malawi, 
where she works for an aid ' 

organisation, and with her 

was her mother, Ann, while 
Rill had WOB the hnltday of 
a lifetime, a week In 
Zimbabwe, and waan't sure 
if he was really enjoying it. . 

On our outward game drive, 
the sandy river bed had given 
us a fifties bother but a quick 
push had seen us on our way 
to breakfast unde? Ivory 
palms. . 

We got out at the sand river 
on our return, hot the land - 
Rover across until asked 


reed-thatched huts or lodges has Us own 
view of the river through a cavemnuth 
entrance, uncluttered by windows or 
doors. One afternoon, mine was darkened 
by jtbe bulk of a slowly moving elephant, 
part of a swan herd of males. 

At the rear of each hut, the en suite 
bathroom has the sky for a roof and walls 
.just over bead height, so X stepped onto 
the toilet seat to get a better view of 
events - only to find my neighbours 
busily videoing the passing pachyderms 
from a similar vantage point. 

Chikwenya is a small camp run by 
Geoffrey and Veronica Stutchbury who 
have a wealth of knowledge of bush life. A 

Michael J Woods 
on an altogether more 
civilised form of 
game watching 

game drive with Geoff, who relishes his 
Image as the grand old man of tha bush, is 
no ordinary experience. He knows many of 
the elephants by name and talks to them 
quietly when he approaches them. 

There Is the chance to walk here among 
the trees and the "adrenalin grass,” so 
called because wanting into its dense into- . 
rior sets the adrenalin pumping. We 
flushed a sleek leopard from one patch, 
which bounded off to loud snorts of alarm 
from a nearby tend of impala. A sturdy 
homemade raft based on three canoe bnlla 
also gives the chance to take to the river, 
running between the islands among the 
laughing snorts of hippos and the 
unearthly cries of the fish eagle. 

When I left Chikwenya we flew low up 
river, looking down on pods of hippos and 
the occasional Individual swimming under 
water, to Karlba, where an apparently 
iTwrigniflrawt dam holds back an enormous 
lake. I was whisked over the lake to Fifth- 
ergiQ Island, sister camp to Chikwenya 
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but about three times larger. Arriving at a 
safari camp by speed boat is refreshingly 
different, and I was welcomed with a add 
drink before even irf g nin g in. sue Ryan, an 
American with a deep love of the bush, 
manages Fothergffl and her calm and effi- 
cient organisation, does much to ensure 
that everyone enjoys their stay. 

On my first afternoon 1 went game view- 
ing from a dory that picked its way amo n g 
the skeletal trees that still line the lake 
shore from when the land was flooded 
some. 30 years ago. We saw a variety of 
animals - watertmek, buffalo and a rare 
bl ac k rhino - and riren fr in an 
surrounded by a group of grey herons. 

Afterwards we trickled s lowly b ack to 
the main lake with the outboard hardly 
making a sound. A water dikkop, a wader 
about the size of a lapwing, was defending 
its nest against an egg-loving monitor liz- 
ard about two feet long. The dikkop, with 
wings outstretched, wheeled to face the 
lizard with high-pitched cries while, from 
the boat, we could hear the hiss of the 
marauding monitor and see its fiirfanirig 
tongue as it pushed purposefully forward. 

Then, on the skyline, a pair of ride- 
striped jackals were spotted, excavating a 
crocodile’s nest in the sand. At our 
approach they trotted off, each with a 
white egg protruding from its jaws. We 
landed then and Daryl, our guide, expertly 
located the nest and showed ns the eggs. 

We sped back to camp as the sun was 
setting, our foaming wake shattering the 
shimmering lines of amber.white and vio- 
let of the lake’s surface. I felt quite hedo- 
nistic as I sat back in the embracing 
warmth of the evening air and sipping a 
cold beer as we shot back to Fothergill for 
dinner. It was a long way from the dusty, 
bumpy Land Rover ride normally associ- 
ated with a game viewing trip. 

m Mi ch ael j. Woods travelled c/o Brit- 
ish Airways Speedbfrd (tab 0293-61181]) 
and UTC (91-566-166), which- .offers a 
range of flexible packages for Zimbabwe, 
including two nights at Chikwenya and 
two at Fothergill Safari Lodge. 


to climb the far bank. This 
It refused. It dug in its heels: 
right down to the back axle. 
It seemed a bit of fun at first 
We scooped out some sand 
jmmI pushed rfifJra mriw Hw» 
whams, but to no avail; so we 
tried some stones. 

Still no Inek. Then we dug 
a big hole and put in a large 
rock. The Landrover moved 
forward 2 ft At that point I 
wondered why the front 
wheels were not spinning, 
only to discover that the front 
drive shaft had been 

fwanoftw 


vehicle some time before. No 
wander we were stuck. 

By now the ground was so 
hot that we had to scoop cool 
sand from under the vehicle 
on which tokneeL We tried 
jacking, levering, more stones, 
the rubber mats from the 
floor; but the truck refused 
to shift in any direction but- 
down. 

With stiff upper lips we 
were all prepared to dig on, 
hnt ear axtvm; mortified, went 
to radio fear help. He finally, 
returned with the good news 
that assistance was on its way 


and an hour later a proper 
four-wheel-drive Land Rover 
arrived complete with a game 
guard with a gun. 

“A Utile late," we cool 
Britons chortled, “as we’ve 
been here unmolested for four 
hours." To ns it was all part 
of the African experience, 
although X suspect that Bill 
felt he had wan more than he 
bargained for. If there is a 
moral to tids story, it is to 
check before you leave camp 
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that your Land Rover really 
has got four-wheel drive. If 
you must get stack, ensure 
that the rest of the party lwvn 
stiff upper Ups. 
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NYIKA, in northern Malawi, 
is ter from the packaged safari 
parks of East Africa. If you 
want big game it will probably 
be a disappoiiitmept But it 
does provide an experience 
of a remote part of Africa far 
away from the mass tourism 

uirilt iK MipKari Hall- 

At LLvingstonla. on the 
eastern escarpment, the 
influence of the eariy Scottish 
missionaries is moat in 
evidence. It is possible to walk 
there from CheUnda in two 
days, but most people take the 
long circular drive to the south 
of the plateau. 

From the shares of Lake 
Mala wi the main road climbs 
steeply to the mission. In the 
wet season it is Impassable. 

I had to walk most of the way 
after my vehicle in a 
metre of mud, through 
fields and tiny villages where 
McDonald is a common first 
name among the local Tonga 
people. 

Livingstonia Mission was 
established by the Free Church 

of Scotland at the southern 
end of Lake Malawi in memory 
of the explorer. Dr David 
Livingstone, In 1875, two years 
after bis death. But an 
imhwilt'Hy climate and five 
missionary deaths forced them 
northwards, and by 1896 the 
legendary mission leader. Dr 
Robert Laws, who was to serve 
in Malawi for 52 years, 
had established the 
headquarters at the present 
site in the north. 

During the climb it seemed 
to me as though Laws must 
have wanted to find the most 
inaccessible part of central 
Africa. But the view from the 
mission, a cod 3,000 feet above 
Lake Malawi, is rimming. 

1 stayed in Dr Laws’ old 
house, known as the Stone 
House tiw only nTaop to stay 

in Livingstonia. Built In 1903, 
part of tt has been turned into 
a comprehensiv e museum of 
missionary life. Breakfast is 
real Scotch pancakes with 
honey. 

The mission is well known 
for its secondary school, and 
a network of outlying mission 
schools baa ensured that 
literacy rates and levels of 
education are higher in 
northern than central or 
southern Malawi. 

Masts, teachers, civfl 
wwm yh f and dr aftsmen 
continue to graduate from the 
mission institutes. But the 
only European at Livingstonia 
the se da ys is a teacher with 
the UK’s Voluntary Service 
Overseas. The posting most 
rank among the world’s beet. 
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81-439 2944 
. . F¥* 01-7342242 - • 
Pan Express Travd 


FRANKFURT £67 Rm 
PARIS £67 Rm- 
DUSSELDORF £73 Rm 
MUNICH £89 Rm. 
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BESTWAYS 
Tel: 01-930 1992 IATA 
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Real holidays in Spain! 


Discover the unspoilt beaches of Castadc In Lao. Enjoy 
Castles, Palaces, Pandoras, villas, small 
holds and Tailor-Made holidays. 
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017484569 
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FRANCE 

GREENPARC 

OCEAN 

S.W. Delux villa style 
1.2.3. bdrm Apts &. 
Duplexes S/C 40 acre 
superb quality Aquitaine 
venue. All amenities. 
Brochure 0705 26933! (2* hn) 


ALGARVE 
NEAR LAGOS 


Privatly owned, luxury 
spacious villa, with pool 
and large garden. Beautiful 
view Available most dates. 

Td.0535 53021. 


YACHTING 


MOTOfi YACHT FOR- SALE 


Wonderful PERSHING 60S- 1987 - folly equipped 
- S douhle cabins French tax paid - 
Engines : GJVL 550 HP x 2 - 
Immediately avail able. 


PRICE: 


3.500.000 FF 


CONTACT : Tel: (33) 93 63 9133 
Fax: (33) 93 63 06 38 



SUPER FARES 
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ANTIGUA 

- Golden Rock beach 
. studio apartments. Fully 
fondsbed. From 300 US 
Dollars p fw. Available 
immediately. 

For h r o chnr e id: Switzariand 
022-438203 
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Annomnns the epeobig of the newly idUitmbod 

ASTON COURT HOTEL 

Central London location and only a few minutes walk to 
Oiyxnpia and Haris Court exhibition halls. 

AO rooms have complete ensuite facilities. 

Satellite TV with teletext, mini bar, direct dial telephone, 
pressing facilities etc. lift service to all floors, ‘Resid ent s 
omy* bar, conservatory. Single rooms £42.50, Double Rooms 
£$7.50. AO prices indude foil English breakfast and VAT. 

CaD or write for brochure 
ASTON COURT HOTEL 
25/27 Matheson Road, Kensington Olympia 
London W14 8SN 
TeL* 01-602 9954, Fax 01-371 1338, 

Telex: 919208 ASTON G. 



Sank Newton. Skfcrtan. 
K. Vorkahlra BDZ3 3NT. 


HR IUHOE HOTBL Lmury tartly no 
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BeautHilBy Kidadwl vffloa in toly. the 

Greek Txhnrk. Majoeoi • 
aemlboM ta TViitjoy. An exduehw 
choice In ifac mom bcaudfany unxpoflt 
locadorw around the Me d twmm eaa. 
Hoflday anan a emn m that one ttflsr 
made to suit your needs, including 
scheduled fflgfao. Fora brodutso ring: 

^-cw/Ol 581 0851 


t*V 01 584 8803 


HOLIDAYS WITH LOCAL 
GUIDE 

ExcotioM low and high mountain 
SUMad walMna woota mrougitout 
aw ]*» . Good toad toe. wagetar* 
ion. CholOM el aeoammedatkm. 
Country House HoM or Town Ou st 
Houm. Transport to and ton w aB n i. 


Mr. L UoQummnrBmd Data-. 
Ksawfc*. Cambria CATS 4AM 


SPECIAL INTEREST 


ART*OF*TRAVEL= — - 

AFRICA, INDIA & THE HIMALAYAS 
The sights, smdls, sounds wait for yon ... ' 

Use our experience to tailor-make your holiday. 

Art of ‘Used - 268 Lavender H31 * London ST11 llj • Telephone 01 738 203S 


WALKING THROUGH 
THE WINE LIST 

Meet Ac frowns, enjoy the wine, 
discover tbo country walking 
France's wine regions with small, 
friendly gro up s. FBfljr sscorud, tog- 
psff acmod, good hotels, goad food 
. red Giexll 


Exclusive 
Sabnonfishing In 
Norway available 
1990. 

Includes seperatc 
living house. 

For more details: 
Norway (47) 5 182917 




T>E LAND OF l-SAN 
HISTORY AND TRMXTIONM. CUUUH6 
M THAILAND 
A SPECIAL TOUR 




OOVEMTOMUBt, LONDON WCaSHA 
014K 40SS 

ALSO BURMA, LAOS A MALAYSIA 


VISIT POLAND 

with 

RES PUBLICA 
TOURS 

Unique guided tours 
with speakers from 
Poland's _ leading 
intellectual journal 9 
Days from £499 
Tel London 852 S869 

(24 hrs) 


Borneo 

Rich In virgin rein forests, a 
profusion of wfldHe but very law 
tourists. 


naturalist leader. 7 Oct for 17 
days 


FREE-v; 
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HOW TO SPEND IT 



Lucia van der Post visits a home transformed hy the work of a host of inspired craftsmen 

Partners in the art of creation 




TF YOUR vision of crafts is of 
sand-coloured pots and rugs of 
indeterminate pattern then 
think again - Georgia and 
David Langton show just what 
a partnership between enlight- 
ened patrons and creative 
craftsmen can do to bring life to 
a distinctive house. 

G EORGIA and David 
Langton became 
patrons of the crafts 
for the simplest of 
all reasons - necessity. Hav- 
ing bought a largely 14th cen- 
tury priory in Somerset in a fit 
of the sort of madness that 
only comes upon those who 
Call instantly in love with a 
b uilding , there seemed to be 
almost nothing around that fit- 
ted in with its stark, distin- 
guished architecture. 

They took all the right 
advice from the experts at 
places such as Sotheby’s and 
even indulged in some expen- 
sive authentic Elizabethan or 
Jacobean oak but, to their 
eyes, it just looked totally 
wrong. “It was Ear too ornate,” 
says Georgia. “Not the sort of 
thing the monks would ever 
have had.” So there was noth- 
ing for it but to sell the oak 
and begin furnishing in an 
eclectic way - a Biedermeier 
piece here, some Queen Anne' 
walnut there, a 17th century 
wall hanging In the hall, and 
plenty of ]unk shop boys. 

But that still left them with- 
out some important pieces - 
like a bed. So they began to 
commission special one-off 
pieces to fill a specific niche. 
The result Is a rich, vivid and 
entirely idiosyncratic mixture 
that seems to suit the house 
and the people who live in it 
perfectly. 

It was the house, of course, 
that got them started. “We 
thought we were looking for a 
nice farmhouse when we came 
upon this amazing priory,” 
says David Langton. “It was 
everything we didn’t want. The 
house was too big and the land 
around it too small. But we 
stood outside in a blizzard and 
said Yes, Yes.’ IT bought us 
really. Though it had been 
lived in continuously since the 
Dissolution it was in a terrible 
state when we found it, and 
restoring and famishing it has 
taken much of OUT tim e and 
most of our money ever since.” 

As patrons of the crafts, they 
started small — by comxnis- 
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Georgia Langton on the splemfid elm four-poster made by Richard La Trobe Bateman, wtth bed 
hangings and flow nigs by Vanessa Robertson and a cheat also by La Trobe Batsman 


winning some nandlfts tirirg from 
John Leach,. All the candle- 
sticks they already owned 
seemed much too puny and 
insignificant for a house where 
the main rooms are 30 ft long. 
They had semi and liked his 
work in a gallery in London 


and when they found that he 
lived near them in Somerset 
they rushed off to see him. 

When Georgia told John 
Leach they wanted 14 in-high 
candlesticks he couldn’t 
believe it “ft’s not possible, 1 ' 
he told them. “Do you realise 
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14 in is very large arid when 
you put a candle in it then it 
stands 3 ft high Do you know 
how high 3 ft ifi7” Georgia did 
indeed know how high 3 ft is 
and stuck to her guns. His 
almost puri tanically simple 
pottery candlesticks are perfect 
amri the Lang toos have been 
commissioning ever since. 

The four-poster bed was 
ordered fairly early cm — they 
had been sleeping on a mat- 
tress onthe floor (“with spi- 
ders ru nnin g over us”) as there 
didn’t seem to be much 
around, apart from The Great 
Bed of Ware, that matched the 
grandeur of the room. They 
asked Richard La Trobe-Bate- 
man to make them a four- 
poster in suitable proportions 

(the renting is 27 ft high) and 

Vanessa Robertson did the bed 
bangings and the floor rugs. As 
yon can see the result is per- 
fect - individual without 


out being intimidating. 

They both love the work of 
Richard La Trobe-Bateman and 
throughout the house there are 
pieces by him - a huge elm 
chest and some folding elm 
chairs in the hall which sit 
below a richly embroidered 
17th century wall hanging; two 
double settles in the kitchen 
which are now covered by glo- 
rious woven throw-overs spe- 
cially commissio ned from Can- 
dace Bahonth.- Candace 
Bahouth had already made for 
them the amazing 15 ft wall- 
hanging which hangs- at one 
end of the sitting-room above 
an intriguing cnUedfrm of aid 
pots and bowls and some huge 
church candlesticks. 

Throughout the house there 
is farther evidence erf the Lang- 
tons love of pots and candle- 
sticks, bowls and tableware, 
and old and new jostle side by 


aid*», eflfh enriching the other 
- some have been found in 
antique shops, some in gal- 
leries . wn d others have been 
remwnwarfnngd - all eVldfiDCe Of 
ft fine eye «nd an eclectic taste 
which gives the house Us very 

feeling . 

When it comes to prices the 
T.angtrm« are naturally loth to 
reveal exactly what each piece 
cost, but they reckon that in- 
most cases the cost of commis-- 
■ stoning new comes to roughly 
a third of what an authentic 
and suitable antique would 
have cost. For their money 
they have something designed 
specifically with their .needs in 
mind , something. unique and . 
beautiful which not only works 
for them bnt gives Immense 
visual and aesthetic pleasure 
along the way. They are pas- 
sionate about the rewards and 
the sheer fun ot working wtth 
craftsmen and believe that 
many people would use them if 
they knew quite what pleasure 
it brought and what outstand- 
ing value it often, is. 

Their advice to those think- 
ing of embarking on «twnH»r 
projects is firstly to find an art- 
ist whose work you love and 
admire. Get to know him or. 
her, and let him or her get to 
know you. Explain roughly 
what it is you want -r-. and 
then you must let go and trust 
the artist implicitly. What the 
best artist/craftsman will give 
you is something better than 
anything you could have 
dreamt up yourself. “For 
TTigtenrei, when it came to the 
tapestry in the sitting-room we 
just a*ta*i Candace for some- 
thing that took into account 
the colours already in the 
room. She immediately saw 
that we loved gardens- and 
flowers and so she suggested a 
garden or floral theme. She 
brought it off briOianfly.” 

“We’ve been very lucky - I 
don’t think we’ve ever been 
disappointed. More; we've been 
amazed by the .way, in which 
our own ideas have been 
enrirhprt and built upon and by 
tiie intuitive way in which the 
artist has given us more than 
we ever hoped for. Also, 
whereas we used to hannt 
antique shops, since we’ve dis- 
covered the fan of working 
with craftspeople we haven’t 
been in cue for years. 

“With a very old house like 
ours it is such a relief not to be 
living entirely in the past. 
Whereas most of the modem 
fu r niture in the shops wouldn’t 
suit our house at all, hy com- 
missioning we get the best of 
both worlds: furniture that is 
absolutely appropriate and yet 
utterly contemporary.” . 

ft has to be said that the 
Langtons themselves are pos- 
sessed of exceptional taste and 
flair and this, coupled with a 
sense of aesthetic adventure 
and. a responsiveness to new 
ideas, must make them almost 
ideal patrons. But it is a route 
open to many of us to follow - 
the pity of it is that so few 
choose to do so. 
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Above, (he 15 ft wall hanging 
by Candace Bahouth which 
had to pick up the existing 
rich colours in the 
sitting-room and which 
Candace, noticing the . 
Langtons 1 love of gardening, 
suggested should be on a 
vaguely floral theme. H wo tics 
beautifully sitting above a 
French provincial farmhouse 
table, some ecclesiastical 
candlesticks and a collection 
of old bowls. Right; one of a ’ 
pah- of double settles in elm 
by Richard La Trobe-Bateman 
for which the Langtons asked 

Candace Bahouth to make 

throw-overs. The result Is rich 
and fabricate. In the sort of 
deep colours that seem to suit 
the house. On the floor are 
storage jars by Clive Bowen, 
a jug by John Leach, 
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hand-thrown ptairf containers 
by Svend Bayer and, on the 
table, a painted wooden slice 
of water melon by the 
Langtons' daughter, Sacha 
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Where to find it 

ALL THE craftspeople used by the Langtons, and many, many 
more, can be found through the Crafts Council Information 
Service, teL 01-9304S1L The Crafts Council has a colour slide 
mdex of the work of hundreds of crafts people which anybody 
interested can look through. 

An excellent commissioning service is also run by Vanessa 
Swann at the Contemporary Applied Arts, 43 Eariham Street, 
London WC2 (teL 0i-83tr6993) who has about 250 artists on 
the books. Friends of the CAA (annual subscription, £10) 
get a 10 per cent discount and invitations to private views. 


To advertise os the 
Arts or Leisure page 
please ring either 

JnOa Cvridt 
- *73 3176 - - 

Jm Earns Pcedm 
-*733185 


MENS SHIRTS 
CUT FOR WOMEN 


■ 100% Cotton 
Best men's 


■ 11 Fabrics 

IT 4 Styles 

■ From £2550 

For free brochure 
k with fabric 
l swatches ring . 

J0304 830424 

lor write to 

SPARKLERS Depco 

EYTHORNE HOUSE 
EYTHORNE. Nr. DOVER 
wavrcri5 4BE 
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Above, Jcwel.Garden by Uxa CoPfaa. On allow d The Cont em- 
oorary Textile Gallery It. measures 19 Jm by 22 Ins and te lor 
sate at £322. Below. Tbe tele la Futi o( Noteea by Jenl Rosa Ima 
already bee n sold but other work ot hers, ranging bi price worn 
£ 2,000 to £5.000, is available . 
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Cue for artists 


ANYBODY interested in ID, Golden Square, Soho, 

««r»T»4wnpn nviry crafts should . Loudon-Wl, where the wor k - 
look cut for a new Channel of a group of some 18 textile 

4 series starting on March 13 artists is on view from now 

called Not Pots. Each • until March 17. 

programme win contrast the The worfcisimmensely- . 

worit of a traditional artist varied in style and mood - 

with that of a more there are the rich jacquard ' 

contemp orary one wcgklng “paisley”, designs aEXkdyo - - 

in the same field, and will Burgess, ^ ^mdst euitabte perhaps 

focus in tum<m weaving, wood ■ for using as a hanging ta* tn 
turning, metal-woric, knitting, ' throw over a piece of fatnitate. 
jewellery and basketry. - . Thme is. the very vibrant. 

Besides looking at the _ colourful work of weavers like 

products and how they are Liza ColfinsaUd- Jeni Ross, 
made tiie series will address pictured above. which has all • 
the other pressing problems the graphic appeal of apicture; 

in a craftanarfslife — such the silk hangings and throws 

as why they do what they do of Rosemary : Atkinson, with 

and how on earth they make then - lustrous, iridescent 

it pay. Thme’s^alsb an - surfecie^ and Sara Parnell’s 

exhibition linked te the series, rag rugs^ all in all ah 

called Six Crafts on 4, which eye-opaier. - 

is on now andwfll run until - Thoo^iaH the individual 
March 2S at the Crafts Council — -pieces are for sale, o n e o f 4he~. 


Gallery in London. 

. ff you’re interested in semng 
craftsmm at work make a . 
point of gang when the 
desnonsfration workshops are 
under tray - daily from 1L30 
am to 3^0 pin. Admission Is 
free and the gallery is open 
from 10 am to 5 pm, Tues -Sat, 
and from 2to 5 pm on 
Sundays. For farther 
information, contact the Crafts 
Council at 12 Waterloo Place, 
London SWlY 4AY. . . 
m For evidence erf the 
exuberance and vitality of 
contemporary crafts one need 
scarcely look further than the 
current exhibition at The 1_ 
Contemporary Textile Gallery, 


mam,fhnctiongQfagaBay ,. s . 
like' this is to spread the word, 
to make more of us aware of - 
just what beautiful work is 
currently being dane anfl, to 
encourage viewers to think * 

n f r mnmijwImiTng s omething 

special and-onekrfT from an 
artist whose work they like. : - 
■ Essential reading for those 
interested in crafts is the 
magazine Crafts. Published - 
six times a year, £3Jl5 an issue, 
ft is a fand of information, 
featuring in colour the works 
of a broad band of 
contemporary artists as 'well 
as keeping readers up to date ’ 
with exhibitions, shops, 
gall eri es and craftsman’s work. 



wa copy of <mr Annual Accounts 
please write to Martin Jourdan. Chairman, 
Cornwell Parker pic, RO. Box 22, Frogmoor, 
High VVycooibe, Buckinghamshire HP! 3 5DJ 
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NZ makes its mark 

Janets Robinson sees plenty to praise in this outpost of the 
vine but questions its reliance on the British market 

O N TUESDAY.thfc Queen Tbe Australians have been wine sates strategy seems to be a 

made o pe of her rare swooping on l^drtakBrs by buying simple, possibly naive, belief to 

soraeatato the world of up its wineries and distributors, rewarded affection far the Old 

wxae. Those people at New inllllnitthff the eountrv nith snips fVwintrv: 


The Australians have been 
swooping on NZ drinkers by buying 
up Its wineries and distributors, 
fnfintraHrig tha country with Bal es 
staff of a sophistication encountered 
rarelybefore, and even by shipping 
wine in bulk across the Tasman 
to be packaged more cost-effectively 
on Kiwi aofL 

In IflSfi. one in every 32 bottles 
of wine opened in NZ was 
Australian. By the end of this year 
one every five win be, according 
to Bob Campbell, wine commentator 
for New Zealand’s National Business 
Review. 

Australia’s cheap and beefy reds 
an in particular demand in a 
country which has only just started 
to make decent red wine in any 
quantity. • 

With substantial new vineyard 
acreageitomingtntoprodiation 
this year and next. New Zealanders 
see an increase in orders fiont their 
efrief e xpor t market. Reta in — 
which, last year, took nearly half 
of all NZ wine shipped - as their 
only salvation. In 1989, the UK 
Imparted just over 1m litres of wine 
from New Zealand, and more than 
7m litres from Australia. 

While the bigger Australian 
companies can afford to appoint 
salesmen especially to conrt such 
potentially lucrative markets as 
the Scandinavian and n>m ajjan 
liquor monopolies, the New Zealand 
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O N TUESDAY,' the Queen 
made one of her rare 
sorties into the world of 

Zealand’s ^? S iTliS^ W 

Field Day in Marlborough, tbe 
country's bigges t wine region, were 
noticeably more polite fhaw some 
of their Maori countrymen bad been 
a few days earlier. 

They were probably hoping, 
almost certainly in vain, tbpt soma 
measure of royal favour would fell 
upon NZ*s troubled industry. For 
Britain, without realising it, is 
crucial to the future of this 
promising but fragile outposts 
the vine. 

Da ng er ou sly, bat perhaps’ 
inevitably, these particular Kiwi 
eggs, have been put Into just one 
basket, marked UK. .The domestic 
matitet&r the NZprodnct is hardly : 
booming; indeed; like most of the' 
rest of the world - except the 
British — New Zealanders axe 
drinking less winfe. 

An even greater threat to the NZ 

industry has ham Hui dismantling 

of trade barriers with Australia, 
which has its dwrumrptas of cheap . 
wina At last the muscular Anssies 
are able to yfaw New Zealand the 
way the rest ofthe world baa dona; 
carelessly, for years - as a seventh 
Australian state and so much easier 
to service from Sydney than Western 
Australia. 


□ WINE STYLE: Fresh, direct fruit 

flavours with relatively high acidity. 
Most whites ready to drink at one 
year after the vintage, and nearly 90 
per cent of all New Zealand wind is 
white. 

□ WINE TYPES: Sauvignon Blanc, 
toe Sanceme grape, was the variety 
on which New Zealand made such 
international reputation as it enjoys. 
The wines are light and often have 
just a touch too much unfermented 
grape sugar for Francophiles, but 
are more exciting and nervy than 
Sauvignons from the hotter vine- 
yards of Australia and California. 

Now. that well-made Sauvignons 
are at long last available (sometimes 
more cheaply) from Touraine, Bor- 
deaux and even Chile, these New 
Zealand Sauvignons havelost some 
of their competitive edge. 

The market leader, Montana Marl- 
borough Sauvignon Blanc, is rarely 
thrilling; but as a dry, scented, frui- 
tier under-£5 answer to Sanicerre, it 
wmhps a worthy anthawnripir and can 
be found in a wide range of chains. 

Chardonnay^ mngtbe New Zea- 


F dflft YEABS how T have 
relied on a relatively 
fool-proof method of 
locating -decent sausage mak- 
ers. Whenever I find myself in 
the company of good-living 
countrymen I complain about 
the quality of the sausages 
available in London. By the 
end of tbe evening one of them 
will sidle over to me and mur- 
mur the closely guarded secret 
of a butcher in Sevenoaks, 
Newmarket or Melton Mow- 
bray. 

About 15 years ago 1 had my 
own secret address. 1 used to 
spend a lot of time in Wareham 
in Dorset. In the main afreet 
was a butcher who made won- 
derful sage sausages. Ho drew 
an eager clientele from all over 
the fete of Pnrbeck and from as 
far pfirfd as Poole and Wool I 
was in Waxeham recently, anx- 


ious to discover if he was still lights, Anne Fetch, has revived 
there. He was, andso were hte production of the Devon hogs’ 
sausages, but the ™»n» bust, pudding; a sort of southern 
Tuwf had gone over to the pro- haggis also made from -tare 
duction of Gennanstyie Brat- p iga.. 

wurst: cavalry officers in . The comity of Kent had its 
nearby Bovlngton wont eat 'own recipe, as did Lancashire, 
anything else after a tour of where thyme enhanced the 
duty with the BAGR (British pork mix; Manchester sausages 
Army on the Rhine). contained ginger as well as 

Tbe gradual disappearance mace, nutmeg and doves. The 
of our native sausages resent- Oxford sausage sounds just 
h fe-g the fete of our indigenous about the best of the lot: a 
cheese types. Pasteurisation is truly extravagant c omb i n ation 
not an issue here, but standar- of veal, pork and beef suet. Iter 
dittw Hon and public indlffer- voured with lemon, sage, nut- 
en c e baa led to regional differ- meg, thyme, savory and marjo- 
ences ebbing away in the ram I long to find this prodigy, 
post-war years. Richards, the pork butchers in 

Many of England’s best sau- Oxford’s Covered Mark et, sell 
sages wore warned after their, just. about every conceivable 
town or county of origin. Tbe pork preparation, but hot, I 
Cambridge sausage, for exam- ■- think, this sausag e . 


Wine sales strategy seems to be a 
simple, possibly naive, belief in 
rewarded affection far the Old 
Country. 

The trouble is that NZfc wine 
industry is so small. It produces 
more than Turkey but Iks than 
Cyprus or Canada. It exports less 
than 10 per cent as much as 
Australia, which itself exports less 
than a quarter of the volume 
shipped from that other popular 
source of British dhmer party 
lubricant, Bulgaria. 

To these casual (If 
trend-conscious) British drinkers, 

teramslmply as the 
taste experience after their love 
affair with Australia, rather than 
any expression of Commonwealth 


ew vineyard game-playing. Many might be 
p ro du c ti on delighted by what they find inside 


a battle from New Zealand - clean, 
sappy fruit with natural ackfity that 
is refreshingly high for a New World 
wine - provided they get the chance 
to try one. 

To the larga «unPrinnrkRts and 
off-licence chains, however, the 
quantities available from New 
Zealand’s more interesting 
producers often are teugtmtfty small. 
People looking for the small 
quantities of exciting wines New 
Zealand has to offer have to work 
at finding them. Some suggestions 
are given below. 



The wines, and where to find them 


land's great hope- Good-value alter- 
natives to white burgundy are 
sought-after around the world and 
New Zealand, with Chardonnay as 
its second most-planted grape vari- 
ety, can offer its most baste Char- 
donnaya - delicate, lively young 
tilings - at the same price as Its 
Sauvignons. 

More interesting, however, are top 
hottHags from New Zealand's more 
ambitious producers who have been 
through- the. "Tve paid for these 
French oak barrels and mastered 
malolactic fermentation so m jolly 
well make sure you can taste them 
both” phase, and come out the other ■ 
side producing some admirably-bal- 
anced wines that bring to mind the 
Cote <TOr. 

Any faults tend to result from 
inexperienced bravado rather than 
■the chemically-administered caution 
that. Is still tod. common in 
fipigundy. 


ft has to be said, however, that 
Australia has been refining its Char- 
donnay output of late and New Zea- 
land can no longer claim to have the 
monopoly on such elegant, complex 
Antipodean wines. 

Mdller Thurgau Is NZ*s most- 
planted grape hut, while generally 
much less dreary than in Its German 
homeland, is exported rarely. Chenin 
Blanc and Rhine Riesling clearly 
have good potential, especially fin- 
late harvest sweet wines with 
enough acidity to make them a 
refreshing end to a meaL 
Cabernet Sauvignon is the most- 
planted red vine and is at last 
(thanks largely to the work of one 
inspired viticultural consultant) 
managing to produce fully-ripe, 
deep-coloured grapes Chat are, in 
turn, bring blended — often with a 
hit te Mferlot - into creditable, dry 
and savoury darri-styte wines worth 
.Sgrinfr ;, w . .. 


Because New Zealand usually has 
quite enough natural acidity, there 
is Dime of the uncomfortably searing 
taste of added add so common to 
many basic Australian reds. 

Pinot Nolr seems to have real 
potential here, particularly the Pom- 
mard clone that has produced such 
succulent results in Martinborongh 
Vineyards 1968. Few Australian Pin- 
ots have managed this purity of fla- 
vour although Coldstream Hills in 
Victoria has had success by going 
for brawn and complexity, 

□ SOME TOP Wtne exporter (with 
telephone numbers of their UK 
importers who can supply local 
stockists): 

Te Mata has long (and quite 
rightly) been regarded as New Zea- 
land's premier cru. Excellent Color-- 
« trta Cabernet and good ungtaw Char- 
donnay, too. Michael Druitt (teL 
W 493-5412). 

Cloudy Bay, the invention of a- 


West Australian, no longer has the 
field of top-quality Sauvignon Blanc 

to itself but is wiring fin* Chariton - 
nay and has made a respectable 
Cabemet-Meriot from the 1987 vin- 
tage. Peter Diplock (01-734-2099). 

Kumen River is ambitiously, per- 
haps over-ambltlously, making 
wines in the French mould thanks to 
time spent in Europe by wine-maker 
(and first NZ Master of Wine) Mich- 
ael Brakiovteh. A recent cask sample 
of Chardonnay 1989 was gkxlouaiy- 
pore Pnitgny. Another who has tri- 
umphed with his 1987 red, Meriot-Ca- 
bemet this time. Boxford Wine 
(0787-210187). 

t . fa min has started suddenly to 
make really exciting wine, especially 


regarded as New Zea- a Graves-like Sauvignon Blanc 1383 
r era. Excellent Color-- and excitingly spicy Cabernet Sau- 
and good lflgtaw Char- vignon 1988. Neville Cox 
Michael Druitt (teL (0787-280187). 

Martinbotough Vineyards made a 
r, the invention of a- remarkably Burgundian red and 


white, Pinot Noir and Chardonnay. 
in 1988. Good value at under £10 
from Lay and Wheeler of Colchester 
(0206-67261) and Haughton Fine 
Wines of Chorley, Nantwich 
(0870-74587). 

Redwood Valley of Nelson, on the 
north coast of South Island, is mak- 
ing some great-value Harvest 
Rhine Riesling (packaged sensibly in 
halves) and an excellent Estate 
Chardonnay 1988. Fine Wines of New 
Zealand (01-482-0093). 

Tbe Mfltton Vineyard is New Zea- 
land’s most vocally “organic” and 
has made some delicious whites at 
varied sweetness levels from Char- 
donnay, Rhine Riesling and, delight- 
fully, Chenin Blanc. West Heath 
Wines of Pbrbright (04867-6464). 

Kongopai is another small-scale 
Ninth Maud winery with an eye for 
design and re freshing l y fruity sweet - 
whites, (also Haughton Fine Wines). 

Prices: From around £4 for stan- 
dard varietal bottiings from the trig- 
ger companies — Montana, Cooks, 
Villa Maria - to £12 for Te Mata 
Coleraine. 


Food for Thought 

usaae secrets 


authentic racSpea for the Lin- 
colnshire (Sainsbury) or tbe 
Cots wold (Wattrooe) but found 
nothing. The Lincolnshire sau- 
sage was flavoured with sage 
and smelled suspiciously of 
honey. I know some perverse 
folk like to put honey an their 
sausages but I find it hard to 
believe that any self-respecting : 
Lincolnshire yeoman would 
commit such a lapse of good 
taste. 

The Cots wold was reason- , 
able, a fresh harby mix. 1 was j 
sceptical about «b lurid pink 
Cumberland (Sainsbury), but 1 
ended up liking its moist meat- 
iness. The Yorkshire (Wal- 
trose) contained tarragon and 
was pleasant enough, except 
that I wondered about the ! 
authority for the herb - it cer- 
tainly doesn*t figure in my rec- i 
ipe for “Yorkshire special sau- i 
Gage seasoning." 

If the supermarkets are 
going to invent sausages and 
give them county names 1 1 
don’t see why they don’t use . 
some of the Heath-Walker 
counties. We might have a 
highly scented Avon sausage, a 
chunky Humberside, and what 
about a Cleveland? On second 
thoughts, perhaps not I think 
Td rather go back to my tried ; 
mri tested methods. 1 

Finally, X must apologise to 
readers who were upset or out- 
raged at the suggestion that 
soy sauce was the descendan t 
of the old Roman garum. The 
Thai sauce made from fer- 
mented Bah IS raTTfld nflm pin. 
Men culpa. 

Giles MacDonogh \ 


ibnry) or the 
tse) but found 


pie, contained, rice and was 
seasoned with mace, cayenne 
and nutmeg; the Cornish sau- 
sage was skinless like certain 
Welsh types and contained 
veal as well as pork; the Cum- 
berland sausage was made 
from the now extinct Cumber- 
land hog and sold in spirals 
from market stalls like sands- 
son de Toulouse; the 
Gloucester was made from the 
Gloucester Old Spot which is 
now making a small comeback 
through the efforts of the Rare 
Breeds Survival Trust 
One of tbe Trust's leading 



. The comity of Kent had Us 
' own recipe, as did Lancashire , 
where thyme enhanced the 


Suffolk sausages were 
famous for their herbiness; 
Midlanders revelled in pink, 
tomato-flavoured sausages. In 
pig-infested Wiltshire, pork 
was used fresh and blooded. 
Yorkshire too had its distinc- 
tive style. 

Moot of these local recipes 
have been superceded by a. 
composite created by local 
butchers which is, as in the 
case of Waxeham, more or less 

- ^ rysH Mh il . _ 

A recent visit to Wattxose, 
however. has alerted me to the 
feet that an attempt is being 
made to revive the “county* 
sausage. I double-checked with 
my neighbourhood Sainsbury 
- sure enough, they too were 
offering a “county* range. 

I searched high anf i low for 



Cookery 

Get to grips with a glut 

T HE pheasant season Is PHEASANT WITH CHICORY butter paper and a lid. 

over now but there has A WALNUTS Cook in the oven at 32585 

been such a glut this (serves four) (160-180 Q gas mark 54 for 1 


IT MIGHT be thought that the 
process of offering and agree- 
ing a draw when there are few 
serious chances Cor either side 
would be one of the easiest 
operations for chess players. 
But the politicised world title 
matches between the then 
world champion Karpov and 
the USSR defector Korchnoi 
demonstrated that when the 
stakes are high and the players 
are on bad ter ms, pe ace talks 
are no simple matter. 

Under World Chess Federa- 
tion (Fide) rules. in the early 
1980s draw offers were to be 
generally offered, accepted and 
declined by the referee except / 
when one or both players was‘ 
short of time on the chess 
clock. This cumbrous system 
was adopted because Karpov, 
the modd Brezhnevtte Soviet 


citizen, and Korchnoi, the 
exiled dissident, were barely 
on speaking terms. On one 
occasion during their 1978 
match at Baguio City In the 
Philippines Korchnoi made 
some remark. to the referee 
about the position looking 
level at the adjournment, and 
the official, believing he had 
heard a draw offer, transmitted 
it to Karpov, who promptly 
accepted. 

At the second Karpov-Korch- 
noi title match, played in 1981 
at Merano, Italy, there were 
three Fide arbiters on stage - 
male officials from Ecuador 
and Iceland and a woman 
judge from Austria. . An unex- 
pected difficulty was discov- 
ered soon alter pilay began. K 
and K wished to conduct any 
draw negotiations preferably in 


CHESS 


Russian, or failing that, in ' malting sure that his rival saw 
Rn gttwh But the chief referee it. 
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Buffered from poor hearing; a 
fact which remarkably foiled to 
emerge , before the match. The 
woman arbiter. No. 2 in . line, 
spoke only German, while the 
Icelander did not speak Rus- 
sian and was in any case only 
empowe re d to officiate if the 
other pair were absent 

Realising the danger erf some 
unexpected crisis, the woman 
judge came up with an .inge- 
nious idea, Her plan was that 
K and K would be issued with 
yellow cards (pharias of the soc- 
cer field) with appropriate 
wording which could be shown 
to the opponent Korchnoi was 
willing to agree to this novel 
arrangement, but the Soviet 
side turned it down. 

Hence each draw - and 
there were 10 such in 18 games 
- had to be settled by some ad 
hoc procedure. Sometimes they 
. mutually shrugged shoulders, 
on other occasions one grandr 
. master, would write K-% in 
bold figures on his sco r esheet. 


- Then In the twelfth game 
Karpov offered peace directly 
and verbally, using the care- 
fully polite wording: “Would 
you like to agree to a draw?” 
Korchnoi, who had already 

pot’s t^n^tnn V Bmimts , imme- 
diately complained, gesticulat- 
ing wildly to the arbiters that 
seven words were used where 
one would do. In game 16 
Korchnoi hBlri up an envelope 
on which he had written: “Mr 
Korchnoi would like to offer a 
draw - remis, - but Karpov, 
determined on revenge for the 
ealier incident, signalled his 
refusal by making a move and 
forcing an overnight adjourn- 
ment Next day the draw was 
settled after two more moves 
by a mixture of shrugs, 
glances, and scoresheet 
signing: 

In more humdrum match 
and tournament games two 
points about draw offers are 
worth keeping In mind. The 


T HE pheasant season Is 
over now but there has 
been such a glut this 
year and the price of the birds 
has been so low that many 
freezers are jam-packed with 
them. . . 

The bore about any bird is 
phirkfr g it, and when glut pro- 
portions are roadbed the land 
that plucks inevitably- grows 
tired. Some of the pheasants in 
my freezer are stark naked, the 
birds having been skinned ami 
slipped out of their feathery 
jackets, rather than plucked, 
for the sake of speed in prepar- 
ing them. Some of those that 
have been plucked are decid- 
edly uh -soigne, with badly torn 
breast skins and legs and 
wings so covered with feathery 
remains that they seem to be 
wearing designer stubble. It 
may he best to strip off the 
skins completely and to protect 
the flesh in cooking with bacon 
bandages, as described below. 

ft is a sad fact of life that 
pheasant breasts can turn saw- 
dust-dreary by the time the 
legs are cooked through. The 
usual way to overcome this is 
to use the breasts of two birds 
for one recipe and the legs of 
both for another. The other 
way to tackle the problem is to 
start cooking the leg joints 
first and to add the breasts 
later, as 1 have done here. 


first Is technical: Fide rules 
require a player to make hfs 
move, then propose his draw 
offer, then press his chess 
clock button so that tbe oppo- 
nent win consider the draw in 
his own time. In the heat of 
battle players often propose a 
draw when it is their turn to 
move and they are undecided 
how to proceed. Then the oppo- 
nent can effectively postpone a 
derision, requiring the pro- 
poser to make a move on the 
board while still committed to 
the draw offer. 

The second point islpsycho- 
logicaL A shrewd moment for a 
peace proposal is often when 
you have been undo: pressure 
oar cm toe defensive for a long 
time, but the position is just 
starting to improve. Your oppo- 
nent, under the influence of 
the previous advantage, will 
usually decline the offer. If 
your position then continues to 
improve, yon are creating 
inner turmoil across tbe table: 
regrets about toe spumed draw 
and indecision on whether to 
lose free with a counter-offer 
can play havoc with his objec- 
tive thought mid can transform 
your poor position into a win. 


PHEASANT WITH CHICORY 
A WALNUTS 
(serves four) 

Althougi best when freshly 
cooked, this can be cooked 
ahead reheated. 

1 pheasant, skinned and cut 
into four joints; Y B> or so 
thinly cut streaky bacon, pref- 
erably unsmoked; 4 large 
heads of chicory, weighing 6-8 
ox each; 2 oz each unsatted 
blitter and walnut places; half 
a lemon; h pt light stock; lh 
teaspoons cornflour; a small 
bunch oT parsley. 

Drop the beads of chicory in 
fast boiling water and blanch 
for three minutes. Drain and 
let the chLoons cool a bit before 
squeezing tbem dry, then trim 
the toot ends. 

De-rind the bacon and 
stretch each rasher with the 
back of a knife. Wind the 
bacon, bandage feshion, round 
the pheasant joints to form a 
protective skin and secure with 
toothpicks. Mbit most of the 
butter in a shallow flameproof 
pot, such as a Le Creuset buf- 
fet casserole, and colour the 
pheasant joints gently all over. 
Remove and reserve breasts. 

Add the chiomB, turn than 
to coat them with butter. Pour 
on the lemon Juice and stock. 
Season with pepper but no salt 
in view of the bacon. Bring to 
simmering point, cover with 

PROBLEM No. 810 

BLACK 7 MEN 


butter paper and a lid. 

Cook in the oven at 325550 F 
(160-180 C) gas mark 54 for half 
an hour or so, basting and 
turning the ingredients once 
during this tune. Add tbe 
breast portions and bring back 
to simmering paint on top of 
the stove, then return the cas- 
serole to the oven and continue 
cooking for one hour - or 
mere or less depending on the 
age and condition of the bird - 
until tenderly cooked. 

Fry the walnuts in the 
remaining butter and chop 
some parsley. Lift the chicory 
and pheasant from the dish 
and remove the toothpicks 
from the meat. S fekp the cook- 
ing liquor with the cornflour 
and check seasoning then 
return the meat and vegetables 
to the sauce. Scatter with wal- 
nuts and herbs just before 
serving. 

PhiEppa Davenport 
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Appetisers 

British 
cheese 
is best 


THE CHEESEBOARD has 
recently been disappointing 
in two leading French 
restaurants in London. This 
is partly because these 
restaurants insist on French 
cheeses which need cream 
from the most lush pastures 
and are therefore not as good 
in the winter months as the 
rest of the year. 

French cheeses also suffer 
from the pre-Christmas 
demand. The best cheeseboard 
I have seen r ec entl y was the 
Croque en Bouche in Malvern 
Wells (tel: 0684-565612) where 
an all British cheeseboard 
included Allendale goats 
cheese from Cumbria. Irish 
Mflleens, Welsh goats cheese 
and wonderful Montgomery 
Cheddar among others. 


THERE MAY be no shortage 
of restaurant guides, but there 
seems to be no shortage either 
of those who want to start new 
ones. The latest entry on to 
the London scene is tbe Zagat 
guide. Started by New York 
lawyers and Nina Zagat 
in 1979, there are now Zagat 
guides to various American 
(tides. For their London guide 
they have hired toe formidable 
pair of Jill Norman and Fay 
Maschler as editors. 

The editors need reports 
and comments, good or bad 

— their results are not edited 

- from frequent restaurant 
goere, and are offering a free 
guide to all contributors. For 
the initial questionnaire send 
a large SAE before March 15th 
to Zagat Survey, 1 Rosslyn 
Hill, London NW3 5UL. 


MAD COW disease, or Bovine 
Spongiform Encephalopathy 
(BSE) is casting a deep shadow 
over the meat market. Earlier 
and pr o mpter action from the 
Government would have beat 
a great help as would a more 
positive reaction from the 
meat trade. Recently the 
British Meat Manufacturers 
Association announced that 
it had lost one fifth of its 
members since it introduced 
a Government approved code 
of practice. 

Restaurants too have a part 
to play, particularly as the 
news for the consumer is not 
all bad. There is no need te 
stop-eating calves ' 
sweetbreads, kidneys or liver. 
These cuts, served to the_ 
better restaur ants , Hfce all the 
best veal, come from Holland 
and are therefore unaffected. 
In view of BSE, restaurants 
should now specify this. 


THE RESTAURATEURS 
Association, together with the 
Academy of Wine Service and 
tfie A cademia C nlinaira de 
France, recently held its 
annual dinne r which raised 
£30,000 for training in the food 
and wine service. 

The food, cooked by five top 
London chefa, was not only 
good but also belied the 
proverb about too many cooks. 
The service was most 
impressive. Five courses were 
served to 400 diners by a 
waiting staff that was 
compris -l of catering 
students. They coped 
admirably with the 2,000 
plates this involved as well 
as with Michael Howard MP, 
The Employment Secretary, 
who, had to make an 
enthusiastic speech 20 minutes 

mrtiffr than planned . 

Nicholas Lander 



abcdefgb 

* WHITE 6 MEN 

This position from a Hungar- 
ian championship game illus- 
trates the limitations of analys- 
ing cheas by general principles 
only. Count tits material, end 
Black (to move) is two pawns 
up; count the immediate 
threats, and White is prised to 
play Rxg7 mate. This week you 
are the impartial adjudicator of 
the unfinished game; does 
Black win, lose or draw? 

Solution Page XXUf 

Leonard Barden 


RELA1S& CHATEAUX 

1990 GUIDE 


DO YOU HAVE YOUR FREE COPY? 


THE INTERNATIONAL GUIDE 
lists 378 of the world’s finest country- 
house hotels, Chateaux-hotels and 
Restaurants, with brief descriptions and 
colour photographs of each. 

THE BRITISH GUIDE 
lists20 British members giving 
further descriptions and extensive 
colourphotography 

Fbryourfree copy write to A Clarice, 

4 C hater View Cottage, North Luffenham, 
Oakham, Leics LE15 8LF stating whether 
you require the International brochure, the 
British brochure or both. 


REIMS & CHATEAUX 
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YACHTS & POWERCRAFT 


Lloyd’s takes to sea with 
a sense of adventure and a 
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little of that Lutine magic 

A chance to fly the corporate flag from Brittany to Rhode Island 
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THE LUTINE, an elegant, 
sloop- rigged, 55ft 
cruiser-racer, has clocked 
up a remarkable sailing 
record in the past 19 years 
while sailed by members 
and friends of its owner, 
the Lloyd’s of London 
Insurance market, under 
the watchful eye of the 
Lloyd's Yacht Club. 

The first of the Nicholson 
55 class, built by Camper 
and Nicholson of Gosport 
in Hampshire, it was the 
largest glass-reinforced 
plastic yacht on the south 
coast of England when 
launched in 1970. It 
competed in the 1970 
Bermuda race and came 
fifth overall out of 250 
entrants. 

The Lutine's sailing 
performance has not lost 
its edge with age. It has 
won the annual Lutine Bell 
race twice in recent years 
and, in strong winds in 
1986, set a record of under 
eight hours between 
Gosport and Cherbourg in 
France. 

JOHN NEWTON, 
r haii-man of the Lutine 
management committee 
of Lloyd’s Yacht Club, 
describes here a sailing 
season with this 
r emarkab le classic yacht. 


W HEN A newcomer 
to sailing comes 
up to you at the 
end of a weekend 
to sign on for another trip, you 
know that the "lutine magic" 
is working. 

The Lloyd's Yacht Club was 
founded more than 50 years 
ago to provide opportunities 
for the Lloyd's "community” to 
go to sea in a large yacht and 
to foster comradeship, 
resourcefulness and a sense of 
a d vent ur e, particularly among 
the younger members. Equally 
important for a competitive 
insurance market, the Lutine. 
shows the Lloyd’s colours at 
sea every season in parts as far 
apart as Gothenberg to New- 
port, Rhode Island. 

Just occasionally, though, 
the magic isn’t there. I remem- 
ber when several hankers were 
guests on a day cruise. A big 
deal came up, involving them 
on different sides. For the rest 
of the voyage, you could hardly 
open a locker without finding a 
financier crouched over his 
mobile 'phone. 

There was «nn *h«r occasion 
when a woman on her first 
yachting trip demanded her 
own cabin and steward. She 
then complained that the oil- 
skin locker was not adequate 
for her coat and there was no 
power point for her hair drier 
and heated rollers. But what 
really outraged the bo'sun was 
her insistence that he should 
provide a vase and water for 
the large bouquet of flowers 


she had brought with her. 
Oddly enough, she didn’t come 
Bailing a gain . 

The Lutine’s season starts at 
the end of this month when 
members arrive for fitting-out 
aj^d sea trials after the winter 
overhaul This also provides an 
opportunity for the new 
bo’sun, appointed for the sea- 
son, to get to know the yacht 
Early weekends are used to try 
out potential skippers and 
watch-leaders. 


‘Most of us feel 
a sense of 
privilege to be on 
board such a 
thoroughbred 9 


The boat is involved in a full' 
pr ogramme from April to end- 
November. Every weekend is 
taken up with club cruises, 
charters, and racing in the 
ChanneL There will also be an 
extended trip to Brittany, the 
Channel Islands or Spain. 

During the high months of 
summer there is a consistent 
demand for weekday charters 
by Lloyd’s firms to give cus- 
tomers a breath of sea air. We 
reserve Fridays for mainte- 
nance. 

A fine all-round sailing yacht 
with excellent sea-keeping 
qualities, the Lutine is also an 
easy boat to sail It is balanced 
beautifully and very respon- 


sive to the helm, which makes 
life easy for newcomers to sail- 
ing. But its engine is not very 
powerful for the size of the 
bnii, a common fault in older 
yachts. So, when slotting 55 ft 
of boat into a marina berth, the 
man at the helm usually has 
only one .chance to get it right. 

The Lutine has berths for 11 
crew but we often take 12 or 
more on passage trips and 
there is life raft capacity and 
safety equipment for 14. We 
always have a full-tune, profes- 
sional bo’sun an board and the 
skipper is one of a panel of 
experienced members of 
Lloyd’s Yacht Club. 

The Lutine is regarded with 
great pride and affection by 
those of us who sail it. I think 
most of us feel a sense of privi- 
lege to be on board such a thor- 
oughbred yacht 

This year, as always, mem- 
bers will be competing in 
Royal Ocean Raring Club off- 
shore events to enable them to 
put in sea time in order to 
qualify for membership of that 
club. In that way, the Lutine 
introduces successive genera- 
tions of City people to off-shore 
cruising and raring. 

The club plans to keep the 
Lutine for the foreseeable 
fixture, brut it will arrange a 
money-raising programme 
against the time when a new 
boat is needed. But that is 
some way off. Meanwhile, 

' there is tremendous enthusi- 
asm at Lloyd’s for the present 
yacht. 
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THE LLOYD’S of London firms raised the money for both 
the Lutine and its predecessor by donations from the market. 
In each case, the money subscribed covered the capital cost 
plus a reasonable marg in for running the yacht. 

The first Lutine, a 60-footer, cost £15,000 new in 1952. 

The present yacht cost £55,000 in 1970 and replacing it would - 
cost about £875,000. ■ 

When the Lloyd’s community was approached in 1987 - 
for a replacement, it was not possible to raise the full amount 


required. But enough money was provided id finance a major 
re-build. ‘ • 

The annual spending on the boat includes maintenance ' . . 
(which averages £5jM0k the animal lay-up and refit (£8,000); . 
vlctoaOhig <£6,000); bo’sun’s expenses (£8,000) and minor 
expenses (about £1,000). Thamarina berthing foes of £1,600 
are paid by an ano^ymous-benefoctor. 

In 1989, the Lutine more than paid Us way. It earned £30,000 
agafostanexpen^UtiiraoflessfhahfZSJDOO. . . . 


Batten down and 


watch the spindrift 

Strategies for increasingly unpredictable weather 


I T USED TO be said that a 
yachtsman might sail in 
British waters for a life- 
time during summer days 
without being "caught out” by 
a real storm. . 

Like many old saws, that one 
should be laid to rest as the 
present exceptionally severe 
winter gales whistle round our 
ears. 

Clearly, we are entering a 
different weather pattern from 
that of the first half of the cen- 
tury. No-one can yet be sure if 
it is a short-term cyclical 
swing, or part of a long-term 
cyclical trend, or a basic 
change caused by the activities 
of the human race. After all we 
have had a good deal of funny 
weather in previous centuries, 
as any student of maritime his- 
tory knows. But while the 
experts debate, it is prudent to 
be prepared for the worst. 

In January and February, 
high winds have swept the 
British Isles on a scale and 
ferocity unprecedented in liv- 
ing memory. Deep and vigor- 
ous depressions have charged 
across the Atlantic from the 
cold northern territories of 
Canada. The air pressure at 
the centre of these depressions 
has sometimes been abnor- 
mally low - under 960 milli- 
bars. 

A full gale is force 8 on the 
Beaufort scale and represents a 
wind strength of between 34-40 
miles an hour. 

Lately, the UK has had peri- 
ods of many hours - in some 
districts, days - with winds 
well above force 8. 

Beaufort lists a wind of more 
than 64 mph as a hurricane: At 
sea, "The air is filled with foam 
and spray. The sea Is com- 
pletely white with driving 
spray. Visibility is very seri- 
ously affected." Sounds famil- 
iar, doesn't it Britain has had 
plenty of those since Christ- 
mas. 

1 don't subscribe to the com- 
fortable theory held by some 


sailors that a winter of hard 
winds will be followed by a 

ralm g limmer . 

AH who go to sea should be 
thinking seriously about the 
ris ks involved if severe storms 
occur during the coming sum- 
mer at more frequent intervals 
than traditionalists might 
expect. Indeed, it . would he: 
wise to assume that this could 

happen. 

There is no better refresher 
course In coping with storms 
than Heavy Weather Sailing, 
written by the late Adlard 
Coles (published by Adlard 
Coles). 

Coles studied and analysed 
the worst of those that hit Brit- 
ish and French waters during 
his long life as a racing and 
cruising yachtsman and pro- 
vides first-hand accounts of 
how to cope, based on his own 
experience. 

The most thorough analysis 
yet made of a sudden storm 
over a small sea area was done 
in 1979 when yachts competing 
in the Fastnet race - last of 
that year’s Admiral’s Cup 
series - were caught suddenly 
in high winds and mountain- 
ous seas, with the loss of sev- 
eral boats - and lives. But the 
tragedy did provide investigar 
tors with a wealth of data. 

The classic advice given to 
yachtsmen in a storm is to 
keep well out to sea rather 
than try to close the land with 
its attendant dangers of rocks, 
shallows and tide rips. Yet the 
Fastnet competitors had all the 
sea room they needed: it made 
no difference to some of the 
boats, which were over- 
whelmed by the sheer strength 
of sea and wind. 

In the summer of 1956, I 
remember standing on the 
deck of a nine-ton cruiser-racer 
in the river Mersey ready to 
hoist the mntn«s>n in readiness 
for a Sunday afternoon race 
"round the buoys.” There was 
no wind. 

As the sail went up the mast 


track, the wind rose suddenly. 
By the time the main was 
hoisted ftilly, it was blowing 
harder than we wanted. The 
skipper ordered us to reef 
before leaving the mooring. 
Moments later, there was a 
howling gale and 'we derided to 
stay where we were. By., the 
time we had .taken the sail 
down altogether, the boat was 
lying with its lee rail sub- 
merged. 

We didn’t know it at the 
time, hut this was our share at 
an unexpected storm that 
caught 23 yachts of the Royal 
Ocean Racing ClaJb fleet in 
positions between Le Havre 
and the English coast while 
competing in a Channel race. 

"The principal characteristic 
of the storm was its extreme 
turbulence with gusts well 
over hurricane force,” Coles 
wrote. Gusts of more than 80 
knots were recorded. 

As in the later Fastnet 
storm, the racing yachts sur- 
vived the Channel blow com- 
paratively welL But there were 
casualties among those that 
tried to run for the shelter of 
the Isle of Wight; they met 
extreme seas and wind turbu- 
lence, caused probably by tide 
races and wind being deflected 
from cliffs. 

The high winds continued 
for nearly four days. 

K will save a lot of argument 
at yacht club bars to re-state 
one of the conclusions of the 
RORC inquiry into that inci- 
dent "The experiences [erf the 
yachts caught out in the 
storm] do not helpto indicate 
any pre f erence for heaving-to, 
lying to a sea anchor from the 
bow or stern, lying a-hull, or 
streaming warps ahead or 
astern.” 

Coles remarks, laconically: 
"This opinion will be hearten- 
ing to anybody caught out in a 
Channel gale for the first 
time.” 



Roy Hodson looks at ways to 
separate novelties from basics 





R. H„ Heavy weather: storms ofl Britain m becoming more frequent 
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Now everyone wants a fix 
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The famous jacht 
"AMAZON" is for sale 


The ex-steam yacht Amazon, built ha 1885, is totally unique and 
historically of great importance. She is 114ft overall in length and 

a it . — i unA fllrn ittwI- nrrfimtill fanil in nffefAd felT SOl 


historically or great lmpananGe. 

has cxodB«t charter and film work potential, (and is offered far sale 

at £335^00 with charters already booked for 1990). 

To receive further details and/or to arrange an appointment to view- 
on the South Coast, contact the owner’s agents: 


Judy Worth or Alex Laird, 

Yacht Car and Collectors’ House, Crosshouse Road, 
Southampton SOI 1GZ- 
TcL- (0703) 221174; Fax: (07m) 330949 


THE RESPONSE to my 
November 1989 article about 
the 38bn American global posi- 
tion system (GPS), which is 
coming into service this year, 
confirms that interest In pre- 
cise position-finding extends 
for beyond seafarers and avia- 
tors. The hand-held GyPSy 
receiver, made in Sussex and 
selling at £2,200 - the first 
British-made unit - looks like' 
being part of toe equipment of 
a good number of hill and fell 
wallring parties this season. 

Surveyors and civil engi- 
neers see their work being 
transformed by the ability to 
secure a terrestrial “fix" accu- 
rate to a metre or less (using 
special techniques). British 
Rail is interested in using it to 
know exactly where its trains 
are. Security companies want 
it to keep track of high value 
track-loads on the roads. 

Simon Hartwell, founder of 
the company, Columbus Posi- 
tioning, expects to sell 1,000 


receivers this year. But he is 
still trying to catch up with a 
backlog of orders from yachts- 
men and commercial vessel 
operators. 

Twelve GPS satellites are 
now in orbit. When their posi- 
tions have been adjusted, they 
will provide round-the-clock- 
global positioning in two 
dimensions (latitude and longi- 
tude). By this time next year 
there should be 18 satellites in 
orbit, giving enough informa- 
tion to provide users with 
height above sea level as well 
as a fix. The American Depart- 
ment of Defence plans to have 
the complete GPS system of 21 
satellites, plus three spares, in 
orbit by 1993 while a Soviet 
system, called Glonass, expects 
to have 12 of its 24 satellites in 
orbit by the end of this year 
(sufficient to give world-wide 
two-dimensional fixes) and a 
complete three-dimensional 
positioning system available 
by 1995 at the latest 


A new international industry 
is springing up based upon the 
two systems. The alchemist’s 
dream is, of course, a simple 
and cheap receiver that can 
process signals from both. That 
will take some time yet, but 
the Russians are said to be 
Interested in a co-operative 
venture with the Americans. 
More than 100 models of GPS 
receivers are now being pro- 
duced and they are proving 
more accurate than toe origi- 
nators of GPS expected. 

Indeed, their accuracy is 
embarrassing the Pentagon. 
For security reasons, it is plan- 
ning to Introduce deliberate 
errors into the system to 
reduce accuracy from an aver- 
age of 20 to 40 metres to about 
100 metres. (The controllers 
can do that simply by pulling 
switches). 

Yachtsman will not worry 
over-modi about that but the 
threat ia causing -a -big row in 
the US where all potential 


users of GPS are being urged 
by the equipment-makers to 
lobby their elected representa- 
tives. If relations between East 
and West continue to thaw, the 
Defence Department is expec- 
ted to be forced to abandon its 
intentions. 

■ The first issue of a specialist 
magazine an the system has 
just appeared: GPS World, pro- 
duced by the Aster Publishing 
Corporation,. Unit 4E, Bridge- 
gate Pavilion. Chester Business 
Park, Chester, GB4 9QH. Price 
£ 8 . 


R.H. 


THERE ARE some sparkling 
new boats on toe market for 
tile 1990s, complete with such 
innovations as "sugar scoop 
sterns” (a nautical way of .. 

- describing a bathing platform 
at the rear end), winged keels, 
wtpa-overplastic interiors and 
other novelties. 

So sophisticated are the 
features now being offered 
in tiie price of some new 
models that it is easy to be 
diverted from the basic boat 
underneath. Perhaps that is 
the marketing objective. But 
when at sea the quality of the 
basic boat will be all that 
matters. 

If the sort of features above 
are included, you should find 
out if they are part of a new 
total design concept, or if they 
are simply the visible signs 
of an attempt by a boat-builder 
to tart-up an old design. 

When buying a boat it is 
a good idea to find out when 
the hull was originally 
designed, who designed it, and. 
how long it has been in 
production. Also, are the 
moulds to the 1 hands of ther •• 
• ori ginal builder or have they 
been sold on to another 
company? Some moulds 
change hands several times - 
before being scrapped as ween 
out Some should have been 
scrapped years ago but are 
still being pressed Into service 
by boatbafideffS reluctant to 
write-off a capital investment 

The fact that a design is, 
say, 10 years old does not 
necessarily make it inferior 
to a new design - as long as 
the builder of the bid design 
has remained true to the 
original co n ce p ts. If he has 
tried to distort them then toe 
buyer should beware. A 
number of adequate sailing 
yacht designs have, for 
example, suffered from being 
laden with a heavy new cabin 
top and an over-large e ngin e 
and then, offered for sail as 
a "motor-sailor.” 

31 you are buying a new 
sailing cruiser ex motor yacht 
and are looking for a boat that 
will not date easily, you will 
not go far wrong if you look 
for the following features. 

■ An underwater finish 
guaranteed against osmosis 
(degradation of the 
glass-reinforced plastics) and 
preferably including a 
specialised process to reduce 

or pHmlnafei the nawd for 

antifouling the bottom. 

■ Some form of automatic 
re efing for t he wninmfl an 
Well as the now virtually 
standard rofi-up foresail. I am • 
particularly I m pressed with 
systems now coming on to the 
market which enable a . - 
folly-battened mainsail to roll 
away into , the boom itselt If 


It withstands the test of 
continued use this will be one 
. of the neatest innovations of 
the decade. Other systems roll 
the sail into the mast, but they 
add weight aloft and cut down 
mil area - 

■U Quality materials in the 
sails. Ctulsing boais can now - 
■ add 10 per cent to their speed 
by using the more advanced 
synthetic sailcloths that used 
to be the exclusive preserve 
of racing boats. 

■ A modern self-feathering . 
propeller. It wifi cut down 
drag and add between 5 per 
cent and 10 per cent to toe 
boat’s spaed when it is under 
safi. Brat builders rarely offer 
these propeUexs as standard 
equipment became they are 
expensive. 

■ A central heating unit 
built-in when toe boat is 
construction. There are 
excellent reliable designs on 
the market which either draw 
from the boat’s diesel fuel 
tank or run on bottled gas. 

A heater wifi extend your 
effective sailing season by 
months. 

■ Hake sure you have an 
integrated system of 
electronics (wind, water speed, 
depth meter, electronic - - 
compass, Deeea, VHF radio, - 
per haps R a dar, a nd an engine 
monitoring system for a motor 
yacht) installed while the boat 
is being built. This will save 

a great deal of awkward work, 
mess and expense later. 

■ How many batteries are - 
included in the new boat’s 
specification? Any boat of 
more than 28 ft overall length 
needs at least two batteries 

to cope with electrical 
requirements. 
a second alternator as well, 
on the “belt and braces” 
principle. - 
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PRIVATE OWNER SELLS 
YACHT CHEROKEE 50 
Open - 1984 - 2x650 gm - 
speed 36 knots - 800 his. 
Port C3te d’Azur - 
FF 2.600.000 
Tel: 93 JO.05.80. - 
Fax: 93.50.47.56. Fiance 


The next 

yachting 

SECTION 

will appear on 
ITtti MARCH 1990. 

for full details 
Please telephone 


STEPHANIE SPRATTon 
01-407 5756. 


EUROBANKER 14 M BUILT 1980 - MALTA FLAG - 
TWO VOLVO TURBO DIESEL 


248 HP - fully equipped - Furuno Radar - Loran C - etc 
Lying Puerto Colon Tenerife - Price UK£68,000 - For Sale 

CALL FRANCE (mS3.29.79-49 - 
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Waiting for the barbarians 

Robin Lane Fox hails a monumental work on the lateRomanEmpire 


LAST WEEK’S fuss over a 
collection of late Soman silver 
was obviously testing for the 
experts. Many will wish Soth- 
eby's the best of hick in trying 
to dispose of their jugs and 
dishe s. They are not a sensa- 
tional new source for the late 
Roman Empire; we have such, 
so urce s already, eloquent testa 
to which travelling diver is no 
surprise. 

We also , have a. major new 
gain in understanding thfq 
world. It is not a silver jug hut 
a book: at £35 fliwhMting buy- 
ers’ commission) it takes its 
readers from the barbarian 
Goths to the edges of Persia, 
from the old deserted earth- 
works of Rome’s German frui- 
tier to the eerily abandoned 
city ofSeleoceta in Mesopota- 
mia "round whose walls the 
Devil hod once been seen run- 
ning. " We see this world 
through two pairs of eyes; 
Ammlanus MarceUinus, the 
great contemporary source for 
the later fourth century (Gib- 
bon's “accurate and faithful 
guide”) -and John Matthews, 
one of the supremos of fate 
Roman studies, follow of The 
Queen’s College, Oxford. 

If yon wonder what can pos- 
sibly remain to be known in 
ancient history, this book is 
one answer. In the past 30 
years, understanding of Gib- 
bon’s later Roman world has 
been transformed by one of the 
great advances of scholarship, 
much of which has been based 
in Britain. Matthews’s book, 
like its subject's, is . a monu- 
mental achievement. I have 
dog-eared page after page for 
its detailed addition to know- 
ledge and its acute sense of 
place and social reality. m» 
Rome’s Eastern frontier, it is 
tough going in places for out- 
siders but an open invitation 
for anyone of intellectual- curi- 
osity or previous contact with 
Roman history. 

We oitor a world whose rid- 
ers talk df Our E t e r n ity; where 
the folds of the Emperor’s pur- 
ple were kissed by Cabinet 
ministers; where a pope toms 
out to have- . patronised a 
Roman martyr-shrine In the 
home quartos of the city’s cir- 
cus factions; and where fam- 
ine, the old enemy, exposed the 
weaknesses of cities' ' local 
authorities, caught between 
the demands'of central govern- 
ment and their own practice: 
“The experiences of Antioch in 
354 and 362 are no tribute 


either to the ef f ecti vene ss, or 
to the social justice, of toe free 
market economy at a time of 
crisis.” ’ 

There are also the golden 
moments when the author 
peeps out from his fo rest of 
detail, “It is sometimes popu- 
larly believed tha t the Roman 
Empire declined because of its 
immorality, bat as for as. toe 
facts are concerned the oppo- 
site is the case: it suffered, if 
from anything, from an excess 
of seif-righteousness.” The 
“foots - the qualified “if any- 
thing .* the down to earth cor- 
rection of a self-impor- 
tant view: these threads run 
deep in Matthews* great tapes- 
try of a book in which even the 
veiled figure of a departing 
spirit, leaving the dying 
Emperor Julian, is reinter- 
preted as a “silent, creeping 
figure by night, a deserter, per- 
haps, or a soldier slipping off 
to relieve himself In the dark.” 


THE ROMAN EMPIRE 
OF AMMIANUS 
by Join Matthews 

Duekworlk £33. ^3 pages 

As ' for Ammlanus, he was 
bam probably around U30 and 
lived into toe 890a. Eighteen 
books of his Latin history sur- 
vive from 358 to 878. Hie was a 
native of Antioch text it was 
not too surprising that he 
wrote in Latin, although bis 
style is often very inflated Z, 
too, am gxateftil for toe recent 
ftnwnin frangtatinn hv th e latw 

Walter -Hamilton which is a 
natural pair for general enjoy- 
ment of book. 

The great strengths of 
Ammlanus are his sense of 
occasion and his observation 
and subtle understanding of 
men of affairs. He conjures up 
such a varied world: the 
snub-nosed Huns who would 



Tavu — wHb moutdtdnm, wIM beasts and fortress towers hr 
the background ■- from a 48i century manuscript 


ride with dabs of meat beneath 
their seats (not to cook it. as 
Ammlanus thought, but proba- 
bly to transport it); the “snort- 
ing” of extravagant senators in 
Rome; the "incredible ardour” 
with which Arete of the desert, 

irmlo arid fornafa would mq lfp 

love (had he tried it for him- 
self?). With an eye-witness, we 
revisit the abandoned Roman 
villas and forts beyond the 
Empire's German frontier. Like 
modem visitors to East Ger- 
many, we have the haunting 
sense of a common culture, 
occupied, however, for years 
by settlers who bed turned it 
to a tti f fBti m t use. Throughout, 
Ammlanus enlarges tofa by Ids 
anecdotes of human cunning 
and unexpectedness. 

Uke our own landscape, this 
field of history has recently 
been stripped by the loss of its 

tog^rhob^^^to^world. In 
less than two years we have 
lost Aroaldo Momighano, prob- 
ably (he most learned man of 
this century, Russell Meiggs, 
the spirit of HwUfoi, Sir 
Ronald Syme, the master of the 
Roman Empire. As a pupil of 
Meiggs, John Matthews has a 
strong sense of place and a foir 
xnxnd for evidence; as a close 
associate of Syme, be has an 
apt riR for historical geogra- 
phy. His Ammlanus is impor- 
tantly different from the me 
whom Momigliano outlined. 
Ammlanus emerges as less iso- 
lated, less indebted to the his- 
torian Tacitus, and certainly 
not an uamdttary amateur. 

Matthews, although he lacks 
the incisive pen-portraiture at 
which Momighano was so bold, 
ban the greater length to show 
ns Amnrianus the firm c ens er- 
vative, idealising Eternal 
Romp, firmly adultery 

and traitors and relatively 
quiet about the effects of Chris- 
tianity which intrigue us. 
Ammianus demonstrated an 
eq m fl itifliftB for Germans and 
war-elephants and admire d the 

r : “without really knowing 
He was not oppressed by a 
sense of imminent collapse; 
indeed, the Roman Empire 
might revive in a Golden Age. 
It is too easy to reply that 
within 15 yean of his death 

barbarian wMpih barf garfrarf 

Rome. Ammianus was not an 
exact prophet, but toe strength 
and weaknesses of his Tory 
vision helped to explain a 
sequel which was no sudden 
"decline andfoIL“ 


Thrillers 


Where have all the villains gone? 


TIME WAS, when you opened 
a spy thriller and settled down 
‘for a good read, that you knew 
exactly who your sinister 
foreign enemy was going to be. 
From Kipling's (heat Game, on 
through Sherlock Holmes, The 
Riddle of the Sands, the works 
of John Buchan, Somerset 
Maugham and Erie Ambler and 
so to the present day, the 
villains were always the 
Russians or the Germans - 
or an unnamed central power, 
or some unspeakable little 
country tn the Balkans. 
They were foreign, evil, 
utterly ruthless, and no one 
was in any doubt as to exactly 
what ought to be done with 
th em. 

But times have changed. The 
Russians are off-limits now, 
and so are the Germans. The 
Balkans remain sinister, but 
scarcely threatening. There are 
no big enemies any more, no 
creepy dictators whose every 
move only be thwarted by 
a lone Englishman armed with 
an old school tie and a 
throwing knife. We are all on 
the same side in the 1990s; 
John Le Carte recognised as 
much in his last book, and it 
raises the question of what 
happens to the spy novel now 
that there is no one left to 
hate. 

Give or take a few half-baked 
stories about the IRA buying 
Libyan weapons with 
Colombian drug money, the 
answer appears to be nothing 
much -at least not so for. It is 
business very much as usual, 
and seems likely to remain bo 
until the present crop of novels 


has wor ked its _ _ 

the system and a uth o rs have 
had a chance to come up with 
something new. They must 
come up ' with something, 
though, because they certainly 
can’t carry on the way they are 
now. 

Payne Harrison’s first novel 
Storming Intrepid (Century 
Hutchinson, £1285) is a case in 
point It is set largely in space, 
where a Russian undercover 
agent is making a determined 
bid to hijack an American 
shuttle complete with the 
latest Star Ware technology. 
The Russian will stop at 
nothing to achieve fas aim, not 
even the murder at his fellow 
astronauts. Neither will: the 
Americans. They are at each 
other hammer and tongs - if 
not sickle - as if glasnost had 
never been invented. At a time 
when the Soviet Union is 
- visibly in need of Western 
support, their antipathy seems 
dried, to say the least 

To be fair to Harrison, he 
has written a good, fast-moving 
book with plenty of technical 
detail which he has clearly 
spent years getting together. ft 
is simply his bad luck that 
events have overtaken him. He 
is not alone because 
Terman’s Star Shot (( 

£1235) covers much the same 
ground - Russians trying to 
efimfriate an Ameri can shuttle 
carrying the latest tec hn ology 
- albeit .from a different 
perspective. 

The author has used his 
experience as a US bomber 
pilot - turned Caribbean 
yachtsman to weave an 
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entertaining tale, in which 
rop e a pow er relations are only 
a backdrop to the duel betweoi 

a Hfa grand American ai rman 

and the Soviet interrogator 
who broke him in Vietnam. He 
writes aHcUy, with plenty at 
inside knowledge, but there is 
no escaping the fact that the 
thaw in the cold war has 
caught him on the hep. 

Dennis Jones ' has been 

di gMy hirirtpr fa that one of 

the heroes of bis Warsaw 
Concerto (Macdonald, £12J6) is 
a Russian, Mikhail Gorbachev, 
kidnapped — somewhat 
improbably - while on a 
goodwill visit to the US. 
Gorbachev's abductors are said 
to be Poles, anxious to seethe 
last of the Russians on their 
soil, but they might also be 
Kremlin: hardliners, keen to get 
rid of Gorbachev for their own 
purposes. Whatever the truth, 
Jones handles the- story 
skQftffly, and with an eye for 
detail that includes a 
McDonald's hamburger in 
Moscow, which wins him full 
marks for topicality, if nothing 

Otherwise most of this 
winter's thrillers are 
firmly rooted in the past: 
either the recent past, as in 
Hie Zebra Network, by Sean 
Flannery (Piatkus, £1255), an 
old-fashioned but absorbing 
tote of a CIA man unable to 
come to from the cold because 
he is suspected of being a 
double agent; or the more 
distant past, as in A Time 
Without Shadows (New 
English Library, S11.95X Ted 
AUbeury's account of the hunt 
for an elderly Frenchman 
accused of betraying -his 
Resistance colleagues to the 
Gestapo more than 40 yeara 
ago. Both are perfectly well 
written, but It will be 
interesting to see, in a year or 
two’s time, what their authors 
can come up with next 

AH of which brings us to 
Talking God, by Tony 
WfTTprman {M fahagl Joseph, 
£1249), an offbeat and highly 
original piece of work which 
was hugely popular in America 
last year and deserves to do as 
well here. ft is not technically 
a .spy thriller - although 
international terrorists are 
peripherally involved - so 
much as a detective -story 
featuring two Navajo tribal 
patioemen, Jim Chee and Joe 
Leaphom. 

Paced with an unidentified 
body by the railway lino, they 
painstakingly trace the 
victim's route back to 
Washington, taking in Navajo 
night chants along the way, 
Indian skeletons in the 
Smithsonian, and the 
attempted assas sin ation of a. 


visiting Chilean general. The 
plot works up to a suitably 
Hitchcockian climax, but it is 
in the evocation of Navajo 
culture that the book scores 
most heavily. The author 
knows his stuff; to the extent 
that the Navajo have made 
him an honorary member of 
the tribe, and be defivers, to 
the extent that Robert Bedford 
has bought the rights to this 
and all his Navajo novels. You 
can hardly ask far more than 
that. 

Nicholas Best 




Songs of 
love, lust 
and longing 


Anthony Curtis on the life of John Berryman 


ROBERT LOWELL »«rf John 
Berryman, who emerged as the' 
two outstanding American 
poets after the second world 
war, were friends. They had 
met briefly in New York and at 
Princeton, but it was when 
Berryman and his then wife 
Eileen went to stay with 
Lowell and his then wife, Jean 
Stafford, the novelist, at their 
house in Maine, that the 
friendship began to blossom. 
Both wian luid in thrir tearta ft 
rich storehouse of poetry they 
knew by heart, and over drinks 
- many, many drinkB - they 
would cap each other’s 
quotations. 

They began with the poets of 
th ei r own generation: Dehnore 
Schwartz, Randall Jarrell, 
Dylan Thomas, Ted Roethke, 
Elizabeth Btehoo. Karl Shaoiro. 
Then they worked back to 
their American mentors - 
Allen Tate, John Crowe 
Ransom, Mark Van Doren. 
Hart Crane. Finally they 
crossed the Atlantic and 
spouted Spender, MacNeice, 
Areten «nrf Yeats. 

Lowell asked Berryman 
what he thnog ht wer e Ye ats's 
three greatest lines. “TO give 
you six instead,” he said and 
continued: "Unwearied still, 
lover by lover J They paddle in 
the .cold/ Companionable 
streams or dbhb the t&rj Their 
hearts have not grown aldtf 
Passion or conquest, wander 
where they wfflj Attend upon 
them stiff." 

This account comes from the 
memoir Poets in Their Youth 
which Eileen Simpson 
published 11 years after 
Berryman committed suicide 
in 1971 by Jumping from the 
railing of a bridge onto toe 
fr ozen Mississippi River below. 
Apparently he gave a farewell 
wave to anyone who happened 
to be passing. Simpson’s book 
is strongly to be recommended 
as a prelude to these two 
volumes of Berryman’s poetry, 
finely edited by Charles 
Thornbury. She was married to 


. COLLECTED POEMS 
1937-1971 

by John Berryman 

Faber A Faber £17 JO. 348 pages 

THE DREAM SONGS 

by John Berryman 

Faber A Faber £1730. 477 pages 

the poet before he was at all 
wefi-known, and while he was 
writing “Homage to Mistress 
Brad street” (1953), the 
sequence of poems with which 
he first wnwrfo his m™»- 

Simpson describes the 
precarioosness and difficulty of 
their fife as a young married 
couple rfnrfng foe war at the 
Princeton Institute of 
Advanced Study, with 
Berryman not property on the 
faculty but subsisting through 
various foundation grants. She 
re-creates too the 
«i p»w»Hn«iy ambience of the 
campus at that ttmp. it was a 
safe haven fen many emhwmt 
r efug ee s from Nazi Germany, 
Thomas Won" anil Hermann 
Broch them, as well as 

being a place where a dialogue 
about the future of American 
literature was . constantly 
under way. 

Berryman found there just 
the kind of receptive but 
keenly critical audience he 
needed among a group of 
people whose deep 
commitment to three things, 
l ite ra t u re, alcohol and sex, was 
as great as his own. Thanks to 
them and Simpson, his 
self-destructive tendencies 
were kept at bay just about 
long enough for him to develop 
into a major American poet. He 
did it by a remarkable trick of 
transference. He focussed on 
tiie 17th 'sp w fr rry pH 

Anne Dudley, who married 
Simon Bradstreet at the age of 
16 and sailed with him and her 
father to Ma ssac h usetts. In the 

intervals between her domestic 

duties and bearing her 


Soapbox language 


THIS IS Merit Two. Mark One 
appeared ten years ago, and 
toe new volume, under the 
same title, is entirely new, 
though one or two contributors 
make a second bow in it. 
Perhaps the editors, who are 
both professors of English in 
American universities, are 
planning to report every 
decade on the state of health of 
the world's first and only 
lingua franca, and are already 
contemplating a volume for 
2000. 

That would make it a 
periodical, and the book reads 
as occasionally as any 
magazine; little having been 
done to pull it together, though 
it is arranged under broad 
sections on dialect, politics, 
money, special usages, the arts 
and what the editors call 
Rectitudes, which is 
censorship, pornography and 
the like. Rida and Michaels 
are plainly tolerant editors, 
ho weve r , and they have given 
contributors their heads to 
itise and pontificate at 
- and why not? Language 
is something everyone has an 
opinion about; and it is for too 
serious a matter to be left to 
linguists. 

The book is less about the 
present state of English, in 
consequence, than about the 
states of mind of two score and 
more people, writing in verse 
as well-as prose and including 
non-academics such 1 as Fiona 
Pitt-Kethley and Enoch PowelL 
Fortunately there is a handy 
glossary at the back to 
tell yon who and what they 
are. So it is as good as its 
parts, like a magazine, 
and the best parts are not 
those where blacks speak up 
for black English, Irish for 
Irish, Jews for Jewishness 
or . women for women; 
ghetto-rhetoric is tired 
anrf predictable by now, and 
toe world is understandably 


THE STATE OF THE 
LANGUAGE, 1990 
. EDITION 

edited by Christopher 
Ricks and Leonard 
Michaels 

Faber £17 JO, S3I pages 

more sceptical than it 
used to be about the claim 
that language exercises a 
secret hegemony, racial or 
gender-based, over the 
thoughts of mankind. 

If it really did that, 
nobody could know that it 
was so, every attempt to 
describe it would fail and 
nobody would be able to 
escape, whereas refugees 
from the ghetto claim to 
know all about it and to 
have got out. So reading 
them is a little like 
spending Sunday morning in 
Hyde Park listening to 
orators who are putting a case 
they have been putting for 
years. The effect, as in Hyde 
Park, is highly personal and 
mainly interesting as a display 
of individual obsession. 

One of toe odd effects of 
recent critical theory, against 
which Alison Lurie protests 
acutely here, is that it has 
persuaded a lot of people who 
should know better that there 
is no real knowledge to be 
found in literature and that 
ideology has skewed every 
attempt to see human reality 
for what it is. Abandoning all 
prospect of objectivity before 
any argument begins makes 
for free-wheetisg debate and a 
general determination to Do 
Tour Thing; What else is there 
to do? If no arguments are 
good then there is no Incentive 
to get one right 

Some useful information 
emerges, nonetheless, like Sir 
Randolph Quirk's reminder 


that 90 per cent of the world's 
population still knows Utile car 
no English and that the 
proportion is growing; Donald 
Davie’s lively little poem on 
the art of reciting; Roger 
Scruton’s case against the 
foibles of feministic jargon; 
and John Gross an the action 
packed life he once led editing 
the TLS. 

Two great issues emerge, 
one publicly and the other 
secretively. The public 
issue is that some people are 
worried about shifts in usage 
and their probable causes, 
which include toe decay of 
classical education, while 
others, often professional 
linguists, are not. There has 
never been an age, they 
trenchantly argue, when 
English was settled and fixed 
and there is no reason to hope 
that it should remain where it 
was or is. 

That is a debate between 
conservatives and 
progressives. The secretive 
issne concerns whether 
language runs us or we it. For 
the past quarter-century and 
more the claim that language 
a rn fanla minrfg, which Haa its 
sources in pre-war Italian 
Marxism, has been little 
contested by theorists, 
self-contradictory though 
it is. 

Perhaps Marie Three, If there 
is one, will dare to contest 
it There is no serioo8 evidence 
that feudal or patriarchal 
forms embedded in ftn gfagtic 
usage oppress anybody who 
does not choose to be 
oppressed, and none that 
language governs our lives In 
any sfnister or despotic way. 
The contrary view - that 
on the whole, have toe 
they want - is not 
much heard here. 

George Watson 


husband eight children, she 
managed to write a great deal 
of poetry. Berryman begins by 
addressing her for a few 
stanzas; then she speaks in her 
own voice reflecting on the 
hardship of her life. This 
occupies the bulk of the 
moving sequence, daring 
which there is a colloquy 
between her and Beoyman. 

It was in the controlled 
directness of this poem that 
Berryman found his true voice. 
Whereas Lowell in his Life 
Studies identifies with a great 
many different figures from 
American culture to speak to 
the reader in an intimate, 
personal way, Berryman, after 
Anne Bradstreet, did it 
through one single massive 
poetic persona, in the long 
sequence of poems now 
published separately known as 
Dream Songs. There are 385 of 
these songs, Mrfi of togm 18 
lines long, and they are all 
about someone called Henry. 
This Henry Is to Berryman as 
Don Juan was to Byron. He is 
and is not the poet, a 
convenient portmanteau into 
which may be packed whatever 
subjective baggage the poet 
wishes to take with him an the 
voyage. He is also sometimes 
called Mr Bones. This was the 
character in the so-called 
Nigger Minstrels who played 
the dackerbones, and was the 
mouthpiece for a stream of 
quickflre topical repartee 
throughout toe show as he 
answered back the ma ster of 
ceremonies. 

The spirit of this immensely 
popular crosstalk act (the 
precursor of contemporary 
stand-up comedians) which 
stunned the audience by its 
frankness and effrontery has 
been introduced into 
Berryman's Songs in their 
off-the-cuff manner that 
modulates from thna to time 
into lyricism. He put the whole 
of his fife into them. Here you 
find his father, like him a 
suicide, and his mother who 
changed her son’s name from 
Smith to Berryman when she 
re-married. Here are his 
experiences in Cambridge, 
England, his marriages, 
colleagues, rivals, lusts, 
alcoholic fugues, and longings. 
It is the most heartening, 
captivating poetic performance 
of the post-Eliot period, even if 
much of it Is not fully 
comprehensible; it is excellent 
that we now have it in this 
definitive edition. 


The 

taxman 

cometh 


A LAW UNTO ITSELF: 
POWER, POLITICS AND 
THE rRS 

by David Burnham 

Random House NY $2230, 419 
pages 


DRUG DEALERS and money 
launderers, who have been 
under pressure of late, will 
receive little consolation from 
David Burnham’s new book; 
nor will the millions erf Ameri- 
cans spending this weekend 
filling in their tax returns. 
Readers looking for tales of 
corruption, malpractice and 
vice may be disappointed, but 
for those interested in playing 
cat and mouse with America's 
largest bureaucracy Mr Bum- 
ham uncovers a nasty new 
twist in toe game. 

He wwitenrttt that the toyman 
is a huge b umbling monster, 
capable of trampling on inno- 
cent citizens - the book is 
sprinkled with examples of 
ordinary people whose lives 
have been turned into night- 
mare thanks to gross incompe- 
tence by the IRS. But, and 
here’s the twist, the agency 
has been too unwieldy to chan- 
nel Us power effectively. Until 
sow. Suddenly, computers are 
about to transform toe IRS into 
an Orwellian Kg Brother. 

Three ™iw points underfy 
Burnham’s thesis. First, the 
IRS already has enormous 
power, and it operates outside 
the normal legal process; in 
fact, the IRS has more teeth 
than the drug enforcement 
agency of the FBI. Secondly, 
despite its se eming ly apolitical 
function of collecting taxes, the 
IBS has often been used for 
political ends. Presidents Hoo- 
ver, Kennedy, and Nixon were 
among those who routinely 
sent the IRS to look for dirt on 
their opponents. Finally, Mr 
Burnham points out that the 
IRS is simply too big. It is 
plagued by the chronic bureau- 
cratic disease - an inability to 
distinguish between important 
and trivial matters. With 
128,000 analysts focused on 
minutiae the IRS is better 
placed to detect a 8122 under- 
payment by Mrs Smith than to 
find a $6m bank deposit by a 
suspected drug trafficker. The 
agency simply cannot cope 
with its volume of data. 

Burnham believes that this 
culmination of power and inep- 
titude has created a Franken- 
stein which is about to come to 
life. Computers will make it 
possible far the IBS to have 
instant access to records. It 
will, for the first time, be able 
to. spot discrepancies from dif- 
ferent sources, to match fed- 
eral, state and local tax 
returns, to compare current 
versus historical data - in 
short, to make lots of ordinary 
taxpayers truly miserable. 

Burnham’s message may be 
irksome to Mrs Smith, but it is 
terrific news far the US Gov- 
ernment's war on drugs. Apart 
from the time it framed A1 
Capone in 1981, the IRS has 
been notoriously ineffectual at 
bracking down criminals. But 
now, drugs dealers will find it 
difficult to stash money any- 
where outside toe mattress 
without the IRS stumbling 
over it 

As a good read Burnham, in 
attempting the heroic task erf 
making taxes seem interesting, 
has failed. Notwithstanding 
the anecdotes cm tax loopholes 
for brothels, his taxman 
emerges just as boring as the 
image he occupies in the public 
wUnri Bat the book is painstak- 
ingly researched, coherently 
written - and is worth reading 
just to find out if there’s any- 
where safe to leave your cash. 

Linda Bilmes 
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New York Saleroom 


How to spend 
conspicuously 


WHEN THE Americans talk 
about "conspicuous 
consumption,” they mean it 
Take the case of Ronald 
Lauder. This is Estee's young 
son who last year spent 
unprecedented millions of his 
mother's cosmetic fortune on 
a ludicrously silly campaign 
to have himself elected Mayor 
of New York. When his bid 
failed what did the man do 
to hide his shame and 
embarrassment? Slink off to 
his country retreat, take a long 
trip abroad, or devote himself 
to good works? Not at all: he 
went shopping, or to be more 
specific, “antiqueing.” 

This was the time of the 
International Antique Dealers 
Show In New York, a huge 
affair thronged with everyone 
who is anyone, and there in 
the thick of it on the Saturday 
morning was Ronald Lauder. 
Beaming his way from stand 
to stand, the failed mayoral 
candidate bought a 19th 
century bronze group of 
wrestlers from the Burford 
dealer, David Pickup. At that 
stage perhaps he needed it; 
hut, in common with his 
compatriots, what he needed 
most was to spend and, what 
is more, to be seen spending. 

This factor accounts for the 
extraordinary success of the 
New York auction houses. Few 
of the new American collectors 
would want to discreetly make 
their way to the backrooms 
of WUdenstein or Colnaghi. 

For these people, collecting 
is a public pursuit like taking 
a box at the opera. When they 
buy at Sotheby’s or Christie’s 
other people see them doing 
it and that is what they want 
The same happens at any of 
the plethora of art fairs which 
have been established in the 
US In recent years: these are 
fashionable events where the 
discerning collector can be 
guaranteed a total lack of 
privacy. For that reason they 
are enormously popular. 

In New York alone there 
is The International Antique 
Dealers Show, The Winter 
Antiques Show, The Works 
on Paper Show, The Armory 
Antiques Show, Hie Fall 
Antiques Show, - and that 
is just for starters. All of these 
are by way of being the 
dealers' answer to the auction 
house boom. This is because 
they attract media attention 
and large crowds. They also 
offer a large quantity of 
artworks under one roof so - - 
that buyers have a wide choice 
with little of the intimidation 
that many collectors feel in 
small galleries. Furthermore 
the shows provide the dealers 
with the opportunity to meet 
new clients: lots of new clients. 

For example, in the three 
days of The Art Show last year 
when (30m worth of art was 
sold, 17,000 people came by 
- a number that even a 
Madison Avenue gallery would 
not hope to attract in a whole 
year. The Art Show, which 
is organised by the Art Dealers 
Association of Ame r ica, was 
inaugurated in 1989. Held at 
the Seventh Regiment Armory 
on Pork Avenue, it is to take 
place annually and th« second 
one runs from next Thursday 
until the following Monday. 


The members of the Art 
Dealers Association deal 
primarily in paintings. 


drawings, sculpture, graphics, 
and photographs i 


; and this is 
what one can expect to find 
on the stands of any of the 64 
dealers participating. While 
most comparable shows in the 
US exhibit contemporary art 
only, The Art Show boasts a 

display of artworks spanning 
six centuries. 

There will be Old Masters 
at Didier Aaron, Colnaghi, 
Newhouse, Richard Feigen, 
and Rosenberg & Stiebel; 
Master Drawings at Janie C. 
Lee, R M Light & Co. E V 
Thaw, and David Tunick; 
American Masterworks at 
Kennedy Galleries, Berry Hill, 
Coe Kerr, and Richard York; 
and Contemporary Art on any 
number of stands including 
Holly Solomon, Greenberg, 
Face, Knoedler, Sidney Jams 
and Andre Emmerich. Acqua 
Vella will have paintings by 
Renoir, Picasso, Matisse, and 
Fantln La tour while Barbara 
Mathes intends showing 
Cezanne, Ernst, and Leger. 
Russian works will be featured 
by several dealers: Leonard 
Hutton, Rachel Adler and Rosa 

Vsmaw among thorn. 

For the would-be collector 
who happens to breeze down 
Park Avenue next week there 
will be panel discussions on 
“How to Collect Contemporary 
Art," “How to Collect Old 
Masters” and “How to Collect 
American Art” Sadly there 
Is no panel discussion on “How 
to Collect Conspicuously” but 
that can be studied when one 
is inside. Admission is $10 and 
as in the case of all such shows 
the proceeds go to a worthy 
charity, in this case the Henry 
Street Settlement 

Last year's Art Show 
received rave reviews and 
there is every reason to believe 
that the standard will, if 
anything, be higher this time 
round. One of the effects of 
showing collectively in this 
way is that dealers try to outdo 
aacfr other in the quality of 
the work they offer. This 
mpflnc that the public see the 
best whereas it is often the 
case that a dealer wiQ only 
show really special items to 
a select few of his clients. 
Pamela Freund of the Rosa 
Esman Gallery puts it 
succinctly when she says “This 
show is upscale: museum 
quality. One really sees some 
wonderful things aid out \ 
comes a lot of back-room 
mafieriaL This is no shopping 
mall." Rachel Adler, who will 
include drawings by Le 
Corbusier, Klee, and Leger on 
her stand, makes the point that 
she and many other dealers 
have been saving good things 
all year for next week's show: 
“Last year, no one knew what 
was going to happen and it 
was terrific’' she says. The 
best galleries in the US were 
there and they showed their 
best” 

And Is one likely to find 
Ronald Lauder conspicuous 
among the attendants next 
week? Most certainly: he is 
co-chairman of the whole 
event 


Homan Potterton 
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ETTA O'CATHAIN, the 
.new boss at the Barbican, 
was very cross Indeed last 
week - and she is not 
much happier today. With hardly a 
moment’s notice she learned that her 
best hut naughtiest tenant Terry 

Hands of the Royal Shakespeare Com- 
pany, was dosing down the Barbican 
Theatre (and the Fit) for four months 
over Christmas. It may save the belea- 
guered RSC £L3m, but it will deprive 
Detta O’Cathain’s shops, bars, cafSs, 
and car parks, etc, in the Barbican of 
at least £100.000 In revenue. 

Hardly bad she calmed down when 
Adrian Noble, who takes over from 
Hands as artistic director of the RSC 
next year, announced that be thor- 
oughly disliked the Barbican and that 
if it did not smarten up its idea s he 
would take the RSC elsewhere. He 
was particularly critical of the front 
of house staff, the atrocious lighting 
in the subterranean Green Room and 
tiie depr essing back stage farffitins for 
actors also attracted his disapproval 

Since Detta O’Cathain’s first deci- 
sion after taking over six weeks ago 
was to send all the Barbican staff on 
“customer care” workshops, Noble’s 
complaint could hardly have been less 
timcdy. Despite her attempts to stay 
« harming and reasonable she seems 
to be quickly acquiring the City of 
London’s exasperation with the RSC. 

It is not hard to sympathise with 
the City Fathers. Much against the 
Philistine instincts of many of feg*n 
the City was persuaded, around I960, 
to make a rare “gift to the nation.” At 
its own, £150m, expense, an arts com- 
plex was built into the post-War 
development for the Square Mile, hi 
theory the Barbican would pay for 
itself, with, rent from exhibitions an d 
conferences covering the costs of the 
concert two theatres and the art 
gallery. In practice it has not worked 
out and the City has to find a couple 
of million pounds each year, to keep 
Ba rhipgn in business. 

The BSC, seeking a permanent Lon- 
don home, was hired in, with a pep- 
percorn rent of £70,000 and subsidised 
utilities for 25 years. But during its 
eight year residency the RSC has 
proved a petulant - and expensive - 
tanawti Two years ago the City balled 
it out of one financial mess with a 
£500,000 donation. Today the RSC Is in 
even worse straits, with an 

accumulated defic it of W-ftn ft seems 
an odd moment to upset the City. 

For Detta O'Cathain, a row with the 
RSC is the last thing she wants. Join- 
ing the Barbican from the Milk Mar- 
keting Board her first task is to raise 
morale, to smarten up the place, and 
to market tiw H arhiiam an ma big; 


A theatre spurned 


Antony Thorncroft on the continuing RSC/ Barbican saga 



. Trowr Humphrtaa 

Chief protagonists: Detta O’Cathain, new boss at the Barbican and Adrian Noble, who takes over from Terry Hands 


but happy, arts centre. She wants 
cross fertilisation, with the audience 
for an LSO concert attracted by a 
forthcoming {day at the Pit and vice 
versa. With the theatres closed for 
over four month* from November the 
place loses 120,000 potential custom- 
ers, which will clip its vivacity. 

She has le arne d quickly what her 
predecessor, Henry Wrong, surely told 
hen that the RSC was the awkward 
member of the squad. While the resi- 
dency of the London Symphony 
Orchestra in the concert hall seems to 
be quite harmonious, the RSC has 
never been conspicuous for team 
Spirit The anticipated joint ve nt ure s 
between theatre, concert hall and art 
gallery rarely came off. The major 
Barbican festivals, such as the Hun- 
garian in the autumn, took place 
without the whiff of a Magyar accent 
in the Barbican theatre. Detta O’Ca- 
thain confesses T don’t know what I 
can do about it" 

There seems to be a general igno- 


rance about the terms of tire BSC’S 
lease. Apparently Tarry Hands can 
rip ffp the theatres — just lik«> that. 
But Detta O'Cathain hopes that she 
can ease g nofe gr production in there 
while the RSC is economising: Four 
commercial producers have already 
approached her with offers. She bra- 
zenly hopes for a more populist 
Christmas show in Hm-Wwin than 
the RSC, committed by its charter to 
Shakespeare «nd the classics can con- 
template. She likes the idea of Peter 
Pan, missing from T^mrfrm last Christ- 
mas and tho aihj prt of gnmi» of Wand* 
most bitter m usings: T seem to spend 
aU my tfmf! planning another produc- 
tion of Peter Pan just to keep the 

money coming in so that I can plan - 
another production of Peter Pan. ” 
ff an independent producer wanted 
to take over the Barbican next Christ- 
mas, he would get the full hacking of 
the Rarhinan administra tors and it is 

hard to see how Hands could not go 
along. His bade stage staff of 75 would 


- have to be paid,- but since he can only 
offer them 50 per cent of their salaries' 
during the closure- they should wel- ' 
come the. booking. Even when paying 
the RSC tar a short . term lease the 
get-in costs can hardly exceed £80,000. 
It might be a bad omen - non-RSC 
actors in the Barbican - but with 
Detta O'Cathain committed to. the 
idea of a more user-friendly Barbican, 

a twilight ffririatom* is tmtliTnlrahh 

Detta O'Cathain is obviously upset 
at Adrian Noble rubbishing an insti- 
tution she baa just been appointed to 
sen to the world. But the pressure on : 
both sides to improve their relation- 
ship is immense. The. BSC firings the 
PflThinaiV tremendous prestige and, for 
all its faults, the Barbican is probably 
the best, and certainly the cheapest, 
hhmfl in Londoh.for the Company. 

For the next few years the RSC will 
be in thrall to its financial, crisis. It 
ran plead extenuating circumstances 
• - it was subjected to a thorough 
tooth combing by Government 


SSlS™ promised a* uplifting 
fending which never came, ft plays to 
over a million happy customers a 
year. It averages 75 per cent rapacity 
which, although well below the 88 per 
cent of the recent past, is way above 
West End productions. It earns two 
thirds of its revenue., more than its. . 
subsidised rivals, and its grant is less 

than that of any other of the Big Four 

national flagship arts companies. - / 
But the RSC Is in' danger of sfnkrag‘ 
self-righteously beneath the waves. 
However good its case the Arts Cqunr. . 
dl wfil not add to Its 11 per cent rise 
ttb a£6m grant) for 1990-91, nqr gift: 
tin* Minister for the Aits rescue - the 
Company. Corporate sponsors, nota- 
bly the Royal Insurance, will probably 
sign up for another year at least, but 
do not like the public bickeri ng.- ‘ / 
Adrian Noble will have to - confront 
the obvious questions - why spend 
£200,000 on a highly acclaimed pro- 
duction of The Master Builder an d 
then perform it for just 50 perfor- 
mances; why mount a superbly cast 
Othello and play It in the tiniest of 
venues; why have expensive doubling - . 
up of actors and technicians in both ' 
London ana Stratford. Why critical 
'success and commercial failure? 

While he wrestles with the fin a n ci a l ; 
problems Adrian Noble should con: 
sj d e r mmiding "bridges, with the. City, 
which has been generous in the past.'' 
The RSC surely needs the Barbican;: 
more than the Barbican needs ‘the'; 
RSC. Its "artistic director, Humphrey 1 " 
Burton, must be excited by the 
thought of a vacated Barbican around 
1998 when the Royal Opera House, 
.Covent. Garden and Glyndebourhe ; 
iuight both .be closed for re-building:' 

/- The best omens for the future are '; 
that Noble has recruited as his right 
hand persons Michael Attenborough, 
to advise on marketing, and Genista 
McIntosh on planning. Attenborough 
ban been successful In the commercial 
theatre and will be heading the dis- 
cussions about the future with the 
Barbican. McIntosh has been the RSC 
co-ordinator with the Barbican -in 
recent months and is keen on joint: 
initiatives: the RSC has already com- 
mitted itself to a Mozart related play / 
during the composer’s bicentennial* 
celeb rations next year: 

' Geoffrey Cass, chairman of the - 
BSC, Is a natural conciliator who this 
week was as emollient as Noble was 
combative. With a will to succeed on 
both rides the last ten days may be ; 
seen as the low point in the history of 
the RSC at the Barbican; if egos axe 
already too bruised they will be seen 
the start of the sad divorce 


X 
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between two entrenched institutions. 



Patterns pasted on the wall 


Susan Moore on the ups and downs of British wallpaper design 
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“SUPPOSING WE cove re d the 
walls with white chromium 
plating md had natural sheep- 
skin carpet," mused Mrs Bea- 
ver, the upwanDymoblle inte- 
rior decorator hi A Handful of 
Dust What rise was one to do 
with : the nkmstrous Victorian 
Hetton Abbey in the 1980s? 
What no self-respecting mem- 
ber - or aspirant - to the 
smart set dreamt of doing was 
introducing colour or, horror 
of horrors, pattern, to their 
walls. 

Pattern. - an outrage on 
good taste, a ccor di ng to Nor- 
man Shaw - was acceptable in 
chintz and Persian carpets. 
Walls, preferably painted or 
distempered, were very defi- 
nitely plain and universally 
pale. The decorator Syria 
Maugham (Mrs Somerset, but 


Edward Bowden’s "Riviera" waUpnper, 1929 
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T HE THREE works 
Judith Weir bro 
together on a 
are the next best thing to hav- 
ing a complete recording of A 
Night at the Chinese Opera. 
They are music theatre in the 
truest sense of the term, works 
that require no dramatic trap- 
pings but yet fuse music and 
narrative drama in a way that, 
since her full-scale opera, we 
have come to recognise very 
much as Weir's own. 

One of the pieces here. The 
Consolations of Scholarship 
(1985) is a direct study for the 
second act of the Chinese 
Opera completed two years 
later, it uses the same Yuan 
play, “The Orphan of Chao," as 
the opera-wlthin-the-opera at 
the centre of her stage work 
and presents the narrative in 
the same deliciously wry way. 
The singer is required to 
assume several characters in 
the course of its 20-minutes; 
the scenes are crisply edited, 
with a few beguiling instru- 
mental interludes to break the 
sequence. It is a warm and 
witty piece, perhaps suffering 
now from the knowledge of the 
larger, more profound work 
which it prefigured, and imagi- 
natively sung by Linda Hirst 
King Harold's Saga from 
,1979 is described as a “Gram} 
Opera in Three Acts for solo 
soprano;" the singer again 
takes several roles (including 
that of the Norwegian army!) 
to narrate the store of the Nor- 
wegian invasion of England in 
the 11th century- It is an even 
greater miracle of compression 
than Consolations: no scene 
last longer than a minute, and 


Records 


Music fused 
with drama 


the demands upon the soloist 
- Jane Manning here - are 
even severer. 

The SHssa del Cid is more 
recent (1988), and began life in 
conjunction with a BBC televi- 
sion film commissioned from 
Weir. It’s designated as a 
“music drama” and combines 
the Latin Ordinary of the wans 
with descriptions of the epic 
exploits of the Moorish El Cid 
in the 13th century. An evange- 
list supplies the narrative 
descriptions, and there is again 
a subtie play of perspectives, of 
blurring the distinctions 
between statement and com- 
mentary. Of the three works 
here the Afissa seems to have 
the least direct connection 
with Weir's stage works, but 
nevertheless is clearly a prod- 
uct of the same deeply original 
sensibility, taking on technical 
challeng es and coming up with 
solutions that seem both 
totally fresh and utterly sim- 
ple. 

In Trevor Wishart’s Vox 
cycle, first heard complete at 
the Proms in 1988, the drama is 
interiorised, and the compos- 
er’s intentions - "I wanted to 
deal with many different 
aspects of what it means to be 
‘human’, using the human 


Weir: Three Operas. Linda 
Hirst; Jane Manning, Lantano, 
Combattimento. Novello 
Records NVLCDiae 
Wishart: Vox. Electric Phoenix. 
Virgin Classics VC 791108-2 
Tippett: Four Symphonies. 
Heather Harper, London Sym- 
phony/Davis, Chicago Sym- 
phony/SoltL Decca 425 646-2 
(three CDs) 

Tippett; String Quartets Nos 
IS. Lindsay Quartet Decca 
Tippett; King Priam. Bailey, 
Harper, Allen, Palmer, Lan- 
gridge, Minton, Tear, London 
Sinfonietta/Atherton. Decca 
414 241-2 (two CD?) 
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voice as the focus for explora- 
tion” - turn into a detailed 
examination of what have 
come to be known as 
vocal techniques, and their 
crossover with electroacoustic 
music. Electric Phoenix has 
been associated with the proj- 
ect since Wishart began it in 
1980, and thus the sound of the 
music is very much what one 
has come to associate with 
their performances; Wishart’s 
musical resources have always 
ranged widely, and here the 
involvement of the vocal g ro up 
has perhaps focussed down his 
concerns, so that the palette is 
less richly coloured than one 
might have expected. 

There is also an explicit pro- 
gramme: Vox 1 deals with a 
bundle of creation myths, and 
eventually leads In Vox 4 to the 
disintegration of human soci- 
ety, while Vox 2 and Vox 9 con- 
template the natural and intel- 
lectual worlds respectively; 
Vox 5 introduces another cul- 


tural strand, “the voice of 
Shiva,” while the “provisional" 
finale as Wishart terms it. Vox 
6, is “a contemporary Interpre- 
tation of Shiva’s dance.” How 
much of that cultural luggage 
comes over in performance 
seems to me uncertain; the ear 
is drawn into the subtleties of 
the sound complexes and the 
liaisons of natural and elec- 
tronic sounds, without absorb- 
ing the verbal content The last 
section is a splendid surprise 
- the music switches into 
1980s disco mode, complete 
with synthesiser rhythms and 
sickly sweet harmonies - 
whether Wishart will be con- 
tent with such an ending, or 
will take the cycle into further 
areas erf musical and socio-po- 
litical comment remains to be 
seen. 

The reissue of many of the 
most significant Tippett 
recordings of the 1970s and 
early ’80s as a celebration of 
his 85th birthday is a feast of 
riches, and a splendid example 
Of co-operation within the Poly- 
group: recordings that 
appeared on both Decca 
and Philips labels have now 
been brought together. All the 
performances are definitive; 
though a new generation of 
Tippett conductors has lately 
come to prominence, Colin 
Davis’s accounts of the first 
three symphonies seem to me 
atm absolutely central to the 
works, though how well the 
music survives, especially the 
Third and Fourth Symphonies 
is a matter erf personal judge- 
ment. The string quartets 
appear without the Fourth 
unfortunately, although the 
Lindsay performances remain 
buoyantly attractive, and King 
Priam re-emerges as the sav- 


age masterpiece it Is, in a per- 
nance that is compelling in 


fonnance 
every particular. It is hard to 
think of a better, or more 
needed opera recording from 
the last decade. 


Andrew Clements I 


not for long) created an all- 
white dining room that was 
copied for a decade - white 
drapes, white furniture, white 
ceramics, white flowers, and 
even white birds. From the evi- 
dence of the newly proliferat- 
ing glossy magazines, wall- 
paper manufacturers went out 
of business. In 1935 alo ne , how- 
ever, they sold one million 
rolls. 

As one architectural histo- 
rian gleefully recounted a 
decade later, it was the people 
who had never beard of Shaw 
or Lutyens or Voysey who kept 
the wallpaper industry alive. 
People wife a robust taste far 
ornament, regardless of high- 


brow Taste. Modem British 
wallpaper is a popular art, and 
one engagingly told in the cat- 
alogue and loon exhibition of 
papers from the Silver Studio 
Collection 193080 Lately at 
Orleans Hotfse Gafflery; Twick- 
enham, now moving to the 
Whitworth Art Gallery '(March 
16- April 28) and York City Art 
Gallery. October 6-November 4. 
(A US tour is planned for 199L) 

The Roaring Twenties 
favoured bold, dashing colours 
- fee cult inspired no doubt 
by Leon Bakst’s brilliant sets 
for the Ballet Russes which 
took Europe by sham. "Anglo* 
Chinese" pagodas, magnolias 
and exotic birds proliferate, 
often against black back- 
grounds. Then came the Mod- 
ernist styles of the Thirties, 
Bauhaus-derived and severely 
geometric: These “Cubist" pat- 
terns came in subdued colours 
known as “Autumn Tints.” 
Papers were used with lavish 
benders and friezes to articu- 
late the wan, and even with 
large appliqud scenic effects. 
You could create your own 
floras of birds, forests or fleets 
of galleons. Coal fires 
demanded that downstairs 
rooms be decorated at least 
every three years, and the 
cheapness of the papers 
allowed for regular cheery 
updating. 

Since there was no middle- 
class demand for wallpaper, 
manufacturers did not bower 
to consult artists or top design- 


ers. The late Edward Bowden’s 
contribution to the art is thera 
fore all the more remarkable. 
Bowden was enthused by an 
early and uncharacteristic Wil- 
liam Morris Daisy .wallpaper he 
Saw. in 1924. Two years later,; 
bis own designs went into pro- 
duction with the Curwen 
Press. The printing purposely 
retained the uneven quality of 
the original lino-cuts;, the 
folksy effect, recalling early 
wood-cuts, is quite unlike any 
other wallpaper. Fish in beH- 
shape ukiyo e waves swim 
across bathrooms. Classical 
heads are glimpsed between 
drapery folds. Bawden’s picto- 
rial papers are more like 
murals than backdrops to pic- 
tures. 

Bawden was one of the few 
artists designing wallpaper in 
the inter-war years, a period in 
which textile design flourished. 
That changed with the 
Exhibition of Historical and 
British Wallpapers at the 
Suffolk Galleries in 1945. This 
cleverly orchestrated PR event 
transformed . the public 
perception of .wallpaper. Room 
sets of modem papers were 
designed by Cedi Beaton and 
SachevereU Sitwell wrote the 
catalogue introduction. Artists 
such as Laurence Scarfe, 
Graham Sutherland, and 
Clifford and Rosemary Ellis 
were asked to submit 
waffpaper designs. 

The movement for 
progre ssi ve design reform had 


been powerful enough to 
attract artists (though 
evidence suggests that only a 
few wallpaper designs were 
produced). More extraordinary, 
the public was convinced into 
a commitment - to modem 
design, and responded 
enthusiastically after paper 
rationing was over. The desire 
to have a “contemporaryy- 
bome in the 1950s was, the 
catalogue informs us, akin to 
having an “artistic" home in . 
the 1890s. 

1950s design at its best is 
vigorous and boldly coloured 
(though it is still impossible to. 
like "seashore” bathrooms). In 
middle-class homes, textured 
porridge on the walls gave way 
to fresh Regency Revival 
patterns, and to originality. In 
the “Palladio" papers of 1958, 
Robert Nicholson offers a 
draughtsman’s interpretation 
of Classical sculpture arcades, 
in black, grey, terracotta and 
ochre; David Gentleman, 
Staffordshire figures in stone 
niches. Many papers have been 
borrowed from fee artists! own 
collections. 

This absorbing journey 
through our recent past is 
con c luded by Peggy An g us , a 
contemporary of Bawden and 
Ravilious at the RCA. 
Particularly impressive is her 
bold “Com Stooks," printed 
against a deep blue ground. 
She is stm producing bespoke 
papers, printing with lino-cuts 
over emulsioned lining paper. 
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HERE IS to be a new 
series erf four Radio 4 
Debates on Sundays, 
dealing with matters of current 
interest. The first, in the Inner 
Temple Hall last Sunday, was 
on the motion that “Our sys- 
tem. of justice saves the inter- 
est of the strong.” Debates 
make first-class radio, one 
wants to take part oneself and 
continue afterwards. This one, 
contended by barristers, judges 
and students on equal terms, 
Brian. R edhead in the chair, 
was entertaining and enlight- 
ening. The motion was passed 
by 84 votes to 50, with two 
abstentions. 

At the end of the second 
instalment of Radio 4’s serial 
That Hideous Strength, we 


Radio 


Being practical 
with brains 


meet the Head of NJ.CJ3., who 
Is literally a head, from a guil- 
lotined man, with the brain 
preserved to function even bet- 
ter than in life. I shall not hear 
any more of this play, which, 
despite the current regard for 
the author, 0-S.Lewis, seems to 
me pretiy silly. But the idea of 
' using a free brain in a practical 
way has been interestingly 
suggested in Radio 3’s Building 


the Enchanted Loom on fee last 
two Sundays. 

This is not about, using a 
dead man’s brains, but about 
the possible construction of 
machines capable of thfaidng 
- artificial brains. This is 
based on the development of 
“neural networks” such as 


already exist, circuits in which 
neurons are connected up in 
imitation of the cells in the 


brain. As the brain contains 
some millions of cells, each of 
which may have up to 100,000 
connections, the. artificial brain 
could be massive, about half 
fee size of North America in 
one judgment. 

Networks exist feat can, for 
example, assess the risk of loan 
applications, in which uncom- 
plicated findings only are 
involved. But we know nothing 
of how our brains reach such 
concepts as love, , beauty, judg- 
ment. If it were possible to con- 
struct brains wife this sort of 
ability, would they have 
minds? Would they have 
rights? The problem shifts 
from the physicist and the 
brain-surgeon to the philoso- 
pher. But none of the scientists 
on Professor John Taylor’s pro- 
grams reckoned that there 
could be a “thinkin g ma chine” 
within a decade, or even a cen- 
tury. 

Smiley’s People, in seven 
parts on Radio 4 on Tuesdays 
and at lunchtime on Thurs- 
days, bids fair to be a more 
convincing serial than the one 
I have just dismissed. We begin 
wife the discovery of a dead 


on Hampstead Heath. No 
lie police job; George Smi- 
ley (Bernard Hepton, an old 
member of the Circus) is called 
out of bed at midnight, 
although he has retired. The 
corpse was a former agent. Via- 
rifrnir , once a Russian general: 
and Mostyn, a younger mem- 
ber of the Circus, reveals that 
Vladimir had telephoned three 
times during the day, 
for Smiley by his correct 
ename. 

He had Information of maxi- 
mum security, be told Mostyn 
(Stephen Gar lick, so unding 
about 20), and two proofs, “it 
concerns the Sandman,” he 
said; but feat sentence was cut 
out of fee tape. The Sa n d man 
is Karla- Smiley’s old antago- 
nist What Is the secret of the 
duty-free Gaulolses, missing 
fro m Vte dunir’s flat, found in a 
treetrunk on the Heath? The 
situations are good spy rou- 
tine, fee characters are famil- 
iar to Le Carri fens, Hepton is 
a convincing Smiley. The adap- 
tor is Rend Basilico, the direc- 
tor John Fawcett Wilson. 

And while we are in serial 
country, who should pop up on 


Radio 4 on Wednesday but 
Dick Barton? Not in one of the 
daily episodes that 15 trillion 
people heard from 6.45 to 
seven, though only two million 
when it ran 15 minutes earlier; 
tills was only a tray of souve- 
nirs, all the Dick Bartons - 
Noel Johnson. Duncan Carse, 
Gordon Davies - and the 
(Erector, Neil Tuson, really the 
genius . of fee whole affair. 
When 1 was in the Army and 
the lads were thinking about 
demob, a chap came out -to 
Germany to solicit them for 
fee Rollce. “Not a lot of rub- 
bish Rke Dick Barton,” he said. 
A wrong approach, if yon a ay 
me. Dick Barton Che was 
nearly Bill Barton) was every- 
body ’& hero. 


•- 'v. 
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ARTS 


Our critics on exhibitions and the Hamburg Ballet in Paris, and music in Monte Carlo 

The body in bits and pieces 



LE CORPS en xnorceaux,” 
which has lately opened at the 
Mu s6e d’Orsay (until June 3. 
then on to Frankfurt: spon- 
sored by la Fondatkm Electrl- 
cite de France), is one of those 
exhibitions based on so obvi- 
ous and intriguing an idea that 
the only woncter Is it has not 
been done before. The title 
translates quite literally as 
"the body in pieces," and with 
Rodin's work at its heart, picks 
up and dilates upon that aspect 
of his practice, which was to 
consider the several parts of 
the body as discrete images in 
themselves. 

It Is, of course, an Immediate 
practical necessity for any 
sculptor who works principally 
as a modeller in clay, to break 
down each new work into con- 
venient lumps and portions in 
the process of preparing a 
mould for casting into plaster, 
and so into bronze. Any work- 
ing studio is bound to be lit- 
tered with such material, bat 
Rodin was, perhaps, the first 
great artist to see the creative 
opportunity it presented. 

Often Improvising new com- 
positions from the off cuts and 
fall-out from his current pro- 
duction, he was very much the 
surrealist (want la lettre and 
some of the most engaging 
works in tins show are these 
small maquette assemblages, 
with heads, bodies, legs of 
other groups thrown afresh 
and bizarrely together. The 
particular piece at the head of 
Rodin's colleague and mistress, 
Camille Claudel, enclosed by 
the huger, protective hand of 
Pierre de Wissant, one of the 
Burghers Calais, is as true and, ' 
given her tragic history, as poi- 
gnant a work of art as any- 
thing here. 

But to acknowledge Rodin's 
central place and the quality of 
his particular response is not 
quite to allow him an unique 
originality. In this, as in all 
aspects of art, the context is 
everything. The wider purpose 
of this exhibition is to set that 
context and to show just how 
many artiste were at it, and in 
so many -senses always bad 
been. If we come out of it wish- 
ing that the story had been 


mmm 
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Marble and plaster legs erf Poffux at the Musto d’Orsay exhibition, borrowed from the Louvre 


brought further Into the 20th 
century, at least to Dada and 
Surrealism, it is only to wish 
for more of a good thing. The 
historical antecedents and con- 
temporary ramifications and 
parallels could hardly have 
been more thoroughly estab- 
lished. 

- The show begins with medi- 
eval reliquaries, each the 
image of the supposed saintly 
member, along with the more 
vulgar ex voto offerings of 
more recent times, familiar 
enough even now in Greece, 
India or Mexico, images of sim- 
ple faith In hope of a cure. 
Then come the macabre medi- 
cal wax-works of the 19th cen- 
tury, effigies of a disconcert- 
ingly persuasive unreality, the 
bride stripped to the bone by 


her anatomists. The severed 
head, too, has its place, and 
quite as gruesome it is, 
whether idealised through art 
as a John the Baptist or pres- 
ented more practically and 
immaBate in its interest, but 
one of so many victims of the 
guillotine. This is no show to 
make us forget we are in 
France. 

Heads, bodies, hands, feet, 
legs, shoulders, each is sec- 
tioned, as it were, and with 
every one it is borne in cm us 
that what we had come to take 
as just the mundane conven- 
tions of painting, sculpture and 
photography. - the torso, the 
bust, the detail and the study 
— migh t well merit Other more 
amhigimnn and fiftmplw read- 
ings. 


With the sections on the 
antique, the archeological 
retrieval of the classical past 
and its presentation as exam- 
ple and ideal, we come to the 
main substance of the show. 
Again we confront this curious 
opposition between the ele- 
vated and the practical, the 
lofty achievement of art and its 
awfl tn mkiitiftii into its useful 
parts. The arrangement is not 
chronological, and never exclu- 
sive in its treatment of its 
theme of the moment. In this 
respect, the section an the fem- 
inine torso stands for the 
whole, bringing together works 
of all periods and types to fur- 
ther Its argument Maillol, 
Degas, Claudel and Brancusi 
figure as prominently as 
Rodin. Hellenistic Roman 


copies sit with Archipenko and 
Bourdelle, a Delacroix copy 
after Rodin and a Cezanne 
study, photographs by de 
Meyer, Steiglitz, Negre and 
Eug&ne. 

In the end, after all such 
shows, even with so potent and 
fascinating a theme, we come 
back to the works themselves 
as individual pieces, to be 
savoured for their particular 
qualities. This show is full of 
them, and my one real com- 
plaint Is of a general installa- 
tion at times so aggressively 
theatrical that too often we 
cannot see them properly. To 
put dark bronzes up a gains t a 
light is only to make them 
invisible from behind — a fault 
easy enough to moderate. 

Given such a fine show and 
its particular matter, the coin- 
cidence with the small show of 
Leonardo da Vinci’s studies of 
drapery at the Louvre (until 
February 26: sponsored by la 
Fonda ti on Credit National) is 
hard to resist while it lasts. For 
here at once is the perfect pre- 
cedent and full, unselfcon- 
scious realisation of He corps 
en moroeaux." Drawn with an 
exquisite focus of attention, by 
metal point upon finely-pre- 
pared linen, these images of 
what is essentially so transient 
a subject grow curiously more 
monumental the more we look 
at them. 

There is no character estab- 
lished, for few heads, let alone 
faces are indicated by more 
than a stroke, most left unspo- 
ken. The clothes fall and 
spread across lenees and hips, 
held loosely perhaps by an arm 
at the waist And yet quietly 
the form emerges from within, 
the gesture, the turn of the fig- 
ure, the kneeling, sitting, 
standing presence. It is for the 
art historians to argue the ref- 
erences and sources, for us 
simply to contemplate these 
lovely, extraordinary things. 
Male or female? It hardly mat- 
ters, but "how sweetly flows/ 
That liquefaction of ■ her 
clothes.” Anyone in Paris this 
week has an opportunity too 
good to miss. 

William Packer 


Drama turned 
to dance 
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ARNIER'S GREAT 
i -remains the 
for the Opera 
Ballet, but is now 
also ‘ Paris's house' for dance, 
with Paul Taylor, Cristina 
Hoyos, Bdjart and the Kirov 
among this year’s guests. It is 
-a marvellous development that 
makes Paris a dance centre 
unrivalled elsewhere for the 
variety of Its a tt ractions, since 
the Thddtre de la Ville, the 
Comique and the Th&tre de 
Champs EJysdes can and do 
house dance as well (London's 
miserably few locations exactly 
explain the unenterprising 
state of our balletic experi- 
ence.) 

This week the Hamburg Bal- 
let Is installed in the Palais 
Gamier with. John Neumeier’s 
recent Peer Oynt, whose spe- 
cially commissioned score is by 
Alfred Schnittke. Neumeier 
has, during 20 years of choreo- 
graphic creation, found a con- 
tinuing source of inspiration in 
the examination of- master- 
pieces. He has made, ballets to 
five of Mahler's symphonies, to 
the Saint Matthew Passion, has 
reworked the Chaikovsky 
canon, turned to Shakespeare, 
and produced glosses on his 
chosen texts that can daTig ht 
or infuriate by their intellec- 
tual vivacity. 

Peer Oynt is a notoriously 
difficult play to produce, espe- 
cially in its fantastic dements. 
For Neumeier, a long-time 
admirer of the piece, the task 
had been to find a means of 
transposition that will turn 
drama .to dance without too 
much literalism. The result is a 
spectacle - as much th eatri ca l 
as choreographic - which 
finds fascinating means of 
illustrating Ibsen's themes 
about human destiny but 
which fails, for me, to provide 


any movement as wild and 
intoxicating 'a£- Peer’s ^(and 
Ibsen's) own language. • ---. 

Neumeier has solved certain 
production problems by editing 
and. reshaping the original nar- 
rative. Two and a half pages of 
programme notes give insights 
into Neumeier’s procedures ^ 
this used to be called "talking 
a good ballet" - and com- 
ments on the cyclic nature of 
the staging, the Invocation of 
Theosophic ideas, the duplica- 
tion of Peer's psyche by seven 
dancers (one of whom also 
plays his beloved, Sohreig), pre- 
pare us for a taxing time 
ahead. - 

The first part of the evening, 
lasting some 90 m inu t es, con- 
tains the meat of the action — 
Peer Involved with his mother, 
Aase; with Solveig; and with 
various aspects of the feminine 
in his life- Neumeier translates 
the great journey on which 
Ibsen sends his hero into a the- 
atrical career, so dazzling in its 
success that Peer becomes a 
film star whose final role Is 
that Emperor of the World 
which Ibsen called him. (The 
action is, throughout, updated, 
with singularly hideous mod- 
em-costuming.) At the last, 

mpg a lnma rtia drives Mm mad 

With the staging’s second part 
Peer is Everyman, returned to 
Norway, and reconciled in 
spirit with his own identity 
and with Solveig. 

In its first scenes, the ballet 
offers hectic contrasts between 
the world as Peer expe ri ences 
it - a peasant wedding; an 
incident with some rather mod- 
ish-looking trolls which I 



Gig! Hyatt and Ivan Llaka in John Naumator's new “Peer Gyirf* at the Patels Gamier 


thought was taking place in a 
louche bar, the usual show-biz 
capers of theatre and cinema 
— and those more intense pas- 
sages in which Peer is with 
Aase (a fine performance by 
Anna Grabka) and the beauti- 
fully Innocent Solveig created 
by Gigi Hyatt And it must be 
here noted that it is the pres- 
ence of Ivan Liska as Peer 
which holds the staging 
together. Liska is a dancer of 
extraordinary presence, able to 
command our attention with 
the least gesture, playing - 
and dancing - with total 
expressive clarity. These col- 
umns have ppid tribute to bim 
over the past decade, and he 
remains one of the tniest 
dance artists of our time. 

Liska's artistry brings an 
austere dignity to the Peer of 


the final scenes, where Neu- 
meier’s sense of theatre unites 
the threads of the staging. 
Liska shows us an essence of 
the character, purged by expe- 
rience. The stage has became a 
bare grey limbo across which 
process in slowest motion a 
cohort of grey-suited and trUb- 
ied men, who are Everyman 
Peer's other selves. The blind 
Solveig und re sses Peer, laying 
his clothes like carapace on the 
ground, and Peer then removes 
Soveig*s dress in a similar rit- 
ual- A last duet is matched and 
echoed by the rest of the cast 
in couples. It is the power of 
this image - of no especial 
choreographic elevation, but a 
stunning visual coup - which 
lingers in the wiind and wiaicpg 
the rest of the production seem 
over-emphatic, over-stuffed 


with expressionistic effects. 

Neumeier’s Peer Oynt seeks 
to probe into the intellectual 
problems of Ibsen’s poetic text, 
but such commentary is more 
a literary than a choreographic 
exercise, and dance often takes 
a second place to production. 
The Schnittke score is eclectic, 
strongly sooted; Jurgen Rose's 

dagig ne of painted cloths that 

evoke Norwegian scenery are 
fine, his costuming less so 
since most modem dress on 
stage looks as if it were tai- 
lored by Oxfam. The Hamburg 
company’s performances are, 
as always, dedicated. And Ivan 
Liska’s Peer must sorely stand 
comparison with any in the 
theatre. 


Clement Crisp 


A singer-actress of rare quality 
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J ULIA MIGENES, protago- 
nist in the Francesco Rom 
fihn of Carmen and main- 
stay of the rather dim televi- 
sion series High Cs and Tiaras, 
is a singing-actress of rare 
quality. like her sister-Nortb- 
Americans Maria Ewing and' 
Teresa Stratas, she has jolfe 
Iaide magnetism in abundance, 
matched by a soprano of pro- 
tean gifts and wide compass, 
not "perfect," perhaps, but 
bravely and skflfbUy used. 

Other countries have seen 
her Lulu, Salome arid Hoff- 
mann incarnations. Zn ; Britain 
we have had comparatively lit- 
tle — the film- work mentioned 
above and the Royal Opera’s 
exceedingly unhappy 1987 
Manan, all of which might lead 
people to underrate her many^ 
varied and subtle talents. After 
a visit to the new Monte Carlo 
production of Poulenc's La 
Voix humaine (played in a 
well-balanced double bill with 
Ravel’s L’Hettre espagnoie), I 
myself am no longer fax any 
such danger. 

The PoulenoCocteau mono- 
drama t- a woman bidding her 


unseen lover farewell in the 
course of a lengthy and fre- 
quently interrupted telephone 
call - is a tricky proposition. 
The- dangers of sophisticated 
triviality are manifold; over- 
played, the drama can veer 
wildly in the direction of soap 
opera; too gently treated, it can 
seem thin gruel indeed. 

Ifiss Bfigenes. superbly part- 
nered by the conductor, Jan 
t athim-Koetig and the Monte 
Carlo orchestra, steered the 
proper course with wonderful 
sureness, of touch. Every word 
was audible (by no means 
always the case) - and, mote 
than -that, tuned and shaded 
from within the language and 
the idiom by a voice of clean 
cut, "personal" stamp, and 
plentiful colour resources. As 
it Is above all the words which 
determine (sometimes ellipti- 
cally) the character of Pou- 
lenc’s finely-patterned fabric of 
near-speedi, arioso and brief 
lyrical outburst, the effect of 
the soprano’s and conductor's 
joint focus on the text was to 
lace the ear to the stage with 
extraordinary insistence. 


The eye followed willingly. 
Placed - by the producer (and 
quondam film director) Peter 
Medak end designe r s Richard 
MacDonald (sets) and Ruth 
Myers (costumes) - amid 
vestigial art-nouveau props, 
dressed in a mass of tight Afro 
curls and cream silk, she 
created a visual frame of 
palpable (but never overstated) 
sensuousness _ for her 
declamation; beautiful long 
hands caressing the telephone, 
movements of long-lined 
elegance, a face of exotic 
fascination drawn taut by 
irrational hope and intense 
pain. By the end of the 
performance, the boundaries 
between the curious hieratic 
gravity of the music and the 
singer’s delivery had been 
dissolved: one was utterly 
spellbound. 

This was a marvellous 
experience. In the swagged, 
gilt-encrusted 500-sealer Salle 
Gamier, with its excellent 
acoustics and perfect 
relationship between 
auditorium and stage, it was a 
privileged one. The Ravel 


masterpiece was given in a 
nimble, witty production by 
Helmut Pollxa (borrowed from 
the Netherlands Opera) and 
sung, quite brilliantly, by a 
quintet four-fifths French 
(Magali Damonte, Leonard 
Pezzino, Michel SdndchaL 
Jean-Philippe Courtis; the 
American Ramiro, Mal colm 
Walker, Is a French resident). 
The pleasures of the work and 
those of the theatre were 
conjoined a second time. 

Opera in Monte Carlo is a 
curious affair. Profits from the 
Casino (in which the Salle 
Gamier is housed) are poured 
into the opera company, which 
keeps seat-prices down, and 
which funds intimate, expertly 
balanced presentations such as 
these. The audience is furred, 
jewelled and (on the evidence 
of this evening alone) 
amazingly unresponsive. The 
theatre itself, where important 
Massenet and Fame premieres 
took place, is a place of 
pilgrimage for any serious 
student of French opera. 

Max Loppert 


T HERE IS one big dif- 
ference between Uto- 
pias and Distopias. 
Nightmare societies 
can be bom overnight; which 
is the time it took to make the 
Berlin Wall unbreachable in 

i$6L Dream societies take pain 
and patience to create. The 
Wall is still visible from the air 
as one Hies into Berlin for the 
40th film festival, even though 
the media-fed imagination had 
spun visions of a 30-mile-long 
pile of graffiti’d rubble. Nor 
can one tell East Germans 
from West among the pedestri- 
ans thronging the Ku’damm. 
No one carries helpful labels 
saying "Refugee from 40 years 
of Communist oppression.” 

Same outward city; only the 
inner being 19 slowly changing. 
And although the Film Festival 
has made a token dart over the 
wall, showing movies at three 
East Berlin cinemas, the star- 
tling feature of this year’s com- 
petition is the number of 
American films. One selection 
committee member, German 
director Helma Saunders- 
Brahms, stormed out of a pre- 
festival plenum complaining 
that Berlin chief Moritz de 
Hadeln’s choosing of eight US 
films in a competition total of 
30 - in this year of all years - 
was a case of licking a portion 
of Hollywood anatomy usually 
reserved for sitting on. 

My feeling is that you cannot 
legislate for even-handedness 
at a film festival even in a year 
like 1990. In an age when only 
Hollywood is making good 
films in large numbers, the 
more we get the better. Would 
you prefer an iinalleviated diet 
of movies like Russia’s The 
Guard (yawny tale of a convict 
transport train shot In eye-tor- 
turing monochrome); France’s 
La Vengeance d’une Femme 
(Isabel Huppert in a soap opera 

of sexual did 111 ! si nnm pnt that 

has one reaching for the rinse- 
cycle button); or even East 
Germany’s endearing but corn- 
ball Coming Out, the country’s 
first film about gay life. 
(Bravely tried; keep trying.) 

These blips apart, it has been 
America all the way. Steel 
Magnolias gala-opened the fes- 
tival and then exploded on the 
other side of the wall. (Sally 
Fields to East Berliners: 
"Watching you laugh and cry 
has been the most rewarding 
work of my career.”) New films 
by Woody Allen and Oliver 
Stone are being threaded onto 
projectors as 1 speak. And 
American cinema has even 
claimed our own finest sons, 
with Karel Reiss’s Everybody 
Wins and Roland Joffe’s 
Shadow Makers both wearing 
"Made in USA" labels. 

Of all these Sta teside offer- 
ings. the two most modest are 
tiie best. Driving Miss Daisy 
outshines by about 1,000 watts 
the PulIitzer Prize play by 
Alfred Uhry oh which it is 
based, (by Uhry): The film does 
not so modi "open ' out” the 
original as open it in. Director 
Bruce Beresford (of Tender 
Mercies) conjures sweetly- 
tuned performances from Jes- 
sica Tandy and Morgan Free- 
man as the crusty Southern 
lady and her black chauffeur, 
who age into friendship 
through the race turmoils of 
the 1960s and '70s. Both this 
and the new improved Woody 
Allen, Crimes and Misdemean- 
ours - reported on by me from 
Hollywood - opens soon in 
Britain. More then. 

Likewise the other American 
films. Enough to note here that 
Stone’s magnum opus about 
Vietnam Bom on the 4th of 
July struck me (in all senses) 
as more sledge hamm er cinema 
than subtle or profound war 
statement. But it may still win 
the Golden Bear (like Platoon); 
Berlin juries love the spectacle 
of America hitting itself over 
tiie head. Meanwhile Reisz and 
Joffe’s films show the trouble 
British directors can get into 
when transplanting their 
socio-political consciences 
abroad. Shadow Makers dra- 
matises the invention of the 
atom bomb and has Paul New- 
man and others tussling with a 
tendentious script. And Every- 
body Wins, written by Arthur 
Miller, seems like yesterday’s 
conspiracy movie. Nick Nolte 
and Debra Winger sleuth 
through small-town corruption 
and find a lot of big-time play- 
ers including a judge and a 
state attorney. 

The most sheerly enjoyable 
movie has been Pedro Almodo- 
var's Tie Me Up, Tie Me Down. 
Fresh from pushing women to 
the verge of a nervous break- 
down in his last film, Spain’s 
super-stylist of the sex comedy 
now has a movie star (Victoria 
Abril) kidnapped and all but 
raped by a gentle maniac 
(Antonian Banderas). After 
alarms, excursions and comic 
twists, she ends up, yes, falling 
in love with him. 

The film duly outraged femi- 
nists. who booed its seeming 
endorsement of the old chest- 
nut that women fell for aggres- 
sive males. But Almodovar is 
self-aware; the film spoofs 
itself as it unspools. Only a 
humourless ideologue could 
fail to giggle at some of the 
multicoloured pot shots; at the 
film industry, at the colour-co- 
ordinated madness of post- 
Franco fashions, at the kind of 
pop-pomo cinema whose sex- 
ism Almodovar pillories even 
as he pastiches it. 

So what is left as the festival 
reac h es half time? With Araer- 


Cbess No. 810: 

Draw by 1 Kg5 when if 2 
Rxg7+? Kf4 and White gets 
mated, but 2 Re5+! Kg6 (fife 3 
RxS or Kf4 3 RS+ wins) 3 Re7 
Kg5 4 Re5+ repeats moves. 



British offering: lain Glen In ‘Silent Scream' 

America leads 
the pack 

Nigel Andrews reports at half 
time from the Berlin Film Festival 


lea leading by about 4-2 (my 
count), everyone has staggered 
over to the tray with fresh 
orange-quarters and is getting 
a talking to from the team 
manager. 

Biggest lecture must be com- 
ing from the British manager. 
Unless intent on scoring an 
own goal, why does the coun- 
try rely on Silent Scream as its 
main striker? This movie debut 
by stage director David Hay- 
man, of Scotland’s 7*4 com- 
pany, staggered up and down 
its chosen playing area - the 
life of artist-writer-murderer 
Larry Winters, who killed him- 
self in Ra rlinni e Prison in 1977 
— like a blind man searching 
for the balL The kaleidoscopic 
structure and media-mixing 
(including animation) fail to 
fllnminate Winters’s character, 
or to clarify the movie’s atti- 
tude to the penal and social 
systems it seems to be attack- 
ing. We begin in the dark and 
end in it honourably excepting 
a few lightning flashes that 
break from lain Glen’s brave 
acting as Winters. 

The British have come to 
Berlin with undeterred bally- 
hoo, none the less. Erecting a 
new all-British stand complete 
with hospitality area, they pro- 
vide everything a country 
could be ambassadorially 
proud of, except good movies. 
Some year - it will happen, 
keep the faith - we will get 
our PR drive co-ordinated with 


our film drive. 

The most moving movies 
have happened outside the 
competition altogether. Show- 
ing in the Young Film Makers 
Forum, Berlin’s 20 year old 
alternative programme, are a 
collection of banned East Ger- 
man films dug up from the 
mid-1960s. In a brief flowering 
of illusory liberty after the 
Wall was built in 1961, film 
makers like Gerhard Klein and 
Frank Beyer made film* like 
Berlin Through Our Eyes and 
Traces of the Stones, The 
authorities took one look at the 
completed, or sometimes 
uncompleted, films and locked 
t hem away. Now - God bless 
freedom - the films are out. 

So is a duster of newer docu- 
mentaries clandestinely shot 
last October, when East Ger- 
many was rallying itself to 
defiance. Thomas Frick’s Ten 
Days m October, Thomas 
Eichberg’s New Beginning 
Dresden 89 and others pulse 
with the terror and excitement 
of a “now or never” popular 
uprising. We look back today 
and see the happy ending 
already written in. But when 
these films were made, who 
could have foreseen that either 
they or their makers would be 
free four months later? Free to 
cross the wall; free to show 
their movies to the world; free 
to rejoice that nothing in this 
world - not even Communism 
- is irreversible. 
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Cinderella’s rags: 
part of football 




I F THE Cinderella fairy tale 
were played oat In front of a 
crowd of soccer supporters, 
they would appreciate that 
Cinderella’s rags are a crucial part 
of the story. At Wimbledon Football 
(Hub you can spot the rags as soon 
as the dingy Plough Lane stadium 
creeps into sight on the unfashion- 
able side of the railway line, nes- 
tling between the unpicture sque 
River WancDe and a cemetery. Dat- 
ing back to 1912, 65 years before the 
club was elected to the Football 
League, the ground is tiny by Divi- 
sion I standards. The average crowd 
of little more than 8,000 - dragged 
down by Wednesday's 3,500, the 
lowest for a Division I game since 
the Second World War - is more 
akin to levels in Division KL 
While the fans are friendly - 
they let little ones through to the 
front on the terraces - the facilities 
are not Even from the relative lux- 
ury of the South Stand, the run to 
the ladies' toilet is an obstacle 
course: you dodge puddles in an 
alley, hold your breath, avert your 
gaze and dash past the Gents before 
plunging through the smoke- and 
vapour-filled cafe. Stewed onions? 
Lord Justice Taylor was lucky. 

According to the dab's owner, 
Lebanese businessman Sam Ham- 
mam, Wimbledon loses £1,500 a day 
- before the buying and selling of 
players. Chief executive David Bar- 
nard fills in the details: to cover the 
£1.8m annual r unning costs through 

gate receipts, a crowd of nearly 
24,000 would be needed at every 
League game. Present gate receipts 
of £830,000 a year are easily 
exceeded by wages alone, which 
cost more than film. 

Although subsidies from the foot- 
ball authorities and commercial 
activities help to dose the gap, the 
main balancing factor in the four 
years since the club entered Divi- 
sion I has been the sale of players. 

Not that Bobby Gould, manager 
since 1987, is set a target; he does 
not need one because dealing in the 
transfer market is one of his trade- 
marks. As he says: “The dub has 
not had to sell players over the last 
two years because of the FA Cup 
and because I have traded weZL" 
Since the famous FA Cup victory 
over Liverpool in 1988, three players 
have been sold for more than £%m 
each. Goalkeeper Dave Beasant, for 
example, went for more than film, 
while his replacement, Hans Segers, 
cost a tenth of that. Gould and his 
scouts hunt for bargains in reserve 
teams and the lower divisions. 

The result is a team that Gould 
describes as “a Volkswagen rather 
than a Rolls-Royce.” In training, the 


words you hear him say most often 
are “forward” and “keep it simple." 
The players work hard: their 28th 
week of training since last July was 
spent honing their will to survive at 
an army camp. 

Despite their under-dog image, 
the miracle of their rise from non- 
League to Division I status can be 
explained. How they continue to 
survive there ou Division m 
resources is a little more difficult; 
and their future, which is tied up 
with leaving Plough Lane, win be 
an even greater test of the dub 
spirit on which they rely so heavily. 

Hammam, whose travels in the 
construction industry have given 
him a taste for wholesome US-style 
stadia, started planning a move to a 
new venue in 1981 when the club 
was still yo-yoing between Divisions 
1H and IV. At that stage, the only 

Jane Fuller visits 
a friendly club 
with unfriendly 
facilities 

thing which must have looked more 
ambitious was the target of reach- 
ing Division I by 1988. 

They achieved the footballing 
goal two years in advance by “mak- 
ing two first-class players every 
year and by not sAiting them.” But 
the cost of this policy was heavy 
losses, which he subsidised until 
dub reached Division L 

He will not put a figure on his 
contribution to the animal drain; 
but mention the more than £400,000 
deficit recorded for 19866. the year 
the team won promotion to Division 
^ ana Ki« reaction is that the losses 
were even worse because they do 
not mftimto ground improvements. 

“Our problems started when we 
reached the First Division. Things 
started getting nasty. By the end of 
the second year, when we won the 
Cup, we were no longer virgins. We 
had to pay normal salaries.” Conse- 
quently, pay for the dub’s 29 profes- 
sional players now ranges up to 
£1,200 a week. The Professional 
Footballers Association says a typi- 
cal Division I player earns between 
£800 and £1,500 a-week, but arfmita 
that a handful get SSJ0O0. 

Whereas the Taylor report and 
the Government have picked out 
transfer fees as soccer’s great 
extravagance, Hammam says high 
pay is the main reason few lack of 
investment at grounds. For Wimble- 
don, the hike in salaries caused a 
change of tactics. “We could no lon- 


ger say that we would never sell 
players.” 

Although the pmfas of 1987 and 
1988 has not been repeated, last 
year Vinny “Psycho” Jones was 
sold for £650,000. There is, however, 
a benign side to the transfer trade 
for a dub like Wlmhledon, because 
it redistributes wealth - something 
die big dubs have tended to jib at 
despite the widening of the gap in 
their favour caused by television 
coverage. 

Indeed, the redistribution can go 
too far. In 1987-88, Manchester 
United bad a turnover of £7.6m. the 
highest in the League but, accord- 
ing to the ICC Business Ratio 
Report, net transfer costs of £L5m 
sent losses to more than £lm. 

Where does all tills leave the Cin- 
derella did)? Still at the hall in Divi- 
sion L financially sound - unlike 
many of its big sisters - but still in 
rags at Plough Lane. Its position is 
precarious. With no sign of salaries 
felling and with the Taylor report 
threatening both great expense and 
reduced gate income, Hammam 
says the dub is “walking on eggs.” 

His answer, which in same ways 
chimes with the Taylor analysis, is 
to sell Plough Lane and move to a 
new aU-eeater stadium, perhaps 
sharing a ground along the way. 

Two are bring considered: 
one, half-a-mile down the River 
Wandle (where the original plan for 
an artificial pitch has been aborted); 
the other, at Beddington. Although 
it is not dear to what extent there 
would be activities other than foot- 
ball, either stadium would be 
designed to attract fernfflew, with 
parking and comfortable under- 
cover facilities. 

TTawiTtiara stresses fha wari to 

draw in people who do not come to 
football now, indnding what he 
describes as “better supporters” 
from the wealthy Wimbledon and 
Surrey areas. It all sounds not only 
squeaky dean enough to frighten 
away any self-respecting hooligan, 
but also anathema to the traditional 
fan, who would rather leave the 
wife and kids at home a nd trudge to 
join what Lord Justice Taylor called 
the “amorphous seething crowd.” 

But Hammam Is dismissive of tra- 
ditionalist arg uments : “We must 
not over-estimate the importance of 
the present supporters.” The size of 
tiie risk he is taking is mitigated by 
the fact that Plough Lane can never 
be turned into a Division I ground. 
And, with no governmental nwgir 
wand to turn toe rags to finery, it 
may be that the dub’s l ac k of Foot- 
ball League tradition will tom out 
to be as much at an asset as its 
famous spirit. 
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CROSSWORD 


No. 7,167 Set by CINEPHILE 

Prizes of £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday February 28, marked 
Crossword 7,167 on the envelope, to the Financial Times, Num- 
ber One Southwark Bridge, London SE1 9HL. Solution on Satur- 
day March 3. 
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BBC1 

raff am Saturday Starts Hand with Mayday* 
7ffl Laurel and Hardy cartoon. W Mersey 
Tale* MS 71* Now MmtoM o* Mighty 
Mono* MO ChucktevisJcn. SOB Thundercato. 
MS Going Uval 1*12 pm Weatoer. 

IMS Grandstand tndudbg UK Footbntt; 
IMS Hockey (FaMatan V England tor the 
World Cup at Lahore V. ISO Haring treat 
Chepstow; irto nmc rrtS km ll o cVa y (Dur- 
ham Wasps v NatUnghani Panthers). 190 
Raring tom Chepstow; WB tan H ockey; MB 
Racing Irom Chepstow; *10 ios Hockey; 299 
Rugby (England v Wales at Twickenham): 
*00 Raring tram Leopar ds l a wn (O'Brian 
Gold CapK 4etB Rugby (HtgMighta ot SoaOand 
v France); 495 Final 8 cor* 

MB Now* hit Raptorial nawa and apart 
B9B The Flying Doctor* t» Jira'B R* It 0040 
Unto and Largo. TAB Dm Pari DanMa Magic 
Show. Ma Waterfront Bant MB NO w* and 
Sport 930 Mktelght Carter. 1M0 Rory Brom- 
nor wto> John Bint tori B Mskh ritfrn Day: 
Tha Road to Wtontolay. 1 M OmrOay T«* 
Warn Indtoa v England. 1*30 am Rtnc Tha 
Band®' a t ar r tm Kathryn Harrow and ZaQwt 


Soooby Don and Tha fUot Qhosflwstara. 
ItriB Tha nv Chan Show, torit pm Tha 
M— to rn Today- ISO TIN Nawa toiowad by 
national woatttar. triB Local nawa and 
waadia r . 1 H» Satol * Oroavata. Irto Sporto- 
maatara. MB ConwaOon StraaL Ml 
Mifcct MB KaBi and Dog. CM Cartoon 
Tima. MS RaaoRi Sorvlea. 

SriB ITN Nawa Ma id by nat ional 

Baywatch. Belt StoaL MB Haggard. MB Voa 
Sad Brit Murdar, She WTato. MB YoHow- 
ttwaad B ua a t torto rre Na«m and apart *<*- 
towad by national wasihar. IMS Local 
waathar. ItoSQ Aopal & Cunatany. Tins Tour 
ri Dufy. HM am Saturday Mgtt at *W Uow- 


ANGUA 


CHANNEL 4 

ttO am •n ana wwlil Sport MO Chamtal 4 
Raring: Tha Morntng Una. BSM Sing and 
Swing. BriB Soma Dtneranca. 10 EBB Trovotog. 
mao FBm: 'KtoW atoning Ronald Car- 
man. lias pm And Bn UgMhauoa Mada 
Thraa. 1M0 Danes wtBi Ma. tlMO "Myattry 
Shear. MS Cartoons ham Hungary. Sri a 
Choanal 4 Racing hum NaiacaalHi and Lao- 


A CROSS 

1 Returning artists catch 
witch (American) in tomb 
Ol) 

7, 9 Trouble with the bottle? 

OS) 

10 Raflwaymen have Italian 
city on string for bringing 
up® 

11 Slip producing very large 
majority (3) 

12 Spare the rod: a bit will 
make one unconscious (5) 

13 British type with new head, 
a bore to Dr Johnson (4^5) 

15, 18 Flattery in silly TV pro- 
grammes? (4,4) 

20 I go wrong with leaf, many 
of them (7) 

23 Companion afflicted with 
slight illness (5) 

24 Parrot cry for abstract sci- 
ence from catholic schola r s 
(9) 

26 Parrot's feature far Utile gtri 
with brains (9) 

27, 38 New tune on the open 
(5S) 

28 Fiddle the electoral map at 
Germany — briefly ruled 
zed, perhaps (ll) 

DOWN 

1 Spotted leaf of grass with 
teeth (3^) 

2 In grandiloquent style, duly 
torn off (8) 

3 Dance without top or root 

(5) 

4, 5 Capital punishment has 
awful dangers, for a wonder 
( 7 . 7 ) 

6 Ward Aar “quantity of milk 
for cat"? Furculae's incor- 
rect (9) 

7 Henry, as many as we ve 
had. with stature (6) 

g iTutian poet, thanks to blood 

( 6 ) 

14 idly draw insect no. V-i (9) 

16 Mother's on the commercial 

with her flag flying (3) 


17 German politician of Raman 
clan dear to the French (8) 

19, 20 Teem into a tree and 
come down on a part of 
Cyprus - it’s a common 
mistake (7,7) 

21 Two bills, one cm a tree (6) 

22 Glass paper? (6) 

25 Excellent half of family 
turns up a bad lot (5) 
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GJ. Cooper, Great Priteney St, 
Bath; B. Liesching, Brussels; 
JJ> Rings, Pickering. N. Yorks; 
J. Tiller, Epsom, Surrey: E. 
Wright. Bfaham Gardens, 
London NB. 


MB pto Shrftoto (In Hndl wtBi EngBoS arial- 
OaaJ. MS -Tax Avery Cartoon Ooubto SUL 
1*40 nine 'Rod 8 atoto* atarrtng Barbara 
Stanwyck with Hobart Young. MriS Rh k 
Tboro's Always Tomorrow- ertsi Barbara 
Stonwyok and Prod MacMurray. BriB Rhythms 
of the worttL TsiS Noawvlew. 

MB Missionaries. M 0 Saturday Night 
CSva. MB tiridng Out TBriS Tha Him Club: 
In tha ——on ol Mna toy Roberto Rossellini. 
Hot crMo and noveUri Otbort Adair Intro- 
ducoa (wo aforflaa at too hwtmn aanBSoa In 
war-torn Europe. T10c2S 'Paisa', and 
tlMB-ttS on -Germany Ysar Zero' (T3er- 


LONDON 

Brio am TV-em DranWaot Prognwt w ta. KH 
Children's I TV: Motor mouth 2 Inotudlng 


BBC1 

W» a- Ptaydaya. acta Aifletaa ri Perth, woo 
TMa Is tha Day. lOriB Bazaar, was Buon- 
gtomo RafiaJ less Europeans, list Spelling 
C Ou ifitt Stop Up to Wrt Power. Tfrif 
Snapl IMS pm Saa Heart tMO Countoy FKa. 

wm New On The Record, mb C— Bj 
dais. MO Hatch ol the Day; The Road 10 
Wembtoy (N ew c as tl e United v Hanchostsr 
United;. MS Tha Clothes Show. KM 
AnNtoBB Raadihow. ins maitne. gas N*<m. 
es4B Songs Ol Prstoei TSIB Ootrt Wak Up. Ts4B 
O orgor ac - M 0 MastanrVnd. 

' - «0 Thara UM Bess New*, ww Every- 
man. HriB Dear John. Ttas Clean Slate. 
72*5 75 a 9<f * Night WiJ am Shrftant On 
Htori totot EngHrii subcaes). 

BBCS 

12S0 WaaMnatar Weak. tsB pm Open unl- 
varolly. lOB 40 Ulnutaa. Mo Rapartaaa 
UPda to . 1MB FBm: 'Sony. Wrong Number* 
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Araam. MSB FRre TWa Asking tor Ma" 
(Smoen Too production, whh Uagglo OTteM 
and David Tbratuil). nag Reprio. HriO- 
1Z2S am Sntto TV. 
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toBuwd by naBonal w e athte . ma Eyeoit- 
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QaMa Zaatand. MO Briloaya. KM 
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Highway- Tns Tha Two ol (Jo. mo «hi Me 


KBS Broatmtde Omnibus. MB Right to 
Reply. MB Socttsh Ey*. TOO The World This 
Weak. MS Europe Express. Brit Adventures: 
Out atPsrsrflse. MB Thhtysoraethteg. -MfcOB 
Border Warfare. 11 ri 0 The Oprah Wl n lray 
Show. tllriO * E r oa arhaad~. Has am -WMta 
Zombta* marring Bala LugoaL 

S4C WALES 

MSwn'ang an^Swlno. IBriB Waflda TaMe. 
tOriO Art ri toe Western World. 11:00 World 
ol Herbs. 113m Travelog. 1200 4th Obnan- 
aion. 1 MB pm Femure FBm: ‘Beyond tha 
Blue Horizon* starring Dorothy Lamour. MB 
Rygtol RhyngwJadoL Uoagr v Cymru. 4ri0 
Racing bum HaawsWa and Leepanfctown. 
MB The Wonder Years. MB Gophers. 7?0 
Newyddion. Trig Hinalan. tew Y Haas Cham- 
rae. Bead CytMtaeddwyr. Brit Sower, two 
Feature FBm: -VWab You Were Horn* otorring 
Entity Lloyd. 


Mi -CmnMnT starring Susan SriHvaa. Ray 
MW and and Dennis Cola. UrtB Saturday 
MON at dm Merries- llrit Sinatra . Tha 
Maria: ‘Four tor Tessa. 

BORDER 

1 MB pm SM Tips. MB The Bp s et a e o lar 
: Worm ol Oulnness Records- M0 Rugby 
League - Live: Warrington v W fc en a l d Trim 
By. TL-U Saturday MqN at the Movies. 11 MB 
Am Maria: S to we McOossn tn -Tim Gat- 


CENTRAL 

■BOB pm The Dorida Deckers, ml A d van- 
Curas ot Tin 7Vn. MS *C wa-tor' starring 
Susan Sukhmn. Dermis Cola and. Ray W- 
land. Bril StoaL 8o46 Baywaic ft. itriS Satur- 
day MoM ol the Maria*, rued Prisoner. CeO 
BUok H. 1*40 m Starring' Jock LammOK 
‘Sava the Tiger-. 

CHANNEL 

1 MB pm SM Tips, iris Mary Oatao. MB Lorn 
World: ‘At the Earths Cora*. Sit Steal. MB 
Baynatoh. 11 . 1 * Saturday MgM at tha Mas- 


GRAMPIAN 

1 MB pm Sid Tips. MS F*nc ‘Next la No 
IBriB Wonda TOda. Thua' otorring Konnath Mara end Batoy 
1 World. 11:00 World Drriia. SriO Crtamagsn (Os wl c nows tor too 
g 1*00 40i Obnon- Highlands and WandSJ. TlrtB Saturday 
Fflm: 'Beyond tha at tbs Moris*. 11*5 Star Movie - Slava 
lorothy Lamour. MB Hc O ueen in -The Oataway". 
mgr v Cymru. 4ri0 
and Lecpordstown. 

TriB Gophers. 7J0 GRANADA 
■ BTW Y Maas Cham- 

. y* 1*10 pm The Munstars- Today. *10 Tha 

woreHara mmring apatfncutm World m Bdw m n aoo wto *A 
Rugby lAdgua Uve: Warrington v Waked old 
. „ __ Trinity. llttB Saturday Wtfu at toa Moriso. 

“ “ UNO Star Movie: Skrva McQueen In The 


MB Local weather- *09 Agmha Chrioda'a 
Poirot IMS Tarrant on TV. teas The South 
Bank Shear Communtaade. T1 39 One to 
One: Pater Gabriel U» an The ITV Chart 
Shaw, tohowad by News KaatMnes. 

CHANNEL 4 

Brio am HoBatolam «9B Cms«y Waye. TriO 
World ol HOrta. 730 Box OTflcs Weekly, MB 
Tha BMhra. KN Chttdren’d mend. MB Den- 
nis. *25 Spies. IBM A Weak In Pollftc*. 
llriO Booml. lima Tha Henderson Kid*. 
12 M Tha Waitont. trio pa Land ol the 




Gtants. riao FHnc 'Safety Lari' wtft HaroM 
Lloyd. MB Ice 8 Mi« The Skato ElBcbto 

■jy-L i — fT|* | | rf r^ti ■ mr fnnwkl^A 

490 Tha urn* B 2 i Nam Seminary and 
w eather . BOO Art ol the W e st ern World. BriB 
1 48t DUneno i on. MO the Wonder Yarn* 7ri0 
Frsgfle Earth: Oaimth. (ho SepftMl Cod. 
SriO The Maria Show. BriB Serial Spring: 
Choimal < Debeta. 1098 fflnc The MIoMo n- 
ary“ with Mkamol Palin. Moggla Srnbn. Tre- 
vor Howard. Donhofm Elliott and Michael 
Hordern, nm fhjtu - mm iar atm God Nor 
On Dorir (In Spanish with EngSrit srirtPeo). 


S4CWALES 

As Charnel 4 mmapbi 

MO am Tha Inraothm Bay. Bril Halo* trio 
pm Bwrw Ulaan. 190 Rdoo B. 1 MB FUau 
-Union Pacbfc- wn mi MeCrea and Bar- 
bara Stanwyck, aria Egrinas. BriB to* Skat- 
ing. 09B Moving Sttts. 

Brio Son EtoBan. 7*0 O Bedwv Ban. MJ 
Y Dyn Pnpm NaaryttL 791 Nowyddton. 79B 
Hmsm Dyrt* BriB Hal Straaon. BriB Dechnu 
Canu. Darina Canmof- MO Mwy Na Phopur 
Nowydd. *40 Tystton. BriB Tim Hatfla Show. 
IBriB Fkn People. 

BA Ragtona as Lowdao aaaapt al»e bBNto 


ANGLIA 

129B pm Fanning Olary. £00 Members Only. 
MB To Stng a ‘C*. MO Film: -Bhowaal 
Junction' w«h A vc Gardner. U95 Prisoner: 
Cril Block H 123B am Rkn: The Roman 
Spring ai Mrs Sum' wttfi VMon Leigh. 












1MB pm Tha Mtatators Today. MB FBm: 1 
The P tln rwuu and Bio PlrW starring Bab 1 
Hops, Virginia Hayo and Walkter Stozak. 
TUI Saturday WUK Ol dm Uovia* 11:4a 
HaWtink. 1MB am Crime Bltay. 

SCOTTISH . . 

1MB pm MB. IBriB The Senmtoy ThrHer. 
They Met in the Dark" starring Tom Wall* 
Joyce Howard and Jam es Mason. itrtB Se«- 
urdsy NhpJt at toa MtMsa. it* The Star 
Movie: Taper" starring Fradariric StaObrri. 
John Fmsytha and Ro aco a Lea Brown* 


1398 pm The South West weak. IriO SU 
Tip* MB Film: 'Man abotd toe House' star- 
ring Richard OStdtoran and Pmda WBco* 
BriB Ne w ap ow. *10 Gus Honeybun'a Magic 
Birthdays. llrlB Saturday Night at (Tie 
Moris* H34B Starring Stave McOuaem The 


1*90 pm SH Tip* MB Loot World: ’At tie 
Earth 1 * Core* starring Peter Cushing and 
Oooo McClura. llriS Saturday Night at toa 
Moris* 11548 -MeVtear* starring Roger OaL 
troy and Attorn Faith. 


TYNE TEES 

1MB pm Tha Mun sta rs Today. *10 Film: 
UernMrfue end toe Gtadlatora’. 4M CariOOn 
Hate. 4rlB Buoaev* *OS Northern UM Satur- 
day Special nri F Saturday Might ai the Mov- 
le* 11S4B Ftorc The Getaway- star r i ng Stave 
M cQ uee n 

ULSTER 

1290 pm The Munstoro Today. *M Feature 
FSrm *WMto Water Rebels- star ri n g Codtar- 
toa Boat and Jamas BroHo. *SB Tha LBe and 
Tlmsi of Grizzly Adam* Rtfl Steal. 8948 
B ay w to h . Ilrif Saturday Night at too Mou- 


ths kUeeJsslppI Queen' with Kathleen 
H9B PriwNier Cart Block a Mowed toy 
NMMadllaa* IMS am Derrick. 

HTV WALES 

As HTVaxcepb 

1*00 WMm on Sunday. iMOriMB pm Fam- 
ing Wales, followed by Woodier tor Format*, 
* 00-230 The a p a rtacu tar World el Qdimm 
Record*' ' 

SCOTTISH 

IBriB am Otan Mkheal 1 * Cartoon Covolead* 
11ri> Ul*. 1MB Sta Agad 6L 1*3B pm Spae- 
tamilar W 01 M Ol Gutnnom Recor d* *ag 
Seorttah S up p l e m e wL 1M0 FBm: T to mam . 
bar* wBh Httoart Toyto and Greer Qoman. 
*M The Omn ip Now Zaatand. «3B Stii- 
taay* BsBB B ce tap on. lias Ofl tha Paga. 
1MB am- Indoor Modt ay. TIMS am FUtn; 
Tba War Laver” vriBt Stave McOuean. SMr- 
lay Anne FMd and Robert Wagner. 

TSW 

tt3B pm Fanning New* %0D Tha LBe and 
Ti m e* of Grizzly Mam* nos In tha Heat or 
dm Night followed by News H ew fflnes . 1 Mb 
mrOouiAghL 


1390 pm TVS Now* 1MB Agenda. MB fatta 
and Dog. «9B BMtooya. MO Fttae *Bhoawtf 
Junction ' vrtti Ava Gartner. MB Rascu* 
*00 TVS Award Winners: The StorywOor. 
1198 The Human Faster. IMS am One to 
One (Armia Ntahangtoa taBm wttoTmn Paoy). 
URimnMHBM 

TYNETEES 

1MB pm The Back Pag* *00 The Queen to 
New Zealand. JOt WW's toe Doe*?. Brig 
Mora than YouH Sea In Your Oraam* S9S 
Co ron aB a n S tr aw (wmrtbua adldon). 11SB 
Forum pnaaota (Pamr Pra a t uu and Syraaon, 
1MB mw News beemwea^MOQiiiz nmm. 


Je* ItriB Star Movie: The Getaway- star- 
ring Steve McQueen and Ben Johnson. 

YORKSHIRE 

1*30 pm Batman. *0S Fttnc ~Uan about toe 
House' starring Richard OVuMvoa Paula 
Wttoov and Salty Thomson. MB Steel MS 
Baywoteh. UrtB Tour ol Duty. 1*1B am Sa>- 
■rtay Night at toa Movie* 1*40 ITN Nawa 
HemMnns followed by ‘Satan's School tor 
Gkto~. 

RADIO 

(qabmmHI 

RADIO 2 

MB am Oavld Jacob* B9B Sounds ol Bm bob 
wMi Oodagh Rodgers. Mao Arms Robinson. 

Ooraid Harper. 190 pm PuU tha Other 
Onat MO Robin Roy on Record. BOO Kado 
Boyle. MB In the Mood. 090 Cinema & B90 
Mysed Whan Young (Cteo Labm). TM Boot 
too Record. TOO Sakwday Night Goto, fcao 
String Sound 1R88 Morttrt Ketnor. 1*08 mm 
Ntaht Owl* presented by Dave Golly. 190 
Chart oa Nova proaenta TUphtride - . MB mb 
A LRBo Night Music. 

MetBum Wove as above aacapfc 
15»4*B pm. Sport on 2. Inducftno FdotbaB. 
Rumry Union. World Cup Hockey. CrMcat and 
Football. 

RADIOS 

£80 am Homing Concert. BsBB Now*. B9B 
Scandinavian Horizon* Matson (HoOoe Over- 
tta0). Slndlng (Legend), stbettoe (The Beat 
^tomnovj, Ktaml (Torhanmeml). Smnhairmtar 
(Whece). *30 Saturday Review. 190 pm 
New* 19S Words, w»i Prot Robert Taylor. 
ir«0 Early Music Network; L’Eooto tTOrphe* 
portoriDGuUtomain (Sonata No 3 in D minort, 
Boiemmder (Sonata In D Op st), Coupartn 
(Sonata: La Frangotae). Marais (Prthid*. 
rttamand* and Arabesque hem Pieces da 
vtataSet 4), Ram^utPtaoe de clavecin on 
conce rt No 2). 

*1S Jultan lec* Irani (plane) ploys Book 1 
atUBatfo Studies and Schumann's GesShpe 
w- From toe P^S 
WBB. Oslo PtWhoimonk. Orchestra conducted 


' by Martas An t w iK Dutaw (The Sam ararta 
Apprendoe). Honegger (Symapbony No S, 
’Uturgigue'): (MB Interval Reading); MS 
ChaButmky (Symphony No 4). 498 Debu* 
' Helen Kucharok (soprano) and Bryan Evaiw 
(piano): Mandolaoohp (SuteOtal Nachmed; 
Neue Uataa), Pouleno (Vtofon; ftatee gal- 
[ antes). FBchard Btackfonr (3 Songs trom Bdf 
oos (mm the Woods). 

MO Jazz Record Request* BriB Crises’ 
Forum. *3S Tokyo String Quartet Plays 
Bdatoora Ouartats In B Hot (DOB). In mixed 
kaya (018) and ki B flat (D1t2). teJSPoet at 
tha Month; Fleur Adooofc roads tour poems 
by taBow Now Zealander J am es K. Banter. 

TriB BBC Symvhony Ontoeotr* conduoled 
by Androw Davta. wtto (« Hoetaeher (vioUn). 
84beiiua (Ntght Rida and Sunrise; VtoHn Con- 
certo); (toss -A Union or Uha MtottaT: Rnntah 
Journal tat Ericka Tolvanan conrMnra ma 
Scandinavian Identity); less Nletaan (Sym- 
phony No 5), BriB Dm Traa ol awtfac Drama- 
Bsatfon of the saga of 10m Century (ooiand, 
Tha Bowing of rfaT (tor Radio 3*a ScantSna- 
Vtan season), part 1. 1190 Keep toe Dog: 
Resorted at lam year’s Glasgow Jazz Foatt- 
toM HMl am Ne w* 

19B**B pm Cricket SfMtatal Wait IndkM v 
g yto b d. The second Cable and Wlretass 
0n»D8y intsmaUonel from Trinidad. 

RADIO 4 

W» am Today. MB New* MB Sport on-4. 
5S STSU?*?* w * e ftow* Loose Ends 
w«i Ned Sherrtn and guests (a). 1190 News; 
Th* Week In Wna tmlnai ai. 1190 From Our 
Own Correspondent 1200 Money Box 1239 
pm Im Sony I Karan a Clue (eL 1**» 
New* IrtO Any OueoHoMI 
MO News; Any Answers? 29B Ptar- 'Mots' 
by Robert Fornax, (a). 

MB Oh CanadaL 4cB0 Age to Age. 49B 
Sdence wow. mo in Ejdte, 998 Week End- 
UW- *80 BMpphtg FdnoasL ftSS weather. 
MB News; Sports Roundup.- 038 CKtaon* 
OwrtMta BffBB (tL .IS1B Gup too Weok, wM 
Ftobert Robinson (a). 7:48 8aturday-N)gM 
Titoabw {»). 

’ MO Music k " 
by Rev Qraha 
IBM New* it 
Elegy. 1190 RI 
wtto Dougtae I 
members of 

Eurooe tel-liri 
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